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,W 6 rld' News 


Japanese 
ruling party 
begins search 
for leader 

Japan’s rnlingUbetai 
D^ocratic rarty, after a 
crushing deEeat In national 
electicms, b^an the process 
of finding a successor to Sou- 
suke Dno, the Japanese Prime 
Minister, who announced his 
intention to resign. Page 16 

Soviet clashes 

Angry threats of racial clashes 
between Russian immigran ts 
and native Etonians forced 
the postpcmement of a new 
elertion law in the Soviet 
republic of Estonia. 2 

US spy inqu h y 

President George Bush said 
he had known ^or some time” 
about the inquiry into the for^ 
mer deputy chief of the US 
mission in Vienna, who is sus- 
pected of spying. Page 3 

PoUsh meeting 

General Wcyciech Jaruzelski. 
Poland’s newly-elected Presi- 
dent, will meet Lech Watea, 
Solidarity leader, about the 
appointment of tbe next Prime 
Minister. Page 2 

Isarael taBcs to PLO 

Israeli Prime Minister Yitzhak 
Shamir has offered Palestin- 
ians in tbe occupied territories 
“semi-independenoe’', accord- 
ing to the PLO fThalrman Ya&- 
sir Arafat 

Indian MPs resign 

Most oppostUon members of 
India’s lower house ot paiha- 
ment resigned in prMest at 
alleged govemment cormption, 
vowing to fi^ Prime Minister 
Raiiv Gandhi’s party on the 
streets. Analysis, Page 16 

Cambodian rejection 

Cambodian Prime Mtailster 
Hun Sen firmly rejected aw 
role for the Et^r Hoi^ in 
a future government Page S 

Cuban convictibn 

Former Cuban Minister of 
Transport Diocles Torralbas 
has been convicted on corrup- 
tion charges and sentenced 
to 20 years in prisim. 

Dhdomat arroated 

A Maldives diidomat was 
anested in Portugal with 
cocaine worth 372.9m which 
be intended to smuggle to 
Britain w»iwg diplomatic imm ii- 
n^. 

Qenscher improves 

West German Foreign Minister 
Hans-Dietrieh Genscber, who 
had a heart attack four days 
ago, left a Bonn bospitars 
intensive care unit. 

Military shake-up 

Argentina’s Fmronlst Govern- 
ment may order the retirement 
of dissident army aflSeers in 
a bid to solve a seven-year mili- 
tary crisis. 

Nazi prosecutions 

Britain has sufficient evldmioe 
to prosecute three suspected 
Nazi war criminate. Page 9 

Helicopter crash 

A Soviet military heliciqrter 
crashed near Vladivostok, kOl- 
ing five crew members and 
[bur people in a passmiger ear. 

Car sold for $3m 

1934 Mercedefr-Bens 50QK qie- 
cial roadster has been sold at 
aufftio" in Mcmaco for S3m. 

Burmese kMings 

At least 42 Bunnese tny^s 
were as idiels beat off 
a fierce twoday attack near 
UieTbaiilnuifier. 
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dipped below £800 a tonne for 
the first time in ei^ years. 
Page 26 

BOOTS, UK pharmaceutical 
chain, foced disaffection as 
shareholders rq;rresenting 11 
per cent of the company voted 
against plans to pay $i3ittn 
for Ward White, UK retailer. 
Paps 17 

REUTERS, financial intcaina- 
tion service and sews agei^, 
reported a 32 per cent rise in 
pre-tax profits in tbe first half 
of 1989. 

BAT Industries. UK tobacoo. 
retnUing, insurance and paper 
groi4}. has written to US insur- 
ance reg^tory officials, point- 
ing out six defioencies in fil- 
ing made by Boylake. 
page 17 

EOSOPEAN Gomnnuiity yes- 
tmi^ premted its proposal 
for liberalising the $16Qbn 
world trade in textiles and 
dotUng. Page 6 

ISRAEL'S coalition Govem- 
ment, under stRmg pressure 
to inject growth into tbe ectm- 
omy, annoved 6l3Sm pacfcagB 
^ inftasbucture ^lending. 
P^5 

UK Government made a dra- 
matic change in its elec t ri d ty 
privatisation programme by 
withdrawing the count's old- 
est nudear power stations 
fitim tte sate. Page 16 

Arog rUALTAN jofait u g nt n r e 

has wcm AffOm ($22m) con- 
tract for 2,000km of optical 
Qbre c^te in Paldstan. 

Page6 

TIME Inc, US cmnmunications 
group, has won final dearanoe 
for its $14bn takeovv M 
Warner n^rnmnninatinna . Ear- 
lier story, Page SO 

NORTH American push into 
UK cable tdevisimi industry 
is contimdng, with ^ award 
of three ftandiises to US and 
Canadian companies. Pe^ 6 
AUJAN2* Europe’s biggest 
insurance company , b ased in 
Germany, said profits surged 
by more tiian a third in 1968. 
P^17 

EUROPEAN Communit y farm 
ministers ap2>roved timgrant- 
tng of $l0lm worth foiod to 
raaod. Page 2 
EASTMAN Kodak, US maker 
of photographic products, 
eq>eet8 a 58 percent plunge 
in second guarter e a inin gB. 
Page 20 

GIST-BROCADES, Dutch bio- 
technology group, startled 
Netbmiands' business and 
fiytgnHai community by scrap- 
ping tts planned fl 242m 
(6113m) takeover of its rival, 
ACF Holding. Fogs 18 

SOLOMON Lev, AnstraUan 

rfnrtiing en t r eprB Milir. spent 
at least 1329.3m In dODbliiig 
hjs stake In Cotes Myer.conn- 
largest retailer. Page 18 
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Mexican debt 
deal seen as 
victory for 
IIS initiative 

Agreement between Mexico 
and its commercial banir credi- 
tors on a debt reduction pack- 
age affecting SS2.6bn of 

Mexico’s outstandiDg public 
debt of about S80bn is seen as 
an important victory for Nicho- 
tes Brady, US Treamuy Secre- 
tary, who planned the debt 
intitiative. Page 17, Details 
Pages 
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Soviet miners call on Party 
to abandon its leading role 


By Quentin Peel in Moscow 

DEMANDS that the ruling 
Communtet Par^ abandon Its 
kMrflug role in Soviet society 
were made yesterday by stri- 
king miners from northern Sfi^' 
eria. 

Their open assault on the 
foundation of Communist 
power in the Soviet Union 
came In an emergency debate 
televised across the country 
from the Supreme Soviet in 
Moscow. 

In cpooch after 9eeeb. depn- 
tles spelt out the pent-up frus- 
tration of the Soviet working 
class over the structure of 
power in the country. 

have been pushed on 
to the streets not by a shortage 
of so^ but by a shortage of 
justice,” said Mr Alexei BMko, 
a daif^ from tbe Donbas coal- 
field in the Ukraiiie, where 
tens of thousands of miners are 
still on strike. 


”lhe miners of Donetsk trust 
nobody and notiiine. This is 
what we have come to . . . there 
is no protection, not from the 
work councils, not from tbe 
unions, not from the party 
committees. There is no 
defence, and that is an end to 
ft." 

But it was the mlimrs of 
Pechora and Vorkuta on tbe 
edge of the Arctic CSrcte, who 
thzm down tbe sharpest chal- 
lenge to Sovtet autimrity. 

‘1 have just spent Saturday 
and Sunday at meetings of the 
strike committees of Pechora 
and Vorfci^" said Mr Vladi- 
mir Loshnikov. a mioeis* dep- 
uty from northern Siberia, 
where conditions are among 
the toughest in tbe country. 
“They have political 
as wen as economic ones.” 

He then read out the call for 
the Communist Party to abaon- 


don its leading role under the 
Soviet Union’s constitution; for 
a transfer of real power to the 
elected soviets; for the cancel- 
lation of elections to the 
Supreme Soviet from public 
organisations (such as the 
party and the official trade 
unk^); and direct election of 
tbe president, and the heads of 
local government bodies, by 
secret ballot. 

A number of deputies called 
for local elections tins year 
instead of next spring to 
“restore trust in local authori- 
ties.” 

'Hie clear political onderpln- 
ning of the miners* strike and 
dire warnings that it could eas- 
ily spread to other key sectors 
of the Soviet economy, were 
repestediy emphasised in the 
four-hour debate. 

As deputies listened, often in 
Cemtinaed on Page 16 


Thatcher shifts Howe 
in radical reshaping 
of British Cabinet 


By Philip Stephena, Political Editor, in London 


MRS Margaret Thatcher, the 
British Irime Minister, ye3te^ 
day nnveited tbe most radical 
reshaping ot her CSabmet rince 
taking nfncB in 1979. 

The reshnfDe involved cabi- 
net-level changes at nine 
depar^ents. with the most 
snrprising change being Sir 
Gec^ey Howe’s replacement 
as Foreign Secret a ry. 

Sr Geffrey has been moved 
to the role as leader erf the 
House of fVniimnng and Deputy 
Prime Minister. He was 
replaced by Mr John Major, the 
48-year-old Chief Seoetary to 
the Tkeasnry, 

Although be had been 
strongly tipped for laomotion. 
Mr Major's qipaintzoent to tiie 

Foreign rWirt» wtmmpH kfPa n| 

Westmtauster. It was seen as 
putting him at the front of the 
race for take over eventnaHy 
from Mis Tbatxfoer. 

Mrs Thatdiar’a shake-up - 
her llOi resbuflle and Che larg- 
est in terms of the number ct 
cabinet level rhnnew - was 
far more extensive than bad 
generally been predicted at 
Westminister. Only Mr Nigel 
liawson, the Chancellor, Mr 
Doc^aa Hurd, tbe Hmne Secre- 
taiy, and Mr Kennetb Claib^ 
the Health Secretary, were 
nntbuefaed by tiie changes in 
the key depertmente. 


The Prime Minister’s aim 
was to pull the Government 
out its mid-term slump in 
popularity aad to give it an 
entirely fresh image in the 
ron-cQi to the »***^ general elec- 
tion. 

THe reshuffle also brought 
promotion for Mr Kenneth 
Baker, vrtio swftcbed from Edu- 
cation to take over the Conser- 
vative Party chairmanship, 
and for Hr Chris Patten, who 
entered the Cabinet for the 
first time In the key job of 
Bnviromnent Secretary. 

Mr Patten, whose elevation 
followed the transfer of Mr 
Nicholas Ridley to the Depart- 
ment of Tiade and fridukiy, 
win have me of the most sensi- 
tive and pramizient rotes in the 
new Cabinet, white Mr Baker 
will be responsible for plan- 
rung tbe Govenunent’s next 
dec&m camiwugn. 

Four ministers - Id)rd 
Young, the former TriuZe and 
Indnsfry Secretary, Mr George 
Younger at Defence, Mr Jedm 
Moore at Social Services and 
Hr Paul Channon at Transput 
- left the Government 

Mr Youz^er’s de pa r tu re left 
the way open for the Prime 
Minister to reward Mr Tom 
King for his five years as 
Nmtbem Irdand Secietary ^ 

ajyw itiHwg Wwi to daSuna 


Exxon profits hit by 
cleaning up Alaskan 


cost of 
oil spill 


By Rodmiefc Oram In New York 


EZ^N, tbe wtaid'e largest oil 
ooanpany, barely broke even in 
tbe MM^wd quarter after 
an $850m charge against net 
nro fite fw its estimated costs 
frem the Valdes tanker disas- 
ter off Alaska. 

Tbe write-off covered known 
expenses, such as Exxon's 
eztenrive dean-up plan for tbe 
Alaskan coastline, net of the 
money It hopes to recoup from 
its insurers. But the figure 
excluded unkown costs ariahig, 
foe example, from laws ui ts. 

Exxmi’a legal Hahflitifw are 
to be heavy. More than 
ISO suits have been filed so far 
by indrridoate such as fisher- 
THftw xind iw bosinessesk 

The State of Alaska has been 
gathering evidence vriodi offi- 
ciate say wffl ahnnat cert a foly 
lead them to file a huge dam- 
ages suit against ttie oil emn- 
pany. 

"D^te the high cost of 
clean-iip, Exxon's financial 
eradhioii remains atroniCi” Mr 
Lawrence Rawl, chairman, 
said. "We are confinoing to 
porsde our teogtenn business 
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No giant leaps to 
Mom’s apple pis 


strategies and to implement 
pUmned caintal programmes.” 

SSnee tbe wpertanker Exxon 
Valdes ran aground outside 
Valdez harbour oa Mazdi 24, 
the company has been heavily 
engaged in handling the envi- 
ronmental and public relations 
disaster. ”Ctean up tte Alas- 
kan ofi spill was Exxon's top 
priority” m the secoml quarter, 
tfr Rawl said. 

Some 10,000 people, 1,000 
ahi^ and 70 airenfft are 
involved in rem o v i ng the spilt 
crude oil from 364 miles of 
AlaSla coastliDe, 

Even without its Alaskan 
headadies. the seccod quarter 
pnrred difficnit for Exxon. Net 
eamingg before tbe Valdez bill 
fsSL to tl-Olbn oe 80 cwits a 
share, from $L2bn m 90 cents a 
year earlier. Net p nifita after 
the charge were only $l60m or 
IS cents a share. 

The dowstom is fts undeily- 
ing performance reflected 
lower profits fr o m all three of 
its main areas of operatlnis 
- expkaafion and production, 
refiiring and mazieting and 


chemicals. Revenues advanced 
9 per cent to $2SAlbn from 
$21.6Bba. 

First half net including the 
Valdez expenses was $L43bn or 
6L12 B share, against ^.Slbn 
or SL61 before the charge and 
|2.66bn or $L96 a year earlier. 
Revenues were 34S.B6bn 
against S43A3bn, 

Net earnings from expkxn- 
tfon and production slippra by 
$lOm to $^3m in tbe latest 
quarter with higi^ crude oil 
prices olbet by Inkier foreign 
taxes and lower production 
volumes in tbe North Sea. 

Profits from foreign 
operations declined to S38^ 
from 3442m but D5 prtifits rose 
to 330^ from Rgfiniwg 

and marketing operations 
recovered from a severely 
dereeseed Szet quarter but net 
profits were still 349m lower 
than a year earlier at 

Tbe dwJhw reflected lower 
margins in foreign markets 
and a lack of improvemmit In 
U$ markets. Sales volume 
grew7percent 
Amoco results page 20 
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Face-to-face: Gorbachev meets parliamentarians during in a break in yesterday’s formal debate 


In the process she estab- 
lished Hr Maior, Hr Rairwr and 
Mr ^tten as the leadi^ poten- 
tial successors to the Conserva- 
tive Party leadershm when she 
decides to step down, probably 
afia* the next general election. 

It also overshadowed the 
Prime Mmlster's at Mr 

Baker as party chairman, 
despite his key responsiblity 
for shaping the (jovemment's 
campaign to win the election 
due by mid-1992. 

The reshuffle also included a 
sop rise etevation for Hr John 
Glimmer who swapped his rote 
as local government minister 
for the cabinet post of Agrical- 
ture, and the unexpected 
departure of Hr Younger, who 
is to join the board of tbe 
Royal Bank of Scotland 

Mr Younger was said to have 
stood down voluntarily as did 
Lord Young, the Trade and 
Industry Secretary, while Mr 
Channon and Mr Moore were 
asked by Mrs Thatcher to 
ma)te way for new ministers. 

Conservative MPs at West- 
minister said last n^bt that 
their advancement infRcatari 
that Mrs Thatcher had 
accepted the advice of party 
managers that tbe Government 
was falling to get across its 
mesMge to Qie electorate. 
Parliament, Page 9 


NatWest 
directors 
pressed 
to resign 

By Richard Waters 
in London 

THE Bank of England 
yesterday indicated that the 
resignation of the three Nat- 
West directors implicated in 
the Bine Arrow affair would 
be an appropriate response to 
public concern over matr 
ter. 

The monttting pressure on 
the three - Mr Terry Green 
and Hr Charles Green, the 
bank’s two d^uty chief execu- 
tives, and Hr John Plasiow, 
director of related banking 
services - came as resigna- 
tions began in tbe City of Lon- 
don. 

The Bank would not be able 
to fbtee the resignation of the 
three at tids stage. It conld 
only do this if, under the 
tenns of RawMiig Act, it found 
that they were not *Ht and 
proper” people to be directors 
ofabank. 

However, as gnatdian of the 
CSty’s reputation, ft is ^te to 
pot moral pressure on institn- 
tions which it regulates to act 
in a way which would meet 
public expectations. It would 
be difficnlt for NatWest. 
althongb the US's largret 
financial institotton, to rerist i 
tiite p re s sur e. 

NatWest would not mmmont 
on what action it would take 
over last week's critical report 
from Department of Trade and 
Indnstry inspectors into the 
Cootinned on Page 16 


World electronics 
industries reacli 
DAT agreement 


By Hugo Dixon in London 

DIGITAL audio tape machines 
could be in the shops through- 
out Europe and North America 
by Christmas, following an 
agreement between the world's 
recordii^ and consumer elec- 
tronics industries. 

DAT, a technology capable of 
making perfect copies of sound 
recordings, has been held up 
for three years because of a 
dispute be^een the two indus- 
tries. 

The record companies had 
complained that the introduc- 
tion of OAT would encourage 
consumers to infringe their 
copyright. Although current 
tape technology is used for 
infringing copyright, many 
consumers prefer to buy their 
own compart discs, records or 
tap» because the quality of 
copies te inferior to the origi- 

na1 

DAT does not suffer this 
problem, with copies of copies 
being as good as tbe originaL 
Tbe reco^ companies there- 
fore boycotted the technology, 
refriaing to produce any tapes 
to go with tbe machines. 

The agreement to allow tbe 
introduction of DAT will be 
seen as a victory for consumer 
electronics manufacturers 
which have campaigned for the 
right of consumers to have 
access to tbe best in recording 
technology. The industry, 
which is dominated by Japa- 
nese companies, will be 


delighted bocausc it has been 
looking for a new product to 
boost flagging sales. 

Aisrcoment was rc.ichod ni 
meeting in .Athens bst moittli 
between the International Fcti- 
erotion of Phonogram and 
Vidcogram Producers, wliicii 
represents the recording indus- 
try, and representatives of the 
electronics companies but was 
not due to be made public until 
later this week. 

As a concession, the con- 
sumer electronics industry 
agreed to put a device into 
each DAT machine, preventing 
it from making more than one 
copy of each original. This was 
one of the conditions that 
record companies were 
dennancUng before lilting their 
boycott. 

Under the final agreement, 
however, recording companies 
will not be paid a royalty for 
every DAT machine sold to 
compensate for copyright 
infringement - a second and 
more important condition 
demanded by the industry. 

The agreement provides for 
further talks with consumer 
electronics manufacturers 
about an even newer recording 
technology - the record.ible 
compact disc - which raises 
similar copyright issues. They 
also intend to continue their 
pressure for royaity payments 
in political forums such as the 
European Commission. 
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INCREASETOUR PROFITS IN 
ONE BEAUTIFUL MOVE 


By cutting your business overheads 
you could take money out of someone 
else's pocket and put it ri^ back into 
yours. Mid Wales gves you the chance 
to do exaetty that and in^rove your 
environment into the bai^gain. 

specification brand>4iew 


manufacturiiig units, cost from just 
£3 per square foot in Mid Wales, 
including rent and rates. 

For details about the Neu' Wales 
solution to hig^ overheads, send us the 
Freepost coupon or phone us free on 
0800 2(59300 now! 


'Rent and cates iDebenhamTcwsonfipChinnocks 1P89) 


Md Wales Development ^ 
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Please send me jour information pack. 1 am interested in; 

I □ 750-1,500 sq.ft. factories □ 5-10,000 sq.fL factories 

I □ 3-5,000 sqiL factories □ 10,000 +sq.fL factories 
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ADDRESS. 


j POSTCODE. 


MID WALES 


TEL:, 



...The New. Wale's! 


* Send to: I^ept. D734. Mid Wales Development, Fre 
stamp required). Or tdephone usfREE on 


Newtown, ^fid Wales Silo IJB. 
269300 nowl q 7^9 | 
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EUROPEAN NEWS 


Estonia puts off poll law 

clashes threat 




By Quentin Peel in Moscow 

ANGRY THREATS of racial 
dashes between Russian iznaii- 
gracts and native Estonians 
yesterday forced the postpone' 
ment of a new election law in 
the i^viet republic of Estonia. 

Furious Russian Deputies 
denounced the law in the 
republic’s Parliament It would 
reQUire any fature candidates 
for election to have lived at 
least 10 years in Estonia, or 
five years in the same constitu- 
ency. Another provision would 
require aU voters to have lived 
at least two years in Estonia - 
effectively excluding all Soviet 
solders posted there. 

In Moscow, a Russian Dep- 
uty ffom Estonia in the 
Supreme Soviet interrupted the 
emergency debate on the min- 
ers’ sti^e to denounce the 
Estonian plans, warning that 
“another Tbilisi" (where 20 
nationalist demonstrators died 
in April) could happen in Tal- 
linn. the Estodan capitaL 

Tee sb^ worsening of eth- 
nic relations in Estonia coin- 
cides with new warnings of 
trouble from Moldavia, also 
between immigrant Russians 
and native Moldavians, and 
over the same issues of lan- 
guage and natzonal identity. 

Meanwhile, in the Black Sea 
region of Abkhazia, where 
tourism has been suspended 
and bolidsymakers evacuated 
after rstce riots between Geor- 
gians and Abkhazians, official 
reports said the situation was 
"gradually returning to nor- 
mal" Twenty people have died 
in the clashes there, including 
two policemen, and large 
caches of guns and explosives 


discovered. 

Hie Estonian tension goes to 
the heart of the constitutioiial 
and political debate a the 
Soviet Union about the devolu- 
tion of power ftom Moscow, 
gmnring pressure for outii^t 
independence from the Baltic 
republics, and their demands 
for the preservation of their 
national idratity. 

Last week, Mr Mikk nttma, 
ideolc^ secret^ of the Esto- 
nian Communist Party, and 
therefore effectively deputy 
leader, openly denounced the 
imposition of Soviet rule in the 
republic in 1940. 

"Forty-nine years ago 
against the people's will 
Stalin's re^me set np a Soviet 
republic in Estonia," he said. 
"Fifty years of Soviet power 
have not given any victories to 
Estonians. On the contrary, 
the nation has been sup- 
pressed. The desire of the abso- 
lute m^uority of Estonians to 
leave the Soviet Union is abso- 
lutely normal." 

He was interviewed in the 
local Russian-Iangnage news- 
paper. Sovietskaya Rossiya. oa. 
the eve of the anniversary of 
Soviet annexation - marked 
by a deiBonstraticm in central 
Tallinn by thousands of Rus- 
sians. lliey denounced the new 
election Jaw, and called fbr a 
strike in all the repnbUc’s mc- 
tories if it was tabled in the 
Parliament. 

On Saturday, Mr Arnold 
Ruutel, president of the Esto- 
nian Parliament, flew to 
Moscow for an emergency 
meeting with Mr Anatoly 
Lukyanov. Mr Mikhail Gorba- 


chev’s vice-president in the 
national Supreme Soviet, who 
urged him to drop the restric- 
tions. 

However, in the Supreme 
Soviet yesterday Ur Gorbachev 
Insisted tiiat the new election 
laws for local elections were op 
to each republic to decide. 

Another factor behind the 
lisiim tensioa is the inmnnent 
publication of an official report 
on the Molotov-Ribbentrop 
p^ which effectively carved 
op Eastern Europe between the 
Soviet Union and Gennany. 

A top Soi^ offidal, Sifr Val- 
entin Falin, head of the central 
committee’s international 
department, for the first time 
admit ted the etistence of the 
secret protocol on West Ger- 
man televfsum on Sunday. 

The issne is political dyna- 
mite in the three Baltic repub- 
lics, where independence 
movements are now growing 
rapidly, and at least in Estonia 
and Uthuania, seem to euioy 
stroi^ support within the local 
Communist parties. Huge dem- 
onstrations are planned on 
Aas^ tiie anniveisary of 
the secret pact 

Meanwhile, Che trade union 
ne wsp a p er Tnid warned of the 
danger of new national con- 
fiootation in Moldavia, where 
the foundation of the Molda- 
vian Sovi^ RepubUc is doe to 
be mark^ on Accost 2. Vio- 
lent clashes already occurred 
last month, on the anniversary 
(rf Soviet of Molda- 

via on June 28, when a Rossian 
demonstration was broken up 
by supporters of the Meddavian 
Popular Fitmt 


FRANCE’S current account 
deficit widened in May to a 
seasonally a(tiosted PFrS.02bn 
(£4S0m) from a revised 
FFr3.44dm in April, according 
to preliminary figni^ released 
by the Economics Ministry yes- 
terday, AP-OJ reports tram 
Paris. 

The ministry said April’s def- 
icit was revised downward 
from a previously estimated 
shortfall of FFr4.04abo. 

The Blay deficit broi^t the 
accumulated current account 
deficit over the first five 
months of this year to FFiSbn 
compared with a surplus of 
FFT4.6bn in the corresponding 
period of 1988. 

On an unadjusted basis, the 
May current account data 
show a deficit of FFr6 Abo. 19 
from FFx2.7bn in April’s 
deficit was revis^ upward 
from a previously estimated 
deficit of FFrs.275bn. 

For the first five months of 
1969, the unadjusted current 
account deficit totalled 
FFrl7.2bn, compared with 
FFrTbn francs in the same 1988 
period. 

The ministiT commented 
that the deterioration in the 
May current account largely 
reflected a sharp widening of 
tiie merchandise trade deficit 
to FFrll.07bn from FFr4.807bn 
in April 

The surplus on the services 
account declined to FFs3J37bQ 
from FFr4.548bn in Apr^ while 
the deficit from unilateral 
transfers narrowed to 
FFrl.76bn in May from 
FFrS.505bn in April. 


Coalition call in 
Hungarian CP 

By Our Foreign Staff 

MR RESZO NYERS, reformist 
leader of Hungary's Commu- 
nist Party, has described the 
idea of a centza-left coalition 
government in Budapest as 
“po^ble and destr^te.” 

Publication of his remarks in 
Le Monde newspaper virtually 
emneided with the arrival in 
Moscow of Mr Nyers and other 
party leaders for talks with 
their Soviet counterparts. 

He said the Communists 
would not form the Govern- 
ment alone. The new adminis- 
tration would have to take dif- 
ficult economic decisions 
requiring a certain national 
consensus, he added - hence 
the desirability of a coaliticm. 

Asked about the timing of 
the next general election, 
which will be the first to be 
held under a multi-par^ sys- 
tem, Mr Nyers thld Le Monde: 
“We’re Hismigring that at the 
moment with the opposition 
parties ... if it is possible to 
organise them before the end 
o£ this year. If not theyTI take 
place n^ year.” 


EC ‘foreign policy’ 

MOST citizens in the European 
Community believe the EC 
should handle the foreign and 
defence poUries of the 12 mem- 
ber nations, according to an 
opinion poll released yeste^ 
day. Renter reports from Brus- 
sels. The survey showed most 
of those questioned thought 
the Community should manage 
EC currency rates and coordi- 
nate measures to protect the 
environment 


Bonn wins praise for 
pollution control 


By David Goodharl in Bonn 

THE International Energy 
Agency (lEA) has given the 
Bonn Government a pat on the 
back for “smooth coordi- 
nated*' introduction of one of 
the strictest packages of emis- 
siOQ standards in the world but 
has expressed anxiety about 
the lack of consensns in 
nuclear polities and continning 
subsidies for the coal Indnstry. 

Hie lEA's annual report on 
West German ene^ poUdes 
warns of a “moFe difficnlt ritu- 

ji tinn for dffCtgion- Tnalcmg than 

in the i^". It is most wraried 
about nuclear power where, it 
claims, the lack d a national 
consensus - epitomised by the 
moth-balUng of the fast 
breeder reactor at Salkar - 
could have a native effect on 
coal policy, too. About 40 per 
cent of electricity is now 
nuclear generated. 

In the coal industry itself tiie 
T^rt states that “the Govern- 
ment should make a firm crai- 
nutment to continue rationalis- 
ation and clearly define a 
pro gramin g aimed at reducing 
subsidies, and, in the loi^ 
term, eliminating barriers to 
tz^e." 

The European Commission is 
also pushing, more aggres- 
sively than the lEA, for a 
reduction of coal subadies and 
an open market in energy. 

Thaj^s to the fall in the 
world market price of coal and 
the depreciation d the dollar 
the amount spent on support- 
ing the West German coal 


industry has been rising. 
According to the ISA. it 
reached DMltdbn (saAn) or 
DM146 per tonne in 1988. 

Much of that comes from the 
Kohiepfennip payments, the 
levy on ele^ndty biQs which 
compensates the utilities for 
most of the difference b et we en 
the cost of West German coal 
and world market coaL 

l^t week Chancellor Hel- 
mut K(dil pztmiiaed to retain 
the levy (currently 8^ per cent 
of sales) at least until 1995, 
altbongh the amount of coal 
supplied to the utilities will 
stay at 41m tonnes a year 
rather than rising to the 45m 
allowed under the current sys- 
tem. For the longer-tenn foture 
of coal, Ur Kohl has 
announced a commission of 
inquiry ander IMessor Paul 

Tfcfifat 

The lEA also pointed out 
that energy demand has been 
growing at <mly 1-1.5 per cent 
per year, despite foster than 
expected economic growth, 
partly because of mild wintns 
and continuing conservation 
effbfts. 

Electricity consumption is 
expected to grow at 1-2 per 
cent a year, a low rate com- 
pared with other lEA coun- 
tries. Government funding for 
energy researdi and develop- 
ment was just over DMlbn in 
1988 with just over 50 per cent 
going to nuclear work, and 
most of the rest divided 
betw een renewables and coaL 


Sovereignty 
‘will be 
W German 
poll issue’ 

By David Goodhart in Bonn 

THE LEADER of West 
Germany’s opposition Social 
Democrats has given notice 
that the complex issue of his 
country’s qualified sover- 
eignty • particularly over 
other Nato troops ou its soil - 
wiQ be an election issue at (he 
end of 1900. 

In an interview with the 
German Press Agency, Mr 
flansJbeheu V(^ said that, 
45 years after the ad of the 
war, it was time Bonn bad full 
equity in the Western AIR- 
anee. 

And for the first time the 
SPD leader did not role ont 
terminaUng the Ststna of 
Forces Agreement, which gov- 
ents the conduct of Nato forces 
in West Germany, if agree- 
ment wes not readied in nego- 
tiation. He stressed, however, 
thifl would be a “last resort**. 

fiecaose a peace treaty was 
never signed between West 
Germany and the countries 
wliidi snbseqneiit^ bceante its 
Nato allies, Che predse power 
ration between allied troops 
and the West German govern- 
ment is often vague. Most of 
the powers that the allies con- 
tinne to retain over Gerauuy 
are dther Cririal or timoretical 
but oa some isoes, such as 
amtrol of law-flyiag. they can 
stiO cause controveny. 

Mr Vogel said **fosdl8“ from 
the days iff ocenpation sboold 
be removed “by mutaal agree- 
ment** and allied troops would 
dearly have to obe^e Ger- 
man law as the Bondeswehr 
does. 

His views would probably be 
snpported by many members 
of the eeatre-ri^t government 
and would certainly get the 
backing of the Greens - poten- 
tial future coalition partners. 

The SPD has recently begun 
informal policy disenssions on 
foreign policy with prominent 
Greens. Altbongh the SPD 
itself is playing down the 
tdks, some press reports sug- 
gest they are strncturM 
enough for nine more meet- 
ings, on agreed topics, to be 
planiied. 

• The 250,OM DS tro^ sts- 
tioned in West Germany are. 
In some areas, an Important 
economic presence a^ Con- 
tinue to spend abont DM10.5bn 
Q5.Sbn) a year in tiie country, 
aocoiding to the institute of 
German Indnstry, the eco- 
nomic think-tank doe^ asso- 
ciated with the main empkiy- 
ms organisation. 

Because of a wedter dollar 
US troop expenditure has 
fallen 61m OH14.^i in 1386. 
The Americans employ about 
71,000 Gmnan dvilians. 


East Germans 
flee to West 

Five East Germans yesterday 
fled to West Gennany. 

A 20-year-old bor^r guard, 
in uniform but unarmed, 
vlifnbed across border fortifi- 
cations into Lower Saxony, the 
Hanover border command 
said. The guard, the second 
East German soldier in 10 
days to esca^, dted political 
reasons for 1^ escape. 

Four other East Germans 
yesterday fled to Bavaria from 
Czechoslovakia, authorities In 
Munich said. 


Walesa in talks over new prime mimster 


By ChrMopher BobinsM in Warsaw 


GENERAL Wojciech 
Janizelski, Poland’s newly- 
elected President, will have 
today in Warsaw with Mr 
Lech Walesa, the Solidarity 
leader, about tiie appointment 
of the next Prime hOnistv. 

The General recently 
decla^ the time was not yet 
ripe for the post to go to a 
member of the opposition, and 
dedsiOQS on the appointment 
await the ootcome d a Com- 
munist party central commit- 
tee meeting later this week. 
However, he did teD $olids^ 
Deputies last weak that be 
was ready to see tike post of 
Firri Deputy Premier responsi- 
ble fw the eeonmny go to SoU- 
dazity and he could repea t tim 
offer to Mr Walesa today. 

The proposal includes hand- 
ing the economic ministries 
over to the opposition, and Bfr 
Wl^slaw Baka, the party’s 
economic secretazy and a 
front-nmner fm* the piM of 
Prime Minister, has said he 
would only foke the Job if Soli- 
darity came in as wML 
Yesterday, in an evident 
cbiillenge to the present (gov- 
ernment, the Communist 
parties economic committee, 
which is dtiaired by Ifr Baku, 



Walesa: drawn into 


in effect criticised as ill-pre- 
pared to lift meat ration!* 
ing remove price controls 
cm food as early as August 1. 

The commnittee also called 
for the (9erati(Hi to be post- 
poned. 

■nke Government, headed by 
Mr Mieezyslaw Rakowski, 
drepite its own pi^te mi^v- 
higs about the political wisdom 


Jamaelskh may offer post to 
Solidarity 


of risking a storm on the slug>- 
iloor. has been pressing for 
rises to be bron^ in as soon 
as possible. 

However, yesterday, a cabi- 
net meeting which was to have 
been devoted to the issne of 
lifting meat rationing, was 
postponed. 

The party’s economic com- 
mittee noted, meanwhile, that 


the price operation shoold be 
approved by Parliament, be 
tiioTon^tly discussed with the 
iiHinna and should be brought 
in by the next Government 

In Mr Baku’s view, the (dera- 
tion ahonld also not be con- 
ducted in one foil swoop, as is 
jwwg plann ed at pieSSUt, bUt 
ghf*"id come in over a palod d 
tim e. 

However, the Government s 
coming under pressure from 
farmers to put np wholesale 
prices and protests in the coun- 
tryside are being stepped-up 
while food supplies in the 
shops are foiling. 

Mr Rakowski is also anx- 
imsty eyeing his budget deficit 
which had reached a 3,7Ubn 
(^76bn) after six months of 
the year, well over tiie Z1 998bn 
deficit vo^ by (he previous 
Parliament for the year. 

But Ids Government is keen 
to baft the rise in food price 
subsidies. 

Also, it has already sent 
measures for approval to Fai> 
liawimt which would force 
both state and private sector 
companies to buy treasury 
bonds redeemable between 
1992 and 1994 in a hid to repair 
state revenues. 


EC approves Ecu 110m Polish food aid 


By David Buchan in Brussels 

EUROPEAN Community form 
ministers ^terday approved 
the granting of Ecu ilOm 
($l20.3m> worth of food to 
Poland, in advance of next 
week's discussion here of a 
wider Western aid effort to bol- 
ster political and economic 
reforms in both Poland and 
Hungary. 

’Ihe EC, given an aid coor- 
dinating role for Eastern 
Enroi» by the recent Paris 
summit of industrialised coun- 
tries, yesterday started to 
gather information about the 
needs of the two East Euro- 
pean countries to present to 
officials of some 23 industria- 
list countries invited to Brus- 
sels on August L 

Senior (Sommissioa ftfReiaW 
will this vre^ visit Budapest 
and probahfrr Warsaw, *hgpB»> 
Pedish nffietala were yesterday 
teikin^ to the Commission here 
in trying to wrap up quite 
ante aegatiatioDs on an EC- 
Pidish trade accord. 

The immprfia te aun d the 
Auguid 1 meeting, to wbidi the 


Commission has invited virtu- 
ally an members of the Organi- 
sation for Economic Coopera- 
tion and Development (OECD) 

- but not Poland and Hungary 

- is to establish what indlvid- 
nal Western countries are 
already doing for Warsaw and 
Budai^ and to see how that 
can be better coordinated and 
increased. 

A subsequent meeting In 
early autumn is expected to 
teekift longertorm issues such 
as aid for restructuring indus- 
try and agriculture, particu- 
larly in Poland. 

EC farm ministers decided 
yesterday that 500.000 tonnes 
of bread wheat, 300,000 tonnes 
of other cereals, lO^OOO tonnes 
of me^ 5,000 tonnes of olive 
ofl and 20,000 tonnes of dtrus 
would be made available to 
Poland. Costs would amount to 
Ecu ilOm, plus another Ecn 
lSm-20m for transport, and 
would be taten mit d the 2889 
and 1990 EC budg^ 

Tomorrow, officials of the 12 
Community states are to con- 


vene here to inform each other, 
and the Commission, what 
bilateral economic and com- 
mercial co-operation projects 
their countries already have in 
train with Efol^d and Bud^ 
pest 

Next Tuesday, tins will be 
supplemented by information 
on what the US, Canada, 
Japan, Aostralia, New Zeeland 
and Efta countries are doing in 
Eastern Europe. 

Official debt rescheduling for 
Poland will continue to be 
negotiated by govermnents in 
regular Paris chib meetings. 
•Poland said yesterday ft 
would import up to 120,000 
tonnes of meat this year to 
reduce food queues, Reuter 
reports from Warsaw. 

But the Communist Fs^ 
daily Trybuna Lodu, citing 
official statistics, said even 
with planned imports the 
sbortf^ in the shops was 
likely to reach 809.900 tonnes 
this year. 

So far this year Poland, tra- 
ditionally a meat e^iotter, has 


bought 9OJ0OO tonnes from the 
West 

fifany state shops, which 
accept only ration coupons for 
most meats, are virtually bare 
as fanners withhold livestodE 
from slaughter because infla- 
tion the purchase price 

no longer covers production 
costs. It is possible to buy meat 
at private markets but prices 
are high. 

“I predict we will import 
double or triple (the 30,000 
tormes) in addition to cover the 
amount on the coupons,’’ Mr 
Franciszek Nasinski, agricnl- 
tuie ministry spokesman said. 

Trybuna Ludu said: “The 
meat d^cit will this y^ be 
hig^r than the possible import 
and will reach 200.000 tonnes.” 
Thig amnnnte tO mOK than 

two months official rations at 
2A kg (5.5 pounds) per person. 

T(w meat and poultry pro- 
from private and state 
sources, was 2.63m tonnes in 
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Deutsche Bank chief cautious 


By Haig Simonian In Frankfurt 


EUROPEAN monetary union 
would not be passible unless 
progress were made towards 
European political integration, 
Mr WUfrled Gutb, supervisory 
board chairman of the Deut- 
sche Bank, said yesterday. 

Giving partial support to the 
recent reticence over monetary 
union expressed by the West 
German Bundesbank, be said 
be could not conceive of aim- 
ing for permanently fixed 
exchange rates in the Euro- 
pean Community without prog- 
ress on the political finmt as 
well.Mr Guth, former joint 
chief executive of Deutsche 
Bank, and one of West Ger- 
many's foremost experts on the 
international monetary scene, 
said he believed the D-Mark 
frould eventually be replaced 
by a common Bnrop^ cur- 
rency. But, although “history 
cannot be foreseen,” he did not 


think it would hq>pan until 
the next century. 

Speaking at a news confor- 
ence to present a coUectimi of 
speeches marking his 70th 
birthday, Mr Guth made dear 
his sympathy with the aim of 
greater European monetary 
co-operation based on the goal 
of price stability. 

Moves in that direction 
should be made ou a “prag- 
matic” basis, he said. Tbe “zeal 
problems” about moving 
towards European monetary 
union (EMU) were likely to 
come to the surface with tbe 
calling d an inter-govenunen- 
tal conference on changing the 
Treaty of Rome. Following last 
month’s EC summit in Btodrid, 
tiie French Govmnmeat wants 
tbe conference to be convened 
as soon as possible after the 
so-called “first stage" of EMU 


in July next year.- 

Mr Guth said there would be 
no point discussing EMU 
together with tbe fortber- 
reachLaig ideas of setting np a 
common European central 
bank and a common currency 
- unless it were founded on 
anti-inflationary policies. 

Mr Karl Otto Pohl, tbe Bund- 
esbank president, might be 
right in bis recent assertions 
that tbe consequences of a 
renunciation of monetary sov- 
ereignty had not been fully 
thought through. However, it 
was possible that the West Ger- 
man electorate could be con- 
vinced of the need to transfer 
sovereignty to a supra-national 
institution if tills formed part 
of a general development 
increasing tbe EC's political 
and economic wei^t in tbe 
world. Mr Guth said 


New colour added to W German political palette 

The Greys are becoming a force to be reckoned with in an ageing population, writes Haig Simonian 


WEST GERMAN politics may 
be evolving into a “rainbow 
coalition” of multiple parties 
following the rise of the envi- 
ronmental Greens and, more 
recently, the extreme right- 
wing Republicans and NPD. 

But the growing division d 
political opinion beyond the 
established right, centre and 
left-wing groupings threatens 
to tax more than just the coun- 
try's political scientists and 
anxious Germany-watchers 
from abroad. 

For in a country where party 
identities are strong linked 
to particular colours, Uie diver- 
sification threatens to stretch 
beyond politics into the paint- 
box. if the growth of new 
national parties continues at 
its present pace, it will exceed 
even the most resourceful PR 
man's palette and introduce 
the danger of “mixed pig- 
ments“ into the hitherto 
“pure” world of West <3erman 
political affiUations. 

Red has long been the colour 
of tbe Social Democrats, who 
ruled in Boon from 1989 until 
they went into opposition in 
1982. Their successor. Chancel- 
lor Hehnot Kohl’s Christian 
Democrats, are known as “the 
blacks” - a colour which fea- 
tures prominently on their 
etectoral material 

Biiiriit yellow and Uue are 
the shades for the liberal Free 
Democrats (FDP). The yellow 
- somewhat egregioas by con- 
servative German standards - 
is particniariy prominent, per- 
ha^ deliberate^ so to differen- 
tiate tbe party from its tugger 
rivals and emphasise Us inde- 

pBrnd^t -miyidcMlTiaaa. 

But critics of tbe FDP, which 


hag had an nwgawwy ability to 
be In Just about every West 
German Government since 
1949, apart from a short stint 
between 1966-69, stress yellow's 
more pejorative stared Cer- 
tainly, the party’s fast foo^ 
work in switching coalition 
partnm between its two big- 
ger rivals has been viewM 
askance by many. 

Tbe optical preferencea of 
the Gi twt wg are <fovious a nd are 
played tip in all their electoral 
material But with brown prob- 
ably ruled out because m its 
associations with the TUrd 
Reicfa^ and white possibly 
excluded on racial grounds, 
that leaves precious little for 
file new aUianoes now spring- 
ing op around West (Senoany. 

Few are more interesting 
than the Oraue Panther (Grey 
PanthersX who claim to speak 
for the country’s l4Am senior 
citizens. party has been 
bitting the heaiitinea since ItS 
dedrion earfier this month to 
br^ with the Greens, with 
whom it had a political pact, in 
fevoui of gmng it alone. 

Quite how appropriate 
“gi^ is for a par^ of the 
elderly is debatable. The feet 
that the newcomers felled to 
ligh t upon afryffiing Hvdier 
particularly in view of what 
will no doubt be some very 
nniriTid jokes conridering its 
constituency - may not bode 
well for its pohtical sensitivity. 
Even brown may have been a 
better chdee, d^ite its back- 
groand, in ermveying a reas- 
suring sense of matnrfty. 

Bowevm*, the same cannot 
he said about Mrs Trude 
Unroll, a spti^itly 84-year-old 
who has just been elected the 
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Mrs Trade Unrnh, the Panthers' fonnMahle lender 


new party’s national chair- 
woman. Slamming into tbe 
Greena at tbe Grey Panthers’ 
annual conference in Munich 
this month, tte combative Mrs 
Unruh said the bond with the 
environmentalists had col- 
lapsed because of their failuie 
to live up to campaign prom- 
ises to Che elderly in tbe past. 

Heading the pensioners' 
complaints is the Greeim' 
refiisal to give them guaran- 
teed seats on their electoral 
list, an exception the Greens 
have so far made only for 
women, who have a fixed 


quota. As for as tbe Greens are 
concerned, tbe Oraue Panther 
are just another of the many 
interest groups nestling under 
its wing. 

That was uoaceeptoble to 
Mrs Unruh. who sits as an 
independent in Parliament 
under the Greens’ umbrella, 
and bm* senior congaei»w. A 
formidable-looking woman, 
even Mrs Unnib's name, wbicb 
literally means disturbance in 
German, fits her fighting 
image. It may in time even 
compensate for tbe Grey Pan- 
thers’ (or Greys, as tb^ will 


surely come to be lmowD> 
unfortunate choice of etdour. 

The party’s political plat- 
form understandably spotl^ts 
issues for tbe elderly, sucHv 
improved pensUms and better 
m^cal treatment, including 
file ri^ to greater choice for 
tboee in the state health insur- 
ance scheme. But the Greys' 
health plans, like many of 
their other demands, have a 
(tistinctly radical edge, taking 
tbem weD to the SFD’a left. 

Take tbe call fbr patients to 
be given tbe right to refuse 
treatment - and even accept 
voluntary euthanasia. Mere 
rimandH like better bousii^ for 
the tiderly appear measured by 
comparison. 

At the conference, fiCrs 
Unruh issued a stinii^ call to 
file other parties to her 
new group seriously. With one 
of the oldest ptgmlation pro- 
files in Europe, and a steadily 
ageii^ trend in its denm^phy 
well into the next century, 
they may ignore her at their 
peril But whether tiw Greys 
are about to break the mould 
of West German politics 
remains to be seen. At the ferst 
ghmee, the new group loote set 
to steal votes from the estab- 
lished parties in about eqiud 
measure. 

Some anxious foreign 
observers have dtocribed the 
rise of mlDozlty parties like the 
Greens and, more recently, the 
Republicans, in local regfonal 
and even the recent Eunpean 
elections, as a worrying 
reminder of the growing politi- 
cal instability which eventu- 
ally toppled the Weimar 
Re^lic and opened the way 
for Hitler in the iSSOs. 


Matters have hardly gone 
that far, but the graphirally- 
minded are already coining up 
with some odd combinations - 
at least as far as colour are 
concerned. 

A Red-Green alliance 
between Socialists and Greens 
rnled briefly in the state of 
Hesse until 1987, and a rfmflar 
grouping has bren resurrected 
in Frankfort, the state’s big- 
gest city, since the local elec- 
tions there last Afarch. Bat if 
political affiliations really start 
to blur, the combinations 
blend a good further. 

A “maroon” coalition 
between the SPD and the 
Greys may be unappealing to 
the eye. but it could promise 
some revolutionary solical 
reforms. That is the aim of Mrs 
Unnih. who hopes that e Rgd , 
Grey and Green coalition will 
rule West Germany after ifext 
year’s general election. Mean- 
while. the Christian Demo- 
crats' black is so rinminaHng fr 
leaves little room for other par- 
ties to tone it down, although 
the Free Democrats have been 
remarkably successful d late 
in empharising their indepen- 
dence from behind nhgnfHTnm- 
Kohl’s bulky shadow. 

But even the most lively 
political imaginatloa would 
find it hard to make Green out 
of tbe FDP’s yellow and 
Despite the bei^tened aware- 
ness of environmental issues 
across the West German politi- 
cal spectrum, the FDP, as the 
par^ most closely associated 
with iaissez-faire hidnstrial 
capitalism, is probably the 
least susceptible even to ffie 
artfulness of the paint- 

er's brush. 


Camcorder 
sales ‘will 
rise sharply’ 

By Hugo Dixon 

HIGH demand for camcorders 
will help Western Europe's 
coDsomer electronics marfccto 
grow to $44.1bn in 1992 fixmi 
$36Bbn last year, according to 
figures released yesterday by 
BIS Mackintosh, the British 
specialist maricet researchers. 

Thereafter, the growth rate 
could acceterate as tbe effects 
of tbe single Euttgiean tnarifot 
b^in to be felt 

Although only recently 
introduced, camcorders - 
video cameras - have rapidly 
established themselves as mi 
important consumer electron- 
ics product Sales will reach 
$3.4ba. in 1992, up freon in 
1988, BIS Mackintosh predicts. 

TelevisioDS, although a more 
mature market, are also expec- 
ted to show steady growth. 
Sales will reach $15.1bn in 
1992, up from $13J2bn last year. 

New features, such as 'stereo 
sound, and evmits such 
as the 1990 World Cup and the 
1992 Olympics in Barcelona are 
expected to drive this growth. 

The video recorder raarfra*-, 
which has recently been sta^ 
nant is forecast to take off 
again as consamas start repla- 
cing their old hinrhinfs with 
more sophisticated new mod- 
els. Sales win reach 88Jbu in 
1992, compared with 56Bbn In 
1988. 

^ Newer nrarkets sodi as satel- 
lite receiving equipment 
portable televisions will 
grow sharply in percentage 
terms, . 

However, each of th^ is 
starting from such a low ha«* 
toat it win generate sale s d 
$0-5bn m 1992. 

Audio markets wiU show 
moderate growth, with 
rales rising to $l6fibn in 1992 
from $l5bn last year. wmIw 

growth areas will to 

be compact disc playera 
airo car entertainment 
systems. 
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FT wnters assess the significance of the debt reduction agreement reached between Mexico and its creditor banks 

Relief for Washington as Brady plan passes its test 


EV^ since Mr Ifidiolas Brady, the 
uS Treasury Secreterja his 

TObt reductiofl strategy tor Third • 
World countries in Tn^<^. WawK 
Mexico has been the first, and • 
important, test of its sqcrss. 

^ All US ^orts have been direeted 
at securing an early a greemant - 
not becanse Mexico is the sec- 
ond largest debtor but also ho««?a 
of its geographic portion on Amet^ 
mas southern bonier. National fp^ni - 
rity consideretioiis lutve never 
far from the surface. 

The US government has as 
an in creasfai^y ai^ive catalyst and 
mgmiiser of tiie deal - even if most 
of the additional mcaieiy to pot the 
agreement in place has ccoae from 
the International Blonet^ Fund 

All that 
remains is 
to seU the 
deal. . . 

HUNDREDS of hours more win 
be needed bejfore a final agree- 
ment between and its 

15 main creditor hanw jg jn 
{dace. follows the ta^ of 
selling the agreement to the 
rest of Mexico’s 500 creditor 
banks worldwide. 

A deal tri gnpa mit in 
much before the end of the Wawi 
year thus seems unlikely, new 
although the benefits should can i 
be back-dated nntn the tniddio Th 
of this year. anH 

. The main pcdnts of the pack- 
age are by now well knom to from 
anyone fbllowz^ the negotia- tary 
tkms. will dioose from gove 

three opthms: ing I 

• Swap their old loans for loaw 

new 80-year bonds at a dis- Tb 
count to face value of 35 per coves 
cent These discount bonds wfE not i 
carry an hiteieat margin of || intei 
percentage point over money 
maiket rates. the 1 

• Swap their old loans for years 

new SO-year bonds with the It : 
same face value. These par fcjifca 
bonds would carry a below- redm 
market 6sed inter^ rate not t 
614 per cent. ment 

• Provide new loans over a bank 
four-year pedod equivalent to hanfc 
a tot^ 25 per cent cf their car- route 
rent medium- and long-term age i 
exposure. The new loans would lendi 
be repayable in 15 years, with, mhai 
seven years before any pdn^ Qt 
pal is repaid, and cany an -Wasl 
interest mar^ of point, other 


and Worid Bank and from Japan. 

Bet w een eaaSj Apdl and late May, • 
thoe was a lengthy, pedod of wh^ 
Btr* David Mulford, the Treasury 
'Dndei>SecrebEay- for -fotematfonal 
Aflkiis, has desiaflied as ’’postiQlng” 
be t ween Medoo and' its commercial 
bank cretfitocs. This was the time 
when details', of "the "Cnieial esxtra 
resources from the IMF and World 
Bank - known as enhancement — 
were being woiked out 

Serious n^otiatioiDs only began in 
carlyto-mid June when- the frame- 
work of debt and d^ s^vioe reduc- 
tion became clear. As the talks 
became more pro tr acted, the pre- 
tence of nan-interventioa by the US 
TVeasory disapp^red. Botit pulriiriy, 
in congressional t esthwony , and pri- 


vately, hi lengthy discoBdoDS with 
harilpH BfCdy Sod Mt Mulfisd 

urged and, later, especially 

tile «viniTn<»rr'Hii hWviVa (o’ bc reason- 
able and realist* 

Mr Biidy has spent an hmmaing 

jimniint of OB the 

j flgu e, tanrfng . tft both As the 
w<nriw>iM nuived from their original 
position of wanting a 55 per cent 
eigffmmt on their debt and the imwirg 
moved from offering 15 per cent 
towards tiie final figure of 35 per 
cent, hopes rose that a deal could be 
annmmrwd before OT at the 

summit of the Grotqt of 
Seven nations in Faria 
Hbwevier, even though the siae of 
the discounts lud been resolved, 
thsn remained difficnlt, seoondaiy 


issues which appeared impoasibte to 
sort out 

CoDsequenUy. at Mr Brady’s ini- 
tiative, it was decided to bring an 
psorties from New YaA. to Waking- 
ton. 'Hie rules were that talks would 
ccfntinue until finished. Discussioas 
started early on Saturday rntnoin^ 
fymrtTiTw^ TTntfl 1 am 00 Sunday wwd 
that evennw. Involved 
the chairmen of the key bmrks, 
including Jobn Reed of CSticmp, the 
MexicM fiawndsl team and repre- 
sentatives of both the DS Treasury 
and the Federal Reserve, involving 
Ur Brady Vr Alan Green- 
span, the Fed /-.hah-rngn. 

There were two key sets of issues 
resolved at the weekend. The first 
were the so-called “reca p ture** jaovi- 


si ons en m rtng more payments for 
the banks should Mexico'^ oil eam- 
in^ lisa. The second were important 
marhantrai problems in syuduonis- 
ing the start of the agree- 

ywoTtfa next January with pha^ 

ing of the STbn in extra resources for 
dm and debt service reduction. This 
will come from the IMF, World 
Itftwir Japan and Mprim. 

Both these iWffioMiHca wae over- 
come and details wore agreed of a 
$2bn Inid^ng loan to cover Mexico’s 
interim fiwanHwg needs during the 
rest of this year as the agreement 
liftr a imant it Are DUt together. 

President Carlos Salinas de Gor- 
tazi hailed the agreement as a his- 
toric triumph; redoeing drirt is the 
centr^ece of his policy. 


The US is naturally pleased, both 
for what it does for Mexico and as a 
pointer to fliture debt n^otiations. 
A senior 08 Treasury com- 

mented yesterday that the combina- 
tion of new money debt/debt ser- 
vice reduction would j^uce “a 
very sizeable debt reduction over 
thrM years as against what would 
have Inq^pened until now with an 
entirely new money padoge”. 

The US is hoping for wwiiiar agree- 
ments before in other conntrie& 
N^tiatious should accrierate, not 
least because the banks have been 
concentrati^ on Mexico. The over^ 
all result is that new Impetus has 
been given to Mr Brady’s strategy. 

Peter Riddell 





Deal highlights contradiction 
within the debt strategy 



Key figures in the deal: from lefii, Reed of CSticozp, Gree ns pan of the Fed, Brady, the IS 
Tteas^ Secretary, and Mexico’s Presidait 


Banks would either advance 
new frmds or ’’rec y cle* Mexi- 
can interest payments. 

The credit quality the par 
and discount bonds will be 
enhanced by $7bn of frmds 
fitxn the international Mone- 
tary Fund. World Bask, the 
govenunent of (provid- 
ing |l.3bn) and development 
loans from Japan ffg-flSbn). 

nns stmport is inttmM to 
cover at &st 16 wnwtiia atwi 
not more 24 mfmttia of 
interest payments from 
Merico, as well as cdDaterahse 
the bmi^* prindpal after 20 
years. 

It is c V”'' if an hwwlm 
take the debt and debt smice 
rednction options, ttete may 
not be enouidi credit enhance- 
ments to go ratmd. However, 
banks say they expect some 
banks'to taiw the new inwrw 
route, vrtrile If there is a short- 
age of ftmdn, Mtnriffart bank 
lenders will forgo their 

fimharwMuffntn. 

B tocA nntfl the wedsnd in 
Washington to resolve the 
other wiaiw proUem: that of 


the In of rim enhance- 

ments. 

The IMF and World Bank 
have insisted that their sup- 
port should be spread over a 

period po* all he a qallaWa 

at the start of the a grwamawt. 
Pawta have **kan exceptioii to 
■ rti^a on fKa haaia that they are 
making concessions immedi- 
ately. The ^w n prnmiaa nached 
in Wasfaingtan may tiie 
IMF Worid >w4w|» in g 
fnro a td anniA of their funding 
and includes the possibility 
that government bridging 
Wnatiee may be invoked to 
tiring fa r uwr d the timing of the 
support. 

In a significant conoesslon, 
Mexico win also allow debt-to- 
equity conversions under 
Mexijoo*s privatisation pro- 
gramme certain infrasfruc- 
ture projects to the tune of 
grim ammatiy over three and a 
half yean. 

In one of tiie last issues to be 
resolved, tianlta taMng thw par 
or dtoco ont bonds i^ be en^ 
Ide starting in 1996 to *rec^ 
tore” some of their conces- 


sions, fassed mainly on on 
prices. According to bankera, 
the details are complicated but 
$14 a barrel fur exports is a 


One mg issue in past deals 
has been the so-calfod free 
rider banks — those which 
h a n aff t from Interest payments 
but refuse to take new loans. It 
is currently being proposed 
that participant in the new 
Mexican debt reduction 
win swap their old debt for a 
new debt, leaving those that do 
not participate op^ting under 
old a g icements with tim Mexi- 
cans. 

In l^al terms, tins is called 
novation and hi being sup- 
ported on the grounds that it Is 
more tidy wtiH makPS it 
for banks, -for example, to 
agree to concessions to the 
Mexicans. 

The unspc^Gm aspect of it an 
is that it firmly places the 
non-participating at the 
bottom of the peddng order cf 
ii a™an Creditors. 

Stephen Hdler 


THE significance of the 
weekend deal between Mexico 
md its leading bank creditors 
is at this moment largely sym- 
bolic. It is a "pwifiMTif step 
forward for an intemationu 
debt initiative Zaunehed in 
March by Mr ificholas Brady, 
the US Treasury Secretary, but 
nobody yet knows how »neb it 
will be worth to Mexico. 

In fact, tbf* h^ gMig htu 
some of toe inherent contradic- 
tions in tiie jOaw 

While the Brady initiative 
placed the foens on d^ and 
debt service redaction, given 
the amount of credit enhance- 
ments on o&r, it is essential 
for some banks to make new 

Ifwina if the Kfpriffgn iteal is tO 

wwk. This emphartses, critics 
say, that the proposal is 
onder-frinded. Theoretically, 
Mexico’s debt rednetion am«e- 
ment could result in an abso- 
lute increase in the amount of 
its outstanding drt>t. 

According to the Bra^ pro- 
pose too. the essentials of 
fMt-b debt ^tiative were to be 
worked out without interfere 
race between debtor and credi- 
tor banka, hi foct the Opposite 
has happened: the Mexican 
agreement has so far involved 
a significant amount of 
intsvention from Western gov- 
p mmgrrta , patticolariy the DS, 
whose pressure cm the banks 
haw haan iTtfAiMA , and from the 
zntSRiational Wwanrial institn- 
ri »n« — tha Twtamatinnal Slfnn- 

etaiy Fund und World Bank. 


Even now, many of the rul- 
ings of cenU^ tiankAj auditors 
and tax authorities on the vari- 
ous options in deal have 
yet to be made and. until these 
are forthcoming, it is Imposti- 

ble to guess how the banks will 

choose among the various 
options and thus difficult to 
judge how much cash flow 
mUaf the win obtain. 

The expectation is that DS 
accounting regulations will 
make the r^nced interest 
bonds the most attractive 
option for US banks, while 
supervisors in France and Ger- 
man are also thought to be 
leaning this way. The Bank of 
Ewgiimrt has yet to pass judg- 
ment, altlwwip h ywne leaitiwg 
i-iAarifig bankers say privately 
that they do not intend to 

ma Iro any more loaUS. 

Whatever happens, the 
actual debt rednction for 
Mexico will be considerably 
less than 35 per cent. The 
agreement only covers abont 
$52.6bn of medium- and 
Imig-term debt jnst over half 
the total of Mexico’s foreign 
debt Some banks will make 
new loans, while others will 
opt to receive less interest 
income, but not reduce the out- 
standing amonnt of debt 

As bankers are keen to point 
oat tii^ is a Itmg way to go 
befim the details of an agree- 
ment are sotted out - they are 
aiming to do this by Angnst 90. 
Bat assuming a can be 
Amp for Mgripn_ the real worth 


of the Biady initiative will be 
tested by those that follow. 

(?an, for example, a deal be 
brokered for the Philippines or 
Uruguay without the invest- 
ment of the political capital on 
the scale that has been needed 
for Mexico? The US Treasury 
and Federal Reserve have been 
in constant touch with the 
banks: agreement in princi- 

ple was, according to some 
accounts, broadly structured 
by Mr (^rald Cforrigan, the 
president of the New York Fed- 
eral R&erve Bank. 

Other debtor countries will 
be poring over the fine print of 
the Mexican deal For most, 
new Inane from hankft will stiU 
be needed and the debt reduc- 
tion obtained will often be 
gman US officials say the pic- 
ture should not be analysed 
from a static viewpoint but 
from a dynamic one: how 
murii would the stock of debt 
have grown without the Brady 
initiative? 

The achievements will 
probably continue to look mod- 
est. 

Its most important achieve- 
ment then coi^ be the recog- 
nition, overdue in the eyes of 
many, that many debtor coun- 
tries are not in a positiain to 
pay thair way without highly 
imitogtrahift socibI lesults: that 
conciliatory dei^t is prefera- 
ble to the repu- 

diation of debts. 

Stephen Fidler 


Bush voices 
concern 
over Bloch 
case 

By Lionel Barber 

in Washington 

PRESIDENT George Bosh 
yesterday revealed that he had 
known “for some time” about 
the FBI investigatiOB into Mr 
Felix Blodi, the senior US dip- 
lomat suspected of espionage, 
and called the affrir a “very 
serious matter”. 

Speaking at the White 
House, Mr Bush avoided pass- 
ing judgment on the case 
agali^ Mr Bloch, former dep- 
uty chief of mission at the US 
embassy In Vienna, but he 
added; “If a person is all^edly 
Involved In betraying bis 
eonntry that to me is a very 
sffriOBs matter.” 

Mr Blodi, 54, a career diplo- 
mat for 30 years, was reported 
yesterday to be onder faea\y 
FBI surveillance In the New 
York suborbs. Be has yet to be 
fonnafiy charged or arrested 
bnt the State Department, 
reacting to a tele\isioa report, 
said last Friday that Mr Bloch 
was the tazget of an investiga- 
tion into “ill^al activities’* 
involving “agents of foreign 
intelligence services”. 

Speculation increased that 
the OS anthorities leaked news 
of the investigation last week 
to increase pressure on Blr 
noch to co-operate by reveal- 
ing how mneh damage has 
been done to US Intelligence. 

Mr Bloch worked for aa 
onnsually long stint - August 
1980 to July 1987 - in Vienna, 
a hot-bed of East-West con- 
tacts. He also worked in the 
newly-opened embassy in East 
Germany in 1974, transferring 
from West Berlin. His close 
friend. Hr Alois Block, the 
Austrian Foreign Minister, 
told an Anstrian newspaper 
that the US had snsplcioas 
“reaching back to the 1970s" 
abont Mr Bloch’s activities. 

The Bloch case has polarised 
the (Upiomatlc communltv*. Mr 
George Vest, former director 
general of the foreign service, 
deni^ strongly that Hr Bloch 
had been pulled back pmna- 
tnrely from Vienna. But Mr 
RonaJd Lander, former US 
ambassador to Vienna and 
now a Repnblican candidate 
for mayw of New York who 
has spent 6L5m on iit'e cam- 
paign, said: “I did not like 
him. There was something 
about him thad bothered me.” 
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OVERSEAS NEWS 


moves to 


By Hugh Camegy in 
Jerusalem 

ISBAEL’S coalition 
gOTemmant, under pressure to 
inject growtb. into the stalled 
economy, yesterday ^proved a 
275m shekel (£84m) of 

infrastructure spen&ig along 
with new aid to industry and 
tax changes. 

The package, proposed by Mr 
Shimon Peres, the Finance 
Bfinister and Labour leader, 
was agreed a day after a two- 
hour general strike oi^aaised 
by the Uistadmt trade imion 
fedei^on in protest at rising 
unemployment, which looks 
set to top 10 per cent for the 
first time in 20 years. 

Taken with a total of 200m 
diekels in extra funds pledged 
oa Sunday to the Defence Min- 
istry to cope with the cost of 
suppressing tlm Palestinian 
upr&ing in the occupied terri- 
tories, the package means sig- 
nificant extra expenditure by 
the government at a time when 
tax revenues axe falling well i 
below target because of the | 
slowdown in the economy. 

Bemuse of the thxeat of a 
swelling budget deficit - 
already projected at around 6 
per cent of gross national prod- 
uct for the year - and infla- 
tion currently standing at 
about 20 per cent a year, the 
government said all the extra 
spending would be financed by 
cuts in other areas, although 
these were not spelled out 
The 2TCm shekels is to be 
spent on road building, sewage 
and water projects, schools, 
tourist developments and 
research and development pro- 
jects. Government guar^tees 
to ailing businesses will be 
extended in some cases and 
investment grants to new 
industries will be stepped up. 

The extra spending is likely 
to be spread ovm* tte next 18 
months and will not be 
incurred In full this budget 
year. 

Tax measures include relax- 
ation of rules covering busi- 
ness mergers and tax exemp- 
tions for foreign companies 
estahlishing tli^ headquarters 
in Israel 

The compensating cuts are 
slated to be found by rednch^ 
unemployment benefits and 
other transfer payments. 


China’s socialism drive sows only public confusion 

Lindsay Murdoch in Peking looks at conflicting signals from the propaganda on western influence 


career will be shown throc^llir 
out ChiJ^ firom 1 August. Pot 
C hina’s parainoiuit leader it 
will be a timeb public rela- 
tions boost, as he will not be 
voted his country's 1988 Man o£ 
the Tear that title, by popular 
reqoest. could end np going to 
the sailed Commnniat Fatty 
chi fif . Zhao Ziyang, who is 
under house airest In the cen- 
tre of Pridi^. 

Two banned books abont 
Zhao’s Ufa are hot property in 
the capital They are s^hsg fijT 
triple the nonaal price. Tf they 
had such a thing as an opinion 
poll in China. Zhao would be- 
way ahead. The more they 
denounce him. the more pec^ 
look up to him,” says a lec- 
torer at Peking ITniversity. 

A dilemma now facing Deng 
I Xiaoping. 84, and the other 
ageii^ leaders of the Chinese 
Communist Party, is whether 
to put Zhao on trial, whi^ 
might permanently stop h™ 
from m^rg a comeback. 

But toe risks are grave, A 
public trial might split the 
Party and transform Zhao, 
purgW a^r troops brutally 
crushed the pro-democracy 
movemesit, into a martyr. 

If the fihn is being updated 
to include recent events, it 


almost certainly depict riie 
chaixhsmoking Deng Xianpmg 
as having saved China from 
tlm brink of ’’boutsems liberal- 
isation'* and from hooligans 
and thi^ oon^ntidgwfth bos- 
tile fordpi forces to ov a t h i ow 
the leaderahip. 

tt is a tragaly for China toat 
Deng and ms ccdiorts probahiy 
believe they have done just 
that Deng's leaderehip appears 
not. to realise or care vriiat the 
people think, want or have 
learned since his 1978 rein- 
statement to power when im 
announced that economic 
development and modernlsa- 
tiOQ of toe ooui^y- not toe 
class struggle - stood at the 
centre of the Party’s politics. 

Just six weeks ago Qiina's 
intellectuals were ftill <^lu^ 
for toe future. Mow they are 
fUU of despair. Foreign busi- 
nessmen who are returning to 
test toe water say that affieiaig 
with entrepreneurial ability 
have either been purged, fled 
the countiy, disappeared or are 
too frightened to evmi discuss 
pfQiects. 

China is hurting badly. It 
wants to be considered a worid 
power but sees investment 
being drawn away by its 
reglOTial neighbours. China 
wants western investment, 
technology and know-how. but 
does not want western cuUores 
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or politics. 

This is what is causing tlm 
contradlctfons that are so evi- 
dent Ihe Govemmmit r-Tnirw 
that evmything is to nor- 
mal ^ "counter revcdution” 
has ertished and rhina 
will continue to open to the 
world. 

But the Govemment has not 
flfiHfld TnarMai law in the Capi- 
tal and it oontinues to ar res t 
and detain hntufaBda, perhaps 
thousands, of people and there 
still remains the possibility of 
the secret execution of dvfl- 

ig««. 


The march to modernisation 
is proceeding, the Goverammit 
claims, but it has restricted 
fdndga influence and has also 
step]^ op its attacks cm west- 
ern countries, warning them 
not to stick their noses in 
China's a&irs. 

When Deng took the decision 
to crush the prcntemocracy 
mo vemaa t. he either did not 
care or (fid not fully considOT 

what the iwternatfnnal wipffHnn 

would be. 

Diplomats are convinced 
that his l^ersbip was sur- 
prised and shocked by toe 
strength ^ toe pn^este bam 
around the worid. 

Deng, who has three tones in 
bis long career fahan into the 
political wilderness, appears 
only to know that power comes 
from the barrel of a gun. But 
what has worked b^re, wifi 
2 iot zzecessarUy work in today*s 
China that he Parted to reform 
10 years ago. 

The new climate is visible 
deep inside Peking's Purple 
Bamboo Park. On top a 
where the black earth is tram- 
pled flat more than a dozen 
people, out of abont 500, 
swamp each foreigner who 
arrives to speak En^ish with 
Chinese peopte. 

Tim Chinese are hungry for 


news of vriiat toe worid is say- 
ing abont China. They are 
fitehtened to say what they 
♦hint-, because toere are Gov- 
ernment informers in the 
crowd, hot the message is clear 
fiom toe questions and from 
the expressions on thdr faces, 
few are being fooleri by the 
G^ernmenf s pervasive propa- 
ganda. 

r.5ifft it or not, China is influ- 
enced the West In school 
text books, students read 
speeches made hy Martin 
Lather wing and they learn 
about other political systems. 
In their bedrooms, there is 
more likely to hang a photo- 
graph of Madonna or A^hael 
Jackson than Deng Xiaoping. 
But the Govemment crack- 
down is sweeping up educa- 
tion. Schools have been 
orde^ to anphasise the mer- 
its of socialism ahead of 
money. 

In the provinces, where 
about SO per cent of China's 
l.2bn population live, mo^ 
people have acoess to radio and 
television. It is difficult to 
assess what effect the propa- 
ganda bag hart 

Ruled by emperors for 2jno 
3 ^eaxs, they are both submis- 
sive azul ungovernable. The 
Government said last week 
that 20 per cent of China’s 
grass roots Government bodies 


in rural areas were ddng a 
poor job and five per cent of 
them appeared unable to fimc- 
tion at ah. 

W'hile the Government’s 
reforms have lifted the peas- 
ants’ standard of living, some 
diplomats say that news of toe 
Peking massacre will have 
spread by vrard of mouth. 

Many perale listen to fotefan 
news broadcasts. A private 
shopkeeper in Peking si^s: 
"Pit^ressive people in China 
know that the central Chinese 
television doesn’t represent the 
truth so they listen to fbtmgn 
broadcasts.” 

The other day central televi- 
siou show^ the happy scene of 
pea^ts lining ^ to sdd their 
grain. What it did not show is 
that they were not getting cash 
but 10I& 

Throu^ the criais of China’s 
summer the Dei^ iftaderabip 
has been slow in reactii^ to 
events, perhaps deliberately, j 
Chairman Mao Zedong once 
said: “You have to Irt the pm- 
sonons weeds sprout before 
you pull them out” 

It is a wid^ belteved super- 
stition in China pniiHi^i 
upheaval is accompatoed by 
dfaaster. Just before Mao 
Zedong died in 19^ a cata- 
strophic earthquake devasteted 
Tangshan region killing 600BQ0 
peo^. China fearfofiy waits. 


Mauritius seeks to build on its economic miracle 

Encouraging offshore banking is one facet of a new development strategy, reports Tony Hawkins 


T he bfauritian drive to 
establish an offshore 
banking centre on the 
small Indian Ocean island 
moves into higher gear ti^ 
week when a high-powered dri- 
^tion meets London bankers. 

Earlier this month, Mr fiida- 
ruto Rampfaal govenuK- of tbs 
Bank of Mauritius, said Bar- 
clays Bank would start off- 
shore operations next montii, 
and ofEsbi^ liccmces Iteve also 
been awarded to the Rank of 
Baroda and to the Rothschilds 
grouq). 

Finance Minister Vishnn 
Lutchmeenaraidoo. leadiie the 
delegation to Londcm, hopes to 
issue eight to 10 offshore 
hcmices by toe end of the year 
as part of the island’s toree- 
pronged pit^ramme to diver- 
sify Its econamy, and reduce 
dqiendenoe on lahour-intoi- 


sive textiles and sugar. 

The Mauritian arrmntnlr tniT L 
acle of the lS80s > real GDP 
growth of 7 per cent a year, 
unemployment down foom 23 
per cent in 1980 to 2.7 per cent, 
a balance of payments surplus 
In 1988/89 compared with a dtf- 
idt of 15 per cent of GDP in 
1981 - had its roots in rapid 
expension by tiie labour-lnta- 
sive textile and tourist indus- 
tries. So long as unemploy- 
ment was the px!^ target, tbe 
quantity rather than the qual- 
ity of new investment was cra- 

But with full employment, 
and serious capacity con- 
straints devekgiii^ in toe con- 
struction and industrial sec- 
tors, the focus stxOTegy has 
switdied to a cm^t^-intoistvB, 
serrioe-oriaited eoastmiiy. The 
cdfahore hanking centra tha 


creation of a ftee pret at Port 
Louis and ttie relaunching d 
the Stork g»rhawg p thia 

are one prong of the new devet 
opment strat^or. 

The other two focus on tex- 
tiles. One involves consolidat- 
ing textile activity through 
vertical integration - the 
establishment of two weaving 
wiiiig and two danim factories 
- and moving upmariset into 
lu^ieivvalue-added anrt 

clothing. The second, where 
progress is 1 ms obvious, is 
diversification out of teases 
altogether into hi^-v^e-ad- 
ded manufactures to e^xwt 

I n recent years, as sugar’s 
irnporta^ to the econmny 
has decUned wito its share 
in GOP fiten 12 per cent in 1960 
to a forecast 8 per cent in 1989, 
80 the eqMat processing 


(BPZ). to which 90 per cent of 
actirity is toTtfiea and cloth- 
ing. has become the engine of 
the economy, accounting for 
almost a thM of economic 
growth since 

So long as labour was 
readily available and wage 
costs could be contained, this 
strategy was tu^y succresfol 
But with the quasi-full employ- 
ment and average real wages 
rising at 10 per cent a year for 
the past two years, labour-in- 
tensive lnrtuy»riaHffaHrtw jg qo 
kmger a viable (gition. 

strategy for the 1990s 
has been codmmmed Operation 
Leapfrog, denoting the plan to 
sbotodrcuxt stxne of the toter- 
TTM«rtiatt» stages in the transi- 
tioD from la^ir-totensity to a 
capital-dependent ecunomy. 

But for thta to hg pppn Manr i. 
tins needs to close the. gap 


between its MrfgHng skflis base 
and that necessary for count- 
ing with the newly-industrialis- 
ing countries. 


A government report 
released recently sets 
out a new Industrial 
Training Strategy and in the 
1989 bu^t Mr Lutchmeenarai- 
doo said the government would 
spend $16m (£10m> on man- 
power training, to be supide- 
menttid by a new tralniity levy. 

In addition, companies are 
now entitled to a 200 per cent 
income tax deduction in 
respect of money spent on 
manpower development, and 
the state-owned Development 
Bank of Mauritius has set up a 
new $lSm facility to 
help textile companies 
modgynici* the|r equipment 
a^pt more capital-intensive 


production techniques. 

The shift from a labont^sur^ 
plus to a labour«caree econ- 
omy will mean slower eco- 
nomic growth in the 1988/90 
period - down bom an aver- 
age of A7 per cent to 19B6/7 to a 
still very respectable 5 per 
cent (frowth will fall to just 
over 4 per cent this year. 
rMlecting a poor sugar se aso n 
aftftf thft rtp fwight Bttd cydonic 
activity oi the last two yean. 

But Mr T Jitohmaonarairtnft fa 

confident the economy will 
legato momeitum to the 1990s, 
when growtb is projected at 
more than 6 per cent annually. 

More worrying than the 
slowdown In growth is the 
resurgence of infiatinn, whteh 
after falling from more than 48 
per cent to the eaxty 198Ds tdl 
per cent in 1S88/7, is now e^ 
mated at IS per cent 


OAU renews 
call for 
Africa debt 
conference 

AFRICAN leaders opened a 
ggmwiit yesterday and revived 
a four'year^ld call for an 
international conference oti 
A fttea’s l23lfaB CTte^l debt, 
and pcevions ptoposals which 
indime a IByear su^ensloii 
on debt repayn^ts, Renter 
reports from Addis Ababa. 

**Cbances for eveotsally 
meetii^ the ever-increasing 
drift Innden are nil under tiie 
onseift dreamstances,** says a 
report prepared by the 49- 
member OrganteatioB of Afti- 
can Unity (OAU) at a snmniit 
to the Ethiopian capital which 
ends tomorrow. 

The report was leqaested by 
African beads of state at their 
summit last year alter the fail- 
me to win 15 Enzopean credl- 
tOT govenunazts over to the 
idea of sndi a conSHmiee. 

Africa’s creditors are wary 
tiiat a cmference would aet a 
precedent for collective bar^ 
gaining which heavily 
indebted btzn AmOTiean coun- 
tries, with their greater eco- 
nomic cloot, might try to 
exploit. 

I But ttw OAU still iKves to 
j convene a debt ccmforence and 
to pr e p are for one has oigan- 
' ised an internatioaia] semtoar 
' on Africa’s debt to Ctoro from 
Angast28«l 

In addition to a 20-year mor^ 
aterism OD drift serrire pay- 
ments the OAU hopes a conform 
ence would reach agreement 
on a total maxtonzm levri of 
debt service which African 
countries should subsequently 
be expected to pay, as a per^ 
centage of exports. 

It reaffirmed previously 
announced targets for an 
interna^nal conference to 
convert an totiire official bilat- 
etal inaaig into grants or low- 
to tcrc s t debt wm n^ayments 
ovOT 50 years. 

The same repayment period 
wteario e$^ to any ren^ ti - 
ated debt, for which part of 
the paym^ should be in local 
cnmncy. 

The OAU report said that 
attempts to resolve Africa’s 
drift eriris riioiild reflect tiie 
fact that tiie eontinent was the 
wOTld*B poorest Foreign debt 
remained a i^or constraint 
to Afrtean natums* attempts to 
revive economies sappra by 
poverty, food shortages, low 
prodnctivity, backw;m tech- 
nriogy and ualnial disasters. 
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Cambodia 
talks falter 
over Khmer 
Rouge role 

CAMBODIAN Prhne Uixusier 
Sen yesterday firmly 
fleeted any role for the Khmer 
Rouge in a future goveromenL 
saying that giving them Mmer 
would be “to hold the people 
bos tarn”, AP reports from La 
Celle-Saint-Clond, France. 

At a news conference after 
ibur hoots of talks with resis- 
tance leader Prince Norodom 
Sihanouk, Hun Sen said the 
question of a role for the 
Khmer Rouge remained the 
most important problem in 
peace negotiations. 

Prince Sihanouk, in brief 
comments as he left the 
grounds of the IBtb-centnry 
chateau where they met, 
his talks with Hon Sen 
in "complete disagreement*. 
He said he and his maliHn^ 
partners would continm^ their 
fight against Hun Sen^ Viet 
namese-backed government' 
The meettng between the 
two leaders was a prelntfe to 
expanded talks today laaiWng 
to a confmenee on Cambodia 
starting on Sunday. 

Hun Sen noted pressure to 
give the Khmar Rouge some 
power to avoid civil war. 

"We ttunk such a vetsion of 
things is to make the peo^de 
hostage to the Bimer 
Rouge. . . our portion is we are 
not hostages of Pol Pot," be 
said of the man who 1^ the 
Communist mimer Bnn ga dur- 
ing its reign or terror from 1975 
to 1978. He said giving them 
power would lead to "uncon- 
trollable war”. 

There was no progress in 
yesterday's talks, said Hun 
Sen. He said the talks were 
blocked by Sihanouk’s insis- 
tence that he consult the otlier 
two members of the three- 
member resistance on 

all matters under (fiscnsskni. 
Hun Sen said talks should 
involve two delegations, one 
from the resistance, one from 
his government 
The other two members of 
Sihanouk's resistance coalition 
are the Chinese-backed Khmer 
Rouge and the nnnJtT bmimrrugt 
Khmer Pecq^le’s National liber- 
ation Front of Son Sana. 

French Foreign Minister 
Roland Dumas wdeomed the 
two rivals, who smiled and 
shook bands for photogra- 
phers, met in the cnatiBm for 
VA and then continued talks 
over a twohour lundi. 


Pakistan and Thailand are the Asian countries playing host to the largest refugee popolations. Both have 
managed the problem extraordinarily well for more than a decade, with internal social disruption from huge 
influxes of popnlation, all of which have been more-or-less fed and clothed. About 40 per cent of the world’s 14m 
refv^^ees are Afghans gud most are camped in Pakistan. Hiailand not only copes with the inflows which resnlted 
from years of war and instability in Laos, Cambodia and Vietnam bnt al^ plays host to Burmese refugees 
fleeing fenrin repressidn in Rangoon. FT writers look at the pl^ht of refugees in both countries 

Afghans remain proud in their dusty exile 


O n 8 rock beside the 
stony tiac^ leading to 
Bawai Gamp Number 8 
someone has dialked Death to 
the kafirs (non-believers, refer- 
ring to the Soviet bsek^ gov- 
emment of Aarban Presideitf 
Dr Naiibnilah). Our jihad (Judy 
war) will be victoifouB.” 

Ibis is the hope that sus- 
tains more than 4m Afghan ref- 
ugees hying In exile m Pakis- 
tan. De^te U years of war, 
faces amongst the world’s larg- 
est refugee population are 
proud rather than desperate. 
Hawai Ctemp Number 8 opened 
only is April, long after the 
Soviet occupation force bad 

departed Afghanistan. Bs 8J)0Q 

tatebrtente are the l^est arriv- 
als and, iinBke earifer re fug e es 
who almost all came from 
rural areas, these were city 
dwellers, forced out of Jalala- 
bad by heavy bombing follow- 
ing the mujahideen onslaught 
in March or forced out of 
Kabul by lack of affordable 
food. 

They are treated with su^i- 
don tecanse they stayed inside 
Afghanistan so long. They are 
kept separate, and are nnregis- 



IN SEARCH 
OF REFUGE 

tered like more than im refu- 
gees who have arrived over the 
last two years. With no rela- 
tives in Pakistan and having 
fled with nothing but the 
clothes on their badb, they are 
totally reliant ou aid a g wi H”- 
Hawti is no resort. The 
name in Pushtu means "place 


of wind,” but the hot 
gusts bring litila relief to those 
malring bmnes on -the gravel 
under canvas sheets stmng 
across poles, offering little pro- 
tection against the relentless 


sun. Such tents stretch as far 
as the eye can see on the 
exposed moonlike terrain 
where there is no shade, the 

only veg^atiMi is thmrnbuahes, 
and the sanitary arrangements 
consist di a 

% Amir, a new arrival from 
Jalalabad, has set up clinic 
under a sheet from where he 
valiantly battles against sun- 
burn, malaria and dehydration. 
The l^oBt problem for tiiose 
used to the bustle of city life is 
boredom. The camp has 
become known as the place (d 
a thousand eyes, and Gmn, 
who looks for b^ond her 28 
yeaxs. explains: "There is noth- 
ing to do but watch and wait. 
nUs is not life but suspen- 
sion." 

Despite the poor conditions 
there are no r^rets. Nasi BQu 
who lost almost her entire fam- 
ily in a bombhig raid outside 
Jalalabad during her weddii^, 
says: "There was nothing to 
look forward to but more 
bombing. It could only get 
wOTse,” Says Gnm, "We had a 
good life in Jalalal^ We only 
left when there was no alterna- 
tive. At least here we are safe." 


When the exodus from Jalal- 
abad began in March with 
some ^ 000 refugees arrtvim 
in two W8^, I^kistan, whose 
record of coping with the 
world’s largest rtfugee p<^wla- 
tion has been rema^ble, 
could not manage the extra 
burden. More than SO non-gov- 
ernmental aid organisations 
with offices in the frontier 
town of ^shawar, were asked 
for hdp and many r^mnded, 
some offering to take responsi- 
bility for new camps for a lim- 
ited period. Kuwait Red Cres- 
cent took on Hawai Number 8 
but no one knows for how 
loi^ 

At neaiby they have 

tents from Interchurch but no 
food. Asim Khw, a refugee 
frtnn Ba^an. comidains: "All 
we can get are scraps from the 
hagfliy r and every dtor children 
are dying," In Nasiiba^ Just 
outside ^hawar, Western aid 
workers say many children 
died in the intense beat simply 
because they had not been pro- 
vided with containers to keep 
water from the truck which 
comes only once daily. 

Visitors to camps do not usu- 


ally |et as far as camp No. & 
Tnnung o3 the «««»»" road an 
hour outside Peshawar, one 
must first traverse camps 1 to 
7. long-standing model camps 
indistinguishable from local 
vilteges. The refiigees have 
built mudbuts and run bak- 
eries, pharmacies and tailors 
shops in a bustiing bazaar. 

Most of the 345 camps in 
Pakistan have schools and 
basic health units, often with 
better facilities than those 
available to the local popuLa- 
tion. But international aid 
which supported these develop- 
ments pttdced in 1984 and now 
even the model camps have 
problems. Huge charts cover 
the walls of tiie admin istrato r’s 
office at camp 2, list^ all the 
basic items that registered ref- 
ogees are supposed to receive. 
Against the words tents, quilts, 
groundsheets. clothing, 
skimmed milk, sugar, tea is 
written "NiL" 

Refugee officials fear that 
Afghanistan will soon be for- 
gotten. Shah Zaman. deputy 
director of the Refill Co^ 
mission, believes "many agen- 
cies were only here to humili- 



Afghans fleeing the fighting on their way to a refugee camp 
near the Pakistani city of ftehawar 


ate the Soviets. Now that is 
achieved, they are drawing 
back." 

Some 40 per cent of the 
world’s 14m refugees are 
Afghans. Nearly half of 
Afghanistan’s population is 
displaced, 2 m being internal 
refugees wi thin Afghanistan, a 


similar number being hosted m 
camps in Iron and 3.3m regts- 
ten^ refugees being accommo- 
dated In Pakistan together 
with up to im unregistered. 
Running the 345 camps costs 
$lm a day. 

Christina Lamb 


Mortar shells aplenty, but hope in short supply on Thai border 


T he refugee problem 
isn’t hopeless. Unless 
you thfrifc SO . . . This 
somewhat optimistic hawHiino 
from a current advertisement 
promoting the work of the 
United Nations Bigh Commis- 
sioner for Refugees is particu- 
larly applicable to Thailand, 
where tor much of the past 15 
years hope has been in short 
supply. 

And, as was seen again last 
weekend on Thailand’s west- 
ern and eastern borders, the 
physical safety of refugees 
remains at threat from artil- 
lery and mcotar shells. 

There are currently about 
400,000 refugees in Thailand, 
which makes the country 
Asia’s second-largest recipient 
after Pakistan. 

They come from each of 
UiaflaDd'S tieig hhft mn - Pam- 


bodia, Laos and Burma - phis 
Vietnam whose army is also 
still an unwelcome neighbour. 

More than 600,000 Indochi- 
nese refr^;ees have arrived in 
Thailand and subsequently 
have resettled in third 
countries. 

Others, who survived the 
murderous regtee of Pol Pot in 
Phnom Penh from 1975 to 1978 
and then fled from the advanc- 
ing Vietnamese occupation 
forces, have stnee been shuf- 
fle b^k and forth in the bor- 
der area, being treated as polit- 
ical footballs, as potential 
guerrillas to the Vietnam- 
ese, as porters to ferry weap- 
ons anil anmniTiltinn anti as a 

constituency to support the 
a^orattons of rival (Cambodian 

fq^nns 

For many the situation 
remains precarious. The 


approximate 300,000 Indochi- 
nese receiving some form of 
UN ggfii^flnrp have at least the 
basics for existence. But it is 
impossible to know accurately 
the conditions being suffered 
by the r^awib^iawg in all the 
camps operated by the Khmer 
Roi^, which is said to range 
frms poor to an»lling. 

By contrast, when Mrs 
Thatcher visited a camp oper- 
ated by Prince Sihanouk^ fric- 
tion last August she found a 
model village with cheery, 
snulix^ children, health care, 
seboofo, workshops and the 
sort of recQ>tion she wiU be 
grsdefUl for at the next Conser- 
vative Party conference. 

None of the 300.000 people 
currently on the border are 
officially desigimted refugees 
and do not qo^ify for resettle- 
ment under the UNHCR 


administered programme. 

fVhile in the past a 20■yea^ 
old Vietnamese taxi driver may 
have arrived by boat, stated 
California as his preferred des- 
tination and now be living in 
Los Angeles, there are no such 
options for the displaced Cam- 
bodians on the border. 

T he Thai authorities, 
already suffering from a 
sense of saturation and 
fearing further arrivals, want 
the Cambodians kept at the 
border, which also happens to 
suit the three members of the 
Cambodian resistance and 
their international supporters. 

The presence the refugees 
provides li^timacy for the 
resistanoe, while also hdpzng 
to iTiainfaiin political and mili- 
tary pressure on the Afietnam- 
ese and on the Government oC 
Hun Sen in Phnom Penh. 


On the other side of Thai- 
land. where the refugee prob- 
lem on the border with Burma 
has alwasrs been largely sea- 
sonal, there is Increasing cause 
for concern. 

Historically, the Burmese 
Army has launched dry-season 
offensives against ethnic rebel 
groups and then withdrawn 
when the rains made it logisti- 
cally impossible to consolidate 
any gains. 

Vifiagers would seek tempo- 
rary refuge in Thailand and 
the problem was handled 
locally on an ad hoc basis. 

However, the situation has 
deteriorated considerably since 
the Burmese regime cracked 
down on pro-democracy dem- 
onstrations last September. 
Several thousand students, 
fearing imprisonment or death 
at the hands o( the military. 


fled to the border vrith Thai- 
land. 

A relatively small number 
wanted to be given military 
training and were accepted by 
the rebel groups. 

Many more have been living 
in makeshift camps in the jun- 
gle with little water, food or 
mmedicines. Almost alone 
amongst the international com- 
munity, the US has voted 
frmds to relieve their plight. 

Ill-suited for jungle exis- 
tence, the student numbers 
have dropped to about 3.000 
bnt increasingly they have 
been cau^t up In intensified 
offensives by the Burmese 
Army, seeking to subdue par- 
tktiiarly the Karen rebels who 
live in areas where the Ran- 
goon Government has sold log- 
ging concessions to Thai com- 
panies. 


’There is some hope that the 
TTiai Government may soon be 
willing to offer the students 
and otiicrs a wider choice than 
the unattractive option of vol- 
untary or involuntary repatria- 
tion. However, even if that 
docs come about, it is unlikcly 
that Bangkok would want to 
publicise the decision. 

As the Burmese regime 
introduces ever more draco- 
nian measures in an effort to 
stifle dissent, the Thai Gorem- 
ment may Justifiably fear a 
serious new refugee problem 
on its borders. 

It is also very conscious of 
the magnet effect which a 
group of refugees can have. 
After IS years the Vietnamese 
are still coming. 

Roger Matthews 
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US steel quotas ruling imminent 


TH& BUSH Administration 
this week is expected finally to 
produce its long-delayed deci- 
sion to seek extension of tbe 
current five-year Voluntary 
Restraint Agreements which 
have cut back the foreign 
share of the US steel market to 
about 20 per cent, Xancy 
Duane reports from Washing- 
ton. 

With the September 30 dead- 
line innwimg for the expu? ot 
the current quota programme, 
the Bush Cabinet has been 
divided about the shape and 
duration of the new pro- 
gramme. 

Tbe steel Industry has 
Insisted it needs a five- 
year extension to recover from 
20 years of dumping, but only 
one cabinet member, Mrs Eliza- 
beth Dote, the Labour Secre- 


tary, has come out in frill sup- 
port of the industry posicion. 

Mr Robert Mosbacher. Com- 
merce Secretary, reportedly 
has backed a long estonsloii, 
with provisions made for addi- 
tional st^ imports for prod- 
ucts in short supply. 


Other advisers are pushing 
for a two-year extension fot 
lowed by a two-year pbasennit 
of protection. 

The Trade Representative's 
office s^d yesterday tliat a 
Bwai decision could come this 
week. The President is likely to 
make part of the final package 
a call for an international 
^reement banning steel subsi- 
dies. 

Congressman Benjamin Gaz^ 
din, a &^land Demoent, has 
argued the industry’s case, 
insisting that it needs about 


$l4fan of additional resources 
to be competiti^ 

*^th $8bn of d^ cuxzently 
held the steel companies, 
there is a dearly a need for 
additional resources to be 
made available,'* he said, 

A powerful coalition of 
steel-using manufacturers has 
complained of recent price 
rises, shortages and nncwfaiin 
delivery times. 

They say that while tbe 
VRA’s have saved 17,000 jobs 
In the steel industry, they have 
cost S2JX)0 jobs in other indos- 
tdes. 


Ur John Jensen, jpssident ot 
the Precision MeW Forming 
Assodatiozi. which uses about 
25 per cent of the nation's 
steel, is urging a two year 
phase-out of the restraints. 


with tbe quotas risliig every 
six zmmths. 

‘Onr trade laws are the 
proper lever to be used against 
unfair trade," he said. is 
our belief that the indu^ 
wouldn’t win because they 
would have to show injury." 

Testifying in Congresa for 
die industry, Mr William 
Welsh, president of Valmont 
Industries, insisted that the 
curren t programme, with its 
jsDvisimis fiir short supply di- 
natlons and its raqnireznenta 
tor reinvestment "provides for 
a healthy steel Infrastructure 
in both the production and 
consmning sectors.” 

Japanese steel producers 
have already said they will 
comply with a US request for 
renewal of the quotas, reg ar d- 
less of its terms. 


Authority 
awards new 
cable TV 
franchises 


North-west criticises BR 
forecast of tunnel traffic 


By ten Hamilton Fazey, Northern Correspondent 


By Raymond SnoMy 


EC members weave textile compromise 


Sy Wnilam Dufitoroe in Geneva 


THE EC PAPER presented 
yesterday on the liberalisation 
of the world textiles and cloth- 
ing market is the result of 
hard-won internal compromise 
between the Community's 
northern members and 
southern countries, in particu- 
lar Portug^ whose overman- 
ned textile industries fear com- 
petition. 

The proposals are bound to 
evoke criticism from develop- 
ing countries for not (^ning 
up protected markets fast and 
unconditionally enough. 

US textile manufacturers, 
whose future is a highly sensi- 
tive political issue in Washing- 
ton. udll also be unhappy with 
the proposals. 

But some Third World dele- 
gates yesterday applauded 
Brussels for its effort, which 
they saw as opening the way at 
last for real negotiations on the 
textiles trade. 

In the paper, tbe EC says 
that greater access to industri- 
alised markets for textile 
imports must be accompanied 
by a strengthening of Gatt 
rules and disciplines in several 
key areas. 

The gradual integration of 
the Multi-Fibre Arrangement 
into Gatt, as envisaged in the 
EC paper is defined as "the 
pronessive elimination of 
trade restrictions incompatible 


Japanese 
among top 
Australian 


exporters 


By Cfirls ^envell 
in Sydney 


FIVE of Australia's top 10 
exporters are Japanese trading 
companies, according to a new- 
ly-compUed listing - and all 10 
export farm or mining com- 
modities. 

The listing, which sha^ly 
reflects the economy’s continu- 
ing heavy depeodence on for- 
elgn companies and commod- 
ity exports, is part of 
Australian Business maga- 
zine’s teague table of the coun- 
try's Top SOO e x porters. 

Top cs tire table Is the Aos- ' 
tralian Wheat Board, which 
markets the country’s e^rart 
grains. Its export revenues in 
1988-89 are put at A$2.3Sbn : 
(82.11m}, up from A$L7bn the : 
previous year, when it came in 
third. 

The board beat Broken HUl , 
Proprietary (BHP), Australia’s 
laj^st company, because the 
listing considers individual 
operating divisions of various 
corporations separately. ! 

Thus, had BHP Minerals (in 
fourth position), BHP Steel : 
(12th) and BHP Petroleum 
(22nd> been taken tc^etber, the 
group would have finished top, 
with export revenues oi almost 
A$3.1bn. Similarly, CRA, the 
mining group, wo^ hxve fin- 
ished third, with export reve- 
nues of A$l2bn. 

The five Japanese trading 
houses in the top 10 are Mitsui 
(second) with export revemms 
of A^Sbn, Mitsubishi (fifth) 
with A$1.9bn, C. Itoh (sixth) 
with A^.65bn, Marubeni (sev- 
enth) with Agl.l37bn, and Nis- 
sho Iwai (ninth) with A$l.l5bu. 

Other companies to feature 
in the top ten were Alcoa Aus- 
tralia (thfr^ the world’s larg- 
est bauxite miner and alnrnlna 

producer which is a 51 per 
cent-owned subsidiary of Alcoa 
of tile US, and MIM Holdings 
(eighth), the Brisbane-based 
ba^ metals mining tmmpnny . 

The hi^st manufacturing 
group to appear after BHP 
Steel is General Motors- 
Holden, at 25, with revenues of 
A$310m, mostly firom ermine 
exports. 

The highest Boropean com- 
pany to appear - cot counting 
CRA, which Is 49 per cent 
owned by R^ of the DE - is 
Shell, at 18, with revenues of 
A$480xn. 

9 Ford Motor (te’s Australian 
unit said yesterday it had 
started production of a new 
sports car that will go on sale 
to Australia this October and 
in North America next year. 
AP-DJ reports from Sydney. 

The car will be sold in the 
US and Canada through Ford's 
Lincoln Mercury division as 
tbe Mercury Capri. At least 
30,000 small ^rts cars will be 
export^ in^ full year. 


with Gatt rules." 

In the Community’s view, 
this means not Just MFA 
restrictions but any others not 
in conformity with Gatt A spe- 
cial bo(fy would monitor the 
process of integration. 

The EC believes that with 
the MFA expiring at the end of 
July 1991, it would be impossi- 
ble to make the textiles trade 
subject to ail Gatt rules imme- 
diately from August 1, 199L 

Under its constitution, the 
Uruguay Round is due to be 
completed by the end 1990. 

It should, therefore, be po^ 
ble, tte EC argues, to organise 
the start of tbe integrating pro- 
cess to coincide with the entry 
into force of the post-MFA 
arrangements. 

However, the EC declines to 
set a date for comptettog the 
integration, referring to the 
**018101 importance of the tex- 
tiles industry for the econo- 
mies of many countries” and 
the impact a date would have 
on business investments. 

The question of the time- 


then progressively reducing 
them, the EC suggests without 
indicidiiig any pie&renoe. 

But in one of its more oon- 
trovezsial suggestions, fiie EC 
asks Cor a transitional saCe- 
goard mechanism to be estab- 
lished, "to avoid the disnqtikui 


Tbe paper 4MtDgs from 
compromise between the 
EC’s Dortbetn and 
sootfaerD countries, 
espedally Portngals 
whose oTennanned 
indasbry fears 
competition 


table - perlu^ the most sen- 
sitive issue of all - could be 
examined in detail once the 
Uruguay Round was drawing 
to a close, the EC says. 

Current restrictions, mostly 
in the tonn of quotas, could be 
elunihated either directly or by 
converting them to tariffs and 


of markets and to allow the 
lestruetnring of the industry to 
continue". This Tn^hgtiigm 
would be available onfy during 
the period of integration. 

"Saf^uard" is Gattspeak for 
measures countries can t^ to 
prot^ industries tmnporarily 
against sadden suites in 
imparts. 

The BIFA can be seen as an 
enormous, wrongfully pro- 
lotted satogusrd programme, 
which allows countries to take 
unilateral actlra gainst tex- 
titeexporttng countries. 


EC offidals argue that this 
complex system cannot be dis- 
mantled without some flexible, 
strictly limited safeguards 
being allowed during toe dis- 
mantling phase. 

Almost half the EG paper 
lists the reintoreementa of 
Gatt’s general rules which 
Brussels sees as the vital 
accompaniment to the Ubeiiri- 
Jstog of toe textiles trade. 

Other countries, including 
toe textile exportera, would be 
expected to opm up their mar- 
kets by reducing tari& and 
gliminatlTig non. taHff obsta- 
riafl. 

Developing countries would 
have to abandon at least par- 
tially tiieir gviatiwg ri ght under 
Gatt to put up imp^ barriers 
for balance-of-payments rea- 
sons. Exceptions could be 
made for the poorest countries. 

Textile-exporting countries 
would have to stop TnaWng raw 
matpriaig available to domestic 
clothing producers at prices 
lower thfln tlmse prevafling on 
the world msrlmt. 

Brussels wants greater pro- 
tection for trademarks, designs 
and models In the clothing 
trade, and therefore conriders 
it essential that the ne^tia- 
tums on intellectual property 
— of toe "new" in 
the Uruguay Round - produce 
"substantial results". 


THE North American push 
into the UK cable television 
industry is continuing, with 
three fr^chises to Aofifia 
being awarded to US and Cana- 
dian companies. 

Padfic Telesis, the US tele- 
phone company elezzient of the 
old ns Bell em^. is toe main 
fiuamriftl partner iii local com- 
panies which have won the 
Norwich and Peterborough 
franchises. 

Hie Ipswich and Colchester 
franchise has been awarded to 
East Coast Cabte a company 
formed by Huntm, the 

Cawariian pubhshtog and cable 
company, and a group of local 
shareholders. 

To avoid rules stipulating 
EC control, cable franchises 
which have dominant North 
American investors currently 
have to be run through Chan- 
nel Island trusts. 

The Government, however, 
has made it clear it will in 
future allow non-EC owner- 
ships of local television ser- 
vices. 

The Cable Aotoority has also 
advertised a further seven 
fwTirhi^ for. the London Bor- 
ough of Havering; Dartford and 
Swanley, Kent; Harlow. 
Bishop's Stortford and Stan- 
stead Airport; Stratford, War- 
wick, Royal Leamington Spa 
and Kenilworth; York and Hv- 
r^ate; Bournemouth, Poole 
and Christchurch; and Salis- 
bury and Vnnchester. 

They bring to 78 the number 
of cable fruchises, covering 
about 9.8m homes, either 
awarded or advertised. 


BRITISH RAIL has 
underestimated potential pas- 
senger traffic through the 
rhanneii tunnel to north-west 
England by one-third and 
frei^t opportunities by nearly 
40 per cent, according to a 
study published yesterday. 

’The study, by planning con- 
sultants PIEDA, M\’A and Ma^ 
itime and Distribution 
Systems, was comnu^oned by 
a consortium of private and 
public sector interests in the 
north-west, led by the Man- 
chester and Merseyside clim- 
bers of commerce and their 18 
affilia tes, which represent 
most of toe repon's industry; 

Mr Ken Medlock, chairman 
of Inward the region's inward 
Investment agency and a for - 
mer cbainnan of tbe Mersey- 
side chamber, said: "Decisions 
being taken now will set the 
pattern of usage of the Chan*. 
nel tunnel and the rail netwoto 
for 20 years from 19^. British 
Rail has got a great deal 
wrong." 


The Study predicts that 
opportunities created by the 
tunnel for direct travel 
between city centres will be 
sei^ by passengers and tbe 
tourist industry. Mr Medlock 
says British Rail has failed to 
take account of package tours 
by rail at all, in spite of Conti- 
nental evidence of their grow- 
ing popularity on fast 
expresses. . 

Forecasts should be raised 
from BR’s 670,000 passenger 
journeys in 1993 to 891.000, 
equivalent to four daytime 
h^-tratos, the study says. 

Full tyghis would be split at 
Rugby between midland and 
north-west destinations. Tbe 
figure would rise to seven 
h^-trains a day by the end of 
toe century. 

The study says BR’s estimate 
for 1993 of 1.44m tonnes of con- 
tainerised frei^t to and from 
the north-west should be raised 
to 2m tonnes, given that a 
quarter of the UK market lies 
withto 40 of Manchester. 


Mr Medlock said: "Since 
imports exceed exports, it will 
be the continental users who 
will determine the main mode 
of tFuisport, not the UK. They 
are already increasing their 
rail usage ^ making prepara* 
tions to use toe tunnel fttfly.” 

Tbe study says that the traf- 
flc would be enou^ for seven 
freight trains a day between 
the north-west and Faris/Brus- 
sels. BR would have to oSa a 
12-hour overnight service if 
these were to get throusdi 
before daytime passm^er traf- 
fic took over tbe tracks. 

There would also be an 
opportunity fiv the UK to func- 
tion as a railvray "landMdge” 

to TnflTTiland BUTOpe. 

Volumes would be small for 
high-value transatlantic car- 
goes shiroed tbrocgh Live» 
pool but there would be a sub- 
stantial opportunity for the 
tranOTortation of cargoes to 
and frcnn Ireland via tbe Mer- 
sey or throng the port of 
Holyhead. 


NFC to develop Cardiff site 


By Anthony Moreton, Welsh Correspondent 


Economy shows 
slowdown trend 


By Ralph Atkins, 

Economics Staff 


LATEST eyriical indicators for 


THE NATIONAL Freight 
Corporation is to undertake a 
multi-million pound office 
development on a 6-acre site in 
toe centre of Cardiff. 

The corporation has put fOr^ 
ward propos^ - which it is 
understood are being favonra- 
bly received by the planning 
authorities - to develop 
250.000 sq ft of office space on 
the edge of the extensive Car^ 
diff Bay redevelopment 
scheme, near Atlantic Wbari, 
at a cost of more than £10m. 

Plans are being drawn up by 
Hoggett Lock-Necrews. the 
Cardiff-based firm of interna- 
tional architects. When toe site 
is completed it is likely to con- 
tain up to five blocks which 
could provide work for as 


many as 4,000 people. 

Mr Mark Stretton, of NFC, 
said yester^y that "significant 
demand" for offices was emerg- 
ing in the Welsh capital, cou- 
pled with an acute shorty of 
space. 'The market to the city 
was **vei7 active," with most 
recent schemes being pre-let 

The only other developments 
of a comparable size taking 
place in the city are Brent 
Walker’s hotel and confierence 
centre and a development by 
the Cardiff4)ased Baitey Group, 
toe details of which have not 
been made public. 

Over toe past two years 
rents in Cardiff have beeai ris- 
ing steadily. Two years ago the 
£lO«>sq-A barrier was breached 
and the figure is now about DS 


- pushing Cardiff close to the 
premium rates to BristoL 

NFC, one of the first ai the 
companies to leave the public 
sector ei^t years ago, in a 
management-led buy-out, has 
been redeveloping many of its 
city centre sites. Next month it 
opens a 22SJXX) sq ft retail p^k 
in Leeds - Crown Point, 
undertaken with Norwich 
Union. It is also involved in 
joint ventures in London, for 
sites at Kii^s Cross and Fad- 

iWngfnn main lin e stations. 

Mr Terry Ho^ett, joint 
chairman of Hoggett Lock-Ne- 
crews, said the Cardiff develop- 
ment would be a *‘mnch-aeeded 
addition" in the city. "The 
market here is now very 
active, indeed." 


US concern over European plans 
for local content in broadcasting 


By Peter Monlagnon, World Trade Editor 


THE US is growing 
Increasingly concerned over 
plans by the European Com- 
nmnity to impose a local con- 
tent requirement on broadcastr 
ing as part of changes 
associated with the single 
European market planned for 
1992. 

At a confierence in London 
last week Mr Rufus Yetxa, US 
Ambassador to the General 
Agreement on Tariffs and 
Tra^ said toe Buto Adminis- 
tration's concern in fids areo 
bad grown "significantly,” 
even as its worry about reci- 
procity requirements to bank- 
ing had abated. 

The EC is conadering legls- 
lation that would impose a 
local content of about SO per 
cent on broadcasting, lately 
out of toe fear that European 
television prc^rammes would 


be swamped by low qnaltty US 
imports. 

Mr Frans Andrieasmi, EC 
External Relations Cornmis- 
skmm', acknowledged that tote 
was a problem fto trade poli- 
cy-makers. but It was recog- 
nised as such around the 
world. 

"1 don’t see how we can 
bring about a common maritet 
to this sector without some 
local content requirements ” 
he told the co nfe re n ce which 
was mganised by tile GonfMo- 
atkm of British Industry and 
the Royal fristttutote for fiIta^ 

naMnroil Affalr a 

Though foreton program- 
mmg would be t ea tr fcted to a 
certain portion of air time, the 
matkte as a whole would be 
groa^ rapMfy a^ this would 
provide uppuctimittea for out- 
side prc^ramizie makers, he 


said. 

The US expre^on of con- 
cern te ^ latest in a series 
which is propelling media 
issues into greater prorningicfi 
to trade policy. 

Under pressure from toe 
poweifol US television lobt^, 
the US tried unsuccessfully to 
persuade OaTVida to liberalise 
its cultural poUctes during toe 
n^otlations tiiat ted to tbrir 
faflateral free trade agreemsiL 

The issue is r^rded as 
invortant in a broa^ context 
because any precedent set 
biteterally is Ukely to have 
repercussions on discussions 
on Uberalistog trade to services 
in the multilateral Uruguay 
Bound. 

Broadcasting is one of the 
sectors to wh^ new rules on 
trade to services are expected 
to apply. 


toe UK economy, dgaig ne d to 
predict turning points in activ- 
ity, point to a slowdown, the 
Central Statistical Office *«iri 
yesterday. 

The longer leading index, 
which loolm a year ahead, fell 
in June, enntSn«ing the daclinp 
srnce July 1987. 

ProviskmaL estimates of the 
shorter leading inrtuT, 
six months ahead, show a rise 
to May. but the o^e said the 
increase was likely to be tem- 
porary. 

The office warned that the 
figures could be revised later, 
but were consistent with a 
slowdown Is ecoaomic growth. 


Decline in merchant fleet highlighted 


THE decline in the UK 
n»i-r?h»nt Qeet 15 hi g ^ g fa ted 
by a report showing that only 
one of the 34 merchant ships 
chartered for British roilitery 
exercises lart year was British. 

The Commons Defence Com- 
mittee report shows that ves- 
sels were chartered 34 times to 
1988-89 but that 33 of them 
were for foreign ships, mainly 
Danish. Norwegian a^ West 
German. The committee warns 
that such exercises could be 
"severely undennmed" unless 


British afafos and seafiuets are 
used. 

The report, on the availabil- 
ity of merchant vessels for 
defence, said: "The involve- 
ment of British ™errhimt ves- 
sels and their crews in appro- 
priate UK and Nato exeicires 
must be by ^ the most effec- 
tive "MWTw tesproring liai- 
son and understanding 
between the two services." 

It said toe Government’s 
confidence to merchant ship- 
ping was not justified; The 


report showed that 

• Manpower to the merchant 
navy is gHn fiiiung; 

• If merchant ships were 
required in an emergency large 
ninnbers of their officers and 
men would not be Britisto 

• Cadet entry into the mer- 
^ant navy continues to fall 
and even the present reduced 
levels cannot be maintaiwprf 

Defence Committee, Ninth 
Report, The AvailabiUty Her- 
chant Stopping far Dienes Pur- 
poses. SMSO. £Si5a 


Investors won’t play in UK parks 


David Churchill on why big leisure groups prefer France and Spain 


W HEN Anheuser- 
Busch, tbe US brewer 
and operator of 
theme parks in Florida, last 
month announced plans to 
expand its leisure operations 
into Europe it chose a site just 
outside Barceloaa in Spam to 
build a theme combintog 
a zoo and thrill rides. 

Tbe UK, with a poor climate 
' and expensive tend values, was 
apparently a non-starter for 
tms inbound investment - as 
it was when tbe Walt Disney 
Company chose just outside 
Paris to build tts Euro Disney 
theme park, due to open In 
1992 

This lack of international 
confidence in theme parks in 
the UK rMlects the (Sty’s own 
c o ncern with investing in this 
leisure sector nicbe. 

While successful parks have 
been established to the DK and 
are flourishtog - Alton Tow- 
ers to Staffordshire, for exam- 
ple, and the Cbesstogton World 
of Adventures ~ City investors 
have fought shy of pouring 
funds into a business which 
appears unduly subject to the 
fickleness of fashion. 

Many remember only too 
weU toe e^ierience of Britan- 
nia Fuk, a US-style theme 
park, which opened on a 
reclaimed opencast coal site to 
Derbyshire in tbe early sum- 
mer of 1985. At that time it 
seemed to herald a new genera- 
tion of leisure development in 
toe UK. 

Three months later. Britan- 
nte Park was forced to close 
with debts of some £9m - a 
victim of poor weather and 
construction delays which 
failed to lure the expected 
thousands of day-trippers on to 
its thrill rides. 

Britannia Park’s demise was 
pertiaps an omen for tbe Brit- 
ish tlKme park business to tbe 
late 19S0s. 'the two most ambi- 
tious UK leisure developments 
to recent years " at Battersea 
to south London and Corby in 
Northamptonshire - have 
both la recent months run into 
the sort of funding difficulties 
which have dogged the Idsure 
sector this decade. 

The Battersea project, a 
£200[n theme park based in 
London on tbe site of a disused 
power station, ran out of funds 
m tbe spring of this year. It 
was rescued last month when 
Mr John Broome, the founder 
of boto Alton Towers and the 
Battersea development, linked 
up with propel deveUq)er Mr 


French order Airbus A321s I Hills alms for 


AIRBUS Industrie said 
yesterday that tbe French 
charter airline Euralair 
ordered two short-to-medium 
range Airbus A32ls, the 
planned new stretched version 
of the A320, toe consortium's 
latest and htehly succesftil 
jetliner, with an option on one 
more, Reuter reports from 
Paris. 

An Airbus spokesman, 
announcing the sale, gave no 
financial details. But industry 
sources say a new A321 will 
probably cost about $45in, with 
delivery expected to be to 1995 
and 1996. 

Enralair’s order briz^ the 
number of orders for tbe A321 
to 32 with a further five 
options. Airbus has set a target 
of 40 firm commitments before 
formally launching the pro- 
gramme for the plane, which 
seats between about 180 and 
aOOnassengers. 

The A321 is the latest addir 
tion to a temily^of aercqdanes 


already consisting of the wide 
bodiM ASOO and A310, tbe 
short haul A320 and dertva- 
tives as well as the projected 
new generation m^um-to- 
long range A330 and A340. 

Airbus is a cmisorttum con- 
sisting of France's Adrospa- 
male. West Germany's MBB,' 
Britain's British Aerrapace and 
Spain’s CASA. 

Also yesterday. Airbus said 
in its monthiy newsletter that 
R had received firm orders for 
a total 34 long-range iets. Tbe 
monthly new^etter said 
two unannounced customers 
had si^ed contracts for 25 
A340S witii options on a further 
threa It also said two unan- 
nounced customers had 
ordered nine A33Qs with 
options on three more. 

ft gave ru fortiier details os 
the orders but said two unan- 
nounced customers bad also 
placed commitments for seven 
AS30s amd one A340. 


accord 


UBS Gazia HTTla, the US Trade 
BepresentatlTe, will seek a 
maltllateral agreement 
through the General Agree- 
ment on lUzlfis and Trade and 
the Oiganteatimi for Ectmomlc 
Cdepmtfoa and Deveh^ent 
to curb use of govefuuient sul^ 
sidies eo shipbuilding, writes 
Nancy Donne in Washington. 

Itw i mile * i'MTnm in 

response to on unfair trade 
petmon filed by the Satipbulld- 
en* Counefl of America. She 
said Germany, Japan, Korea 
and Norway — the four coun- 
tries, uamed in the petition 
- were willl^ to nigsge to 
serious n^otiations ato^ at 
reaching a multilateral agree- 
ment 

The Shlbuilders* Council 
agreed to withhold its petition 
on the strength of Mrs HUte' 
promise to begin 
negottetiODS and to initiate an 
investlgatloni which conM 
lead to onilidwal acthm. 


Pakistan cable order for Australia 


AN AUSTRALIAN joint 
venture has won the A$30m 
($39m) contract to supply, 
install and commission 
2.000km of optical fibre cable in 
Pakistan, one of the largest 
e^Kirt ordeis ever secured by 
the country’s hijgh technology 
telecommunications industry, 
Chris Sherwell reports fkom 
Sydney. 

The international arm of 
stafoowned Telecom Australia 
teamed up with Otex Cables, 
part of the Melboiume-based 
Pacific Dunlop conglomerate, 
to beat 10 of the world's major 
tetecommuxucations compamea 
from Europe, the US and 
Japan, including AT&T and 
PirellL 

Telecom Australia has previ- 
ously won a A$86m service 


contract to manage the Saudi 
Arabian telgcQmmwTiit»ati»Tis 
network few three years, bat 
this is its first large contract 
contatotog a major equipment 

compooenL 

Olex has previously won a 
ASiOm order to supply cable to 
Televerket of Sweden. 

Under the Pakistan deal, 
steel-armoured optical fibre 
cable with a capacity for 8,000 
voice and data chalmels will 
stretch through the Indus 
River valley between Islama- 
bad. the capital, and K mchi. 
the country's largest city. 

Transmission repeaters in 
underground housings be 
powered by solar bowter sta- 
tions about 4(Han ^>art Tele- 
com said it would be applying 
the techniques it had alrrady 


used in establishing 
long-dtetaace, remote-area opti- 
cal fibre cables between Ade- 
laide and Perth. 

According to Hr Philip 
Brass, managing director of 
Pacific Dunlop, another impor- 
tant element in securing the 
tender was Olex's improved 
cabling technology, under 
which manufacturing costs 
had been reduced by combin- 
ing previously separate 
operations. 


Apart firom Optix, the Olex 
cable-making subsidiary, more 


than 10 Australian companies 
wiU be involved as sub-contrac- 
tors. Fiiiance for the turnkey 
project is coming from the 
World Bank, and work is 
expe^ to begin to early Sep- 
tember. 








The corkscrew ride at Courtehing Alton Towers 


Paul Bloomfield to form a com- 
pany with assets of £600m 
called Alton International to 
develop both sites. 

At Corby in Northampton- 
shire, the £400m WonderWorld 
theme park being built on a 
ibnner British Steel opencast 
mine has been doggra with 
funding difficulties, to such an 
extent since its concept was 
first mooted in the mid-1970s 
that it has been dubbed Ifoa- 
der When?" by sceptical (^ 

analy sts. 

However, the venture is now 
on firmer footing following the 
injection of funds recently by a 
group of private investors and 
Bouygues. the French con- 
structioD group which is to 
buUd the park. 

Tbe term theme park origi- 
nated to the US to 1955 with 
tbe opening of Disneyland to 
California by the late Walt Dis- 
ney. He wanted to create a let- 
sure concept far- different from 
the rather shabby amusement 
parks of the post-war era. 

Since then, it has come to 
mean a large leisure park 
incorporating rides or amuse- 
ments grouped in areas or 
themes, such as the Wild West 
or Hedieyai F.ngianrt 


The most popular attractions 
are what are euphemistically 
Imown as "white-knuckle" 
rides - Chose spirafltog rolZer- 
coaaters which defy gravity 
and involve terrifying drops, 
corves, or loops. 


The Dtei^ theme parks to 
Califorzua, Elorida and Tokyo, 


however, favour rides involv- 
ing audinanimatronic charac- 
ters rather than sunple UuiU 

rides. 

Mtotel, tbe market research 
company, says that the attrac- 
tion of theme and leisure paries 
is that they cater for tbe whole 
femily, althou^ appeahi^ pri- 
martly to teenagers and young 
families with children aged 
between five and 12. In 
socio-economic terms, tteme 
park visitors are prima^ to 
the Cl and G2 cla^fications. 

The economics of most UK 
parks are based on the Dtsney 
concept of a one-admission 
price which enables the visitor 
to sample all the attractions at 
no extra cost. 

Admission prices range 
between £4 and £8, with £S 
being the average according to 
Btintel. Mr Michael Herbert, 
chief executive of Che Tussauds 
Group which owns Cbesstog- 


ton Wcvld of Adventures (part 

tbe Pearson group, owner of 
tbe Rnancial Times), says that 
admission charges account for 
about 60 per cent of theme 
park revenue. 

Cteterii^ adds a further 20 
per cent, with the balance com- 
ing from merchandising 
other revenues. 

Tlie main cost, not surpris- 
ingly, is labour since it is 
essential for a park’s success 

for it to be safe and clean at all 

times. 

"The typical theme park visi- 
tor to Chessington spends 
about six hours to the paik, 
conqiared to an avmage of IK 
hours at Madame Tussauds to 
central London,” points out Mr 
Herbert 

Adz^sions to UK theme 
parks totalled about 7m last 
year (with smne 12 per cent of 
visitors from outside the UK) 
with a further 20m aHtwicffiana 
to leisure or amusement parte 
surii as the Bla^pool Pleasure 
Beach. 

Although Bllntel estimates 
that there are some 22 
and amusement parks in the 
UK, the big “pure" theme 
parks (as opposed to amuse- 
mrat parte) ate: Alton Towers, ' 
with 2.5m visitors test yean 
Cbesstogton, with l.lSm visi- 
ts; Thorpe Park in Surrey 
Ini test year: 
s^FIeasurewood Hills pork in 
Suffolk with some 534,000 visi- 
tors. 

By comparison, the Wonder^ 
WOTld project is tovtog fin 4m 

a year whentfie nark 
finally opens. - 

..M r Bob Tyrell, manag in g 
dlrec^ of tim Henley Centre 
fm Fhreasting, believes that 
the problem with UK theme 
^xte IB that th^ are under-ex- 
ploited. *Tn the US, for exam- 


rrrr n , *• wwca lu uns 

UK. he says. 

bte Sandra Masem, a partner 
m the Suffolk-based resoaieh 
CTmpmy Leisure (fonsnitants, 
also beheves that there tea 
tbe DS appi^ 
upgrading the 
attractions to bring in reneat 
bu^ees. "Thera® 

difficulties by 
UK theiu parks seemwt rf 
step with developments else- 
where to Europe where smdi 

ventures are fi(Eiaton& 
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Government yields on N-plant sales 


By Maurice Samueleon 

Government yesterday 
withdrew Britain’s 
^auciear power stations 
from sate under the electricity 
pnvotisation programme. 

teft before 
eiectrlaty privatisation com- 

petes its pasaagB throng 

^nifint, Mr Ceca Parkinson, 
Bne^ Secretary, astonished 
me nonse of Gommons bv mv* 
ing that the assets and mADi- 
tte the Magnoa stations - 
which are approaching the end 
30'Sear-oid Izves. but 
last year supplied two- 
tbsus of the UK's nuctear out- 
pot -- would remain under 
govemment oontroL 
ReGerr^ to th^ impending 
uecommissioning coste — the 
last Magnoz is due to shut in 
2002 - be said: TThis Govern- 
uent does not believe 
legacy of the past should be 


borne by the customers of frie 
future." 

His itecision, which win not 
require a eha^ in the Eteo- 
trldty Bin,. ^Qwes .to a 1^- 
nos plant in ScoOand as wal 
as those in Wn giand and Wales 
run by the vn^ M rs iy 

Gomiuting Board CGEGf^ • 

It was taken becanse of 
mounting evidenee ttaatindu- 
rion of rile nweiegi* plants in 
the sell-oHE; especially the older 
ernes, could sedoudy Qireaten 
the success of privatteatian. 

1^ week, SEocldncbkers TIBS 
Rdllipe &'Drew csKmated that 
the cost of deeomsdssiomng 
the BCagnoz plants would 
range from £2£bn to 

Mr Tony Blair,- Id^Kmr's- 
energy q^okesman, accused rile 
Government tif an "j^wntnu 
ou^ retre at and a rimmiha:^ 
ing faxce.* -Friends of the 


Earth, the environmentalist 
group, said it was "a panic 
reaction" and would to mil to 
coinvinee poteotial investors. 

Mr John Baker. eixec&* 
rive designate of National 
power, the company which 
was to have inbented an of the 
CBGB’s nuclear power sta- 
tions, ffiid: *^0 weleoiiie the 
Govennnexit’s dedrion which 
recognises the fiooe of aiga- 
maits which the compaiiy had 
been putting for some time.” 

He said be would start dte- 
With the Government 
about how best to hnpleiiiwit 
rite <teefgion 

The South of Scotland Eleo- 
trietty Board, which has 
already ordered the cloeure of 
one Magnot stent, said it wu 

plflasftrf tyttH- 

had how tiy deetm- 

miagfnwtTig COStS WOnld be 


Railway stoppage to go ahead 
despite discontent within union 


By Fiona Thompson and John Arifdge 

SUPPORT fin- tomorrow’s g»*th bers 
a4-honr strike in seven weeks rethink : 
by the Natioual Utuon Ralt week to 
waymen looks likely to remain action, 
solid despite face-to-face The Nl 
appeals by management for last Mon 
key workers to worir nonnaBy. to o 

Many rail workers are mak- pa 

ing it clear, however, riiat this on collect 
is the last stoppage they win gardtwg a 


British Ran privately admit- 
ted test night that, despite its 
weekend appeal, several key 
people would probably remain 
loyal to the and only 

the odd trefri would run tomew- 
TOW. 

Mr Jimmy Knapp, general 
secretary of the National 
Union of Railwaymen (NUE), 
said that rq>orts coming to the 
union's headonarters tudlcated 
that support would remain 
solid. 

But he did admit that the 
union had received calls from 
branches and indhridnal mem- 


bers asking the exeentive to 
rethink its deeiskm of last 
week to continue the strike 
action. 

The NXJR executive voted 
last Monday nfght- by 12 to 
ei^t to continue riie action for 
higher pay and an agreement 
on collective h»rg»iniwg, disre- 
garding a ptea from kfr Knapp 
to suspend the strikes pgndfag 
ftirthor hallfg with *-he OOQCalia- 

tion service, Acas. 

The NUR has been out cm its 
own smee tiie Aslef train driv- 
ers* union and rim TSSA vriiita 
collar rail union decided to 
accept BH's revised per cent 
pay offer. 

The driven and TS^ book- 
ing clerks and supervisees will 
work normally tomorrow, but 
BR ca nnot run trains without 
the NUR's sign^dmen and 
guards. They have been the 

main tSlgetS of BB’S wifwp ai g n 

for a return to woric, *with- 
offers of tarns to get to work. 


In the south-east, where 
extra allowanoes will boost the 
&fi per cent offer to between 10 
and 15 per eas^ is re g arded as 
the key area. 

ftidigaHmi* are growing riiat 
white NOR members are pre- 
pared to obey tomorrow's 
strike call, there is a question 

TTiarIr bayOOd 

A tally of rail woricers at 
three stations in London 
showed that many were reluc- 
tant to support further action. 
TT there's annthar no yf 

week 1 demt think people win 
obey," said one iril woiter. 

Mvwbely, union ofBriaJs at 
one gfatHow aA^ni^ 

for the first rime, support for 
the strike is in doabL "A num- 
ber of people want to accept,” 
said a Kwif^ii offlgifli. *^tiere is 
an opinion that we should 
accept the cSec and go be^ to 
Acas for more talks on pay bar- 
gaining. If the talks fidl we ftin 
always have another strike." 


Exasperated rail workers 
wait for signal to return 

Fiona Thompson fln^ that many NUR members 
are disench^ted with the seven week strike 


W ^e’re ready to go 

-maiAm iqto. 

the baggage car in tiie heat of 
a southmri Sn^i^ station yes- 
terday. Tn fact, we were ready 
to go back last weet The &8 - 
per cent plus aBowances will 
be worth it" 

This sentiment. If trantiated 
into actibn .by raiTworkere 
thrm^iout tiie country, would 
briim ipe^ rtiief to British 
Ran but not a Itttie ai^iuteh to 
the National Uiuao of Railwi^ 
mpn, which baa calli^ out its,- 
membm fisr a sixQi, 24rtaoar 
strike tomorrow. 

Both sides are battling to 
win rite poUie rebtkms war in 
their lo^ running dispute — 
BR rfatnring its soundzugs ova 
the weekend showed "v^ 
large numbms" of NUR mem- . 
bers who want tocome to ^rir 
on Wednesday; the NUR that 
suaynt among its taembecs Ibr 
the strike remains solid. 

. To tire NUR, s u pport in ^ 
south-east heartland is cruciaL 
H that crumbles, tiiea the test 
of the country would not be ter 
behind. A frip down the Bne to 
gq^rihaTwp tno aaii back tsBring 
to NUR members would not 
the unton’s confidence. 
Asked a direct qaeetlon, 
most NUR members said they 
would not come in tomorrow. 
But they are eleaxly ezasper^ 
ated by the lengthy dispute 
and want it over, quickly, niey 
do not want to face this quan- 


daiT agxdn next week. 

wffl not jiork.tya.|re^.. 
biAI?aJ^.C(£pttrere}d9 next- 
week, I oerUudy stid a 
second Soufhamptcin rallb^' 
"The union ^uld have 
accepted the pay oBei and, 
glven'BR a few months to sort 
out the bargaining issue." 

The men’s supervisor has 
ofCexed to collect them. In Us 
van tomorrow moniing if they 
decide to work. He does not yrt 
know how many takas he will 
have. ' - • 

the HUB’S strike baZZoC m 
cm. the dual issues of-pay am 
nhawpwt tobaigainiiig mactain- 
myT^We voted on both issues 
and I think both issues should 
be resolved heEoie the strike 
ends," ^d a guard on the 
train, based at Woku^. ' "1 
would be willing to stay out 
until we have got sonw^hing 
concrete on bargaining on 


nmft 1 Onnk we dmdd mxigit 
the jpay. ofriec-npw.: an<l;.dear 
whhbngai^^ 

TUs man earns a bane 
ma.9& wUdi leaves Um take 
home pay of about £90 a week. 
"We are fl^ng frv a decent 
vrege, but 1 cant see us getting 
any more money." 


A guard with 20 yean 
service, based in Bou^ 
nmnoutb. sees the issue 
as one of principle. "We do not 
want to accept tiu changes to 
wartii i fiaT banpdnin^ af?" don't 
go oh strike br 1 per cent. It’s 
not bloody worth it” But be 
reckons people wiB "start to 
drift ba^ if does not sgree 
to moretSBrs onbaigahmig." 

Losing one day's pay every 
week for five weeks has made 
a tight extetenoe even tighter. 
And now riat riie ASlcf train 
dilma arid TSSA derks and 
su pervi s oa have acce p ted rite 
o&hr, the sdUdalty that k^ 
up 'the TH iiimM i ti im is- on the 
wane. 

*TTwo onions have , accepted, 
we sbonlfl too," said a txaiA' 

wwm fit f??apliwm JmffWrtw Wltil 

87 years service. *Tt doesn't 
make sense not to." 

White holding out Bttle heve 
of many peopHe in to 

work at Glapham Junction 
tomrarow - picksits wlQ be at 
both mdzanoes - he said rids 
wee^s strike will be rite'last. 
"Peogte wan*t CQme out next 


Working for British RaQ 
means "lousy hours for.loa^. 
pay", said riie guard who regu- 
hitly cteds up Ifr hour a dey, 
mx days a week, Howevto, he 
does notieriumeupport for the 
strike wiB remain solid. “K will 
be spBt this we^ The younger 
ones, with the mortgages, wiB 
be the first to go beck. B quite 
a few peop to c ome in. tomor- 
row, the mJR will have to 
xetidnk its poahton," he said. 

A yomg teaflfng.Taflinan at 
Basingstfite agrees. rWb are 
ffgiitiwg two batrifto instead :of ;- 


treated and that they would 
not be tranaferTed to fnlnTe 
customers. 

National Anver's pr eferred 
eointion te likely to be the set- 
t^ up of a sepa^ govern- 
ment-owned cntwpnny ftv Mag, 
nox reactors which it wouul 
waTiag tt T ^la woold thS 
gngfuflflriTig and safety teams 
to share v fpfipgiKiiTty ftsr tiie 
Msgnox reactors alongside the 
newer advanced gas-cooled 
reactors (AGRsX 

Mr Parkinson's statement 
appears to retuesent a compro- 
between those in the Gov- 
eremeDt who urged 
eB nuctear stations sho^ be 
dropped from the electricity 
aoiCfirff gtiH those, including t\wi 
Bnecgy Secretary, who wanted 
to leave the 
i ntact 

Dockers in 
two ports 
vote to stay 
on strike 

By Mlehael Smith 

SPECULATION that the 
Tia«wnai docks Strike was on 
the vern of coHapse proved 
ilLfeunded yesterday when 
dozers in Southampton, in 
the south, and Hull, on the 
east coast, irafed overwhelm- 
inidy to stiqr oat. 

Port employers said the 
votes merely driayed the inevi- 
table and are optimistic that 
mass meetings later in the 
wedc or eariy next week at 
both ports may reverse the 
decialOTS. 

A change of stance seems 
likdy in Southampton. The 
port’s 480 dockers voted to 
remain on strike yesterday 
only after hearing that their 
representatives will argue 
strong at a natioasl dockers’ 
meeting on Friday that the 
strike, now entering its third 
week, should be brought to an 
early end. 

The Southampton men will 
meet ag^ <m Saturday, when 
there wiB be strong pre ss ur e 
fbr a r et urn to work even if 
the national meeting the day 
before has voted to carry on 
with the strike. 

The Hull dockers plan to 
meet again on Thursday to 
tiietmet theiT representatives 
how to vote tim next day. 
Again, there will be strong 
piCMsm ' e for a return to work. 

Testerday*s decialinu wars 
srelcom ed by Mr John Con- 
ndlly. TGWU ‘national docks' . 
s e i ac eU r y , who pxeActed that 
botii Bun and Southampton' 
would remain on strike altar 
their repre aentatives listened 
to the views of othm: dodeesv. 

The Nationel Associatlan of 
Port Employers (Nape) said 
riiat dockers in two more 
ports - North Shields, 
north-east England, and 
Ardrossan in Scotland re- 
tnnud to work yesterday, 

hriwg itt g tiie numhwr of pOTtS 

worki ng nonnally to 31 oiU of 

go. 

The TGWU countered that 
many of the ports were tiny, 
and were only partially run- 
ning. It said thm were 6,606 
stin (B strlim, against 1,457 
ba& at worit. The rest of the 
9,221 dockets who had been 
registered under the Docks 
LaMor Sbeme at the start of 
action had taken redundancy. 
The abolition of the scheme, 
which regulated employment 
and conditions In most British 
p oit^ parked the strike test 

Hr Connolly pointed out 
riiat the larger ports, such as 
Li verpool and Bristol on the 
east coasL remained strike- 
bound. S upport for the untan 
was also growing tn contliien- 
tal Europe. Bottadam dockets 
yeeterdiy refused to unhwid a 
ehfp which had been loaded tn 

iMmingtiaTii. 


UK savings fall ivitli 
holiday withdrawals 

ByEricSborl ; 

TMt / p g p A UH withdrew a niet wUrix ted to wtriiAfiiWals .file 


GI^ plans radical 
employment changes 


Bf HichMl SmWi, Labour Staff 




i pmh savings for amort ri iree 
years, according to 

A drop in bmlflig sod^ 
investment Is normally eapefr 
ted at this time of the year as 
Nestors withtow mmjg 
from tbs UK sat^ iggg- 


aeneraioiE lue a»«**»***^ r — ■ 
SiltoW net receipts 
fell by more .than £5(Win 

hecauto of peq^ ^rithdrawing 
money. £pr Boioaays. 

This has not, howevM, 
resulted In a net “ 

nrevfOUS SUIUF"*"* mCkltllS. PiOC 
£^in June otlast ^ 

tim socteties wre 


The drt» is. a -virtual r^eet 
of evriito m SgptBmber 198B - 
tta test time tta soriettes expe- 
ttenced a oatoixtiknt - triien 
investors witiidnw. cadh to 
ftTwiwn- toe TSB savtugabank 
flotation. .. . 

Mr Boteat especis mooey to 
flow b ac k into societies this 
ti yinfh and pnfficted July win 

see a sharp net toflbw.. 

This lack of savings is 
nx^Siely to cause societies any 
tirobleiiiiB their lending. 

Net new moitgags oommit- 
mento in June amounted -to 
M.fffrn-i slightly, up .on. Ifoy's 
figure ^ £A5bn. 

sfortgage u Q uunlljnen is aae- 
mally rise atrbngiy - in the 
and early saminBr,-:bixt 
jome^ commttineals -are wML 
dom on test smar. New morb. 
mjre'oamiotolieixta in tim seo 
ond quarter . of thie year 
amoanted-to E18.7bn comtocced 
£lS.7bh .in - tire ■ second 
quarter' of last year. 


(^, the teteeoupnoTileations 
joint venture- owned by GBC 
and Flessey, is seeking to 
become one of rim first UK 

^flfwparrtfla tO tnt yndqy^ perfiK'- 
mance-rriated pv among man- 
ualwailDas. 

fri a radical shaks-iQ» of work 
practices, and jnmditii^ at its 
Beeston. Notriu^iam, plant, it 
also fatonda to irffer a 37K- 
hour week for virtuaBy all 
sfialL Tbe noim for blue collar 
woxhiws to manuBmtdthig is 38 
hours. 

•GPT. expects the Beeston 
progtaanne to be a fore r uuu gr 
fto shidter schemes to the joint 
venture's other foctorles. 
Throng Itj the company 
would: 

• Replace .seven existing 
grade structures. witii a slngte 


• Betete pay progression to 
an todividoal's pecfticmancs or 
skfBs.- .... 

• totrodnee single status con- 

be aB enqdoyees 
abolish -dlstinctiops between 
Uoe sod white colter rtaff. 

• Erode Job demnerttons by 


inereering job ftexiblUty, and 
encourage greater teamwork. 

• Launch an employee divf- 

atmA *n cmWq all ctaff tO 

take a share to the co m p a ny's 
pcofitSv 

Mr Bin Carr, personnel dfreo- 
tor for GFTs busxuess systauB 
group, said he hoped that the 
sehm^ called the Business 
toquovtoient Plan, would vtin 
the 84i00-8trong workforce's 
qnaotolriite Buxumv. 

Boweea, Mr Dave de Lacy, 
works convener, said union 
meahers were unhappy with 
some of the jeoppsals, particu- 
lariy on demarcsttiozi per- 
fisinmee-Feteted pay. 

p1«i alai ftw-aw pwi hlema 
«>f * onmpnfg n 

, by rtiglnBerfus wooers Ibr~a 
shorter worki ng week. 
ABhough many at &T vnak a 
39-hour week, and so would 
work 1% hours less a week 
under toe plan, the 
specilles redactions ^ve 
already been earned through 
increased productivity and 
sbouH be agreed without zzmk* 
tog more conceffliops. 


On entering The Manila Hotel, 

General MacArthur would go past the front desk 
to a private elevator and his own reception Eirea. 

MacArthur Qub guests are no less privileged. 


The Manila Hotel's new 
MacArdiur Qub is 
dedicated to the comfort 
and service of visiting 
business people. And to 
Qub guests, we offer the 
choice of a room or suite in 
the degant old building or 
the new Tower Wing. 

Whichever you <41^ 


select, you benefit from a 
private elevator, express 
check-in/check-out at the 
Qub Reception, private 


Lounge and Conderge, 
complimentary Continental 
breakfasts and laundry/dry 
cleaning services and other 
special amenities. 

You will also quickly 
understand why General 
MacArthur called The 
Manila Hotel home. 


'• ‘ ■ 






Tbete are perhaps a dooen inaudible places you must see in the OiienL 
One o( them is a hotel. 




PMtpfHnr^ 


Rial FaA(P.O.BQK 307). Muda.l>1iili^^ TdCK 40S37 MHOIVL PM f=uc; C63)C2) W-IIM or 40-200 Triephime: (63X2) 47-toll. 
Or oontict Kmw A Bad Hombui^ UteD Inlenuliona). Swissair Intenonvenbona/Horis Zwrictv KLMCoiden Tu% Inll B. V. 


gClTY 

UnivetsiQr 


l^NH.\NCE ^'OL R CIT^ STATUS! 


DON’T END UP ANOTHER 
REDUNDANCY VICTIM 

SecBriliea bdulry CooncK 

White CiQP Rnns ae still looking ID pfUDS stafTibe eowkuees ID die 
i tf oqgestpOMtion Die those able 10 deuKiusiia ieibrirpiofessioaalgm and 
inmest. Ab oeedeot of achieving Ibis goal is to iiadenake ibe 

Seenrids Indus&y EsaminadoDS. These win both eahaoce 3fOixr cveer 
pi ospee w and increase job lariiterinn . 

Stvdng OB B September ereriag counes include: 

• RaguteiaDaDdCaBqfiaaoe 

• hwiiiaio B d lif i uunua Advice 

• FnaAMBaganent 

• l iaapi el aii oBCf Rnancrel SVi M iul b u 

• Bond and RMdfnBrestMaifcats 

• l a vt sti n eid Analysis 

• FireuLial Rowes and OptiowB(Dydine Course) 

AlawWfcceniiniieloeilfcrihsfff.gistwreHirepreeeiWaffoesaBd 

•aadwBceuwelbriiiceereqiiiriagTSkrepstiaiionquslificatioBS. 

Tbis cmn i t e M ces BSSprereber. 

Applkmioas sboirid becsoqdeied by 31 Angust, so for ftaD cooise 
cteite art B Rgteiadin finin, pleare cooiact ibe Securities Industry 
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Plan for Channel 
car ferry cartel 



By Davfd Churchill, Leisure Industries Correspondent 


A PROPOSED pridii| cartel on 
cross'cha^el car ferry ser- 
^ces is to be inyestlgated by 
the Monopolies and Mergers 
Commission, the Office of Fair 
Trading announced yesterday. 

The investigation, dne to be 
completed in fbor months, will 
detenntoe whether the leading 
car ferry companies should be 
allowed to aSbr a joint service 
on tickets and prices, in 
laspottse to the threat to their 
operations posed by the Chan- 
nel tunnd when it opens In 
1S93. 

F & 0 European Ferries and 
British Ferries Seallnk, which 
have an estimated 80 per cent 
share of the short-route ferry 
services to the Continent 
between them, asked the OFT 
earlier this year if they could 
operate such a cartel 

ft would mean both compa- 
nies opoi^g a sbotUe service 
to the continental ports of 
Boulogne, Calais or Dunkirk 
with similar fares and inter- 
changeable ticlmts. 

Both ferry companies are at 
present prevented from ofie^ 
ing a joint service without the 
Government’s permission by 
undertakings they gave follow- 
ing a monopoly investigation 
into ferry services carried out 


in the early 19705. This investi- 
gation recommended a series 
of measures to help maintain 
competition on cross-channel 
services. 

However, the ferry compa- 
nies argue that the introduc- 
tion of conuietition fnmi the 
Channel tunnel means the 
undertakings ^ven in the 
early I97(te should be reviewed. 

Sir Gordon Borrie^ director 
general of fair trading, said 
yesterday that the i$^ raised 
important questions of public 
interest 

“Clearly the proposal will 
reduce competition in the 
period before the timnel begins 
operations, and that could be 
detrimental to users,” he said. 
“On the other hand, I am anx- 
ious that when ^ tunnel does 
come into (g)eration, it should 
farg effective competition from 
the ferries.” 

It is understood that both 
feny operators are prepared to 
give undertakings to the OFT 
that tariffs would not be raised 
by more than ^ rate of infla- 
tion in advance of the opening 
of the tunnel 

Both companies last nliM 
welcomed the decision for a 
swift review of the issue by the 
commission. 


Correction 

Fimpar SpA 

A REPORT in the Financial 
*nmes on July 17 of the dlsnip- 
tion caused by the French air 
tr^c control engineers’ strike 
said that the Spanish private 
airline Hispania, which had 
ceteed tradiiig, had been under 
the majority control of the Ital- 
ian tourism company, Fimpar, 
since last year. 


We have since been advised 
that Fixm>ar ha« never had con- 
trol or any interest in His- 
pania. 

It was engaged in negotia- 
tions last ye» but withdrew 
before acqiuriz^ or paying for 
any Wis pania shares. 

We regret any embarrass- 
ment caused the error. 


MPs criticise delays in 
establishment of agencies 

By John Hunt, Environment Correspondent 

committee finds the rate of 
progress disappointii^. 

The Treasury told the com- 
mittee that It had been right to 
tafcg time in establishing the 
first ^ncies because there 
were a number of problems of 
government organisatiCHL 
The committee criticised tte 
Home Office because no formal 
decision had been taken on 
whether the Passport Dqtart- 
ment should berame an agency 
even though this would be pos- 
sible by 1991. 

llie Department of the Envi- 
ronment was criticised for 
deferri^ the launch date for 
Historic Royal Palaces and fail- 
ing to set a target date for the 
Planning Inspectorate. 

Although the Driver Vehicle 
licensing Diieetorate vraa one 
of the first candidates, it is not 
omected to berome an agency 
uiM April next year. 

Treasury and doit Service 
Co mmi ttee , report, Deoel- 
opmenis in the Next Steps Pro- 
gramme, (HC S49 


THE PROGRAMME to hive off 
Government organisations as 
semi-independent agencies is 
proceeding too slowly and 
should be speeded up, accord- 
ing to the all-party Commons 
Treasi^ and Civil Service 

rnmmTttff*- 

It is disappointed that nei- 
ther Customs and Excise nor 
the Inland Revenue have been 
proposed for agency status. 

hi a report i^lished yester- 
day the committee said so far 
only ei^t agendes bad been 
established under the Next 
Steps programme, compa^ 
with the estimate by Blr Peter 
Kemp, the project’s manager, 
of 16 by April this year. 

A further 30 are under con- 
sideration. with a total of 
200,000 stsA. So far agencies 
employ 6,910 staff out cd a total 
Civ^ ^rvice oi 57^000. 

The aim of the age^ies is to 
provide more efficient and 
cost-efiective government ser- 
vices. 

But in many instances the 


House sales 
face new 
problem of 
gazundering 

By Andrew Taylor, 

Construction 

Correspondent 

HOUSE SKfJ.RHS desperate to 
sell Uteir homes axe inereas- 
ingly facing problems of 
‘‘gasniiderlng’* or reverse-ga- 
zumping, according to a 
national survey of estate 
agents. 

The gnmiidgr er waits Until 
contracts are abont to be 
exdiaaged before tineatentaig 
to poll out of the sale unless 
the price agreed is cut ssb- 
stantiaUy. The seller, who 
often has otiier Onswrioi com- 
mitments, has no option but to 
submit. 

The practice is the reverse of 
gazumping, whereby sellers 
agree a sale price then at the 
lart minute accept a hi^er 
o^r frimi a rival UddCT. 

Estate agents, replying to a 
s nrvey by the Bo^ Institu- 
tion of Chartered Surveyors 
published yesterday, said pnr^ 
chasers were in a posxtiai to 
drive a hard bar^dn. Sales 
woe abont half die level of a 
year ago. 

Examples of gazundering 

• A Saflbik funily agreed to 
sen a house for £22SJM)0. A 

before contraste were to 
be exchanged the buyer 
demanded the price be cat to 
£200,000. The family refused. 
It eventually «changed con- 
tracts 10 weeks later with 
another buyer at £200,000. 

• An Essex fomlly agreed to 
sell its five-bedroom home for 
£425,000 bnt was forced to 
accept a last minute cut to 
£400,000 when the buyer 
refns^ to exchange contraets. 
The family, already cmnmitted 
to another hoose, had no 
choice but to accept 

• A houebnilder in Norfidk, 

iriddi accepted an o&r id 
£225JKm, has received a letter 
from the paxchaser’S soiicztor 
suggesting the price be 
reduced by a tenth. The 
builder has borrowed money 
to comideto the devdnpinent 
and is in a vcery pom- 

tion, said Bir Michael Jadscm 
of estate agent Jacksoas-Stops 
ftStafi: 

• In the West Midlands file 
purchase price of £210,000 for 
a bam agi^ at ttte b^taming 
of May was cat at the buyer’s 
insistence to £190,000. The 
sdler, with no otiier bnyets in 
si^t was forced to acc^e. 

• An elderly widower in 
Leicester agr^ to sell his 
two-bedroom bungalow for 
£120JN)0 before moving into a 
nursing home. The buyer then 
tried to reduce the price to 
£100,000. The bungalow was 
eventually sold for £110,000. 

The institution said 60 per 
cent of agmits qoestioned last 
montii said prices had fallen In 
tim inevioiu three oumtiis. 

hi Cheater London, 88 per 
cent of agents said prices bad 
falhM. Asking prices in Lon- 
don and south-east England 
had been rednced by between 5 
per cent and 20 per cent; in the 
East Mldtends by 10 per cent 
to 15 per cent; by 5 p» emit to 
10 pm cent in East Angito and 
by up to £80,000 a home in the 
West MidTawds, said the insti- 
tution. 


UK NEWS 

Troublesome nuclear assets force government change of heart 

Retiring the Magnox workhorses 


B ack in ISTS, a former 
chairman of the Central 
Electricity Generating 
Board referred to the Magnox 
reactors as “workhorses.” 

He was wiahing the point 
that evmi though his newer 
advanced gas-cooled reactors 
(AGR) were stiH producing no 
poww, sevoal years afbM they 
were first scheduled to come 
into service, he was 
with the performance of his 
first-generation nuclear sta- 
tions. 

The Magnox reactors were 
znvented in Britain by tmciftar 
sgaRTiHata wUh the Mlsls^ ot 
Supply, who in 1955 formed the 
HE Atomic Energy Autbenity. 
The same year an energy white 
paper announced a programme 

of 5,000 MW ai nudear power 
based on. the design used for 
Calder Hall’s four SO MW reac- 
tors required to make pluto- 
nium for nudear weapons. 

For. the Conservative Gov- 
ernment of the day, nuclear 
power was the only credible 
alternative to total dependence 
on coal 'Dm white paper said 
nuclear power would be more 
ezpenrive than coal but the 
difference - an old ha’penny a 
nnlt — was by asaigning 
a value to the plutonium 
by-product made by civil 
nuclear reactor. 

In 1966 eSuistopher Hintnn , 
who had built Calder HaU, was 
thsmIp responsible for bufleong a 
series of Magnox nudear sta- 
tions, so-called because of the 
all-important alloy used to 
sheath, its uranium ftieL 
Industry - at one stage five 

nmmpc ting indnafarial 

— was invited to tender 
designs for nine pairs of 
nuclear reactors that rose rap- 


CEGB magnox reactors 


.■Wylta 


CapMyMW) 

840 




^ GwabltrOm 


CsoaUttfOtVI) 

3d0 


420 

Aaitipnad 


AmtpKBBd 

CteouttimAKingCna 

1995 

■I 

flSCHIBUBSlonng 

1996 














CipiMay(MW9 


C3fMt)Ay(MVV} 

470 


276 


424 - 


: . 

AnlB^tfad 


AnOebsad 

■ ■ ■ 

OBGOnmMBVIBS 


liHMvnfBataning date 


dacoinmlsstontag daii 

1995 


1989* 


1995 



-DeconanMonkigaiSeitembecHnanUaRhSI. IS69 


idly in output as the series 
progressed, from 138 MW at 
Berkeley and Bradwell to 
660MW at y^lfa. By the end of 
the 1960s, nine Magnox sta- 
tions were working in England, 
Scotland and Wales. 

In 1969, however, the Mag- 
noz system suffered a serious 
setoack vtiien its carbon diox- 
ide gas coolant was found to be 
corroding steel structoies and 
bolts in the reactors. To slow 
tile corrosion, all but the Ber- 
keley station were de-rated, 
with an overall loss of 1,500 of 
the 5,000 MW of design capac- 
ity. At the time the UK AEA 
was optimistic that many of 
the lost megawatts mi^ti be 
recovered, pmhaps by finding a 
corrosion inhibitor. It never 
happened, however. 


From the start, bfognox fuel 
was intended to be reprocessed 
by the techniques already 
developed to extr^ plutonium 
for mfiltary use. Reprocessli^ 
was pianppd as a continuous 
process, carried out at the 
Windscale (now SeUafleld) fac- 
tory, in Cumbria. 

In 1973 the Government's 
chief nuclear ordered 

that reprocessing must cease 
until the factory bad more 
capacity to store its waste 
products. The delay in getting 
new plant built left spent Mag- 
nox fuel corroding under 
water, and a l^acy of expen- 
sive problems for the newly- 
created British Nuclear Furis. 

These difficulties launched 
nuclear fuel reprocessing into 
the public arena, as anti-nn- 


clear campalgMts rwo pil ^ 
that they could halt Magnw 
reactor operations if 
prevent reprocessmg of ite fuel 
It took BNFL two years to sort 
out its Magnox reprocessing 
problems, and the cost « 
^tocessi^ 

was passed on to the electririty 
supply industry , 
cost-plus contracts with BNFL. 
But in the 1970s reprocessi^ 
was still a n^^ible part of 
total nuclear etectrldty costs. 

The Magnox reactors were 
origjnally^felgned for a life of 
20-25 years. The first, at Brad- 
well and Berkeley, came into 
service in 1962. As th^ 
approached 20 years, the 
Nuclear Installations Inspec- 
torate - part of the Health aM 
Safety Executive - mate 
inn yiaasingiy heavy demands 
they be shown to be still safa 

Last year, the CEGB 
announced that it no longer 
could justify the refurbi shm e nt 
of its Berkeley station to meet 
the safety demands. The South 
of Scotland Electricity Board 
has giwee announced that it is 
Hneing fts Huoterston A Ma^ 
noz station in AyrsblFe. 

All the commercial Magnox 
stations are expected to be 
closed down by the end of the 
1980s, althoug h r^rocessing of 
the remaining fuel will add 
annyhor Qive ycaxs to the date 
of the last shut-down. National 
Power sees the series of four 
British pressurised water rea& 
tors, based on tbe Sizeweli B 
design, totalling about 4,800 
BfW of new capacity by the end 
of the century, as replacing the 
MagnAT workhorses which win 
have serv^ for 25-80 years. 

David FisUock 


Old reactors hinder sell-off plans 


T he Government’s ambi- 
tions to privatise the 
electricity indnstry have 
been digged from the b^in- 
by what to do abont 
nnftiaar power and particularly 
about ownership of the ei|^ 
eilderly Magnox stations. 

The desi^ of the Magnox 
plants, which was heavily 
influenced by the mflitary need 
to produce plutonium, did not 
lend itseif to efficient de-ctan- 
mffiidnning . Thia was a protv 
lem which the Central EleciiiC' 
ity Generating Board 
minimised in financial and 
engineering terms until it was 
on the brink of the private sec- 
tor. 

Then suddenly its- bankers 
and advisers started to take 
fillet at the huge uncertainties 
surrounding the issue. They 
demanded to see “worst case” 
scenarios and started to look 
with a very critical eye at some 
of the CEGB’s long-atanding 
assumptions about how the job 
would be done. 

The results showed that on 
some quite plausible assump- 
tions, the cost of deconunls- 
sionii^ Magnox stations was 
so large that the net asset 
vaine of the whole of the 
nuclear plant, inclad- 
ing the news: Advanced Gas- 
cooled Reactors came ont to be 
a negative number wiUi nine 
Tirmghts after it. How do you 
privatise an asset with a nega- 
tive worth oS about £lbn? 


Shc^ of paying investors to 
take it away, the conventional 
answer was that a nuclear levy 
to be charged against the sale 
ot all power made from fossil 
fuels ccnild square the books. 

nafortunately, in the n^oti- 
ations this snmmer between 
the CEGB and the 12 area 
boards (which wfil become pri- 
vate dlstrihutkm conpanies) it 
became clear that the levy 
could not be set at a high 
enough figure to make the 
Magnoy reactors saleable. One 
reason was that the decommis- 
sioning costs were so uncertain 
and potentially so large, that a 
levy of 15, 20 or even 30 p^ 
cent might have to te envis- 
aged, and tins would have a 
highly distortii^ effect on the 
maricet 

One of the less attractive 
consequences, politically, 
would have been that eZectric- 
ity prices for the largest users 
wonld have needed to rise 
steeply femn the present highly 
subsiffised rates, to new mar^ 
ket rate subject to a stiff 
“nuclear tax.” 

The ste^ rise in recent esti- 
mates of decommissioning 
costs arises from four main 
causes: 

• New estimates of the techni- 
cal difficulties of the first stage 
irf de<ommiamon1ng after they 
are closed. This involves 
removal of the active noclear 
fliri, battanii^ down and mak- 
ing safe so that the radioactive 


centre of the reactor can be left 
to “cool oft for perhaps a cen- 
tury. Previous estimates for 
the first stage of de-commis- 
sioning Berkely. the first to be 
shut down, were about £30m. 
Official estimates now nm 
closer to £200m. 

• Unoertainties about the cost 
of final de-commissioiiing after 
ICO years, when the compl^ 
reactor would probably be dis- 
mantled. 

• Uncertainties whether the 
industry will be allowed to put 
off the task for 100 years, ff it 
were done after 20 years the 
cost would be much h^her 
because the radioactivity 
would not have had so much 
time to die down. Mine impor- 
tant, the cost in present day 
terms would be much higher, 
because any sum set agidp for 
de-commissioini^ today would 
be earning compoond interest 
for cmly 25 years instead oi. 100. 

• Sharply increased estimates 
of the eventual de-commlsslon- 
ing of plants owned by British 
Nuclear Fuels f limited (BNFL) 
for reprocessing spent radioac- 
tive materials. These appear to 
have risen by £3bn to £5bn 
according to unpublisbed esti- 
mates. 

The argument abont how 
long ultimate de-commission- 
ing can be deferred has been 
particularly distressing to 
bankers advising on the sale 
because of the huge ftnanrfai 
implications of nncertaintles. 


For example if tire final 
demolition ol a Magnox leactor 
were to cost £50Gm (a figdre 
which now looks phwslble), 
the sum which would now 
have to be set aside, assuming 
compound interest at 2 per 
cent a year, for a hundred 
years would be only £69m. 

However, if the de-commls- 
skming were conqdeted In 20 
years, the sum ne^ed to be set 
aside in advance wonld be 
three times hiidmr. > 

In practice the exact l^dres 
are less important than the 
uncertainties. 

The broker UBS Phillips & 
Drew, for example, has esti- 
mated thft de-commisaifsi- 
ing bill by the end of the cen- 
tury could be £12bn, or 30 per 
cent more than the present 
book value of an the nudear 
assets put toi^Qier. 

The CEGB traditionally has 
been calm about de-commis- 
skmiiig risks at least in part 
because, as a public sector 
body, it did not need to esti- 
mate the risks in advance. 

The public sectm* can absorb 
such risks without the fear of 
bankruptcy, which is why 
advisers have been sasring 
nuclear power should naturally 
belongs In the state, and why, 
at a rmnarkaWy late stage in 
the privatisation negotiations, 
Mrs Thatcher’s Government 
has pa^ screed. 

Max WUkinsoo 
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Poor maths 
teaching in 
primary 
schools 

By David Thomas, 
Education Correspondent 

A QUARTER of EngUsb 
primary schotda teach matha- 
maHffs badly, a report from tbe 
schools’ inspectorate, the offi- 
cial watchdogs of schoed stan- 
dards, has condodfid. 

Tbe report, published yester- 
day, was ba^ On an inspec- 
tion of 285 primary schools car- 
ried out between 1982 and 1986. 

It follows a number of inter- 
national studies which have 
pointed to low atandanis of 
maths among British pupils 
compared to their coonterparts 
in other advanced Industria- 
lised nations. 

The inspectors found some 
aspects of the teaching 
maths to be good m a third of 
primary schoeds, while it was 
adequate ovmuU in tlnree qua^ 
ters. 

However, the inspectors 
point to ’’ccmsideEable uneven- 
ness” even in those schools 
where performance was on bal- 
ance satisfactory. 

Many primary schools failed 
to relate their teachite of 
maths to day-to-day realities or 
challenge children of high 
fnaths ability. 

While the inspectors noted 
some evidence of improve- 
ynenta ^ Standards of primazy 
maths BDoe the late 1970s, they 
awMflrf ths* “the modest nature 
the improvement leaves no 
room for complacency." 

Part of the problem appears 
to tie in a lack of qualified 
miaths teachers. Only 4 per 
emt (tf pzimary teachers had 
their main qualification in 

mathg- 

Most schools were also fail- 
ing to use new technology such 
as computers to inqirove tiieir 
mathmnatical teaching. 

The inspectors found that 
most schools devoted adequate 
time to teaching maths, but 
pointed to patchy concentra- 
tion on the various skills 
which make up an. effective 
grasp of maths. 

Adjects of Primary Educa- 
tion: The Teathmg and Learn- 
^ of Maths. HMSGl £495 


Thames bridge 
plans changed 

By Andrew Taylor 

PROPOSALS to buUd a bridge 
across the River Thames have 
been modified to avoid intetfer- 
ing with jets using the nearby 
London <^ity Airport, the Gov- 
wnment announced y^terd^. 

The bridge, called the 
London River Crossing and 
planned to open in the mid- 
1990s, would cany three lanes 
of traflfo in eatdi dhectioD from 
the A13 at Beckton on the 
north bank and the A2 at 
oemwood in soothfast Lemdon. 

BSPs were told in the Com- 
mons yesterday that ptang for 
a box girder bridge had 
replaced a proposal to build 
cable-stayed brUge with twin 
high-rise piers. 

Mowlem, the construction 
grote whk^ owns the air^rt, 
had said the bridge's height 
would have interfered with jets 
using the airfield. 


HP responds to the new terrorism 

Christopher Parkes on public management of food tampering cases 


H P FOODS had been 
p lanning tO wait until 
September, after the 
holiday season, before it ran 
throu^ a routine dry run of 
its “inddent management” pro- 
gramme. But holidays had to 
be postponed and rehearsal 
became tbe real thing at the 
weekend, following the discov- 
ery of pieces cd glass in several 
cans of its baked beans. 

By late on Sunday the ei^t- 
strong team, involving HP’s 
managing director, top produc- 
tion and technical executives, 
senior members of the fie ld 
sales force, representatives 

from aflmtoia pp atinn, and tte 
public relations wia« , hm com- 
pleted their work. 

• Consumers had been alerted 
throu^ the media, whUfo had 
picked up a warning story 
issued by the company 
through the Press Association. 
• The police ha^ been told. 

• The suspect batch had been 
identified, the date and fima of 
canning were known to within 
five minutes, and all «*ng were 
recalled from stores and ware- 
houses. 

• The fannery at North Wal- 
sham, Norfolk bad been 
scoured for evidence and the 
production line was lying in 
pieces on the factory floor. 

Yesterday morning HP 
issued its final statement The 
contamination with pieces of 
^ass from a jam jar and a 
small bottle could not have 
happenwi during the normal 
production procc^ it gaM 
"Out conclusion is, there- 
fore, that this is a deliberate 
action and the Norfolk police 
have taken over the invrat^a- 
tion,” said Mr Nigel Wome, 
managing director. 

Away from tbe spotlight of 
media attention most the 240 
North Walsham workers will 
endure the stress and 
antness of being interviewed 


J SAINSBUBT yesterday 
withdrew from sale its entire 
stock of an own-label bean 
XROdnet after a London woman 
she had found a piece 
ot ^ass in a can. 

Earlier police had been 
wiiWia in to an HP Foods Nor- 
folk c amito g factory to investi- 
gate the source of glass fofmd 
in she cans of HP baked beans 
at the weAeaid. 

The withdrawal of mixed 
beans In qdey pepper sance by 
Salnsbnry, one of Britain’s 
largest food retafios, followed 
an internal investigation at 
HP dining tbe weekend which 
Mug ge Bte a that the glass in its 
beans was introduced deliber- 


ately during pr ocess ing . 

It is underwood that the two 
cases are not co n nected. 

Time have now been six 
reported instances of sus- 
pected food contamlnathm in 
the past tew months. 

HP •aid yesterday that fid- 
lowing the discovery of glass 
fg^menta in six 15^aa ting of 
baked beans in Barnsley, 
Yorkshire, it was "generally 
agreed tb^ it could not have 
happened daring the normal 
process of prodnetion and 
t h wrfare we must assume it 
was deliberately placed." 

The company had not 
received any blackmail 

itomaiida- 


by the police. The company 
faces the task of munting 
losses, reshiriiig consumer con- 
fidence in HP beans, and 
absorbing any lessons firm the 
past days’ events. 

Ity recent standards HP's cri- 
as was a relatively dear-cut 
affair - there was no attempt at 
extortion, all the affected cans 
were in the same^ batdi, and 
time was no evidence that 
consumers themselves were 
doctoring the product, as was 
the case in other recent fbod 
scares. 

However, the case adds to 
the mounting body of evidence 
which shows lhat inodiict con- 
tamination is a blight feeding 
Upon its^ fe the ns, where 
hoaith nWriaig have dubbed it 
“the new terrorism,” the num- 
ber of cases of product tamper^ 
tag report to tbe police and 
Fbod and nw AdminiBtggtion 
rose from 120 in iS85 to 1,720 in 
1988- Britain, where the occa- 
sional case has been the recent 
norm, has seen half a dozen in 
the past six months. 

Pn^ssing in a complex, 
exponential fashion, the new 


terro rism has confronted Brit- 
ish manufacturers and con- 
sumers with a dilenuna infi- 
nitely less susceptible to 
reiwliition any difficultly 

with fliui other bac- 

teria. 

Contamination comes in 
many guises. The most com- 
mon is the bladimafl attempt, 
when a criminal either ihimd- 
ens or actually tampers with 
mndnets for gain. 

Cranks also play their part; 
along with people bearing 
grodges against a company. 
Scane instances may be am 
hoaxes, and others may 
"copycat” occurences perpe-- 
tratM by consumers eitiier in 
the simple-minded hope of 
gflining compensation or with- 
out any reason at alL 

Whatever the source oi, or 
reason for, a particular case, 
according to Ms Shane Russell, 
a UK specialist in incident 
management, companies most 
formulate policies and manage- 
ment tactics with two prime 
aims: consumer protection and 
minimising or avoiding com- 
mercial damage. 


Ms Russell dted a ease in 
tbe US in 1986 in which a 
prominent food company found 
itself the subject of an unsub- 
stantiated tampering scare 
which had started when a con- 
sumer called a TV station 
clalmtag she had found glass 
in a jar of babyfood. Other 
ftiatma followed bat since no 
evidence of tampering was 
found, tbe company decided 
not to withdraw its product It 
diose to counter the threat by 
publishing tbe evidence and 
increasing promotion. 

Dne largely to Indignant 
press reaction to thy* stance, 
the incident cost the manufac- 
turer 14 percentage points of 
market share. 

"The nature of these inci- 
dents attracts enormous pub- 
licity and a positive, planned 
response by the company is 
if ebnuneicial darwag B 
through loss of consumer con- 
fidence is to be avoided.” Ms 
Russell said in a recent study. 
Short-term losses might be 
inevitable, but they could be 
contained by companies' 
observing two prindides: 

• They should assume that 
the worst was going to happen 
and should plan accordingly. 

• TTiey should always be seen 
to be acting in an honest and 
caring fashion with the inte^ 
ests of the public unaermost 

The case of Heinz, which 
was at the centre of April’s 
babyfood scare in tbe UK, 
offered many lessons. Bis 
Shane said. Prevaticatioii, con- 
fusion, and police recommen- 
dations that the company be 
"dreumspect with the truth,” 
led to a welter of adverse com- 
ment In the popular press. 
Product Contamination - a 
guide to madoA rmmagemgni. 
Horton PuhlishinQ, 6 South- 
brook Terrace, Great Horton, 
Bradford, W. Yorkshire BD7 
1AB.E2S0. 


FS members 
will vote on 
Britannia bid 

By Erie Short 

THE 46,000 with-profit 
policyholders in FS Assurance, 
the Scottish mutual life com- 
pany, win receive £14m from 
the Britannia BnUdlng Society 
If they agree to the company’s 
demutnafisation and becoming 
a subsidiary of the society. 

Of this amount £l.75m, rep- 
resenting the goodwill of tZie 
company, will be paid to poli- 
cy holders as a bonus. 

The remaining El2.25m, rep- 
resenting the embedded value 
of the company - the dis- 
counted value erf the share of 
fUtoxe profits which will be 
gotag to shareholders - will 
be retained in the policylmld- 
ers’ fund and received by them 
over the future duration of 
their contracts. 

PS Assurance, one of the 
smallest traditional life 
companies in the UK, with 
estimated frinds of £l73.8m 
at tbe end of March, 
announced on March 7 its 
propel merger with tiie Bri- 
tannia Building Society, the 
UK’s nintb-largest building 
society. 

It s^ this would be done by 
switching from a mirtnal to a 
shareholder-otpned life com- 
pany, which would then be 
acquired by Britannia. 

The intervening period has 
been spent drawing up terms 
of demutualisation and acqui- 
sition, which win be put to an 
extraordinary general meeting 
to take place in Glasgow on 
Angost 16. 

If the scheme gains the nec- 
essary 75 per cent of eligible 
rotes for approval tbe acqnlri- 
tion is schooled to take place 
frinn the end of the year, when 
the company will be renamed 
Britannia Tjfb. 

n^riiaHng management, staff 
and head office location in 
Gla^ow.are to be retained. 


‘Cases justify’ war 
crimes trials in UK 

By Alan PHce, Social Afteiirs Correspondent 

would be a "realistic pros] 
of a conviction for murder.' 

Since tiiey carried out tl 
investigations one of the i 
has died, while a second 
supplied medical evide: 
which suggested be wi ght 
be fit to stand tiiaL 
The isgnixy considered 
allegations, some concern 
more than (me person, in ai 
turn to the four cases when 
believes there is evidence 
jnstify proseention, the inqv 
recommends ftirther tavesti 
tions in anotiier 75 cases. 

The cases considered ^ 
inquiry concerned 
crimes committed on what 
now the territory of the Soi 
Union, by people bom in pla 
that are now part of theSo\ 
Union. 

Tim inquiry considered I 
possible extradition of sospe 
to stand trial in the Sov 
Union bnt rejected this, opd 

instead for trial in the Brit 

courts with the accused be! 
granted legEd aid. 

It could be argued, says \ 
report, that tiiere would be 
^point in attempting to pi 
ish old men who had Uv 
peacefully in B ri t ain for mt 
than 40 years, and there wot 
TO considerable problems 
bringing evidence before t 
Sir Thom 
and Mr Chalmers ”wh 

weighed in the balance agah 
th^tioCTttes of which We ha 
pern tiiese arguments wc 
lacking. 

"The crimes committed a 
so moTOtrous that they canr 
be condoned, their prosecutii 
couW TOt as a deterrent to o< 
era m future wars. To take j 
action would taint the UK wi 
toe slur of being a haven f 
TO criminals," tiiey added 
awaits debate on trials 
Nazis, Page 9 


SUSPECTTED WAR criminals 
from the Second World War 
now living in the UE ahnnif| 
face trkd in the British courts, 
a government-appointed 
inquiry recommend^ yester- 
day. 

Sufficient eridence «L»*ts to 
support criminal proceedings 
for murder in some cases, the 
investigation by Sir Thomas 
Hetherington, the former 
Director of Public Prosecn- 
tioDs, and Mr William Chal- 
mers, a former Grown A gent , 
has concluded. 

"The cases we have investl:' 
gated disclose horrific 
instances of mass -murders, and 
we do not (xmsider that the 
lapse of time shice the ofEroces 
were committed, or the age of 
the offenders provide sufficient 
reason for takhig no action in 
such cases,” the report says. 

It would requite a nban^ hi 
British law to conduct trials 
related to allegations of war 
crimes vrtiich to(fe place out- 
side the cou n tr y . Mr Douglas 
Hurd, the Rome Secretary, hdd 
the Commons yesterday he 
was "impressed by the fbree of 
m|[ument” vdiich led the com- 
muted to ite conelusioa 
the law should be changed. 
The issue wiR be debated in 
Parliament in the aut umn 
before the Government a 
final decision on whetiier or 
not to brtag forward a bllL 

The inquiry was set up early 
last year to consider allega- 
tkms that individuals who are 
now British gjtiimnft or resident 
in the UK committed war 
crimes in the Second World 
War, and to advise on wheffier 
the law should be changed to 
permit prosecutions. 

Sir Thomas and Mr (3ial- 
mere say that in four out of 
seven cases which they have 
investigated in detail there 
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Moves imply shift of emphasis 


By Phinp Stephens, Political Editor 


MRS MARGARET Thatcher 
insisted last week that she 
would not respond to the ndd- 
term slide tn the Gorenunent’s 
ratii« In ttie opinioa polls by 
sacrificing long-tenn policies 
for short>term pomjladty 

Howerer the radical restruct- 
uriug of her GoTemment 

announced yesterday marks an 

explicit acknowledgemeDt by 
^ Prane Minister that it was 
mtm that the tone presen- 
tation of its policies were com- 
pteteZy reshaped. 

Apart bom the uneaected 
and spectacular promotion (rf 
Mr John Major to the post of 
Foreign Secretary, the Prime 
Munster brou^t new to 
virtually all the lar^ depart- 
mente of state as well to Con- 
servative Central Office. 

The instant view at West- 
minster last night was that the 
ivomotions of Mr Haj<v, of Mr 
genneth Baker and of Mr Chris 

Fatten means that. If the Gov- 
ernment is Dot about to stage a 
U-turn, it looks set 
for a signilicanf shift in 

Ainphnria 

If Mrs ThatchCT*8 economic 
strategy has become accepted 
orthodoxy within the Conser- 
vative Party, the view of the 
world shared by the rising 
stars is less committed to her 
agiesmvely bee^nacket ^lilos- 
oi^y than that of departing 
ministers such as Ijort Young 
or Mr John Moore. 

Nor can Mr Nmiaan r.am«wf 
promoted to the rOle (tf Chief 
Secretafy to the Treasury, or 


Mr Peter Brooke, the new 
Northern Irel^ Secretaiy, be 
described as ardent advocateB 
of the Prime Bfinist8r*s xubre 
radical polteiea 

Sbice 1379 tile Cabinet could 
never have been said to be full 
natural "TbatchetiteB,'’ but 
the latest chai^ies wDl tilt the 
political balance further 
towards the centre of the 
party. 

The shift will be only partly 
Iqr promotion fin* file 1^- 
allst and centre-ri^it Mr Jolm 
Cummer -and expected, 
advancanents for those on the 
ri^t in the lowm* and middle 
ministerial ranks. 

The Prime Minister's most 
important task in the reshuffle 
was to si gnal tVM»t fkvp mrt . 
ment was responding to grow- 
ing concern among voters in a 
number of areas — the 
miaBty of pobOe servtees, pa^ 
nculaily healtit and transport, 
tile environment, and the 
impact tf the pc^ 

''Sm has to oenumstnde fiat 
her ideology wifi not prevent 
the GQ wrnwifiTi* bmu Wgfcwiwg ’ 
to the voters,- one senior Con- 
servative commented yester- 
day. 

That need was underlined by 
Labour’s comfortable victory 
in last month’s E ur cgie an eleo- 
tlons and tgr a growing pmvQi- 
tion at Westinfnster tntt Ur 
N^ KhnuKk Is at last sfacpiag 
his party Into an attemative 
Govmiuneot 

There have bem a number of 
recent signs tha* Mrs ThaCcdier 


is begirmfng to take on that 
message. Ba reminder to Con- 
servative badtbench UPs last 
week of the need for the Gov^ 
emmettt to stick with its poli- 
cies was aecouvahlcd iqr vrtiat 
many regarded as an extiaordi- 
nary commesit <m the heel& 
sttTice. 

Ihe Piime Ifinister, who has 
been traditionally been a 
stitmg defender of private med- 
icine, declared nruvi 
Government’s reforms ibe 
NHS had been completed, 
no<a» would want to pay for 
health care. 

The changes take 

the ^oeess further. 

The approach of at Environ- 
ment of Mr Fattmi, a ref bn n e d 
*wet” who has retained his 
acute sense of the Govern- 
ment's social respoasifaUttiea, 
is eqaeted to bear httie lesoB- 
hiawre to the market-dxivea 
enironxnentaBsn of Ur Mkho- 
las Ridley. 

. Ur Major, as Foreign 
Secret^ and al^ figure m 
tho 0 : QanranieoL is 
to bolster the Government’s 
daim that it Is loakiag forward 
into the 1390s as weQ as ba£b 
jnf jq i the 

Mr Baker, meanwhile, will at 
Oentral OfEise atm to present a 
an of a gantter, more 

sodaOy-aware; and less radical 
Ccmservatism in the run-up to 
Atw by 

Senkv Burdsters are muter 
no iUuaion, however, that a 
change of faces in the Cabinet 
- even one which gives prani- 


neaee to its best immnmrtfca- 
tors - wDl necessarily solve 
the Govanmieot's problems. 

The growing opp^tion to 
Ur Eenoeth Qsu s plans for 
the NHS are being cited 
increash^^ at Westmlnsta: as 
evidasee that the Government 
can not xeiy s^aly on penonal- 

Only 12 fflOQth’s ago his 
appointment as Itealth Secre- 
tary was *«x*« as a key fttewant 
in Ita Thatcher’s efforts to 
improve the image of her poii- 
das for tile N^ 

The unpopularity at mea- 
stnes such as the rtfonns, 
water privatisation and the 
poll tax are likely to be 
reinforced by an impending 
ae pu uim a fai pcddlc speiming. 

More fundamentally, the 
Govetxinien^a saec oss or fail- 
ure at the next general electioo 
win depend far more on its 
wMHty to driver economic suc- 
cess *>ia« on which individuals 
nmotng different departments. 

The amumg senior 

mittiaters is that nn&s the 
Government re-estebhabes its 
firm grte on htfiation • and so 
leaves its^ room for pra^ec' 
tinw tax cuts owit iocieases in 
public spmuilDg - its presenta- 
tional efforts win count for lit- 
tle. 

So the key job after yester- 
day’s rbang en is still 

that of Mr Nigel Lawson who, 
in ^te of his dWtewmewi with 
Mrs Tfa^cher, wlH remain as 
her neighbonr in Downing 
Street for at least another year. 


A day of long knives and short talks 


By MIehatel CasseU, Political Correspondent 


rr WAS at precisely 2 B 0 pm 
that the pii^ arrived on tiie 
doorstep of Number 10. Events 
inside bad clearly taken a 
nasty turn. 

By now, it was fi.ve hours 
since Mrs Thatcher had 
embarked on her eleventh 
reshuffle, a job she is said to 
hate but which ^ somehow 
manages to stroKle throu^ 
witii blood-chilling efficiency. 

A member of tee pengdring 
press corps, which was (loickly 
growing more hievB i ent as tee 
temperature soared, had 
already preferred to believe 
that: the sound of a road drill 
out^e fte Cabinet Office was 
zmilly wmchinp gun fire. 

ffis coup theo^, cm a day of 
wild surmise and extremely 
sooiaiios, bad just been 
confirmed. Someone was 
cteeily in need of last rites, an 
ima^native little Interpi^- 


tion wfaidi was Tiwmeai. 
ately endorsed by the arrival of 
a policemen in a btiDet-iffoaf 
jadcet and clntching a qiray of 
summer flowms. 

Peels <tf lan^iter from tim 
opra, first-floor windows put 
to tee theory, thou^ Its 
origiDal perpetrator Insisted 
they zaermy supported it - Mr 
Nicholas Ridley had ducked 
and Mr John Gummer had 
stopped the bullet 
the iteereabonts of Ur Peter 
Brooke, the party chainnan, 
who was first to arrive oa a 
day of long knives and sZurt 
convmsations,. was sUH unac- 
counted for a Uw lunch. Per- 
haps he was tlw trmrih- 
As Ifessts Baker, Fatten and 
Parkinson came and went, 
their arrival and departure 
times were logged, the length 
of their stay onquestionahly 

iniliea^ tln g whether «aeh waS 


foe oblivion or a nice 
black Daimler. 

In the words of one battle- 
weary Downing Street veter- 

itnr**f tvttintaA tha m fn tmA J 
rfWTTttcH ♦h<WH out.- 

The Ups' response to subtle 
questionbig along the lines of 
“Have you been sacked, minis' 
ter?" could generally be 
summed up as unhelpful. 
Acconfing to Mr J<dm Butcher, 
on his way out as a junior Edn- 
e a ti pp minister ‘Tfs a beenti- 
fol day - and that's aBSdaU” 

. little rf gpaia led to big ocm- 
chisions. Zn tim nriddlw of tee 
drama, the Chancellor was 
sw^ away from Number U, 
his own Ttatmigr still w rapped 
mtnmd Mm and, tiierefbra, set 
fine fir another spdl on the 
QrtHw of tfarcammnticat- 
ingdoor. 

A portrait was ost aita t to naly 
removed frian Number 12, the 


NUCLEAR POWER 


Parkinson defends stance 
on nine Magnox stations 


By John Mason 

THE WITHDRAWAL Of nine 

Magnox nuclear power stations 

from the electricity pri yat^ 
turn progranune was yesterday 
describe by Mr Tony Blak. 
Labmir’s Enetgy sp^eman, as 
a “bnmillatiiig farce” adiich 
showed the Government was 
prepwed to sacrifiCR anything 
to ensure a successfnl flota- 
tum. 

However, Hr Cecil Parkin- 
son, the Energy Secretary, said 
that gfneft the Magnox stations 
were nw ri u g the end of ttiw 
lives, most of the decommis- 
sioning and waste treatm^t 
costs related to electricity 
already generated and paid ibr. 
It would therefore be wrong to 
ask future consumers to meet 
the costs of the past. 

]ji his Commons state ment, 
he also insisted that the exM 
of decomTfrisBlonmg the 

stations had oiriy 
revealed in the last few weete 
by the preparation for privati- 
sation. 

But Mr Blair said it was 
most disastrous 
the tanayer. He chaltenged Bfc 
PaiWiwm to admit thettaluh- 
ties to be met by the 

as a result of the move coma 

*nfa>| £4%bn. 

He said the Govemme^ 

to the city- ms 

He said tee ^ 

Qow to abandon the 
Stfeation program me .?^ 
was a "monument to incompe- 

"iteMnson said 0» 


labour T-nnnmn want to 
wreck the Govemmait’B 
plans for pri yati siB g th e 
^ectrlcity industry by tnvok- 
ing a ParEa ment ai Y proo e- 
dare which would prevent 
the Elcvtiictty BOl xeeelving 
Itoyel Af***"^^ heCote Aolinr 
yiawt adjoums for tee. sum- 
mer recess on Friday. 

Last nigdit they persoaded 
BCr Bernard WeatheiUL 
Speaker of tiie Commons, to 
fftP ffidor wheti^ tee Gov- 
ammenfs decision to retain 
-the M^g**”* nuclear stattons 
in tee pnhlicsector e ffec- 
tively oonvwrted tee Bill into 
a “hybrid” mea sigrty treat - 
ins public and private Inter- 
eats on a di f fer ^ has te. H ie 
Soeakiw midertook to give a 
before the BUI 
re«e»ved Royal Assent. 

change was a means of dealing 
with the problem of nuclear 
CTWt s - not creating It. 

The Government was only 
clearing vp coste fl» 

The future back-end l l ahnities 
of advanced gas and preee^ 
Ised water reactors would be 
met by National Power. Tte 
taxpayer would oiuy j>ay ii 
there were changes in Govem- 

wj. the tenner Tory Energy 
Secretary, said tee move was 
realistic and would i mpro ve, 
not the piro^eets of 

the tetme privatised Indus^. 
grtiHP had wanted this aol oho n 
ftwn tee start. ' , _ _ 

Mr Brace, the 

Energy spokesman, said Mr 


Farkliison had only teifted 
imgfHnw tiftwmgij the cttv had 
toU Um the industry not 
be sold otherwise. 

WriteKdb at tee t a n a yms* 

•vpOTiaa tatallni |U ]]8 the . 

"ooen teemie" for decanunte 
siouiiK of AGBs and FWRs. 

Sir um Uoyd (Con. Havant) 
said tile move was both wel- 
come and kievttable. But he 
doubted Mr Faikinsaa’a chritna 
that the nuclear industry 
would now b e in a porition to 
flomiSh after privattoaiao n. 

Mr Parkinson said FWBa 
operated succesaftilly and eco- 
namicaQy in other countries. 

Mr Trevor Skeet (Con. Bed- 
jEordstdie N.) - a persistent 
campaigner for keeping the 
entire rwn»UMn- industry in pui> 
lie hands - welcomed the 
move. But he said the c om p an y 
to own the stations 

would not be competitive 
against National Power and 
Powergen, the private generat- 
ing unleestt also 

owned the A(^ and FWRs. 

’ Hr Tbn Smite (Gon. Bea- 
owwadd) saM the CSGB must 
have felled to make proper pro- 
vision for decora missioning. 
CoosunUTS had paid too little 
for teeig electric i ty in the past 

Mr Parkinson said he had 
never justified unriear power 
<m the basis it was the diea- 
pest energy so ur ce - cmly on 
groaQdsofdtTCKtty. 

Hr Donald Dewar, the 
Shadow Scottish Secretary, 
ObaUenged Mr Parkinson to 
sSve det^ of the proposed 
ownership Of Mmdoi stations. 

The Energy Secretary said 
this was DOW under discussion. 


pbivaTJSATION 

British Coal capital structure to change 

By Tom Lynch 

^ ' errant anil snKeirln 4 *i ranMif 


A CAPITAL restructuriM^ 

^ told MPs at 
. -in thA near future, 


BCs Ssaoees. 

Coal had no reserves sM tte 

Sff of every pit *5sa» hi^to 

be added to the negative 

said the indue- 
try^ can^ a heavy hrtej 
est rate burden, and ^ 
nearly £20bu tn deficit 


grant and subsidy in recent 
years. 

Sir Ttever Skset (C. Bedfiffdr 
tefra Nortii) said mctoL- 
atarneticn was *hbsottttMy vital 
to tee Industry .* 

”We have talked about 
breakliig :e«en fir the past 20 
years, bat we have never been 
able to addeve te* he added. 


home of the Chief Whip. 
TJnhdpfoIly away from 

plying 8^. it was obviously 
that of poor Mr David Wad- 
dington, the o u t g o i ng incum- 
bent 

At 2.29 pm. Mr Michael 
Mates, the troublesome Tory 
MP for East Hampshire, strol- 
led casually along the street at 
wnw» i vi nfiw ' i ' i ing a remaxkable 
rapprochement with Mrs 
nimteer and Ms installation 
as Defence Secrrtary- He had, 
it transpired, forgotten all 
adxrat the reshuffle and was 
fatting a sbirtciU on his way 
back from some limch-tinie 
shopping. 

At 8.21pm. a garden hoe and 
lawn rake went In through the 
fttmt door at Number Tan 

Some onlookers drifted 
away, only to miss tiie scoop of 
tiie day. ft rama in the sbmie of 
Mr John Mi^. 


CX)UNTY 

NATWEST 

Concern is 
expressed 
by Tories 
and Labour 

By Tomlyn^ 


THE INVESTOSATION into the 
County NatWest affair must 
not spare those in high places, 
Mh <m bote sides of the House 
warned at question time yes- 
May. 

Hr Dennis Skinner (Lab, 
Bedsover) told Hr Patrick Hay- 
hew, the Attorney General, 

I that people In tee ”Tory- 
I dominated firms" of County 
NatWest and PUllips A Drew 
Tflfmril to have been "getting 
away with blue murder.” 

I He said those earning 
, £100,000 a year should not be 
i allowed to plead the excuse 
ten* timy not understand 
i the niceties of the law, and 
action should be taken qolcfely 
I incase they Sed overseas, 
i Tory badtbenefaers dissod- 
' ated themselves from the more 
I coloqtfnl parts of Mr Skinug’s 
I xemao^ but Sir John Stokes 
1 (Halesowen and Stourbridge) 
said that, tffiraud was detected 
Jo an oEipuiisation, those at the 
top should not escape penalty. 

BIr Hugh Dykes (Eanvw 
Bast) saU there was **wide- 
spraad constarnatioD” about 
j te tee Department of 

Trade and Industry report, and 
i allHdtions of "bad handling 
and diBhfflifiBt behavioar In ths 
' would be "enraged” 

if a few low-teval executives 
were used «s s capegoats. 

I ter Fatrids sadd tim report 
bad been refarred to the Seri- 
ous Fteud Office and it woubf 
not be proper fiff bim to com- 
ment. However, he told Mr 
adoner his remarks did not 
help - "theee things have to 
be dealt with ia a sensible, 
ordered and balanced way.” 

Hr John Fraser, fttnn the 
lAboor itexit ben^ said the 
enterprise culture seemed to 
have "^wned a few multi- 
ndUltm-pound vtrnses” which 
were affecting businesses at 
the heart of the Cztv, not just 
on its fringes. He aslmd for an 
assurance that detisions on 
action would be made without 
regard to tee "razik, title, 
se^rity or antecedents" of 
those involved. 

Sir Patrick urged MPs to 
allow the proper authoritiee to 
geton wzte their Job. 


‘Wise young 
owl’ comes 
of age at 
Agriculture 

By PhIHp Ramstonw 

THE BOY S(X)UT enthusiasm 
of Bfr Joim ^wyn Gummer, 
who enters the CMiinet as Min- 
ister of Agiicultiira, obsenree 
his well-tzied mtolsterial com- 
petence pftUtieai Shrewd- 
ness. 

Lord & J(ten of Faweley long 
ago coneinded: "He is obvi- 
ou^ a wise yonng owL” 

Until be was transferred last 
year to Bnvizonz&mit, he had 
served for tloee years as Uinis- 
ter State toe Agriculture. 

Mr Gommeir, 49, a former 
pfubUsher, was rieeted to the 
Commons for Lewisham West 
in his tiiiidparliaxnenta^ 

y*ampg(g n. 

He lost tee seat in 1974 but 
retained in 1979 as MP for Bye. 
and now sits fOr Suffolk 
CoastaL 

A pro-marketeer and hard- 
working protogd of lb Edward 
tlm former Prime Minis- 
tm, Mr Gummer was a vice- 
gHaiwwaw of the Conservative 
Party from 1972-74. Tvro years 
after his return to the Com- 
mons in 1979, be was appointed 
a Government whipu 

Bis assiduity earned him a 
repotatiem as a "bead prefect”; 
blit ^ 1983 be had so soceess- 
fnlly tranrionned his HSathite 
tendencies into Thatcherite 
loyalties tiiat tiie Prime Minis- 
ter took him into the govern- 
ment fold as junior Employ- 
ment Minister. 

Nine months later, Mrs 
'Ihateber created a stir by pro- 
moting him to Minister of 

State M>4 TBiriog bim from thift 

still relative obscurity to be 
««*Mrtrmaw of the Conservative 
Party in succession to Mr Cecil 

PaHriTWrtn. 

Until he gave way to Mr Nor- 
man Tebbit in 19S5, in prepara- 
tion for tiie 19OT Gene^ Elec- 
tion. he appears to have 
bandied the Central Office 
machine effectively, if not 
impressively, combini^ the 
task in the final year with the 
post of FsymtfteNkneraL 

The son of an Anglican cler- 
gyman, Hr Gummer has 
broD^ to Westminstm what 
has been described as “a mus- 
witer Qnistianity.” 

He a member oS the 

General ^mod tee Cbnndi 
of England and active in 
church politics since 1979. 

Be was an early (^sEMmssit at 
lb? wnnrii Powdl on imxnigra- 
tion, bat has adopted an anti- 
permissive stance on such 
questions as aboctioii. 

WAR CRIMES 


A meteoric rise for Major 


By Philip Stephens, Political Editor 


HR JOHN MAJOR voices 
dismay when he is tipped as a 
potential saccesor to Mis Mar 
gai^ Thatcher. 

Ihe fite oC other mice>Tislng 
stars - notably Mr John 
Hoore who was sacked yester- 
day as Social Services Secre- 
texy - has rdnforced his natu- 
ral caution. 

But his spectacular prom» 
tion yesterday to the k^ post 
of Foreign Secretary will refo- 
Ibioe gpecnlatkm at Westmin- 
ster that the Prime Minister 
has now singed him out as her 
chosen successor. 

It also marks oae of the most 
meteoric rises within the Con- 
servative Party in recent his- 
t^. 46 and a member (tf 

the 1979 intake at Westminster, 
he jeox^ tee Cabinet as Chief 
Seoetary to the Treasury only 
two years ago, immediately 
after the 1967 election. 

His Axoeess in that job - in 
balancing the Government’s 
need to maintain a ti^t grip 
on the overall level of public 
spending vltb demands from 
the electorate for more 
resources in key areas - 
aisnred him promotion. 

But no-one up until yester- 
day evwiittg brileved thM Mrs 
Thatcher would reward him so 
dramatically with the job of 
Foreign Secretary. 

Mr Major is one of the more 


interesting - and likeable - 
among senior politicians at 
Westminster. 

Most c£ bis gpHeagUft* can be 
feirly easily stuck with one of 
tee conveiftional tebels - wet 
ta dry, one-nation or Tbatcber- 
ite - bat the b^ one can offer 
fir Bfr Major is practicaL 

IT he has become one of 
Wtotminster’s bat-known poli- 
ticians, he has als o remained 
one of its least-known person- 
alities. 

His humble background is in 
sharp contrast to tee privOeged 
upbrixudngs enjoyed by most of 
his colleagues in the cabinet 
Instead of Eton and Oxford, Kir 
Mkjor lords back ao. a child- 
hood in a rented flat in Brix- 
ton, ^ells in tnannai work and 
on the dole, a job with the 
Electricity Board, and a deters 
minatioD to enter politics - as 
a Conservative - from the ten- 
der age of 23. 

He can also recount that his 
fetiier was once a trapeze art- 
ist, that he made a name for 
himself at Standard Chartered 
under the tutelar of Lord Bv- 
ber, and that someone once 
threw a rat at him at a public 
meettog. 

The ctdouiful past, however, 
has not brou^t forth a colour- 
ful politician: nor, apparent^, 
a set of deep-root^ philosophi- 
cal convictions other than 


those which might be loosely 
bracketed under the term Con- 
snvative. 

He admits that he is not an 
intf» Ti«»rtuai and sees politics as 
"the art of the pos^fe." Me 
prefers, he adds, to "set out the 
things be believes in in con- 
crete terms rather than in 
some ’quastvisionary’ way.” 

Hr Major Is deeply enthusi- 
astic about the Government’s 
economic strategy - about the 
value of competition, private 
enterprise, and the market- 
plSM - aM about its empha- 
sis on individual freedom. 

Those instincts, and his 
upbringing, have led to sugges- 
tions by colleagues such as .Mr 
Norman Tebbit that he is a 
natural inheritor of the party’s 
Tbatctaerite mantle. 

But his natural friends an? 
on the liberal wing; as ore K!r 
Moor’s instincts on social pol- 
icy. He finds no dlCQculcy in 
combiziing determined calls for 
fuiteer rMuctions in tee share 
of national income taken by 
public spending with the 
repeated assertion that 
"sbodd^ pub^ services should 
not be an option.” 

The Government should pri- 
vatise what it can. but where it 
mountains responsibility for .i 
particular service it should 
make sure that It delivers what 
tee consumer wants and needs. 


Suave operator with a soft face 


By Philip Btophena, Political Editor 


MR EENNETTH BAKER is used 
to plaudits. R^arded as one of 
the smoothest political opera- 
tes at Westminster”, he has 
since the 1987 general election 
consolidated his position as 
ftna of the contendas 

for the future Tory Party lead- 
ership. 

That claim will have been 
dented yesterday by the dra- 
matic promotion of Mr John 
Major to the Foreign Office, 
but Ur Baker’s elevatitm to the 
Party Chairmanship will 
ensure that he remains a stron- 
ger amtender for the titie of 
heir-a^arent 

ffis job for the next two or 
three yeare will be twofold - 
to esuare that the stiB-creak- 
ing machlnety at Conservative 
Central Office is renen^ so 
the pa^ can nm an effective 
campaign; and, much more 
importantly, to present, along- 
side the Prime Minister , the 
pnUic fece of the Tory Fatrty. 

If the Government’s digmal 
performance in last month’s 
European elections is any 
gnitte, both his organisational 


Hurd awaits debate 
on trials for Nazis 


By Tom Lynch 

DEEP DIVISIONS over 
whether Miiiigpii Nazi war crim- 
inals shotUd sow be brought to 
trial w np i w ed in the ComnionB 
yesterday when Hr Donbas 
Hard, Home Secretary, 
snnounced teat he would take 
the tempezatore of autumn 
debates in both Houses before 
dpriding wheteBT to introduce 
legistotitm to enable prosecu- 
tiims to go ahead. 

Divlriocs ooaeed party tines 
as eome MBs argued thitt the 
crimes were so terrible that 
those who committed them 
must be pursued relentlessly. 
Others said the trials of a few 
very bid men would reopen the 
wounds of the holocaust. 

There was a wide welcome 
for Mr Hold’s decision to leave 
the decision to Parliament, 
althoa^ several MPs urged 
that any legialatiop be brought 
firwaid in the Queen’s Spe^ 
out tee Government’s 
Droenuame for neEXt ses- 
sion of partiament, which will 
start in November. 

The pTBhanpM came after a 
MtatMTMiwt ^ Bard on the 
findings of an inquiry by Sir 
Ttvanas HeOmringtoo, the for- 
iner Director of Public Prosecu- 
tions, and Mr William Chal- 
mers, the fbnner Crown Agent, 
set up last year to investigate 
allegimons that Nazi war crim- 
inals were tiving in the US, 

He said MPs should take 
account of the problems in 
bringing prosecutions - the 
c0BCt on victims^ famfliee, tee 
frailty of bote defindants and 
witnesses and tee rallabUfty of 
evidence. 

Be also, however, quoted the 
friquiry team's warning that 
rnsctiMi "would taint tee UK 
wite the shir of being a haven 

MP SUSPENDED 


for war crtaninals.” Hr Boy 
Battersley, the teadow- Home 
S aaetaiy, wdeomed Mr Hurd’s 
pontiem, particularly bis deci- 
aiem not to allow extradition to 
file Soviet tJnicm, where many 
of the aiUeged atrocities 
occurred. 

He told UPs: "The crimes 
whiite tiie inquiry considerad 
axe too appaBiug to be passed 
over even after the passage of 
half a cent u ry," and called for 
any legislattoa to be capable of 
covnliig criminals from any 
war, rather than specific to 
crimes committed in World 
War n. He also warned against 
laying down special rules of 
evidence for war crimes cases. 

For the Sodal and Liberal 
Democrats, Mr Bobect Uaclen- 
nan, an advocate, joined Mr 
Hattersley In welcoming Mr 
Hurd’s intention to let Parlia- 
ment dflriHft. 

Hr Ivan Lawrence (C, Bur- 
ton), n banister, was tiie flist 
of many MPs to welcome the 
report because "It will mean 
that Britain win no longer be a 
safe haven for the monsters 
who have committed the worst 
atrocities.’’ 

Bo^^er, anotiier barrister. 
Hr Ivor StanliroOk (C, Orping- 
ton) said prosecution would be 
"a tragic mistake.” War crimes 
trials woold ’^stir op 
of hatred and revenge white 
win be evolsd by the stories (d 
the wartime atroedties.” 

A teange in the law was 
backed by Hr Htflyn Bees 
(Horley and Leeds South), a 
former Labour Home Secre- 
tary. He said it would simply 
put those who became British 
citizens on tbs same footing as 
those who were British by 
birth. 


Dalyell says Thatcher lied 


By Tom Lynch 

UR TAM DALYELL (Lab, 
Linlithgow) was again 
su^psoded frmn the Commons 
yesterday for alleging that Mrs 
Margaret Thatcher, the Prime 
Minister, had. lied over the 
Westland affidr. 

At qnestion time, he told Sir 
Patilte Uayhew, the Attorney 
General, that tee had found 
bers^ in difficulty in January 
19% over the leaMng of a law 


officer's letter and had told 
paritament "a self-preserving 
and self-seeking Ue.” 

To can anotiier UP a Bar is 
agahist the niles of tee Bouse 
and Bb Bonard Watiwrill. the 
Speaker, ateed Kx Dalyell to 
withdraw the word. After Mr 
Dalyell had refused several 
timto, be named Mr Dalyefl. 
MPs voted for expultem by a 
m^toity of 160 (188-2$; 


and his presentational talents 
■ will be mueb-needed. 

Though the Conservatives 
were cl^ly hampered in that 
poll by the intetvention of Mr 
Edward Heath and Internal 
splits over their approach to 
Europe, the Labour Party 
underlined ag^ the sup^or- 
ity in campaign techniques 
that it established in the last 
general election. 

Labour managed at the out- 
set to set the issues - the poll 
tax, water privatisation and 
the health service - on which 
the election was fought and, 
despite expensive advice and 
advertising, the Government 
was kept on the defensive. 

Mr Baker will also have a 
much broader role: to present a 
softer image of the Govern- 
ment to meet growing public 
concern over the quality of 
public services and the envi- 
roinnient. 

As a cabinet wilwistor since 
ions he haa nhakgn off hlB close 
association tn the early 1970s 
with Mr Heath, when he was 
the thgn Prime Minister's par- 


liamentary private secretary. 
Uis spell at Environment, 
where he announced the 
replacement of domestic rates 
with the poll tax. and his radi- 
cal reforms of Che cau,*itr>'’s 
education system demon- 
strated that he was prepared to 
deliver the policies sought by 
hfrs Thatcher. 

At 55, the suave and sophisti- 
cated Mr Baker is not, how- 
ever, a natural Thatcherite 
ideologue. 

Kis support for the Govern- 
ment’s tltet controls on public 
spending, for example, has 
often extended only in so for ao 
they apply to departments din 
by other ministers. 

Mr Baker's natural good 
loote and charm and his good 
television performances sh^d 
re-asBure jittery Cfon!ie.rvative 
MPs that the GovermriOat 
get acroes tbe message that it 
Is responding to public concern 
over “qiiallty of life"' issues. 

He is not, however, without 
his critics at W&stminster. 
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TECHNOLOGY 


P Tesident George Bush 
will find no shorts^ 
of ambitious cosmo> 
nauts applying to be 
tbe first person on Mars, if the 
number of applicants to join 
the first An^o-SoTiet S]»ce 
Mission is anythii^ to go by. 
By yesterday’s deadline for 
applications, tbe 12,000 who 
responded to the call for 
“astronauts wanted - no expe- 
rience necessary” had been 
whittled down to 5,000 British 
hoptfuls fbr a trip to the orhit- 
ing Mir space station in 199L 
But if these would-be cosmo- 
nauts had an view of life 
in a spacecraft, in sera gravity 
conditions, they might not 
have bmn so keen. For the 20 
years since Neil Armstrong 
stepped on to the Moon have 
seen cosmonauts* livii^ condi- 
tions improve in small st^ 
rather thw ^ant leaps. 

In July 1969. the first Moon 
mission was perceived as tbe 
apotheosis of technical 
achievement. Politics aside, 
few donbt that it was a great 
human adventure. Yet the race 
to the Moon meant that tbe 
Apollo programme - com- 
piieted in ^^t short years - 
left little scope for humanising 
the conditions. 

“The Moon missions were 
completely out of sequence 
with the progress of the sp^ 
pn^ramme. It was like fadring 
a rowing boat to cross the 
Atlantic rather than waiting 
for an ocean liner.” says Step- 
h e n Young, assistant editor ci 
the international magazine 
Space Flight. 

So the powdered breakfasts 
and metallic spacesuits - 
which have entered space fic- 
tion from Hiunderbirds to Star 
Wars - are unlikely to ente^ 
♦am world tdevision audiences 
gapii^ at future trips. 

Scxentlsts have been working 
steadily to make life in space 
more homely, and have come 
with mt^ more “normal- 
living conditions for the 
new aeronautical family. 
(There are, after all, both sexes 
in space now, but weightless- 
ness been discovered to 
thwart the potential complica- 
tions posed by a mhmd crew.) 

Progress can be reckoned by 
comparing Neil Armstroi^s 
living conditions with those of 
fiiture cosmonauts - going “to 
Mars and beyond,” accmding 
to Bush. 

Twenty years ago, the Apollo 
crew had to be gratefiil for 
small comforts. Its predeces- 
sors, Mercury and Gemini, 
were one-man and two-man 
space craft respectively. On 
Hercniry, tbe cosmonaut had to 
keep his space-suit on all the 
time. On Gemini, the two crew 
members could take their hdl- 


Twenty years on from man’s 
first steps on the Moon, 

Rachel Johnson discovers 
that cosmonauts’ 
living conditions leave 
little room for nostalgia 

No giant leaps 
towards 
Mom’s 
apple pie 


mets off and use wet-whfes to 
dean tiieir feces. 

On Apollo, there was enough 
room for the crew to take their 
suits a^ wipe their whole 
bodies. They could also float 
around the module. But some 
thing s remained primitive. 

“The waste management 
technology in the 1960s was the 
plastic bag,” as Jamee Lewis, 
manager of tbe manned 
systems division at the l^ndon 
B. Johnson Space Centre 
(Nasa’s primary centre for 
design and develoinnent) deli- 
cately puts it. The crew mem- 
her had to attach a plastic 
with an adhesive strip to his 
behind. In zero gravity, where 
everything floats, the indignity 
of the proc^ure was considei> 
abty hei^tened. Urination was 
equally tricky but *^051 about 
aU rigbt for men,” he says. 
Oewmen had to hover over a 
tiny compartment and hold 
themselves steady by dutchh^ 
the walls. 

As for sleepily, on Mercury 
and Gemini, tbe crew slept, in 
their suits, tied to couches. 
Apollo offered a choice: either 
to sleep restrained on the 
coocb^ or to find a nook to 
wedge their beads into. In oon-- 
dltions of zero-gravity, respira- 
tion propels the body alotm. 
Unwaged, a cosmonaut pu& 
himself around the capsule, in 
danger of knoddng into smne- 
thing and waking up. 

Nor did meals prcmde the 
cosmonauts with the back- 
home treats they must have 
been Uxr after restless 

ni^ts and days spent avoiding 
tbe problems of personal 
hygiene. Nasa meals and 


Mom’s apple jde were as difftav 
ent as chalk and cheese. 

“Nasa didn't appear to real- 
ise rmtll the Skyum mistion in 
1973 that food irith a moisture 
content has its own surfece 
tension keeping it togetfaer,” 
Young says. 

As a result, aU the food on 
ApoQo came powdered in idas- 
tic containers or squeezed into 
tubes and, accordii« to the 
cosmonauts, was both indistin- 
guishable and unpalatable. 

The fun of eating it held 
some compensation. The 
molecular force of the wdgfat- 
less food meant that pea soup 
amid rise from the spoon in a 
perfect sphere, like a green 
marble, -and float around the 
capsule. 

Twenty years on, while set 
entists have not been able to 
l^-pass the zero-gravity, pres- 
surised amditions in capsules 
and shuttles, progress has been 
made. Improvements to the 
food are the most striking, 
according to C!buck Bouriand, 
food systems manager at the 
Johnson centre, in Houston. 
These will be introduced both 
on shntUe fl^ts and on tbe 
manned station due to come 
into operation in the mid-1990s. 

“We have moved away from 
the pill concept, tubes and 
cubes to open containers with 
utensils,” Bouriand says. While 
it is po^ble to take one locker 
frill of fresh foods, like {q»[des 
and oranges, this <mly la^ 48 
hours, as shuttles have no 
freezers on board. The bulk of 
toe products are tbermo-stafai- 
lisku irradiated, freeze-dried or 
rehydratable. But some are 
classified “normal form” or 


I y 



inactivity. On the touttle and 
space station, tiiere will be a 
treadmill, a crosscountry ski- 
lag niachine and a rowing 
tnanhine, while intake will be 
kept to %000 calories a day. 

But however deiicious the 
food may be, tbe problem of 
crew fprfing too in to eat it 
remains. Space motion sick- 
ness is experienced by 60 to 70 
per emit of people leaving the 
earth’s gravitational field and 
Tag*g up to four days. 

David Grundy, senior lec- 
turer in physiolc^ at Sheffield 
University’s fristitute for Space 
Biomedicine, says toe sickness 
is not caused by motiaa. but by 
the of visual cues aboard 
a spacecraft. The gravity sen- 
sors in the ear are sendiz^ no 
impul^ to the brain. Tbe 
crew member baa to fix his 
own floor and ceiling and 
OTieotate himself accordiz^y. 
“When you see someone rest- 
ing on what you coimt as your 
rciiing, this tri^jers nausea,” 
be says. 

For this reason, as well as 
endeavouring to make the sur^ 
roundings less alienating, 
future stations are being 
dedgned by Nasa to have com- 
ZDOn livizig spaces with tables, 
diaizs and videos. Crew will 
have np to ISO cn ft as personal 
space, which may include a 
“coziferencing capability” 
which would allow them to 
phone home via satellite. 

And if another thraty proves 
ri^t - that sickness is caused 
by stress rather than wei^t- 
lessness - tbe biggest 
advances could be toe provi- 
sion of favourite music tapes 
and chocolate chip cookies. 


with “intermediate moisture 
oontmit” <- which means plain, 
recc^nisable food. 

A typical shuttle menu 
mi^ feature toead, rolls and 
pecan cookies. Products such 
as yoghurt and puddings, 
which were prevtonsly tbou^ 
to b^ve too unpretoctably in 
containers, are now taken on 
fl^ts. Nasa (rften buys food 
^^he supormaiket shelf. But 
while companies love to boast 
that their products are used In 
space, priceless footage of par- 
tzcular brands is denied them, 
fifesa repackages eadi product 
to its own ti^t speeifleations 
to reduce flammability and 
watk' cmitoiit, and puts on Its 
own labeL 

A system of fbod inventory 
control, saving cosmonauts 
frmn checking labels and lock- 
ers, is beii^ dev^ped for use 
in the space statiozL It will 
track what food has been con- 
sumed using a bar-code reader 
on ttie packages. The informa- 
tiim wiU be fed izzto a database 
and a computer display will 
warn the crew when stocks are 
low. “We’re also looking at 
microwave and convection 
ovens, frid^ and freezers for 
Aiture trips.” Bouriand says. 

.^nitatinn too bas benefited 
from 20 years of R&D. For 
example. • cosmonauts can 
shower in privacy thanks to a 
vmter gun and vacuum system. 
But althou^ Nasa is reputed 
to have spent $12m developing 
a fa^fet more like a WC and 
less like a plastic bag. in tests 
it ke^ broking down. 

The Apollo astronauts put 
on about a pound a day in 
wei^t because of the enforced 


A check on 
aSreraft safety 

THE CRASH of On DC-10 
airliner, at Sioux CBy in Sie 
US lam week, has ftioHod 
concern about ttw amOty ef 
ageing air fiaels. 

in an attempt to keep tradt 
of the flying hours and rapOr 
schedules of the world’s 
coramereial aaroplanea, 
Aviation Research and 
Support has eompfled a 
datobase el bidhritoial aireraR 
records, inclDtSng maker, 
operator, age, armual Hying 
hours and servicing. 

Wie information, which 
relates to ail 9,800 
commercial aircraft wHh more 
titan 50 seats, is updafad 
monttily wifli data eoileeled 
by the mamsteelurers from 
the aMne operators. 

A target market for flie 
database is govemmenl 
agencies, and aerospace 
maiiiifecturars and 
niaintenanee organisations. - 
Financial institutions urtileb 
need to put a vahie on airline 
companies are also potential 
customers. 

The data can be pr oaoi tt e d 
in a number of formats. For 
example, tita user can select 
an aircraft powered by a 
certain engine or an aircraft 
iriildi have completed more 
than 3,000 landings. 

The software can run on 
anything from an IBM 
personal computer to a 
matnframe. 


Big chance for 
smaii players 

THE SINGLE European market 
could provide great 
opportunities for the smaller 
companies making intelllgant 
eontrds for haathig, lighting 
and ventilation In ofBc as and 
factories. 

According to a report 
entitled Intelligent Controls 
in Buildings, from the 
research organisation 
ProPlan, ttie maiket tor 
advanced controls hi EC 
countries was worth Ecus 
360m (E240m) in 1988, but will 
more than double by the end 
e! 1993 to Ecus 800m. 


Suppliers^ shared 
of ECmarlcet 
1983 



However, It is so fra^e"*®** 
that any small o'" 
sised company wHh a strois 
pan-European strati could 
seize market share. 

Thera are three bra^ o» 
bilailigent controls that sen 
m all the EC countries: 
HoneyweU and 

Controls of the US and Lamas 
8t Gyr cf Switasrtand. But 
each national market also 
has strong locsl suppIterSf 
such as Trend, which has me 
iafgest share (ISA per cenO 
of the UK marfcoL 


for new reactor 

JAPANESE electrical 
insnufaciurers are bulldliig 
up their strength In nudear 
power technology by 
Investing hi ttie next 
genciration of reactors. 

CRIEPI, ttie research body 
for Japan’s elecirteal power 
manufacturers, Is Investing 
$21^ In r coca rc h at die US’s 
Argonne National Laboratory 
to further develop the Inlegral 
fsst reactor (nt). 

The tFR burns a metallic 
fuel of uranium and phitonhim 
r a ttw than ffm oddes used ' 
in exM^ reactors. As well 
as cr e ati n g new fuel vrfiila 
consuming the existing fuel 
- as with the fast bra odo r 
concept — the IFR puls some 
of the nastiest waste products 
back Into the hiel where they 
are burnt up. 

As a result tilts 
“pyrocnelallurglear' ftiel 
reprocessing technology 
.produces only tow-level 
waste, which takes |ust “a 
tew hundred years” to 
disstoate. 

A prototype demon s tr a t i on 
of the IFR ts scheduled for 
1991. 


Quicker way to 
update software 

WHEN a company opens a 
new regtonaf oVlce it is good 
nesrs — excepf perhaps for 
the data procasshig manager. 

For he or she has to u p d ate 
the computer sofhsare to 
include extra IntonnaHon on 
everything from payroti to 
stock conlrel.- ■ 

One of the biggest hassles 
is trying to un derst a nd the 
lode behind the edsting 
ccmuKiler code, so that any 
software added will not 
disrupt its functions. ThM 
takear up about half the time.- 
needed to add a new chunk . 
of software, according to 
estimates from Della Softw a re 
Technology, the Ssriss 



WORTH 

WATCHING 

Edited by 

Della Bradshaw 


computer software house. 

To ease the prtfolefn, Delia 
haa deitoitHtofl a software tool 
which infooses a structure 
on the existing appncfitlofis, 
written In the computer 
language Cobel. Cobol, 
developed more than 20 years 
ago, Is still used for writing 
about half of an new eoflwere. 

The tool, celled Amello, 
proctoces a ^etoriai m^ of 
the existing applicafion to 
make It easier lor the 
pregremmer to zoom In on 
the part where the new code 
has to be added. It 
automatfealty tests Hie newly 
written code and srarne ti ft 
wHI disrupt existing functions. 
The company believes that 
the time taken to pertorra 
some tasks can be reduced 
by lip to 60 per cenL 

AmeHo can also be used 
to package Cobof software 
so that It can work wftii ttie 
s»«alied high level 
langu ages , allowing 
programmera to write 
software hi the faster new 
languages vrittiout having to 
declare tile existing software 
obsotate. 


Paint problem 
contained 

DECORATORS may be 
Hitorested hi a Danieh product 
d es igned to hety put paint 
on ttie mils rattier than ttie 
carpeL 

On the prineftile Sial the 
simplest Ideas are often the 
besL Superfoa EmbaHage has 
dosignod a equere plastic 
paint container, srfiich allows 
a paint ndler to bo c^iped 
direelty Into ft. The square, 
Mnged Hd is ridgsd iRskle 
for usa as a roOer tray. 


CCWTACTS: AvMiiM Rwtvcti'and Suppotv. 
UK; -07» 5«SBft Pn^m: UK. <MM 722*77. 
Argonm NpHorntf Ubora&ay U& 3i2 072 
2000. DMa SoOmw TMunloBy: Sortizer- 
IBIMI. 1 ass 2343 or UK. M04 774120. Supmoa 
EmbalMfla. DmitimiIi. 58 48 21 73. 



XJNCHAINED TO IT/Y. ^ in thejntemati^^ . 

business world there is always a ne^.Sf the lol^^.'^e^^ df, 

today forecasts can collapse in the cold light of tomorrow. A barik 
cannot depend on down-to-earth knowledge alone.-^ It must also, if 
it is to deliver all that its customers need, be capable of flight.'^ It 
must be innovative, imaginative, manoeuvrable.^ It should rise 
above ground-mists that often obscure the economic view, understand 
its customers' faith in the future - whilst still maintaifiing firrn financial 
stability. 'W Yapi Kredi is such a bank. 'W In our 588 branches in 
Turkey and 10 worldwide representative offices we have an 
exceptional blend of experience and youthful vigour.'^ This com- 
bination has helped us lead the way. For instance, we fiharice 
almost one sixth of Turkey’s foreign transactions and have been the 
leading player in Capital Markets for the last three years. Trained in 
the fects but also unchained to fly.'^ If you are looidng ahead, you 
must see the bank that shares your vision. 


WI^KREDi 

A dedication to deliver. 


TAH nEM nWAWCIAt BOVNU RICLUDC 1 «BASUaX GAFISa MAPKEtS, FOREIGN TRADE nNANGI, UAHIS, FROfECT RMNGB AND PRIVNn RANKERS. CONIRCT — — SSVADtM mim. 

V CT mwUEW i;iN 11 XHmUNALlUtAflOW,VTRaAtCAIHlfcWaB.WBMBETea»).B1WaUt,-IM«eEPWOI«iO) l44»EI.IWXinil44WW.TMha4IAA¥AtMT«. J!^£^r5.!!5^J^ y^ 
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The lure of an overseas market 

The motives that 


prompt the moves 

Con^uing his series, Oiaries Batchelor iugh^Eights 
varying approaches to establishing a presence 


I t was tlie slian rise in the valqe 
of sterling at the ez^ of the 19 ?Qb 
ttot ^rsuaded Tubbs giaaH«a 
that it neecled to be manofictnr' 
ing in the ua ‘‘Sterling went up 30 
per cent," recalls Christopher Tubbs, 
m^a^ing director of the Shnston, 
Wiltshire company. "It was very diffi- 
cult for a textile company." 

mth the help of Du Pout, the US 
c hemi c a ls group which was supplier 
to Tubbs, the Biitish company idesfr' 
Ged CbesterfieZd Webbing, a 
South Carolina-based company, as a 
possible an^nlait^^ tengPl. 

Chesterfield employed about 60 peo- 
ple and had turnover of $3m when 
TObbs bon^t it in 19B0. When Tubbs 
sold the company a few monthly 3go^ 
sales had risen to $ifen and Jt 
employing 185 people. At one stage 
the workforce had risen to 240, but 
this proved impossible to sustain in 
the small town of Ch^terGeld (popu- 
lation 2JW0). 

For the British «wnpgny with 
now of just £4m and a woritforce of 
120, bnsong and cgieiwtiz^ an Ameri- 
can subsidiary was a considerable 
challenge. "It requires a lot more 
thou^t for a company aS oar 
than for a large corporation," says 
Tubbs. "You can’t run a US 
foom a £4m company in the UE. Yon 
can't afford to go over on Gmcorde 
every week if something goes wrong." 

Tubbs was pianwitig- to <m an 
American manager to run Chester- 
field when liis brother-in-law, an 
Ei^ishman with ei^ezience of run- 
ning large companies fo the US, 
offered to step in. Hie US company 
was managed with a Cair degree of 
autmiofny when, for family reasons, 
Tubbs decided to sell out 
Tubbs is just one of a growing num- 
ber of British businesses, many of 
them quite «wiaii , to have established 
a base in the US in recent years. Some 
start from scratch on a "greenfield 
site," but many more attempt to 
shorten the tearnii^ process by Iray- 
Ing out their distributor or acquiring 

a tvin-rpany in XbB fipM. 

Few acquisitiona axe completely 
trouble-free but they do give the Brit- 
ish company a ready-made base for its 
US activities. Boston Matthews, a 
Worcester-based manufacturer of plas- 
tics processing machinery with sales 
of Sm, took over the macbixieiy and 
workforce of Its US distriootor 
because it wanted greater contxol of 
how its products were sold In the US. 

Int^rated Ifioo Products QlOOt a 
computer manufacturer, bsised in 


Consett, County Durham, was drawn 
to the US not beeaitte it particularly 
wanted to break into the American 
market, but because a small company 

maWng fimit tniftHiTit. CCKUputerS WaS 

up for sale. The pnzchase of tiiis eom- 
paoy allowed B!P to axteod zto prod- 
uct range. Tt would have taken us 
two years and £lm to develop a fault 
tolerimt system in the DK," says Blark 
r Aiipwn^ OIF’s manaB^ng director. 

Metapraxis, a consultancy and soft- 
ware company which devises s y stems 

to allow W M i Mi ppm o iit tn rmrttfw . 

Stand what is going on in their bosi- 
ness, we nt abo ut breaking into the US 
in a *Wft«rwiitr way. it set up an office 
in Kew Yorit after wirming four iatge 
contracts from American organisa- 
tions. The company, currently making 
about £4m worth of sales a year, set 
out to win US orders because it fi^ it 
bad achieved dominance in the Brit- 
ish market "We decided to go to the 
US next because success there gets 
noticed," comments Robert BitUes- 



Braaking into the US 


But drrii% two jobs - getting estab- 
lished in the US while retaining con- 
trol of what is going on back In 
Britain - places enonoous strains on 
the manap v of the amaner company. 
Trying to build up sales in the US. 
while at the watwe tnne finding offices, 
recruiting staff and attempting to 
ntidonrtamd the iMal and financial 
structure, to fiK difficulttes. 

One recruitment advertisement 
pla^ by Metapraps for a manage- 
ment oansnltant produced 470 replies. 
Thi^ five applicants were inters 
viewed, at vtbom Bittlestooe e^tects 
to appoint two. "Yon need a local 
right Jiarid peisoD to 8ct as an admin- 
istrator and ocganfoer,” be says. 

For all the similarities between 



Britain and the US there are wide 
gulfs between the business cultures cf 
the two countries. British managers 
wain. Mark FAnson lotmd maiked 
differences in management styles 
when be boo^ Parallel Compilers 
of Cm2. Cafifomia. 

"Hmre are proUems of commtmfoa- 
tfon," he says. "In the UK we ran 
tbinB on a consensus basis. We 
would sit down and disMigg some- 
thing. anlve at a condnsion and then 
♦mpicttiAn* xL In US just does 
not happen. People have to be explfo- 
itly told to do smnetUng." 

TAnson says he also had problems 
controlling costs. This was partly 
because salaries and travel costs In 
the US are high bnt also because, par- 
ticularly in the optimistic environ- 
ment of snienn Valley, executives 
tend to heheve tiiat by spendii^ just a 
bit more money the company will 
make a breakthrough. "Tbey think 
that just around corner is the 
massive deal which will make the 
company oveml^xt," he says. 

This goes hand in hand with a more 
casual attitude to failure. A small 
British «wwpany wi^ a liwiitori bud- 
get has only one chance to ^ it 
ri ght, however, so FAnson says he 
tiaw hiiH to Iwi pniMi ti ght COnfrolL 

DIP has jnst recruited an American 
to be chief operating officer of Paiallel 
and this will allow FAnson to reduce 
»hp MftirtfiTit of rima bo a pondg jn the 
US. Most c£ the smaller businesses 
whidi have gone into the US martet 
agree that it Is essential to have 
Amokans in charge or, like Tubbs 
pritlsh managers with expe- 
rimice of working in the US. 

This is not American man- 

age are inherent^ oqiezior to tlmh: 
Britidi oDunteipaits - many of the 
British nftfwpanigs say they have been 
fHanppniTit ^ With thg qooUty of man- 
agement in th«» companies tiiey have 
bou^t >- but becmise an American 
will know hnsSnpBa rlimatp for 


better than a foreigner. 

Don Pyffe, an RngHshman who has 
worked for American companies for 
many years, the US 
operatioas of Airedale International, a 
manufacturer of air ccah 
ditioning systems (this page last 
week). Fyffe says it is itffrrfTrfirrl to 
have Americans in jobs such as 
finance, amd puxtfoasing 
they know the local conditions. 

Airedale also made use of a freel- 
ance specialist in "human resources" 
to write the company’s personnd pol- 
icy book. "American laboor laws axe 
different so you must have a good 
lawyer ot you will get Into tzouhle." 
warns Fyffa 

On the technical side, however, 
many British companies transfer UK 
managers to the US. Tubbs Elastics 
did this with two successive gewral 
managers because they wme fomiUar 
with the oomintny’s Swiss-nzade looms 
anH could provide the sni^ 

port requir^ Tubbs also lent its pro- 
duction director to Chesterfield to 
tnriaii tbe new machinery and train 
the American workers. 

"There was a shortage of really 
good production directors in our 
industry in the US," Christopher 

Tubbs. “The salary rates don't attract 
the best peopla" 

But even on the technical side local 
knowledge helps. Airedale worked 
hard to adapt its air conditioners for 
the US market and learnt a lot from 
its US distributor, but it still got some 
important details wrong. 

"We wasted rinw and mon^ build- 
ing which were not rigiit for 

the market," says Fyffe;. "You do seed 
in-depth technical help to start with.” 
Airedale iniHany used three- strand 
wiz^ for its air conditioners only to 
discover that Americaa wiring does 
not Incotporcte the third, neutral wire 
used in the UK. 

Fyffe says be also foiled to realise 
tixat consultant engineeis in the US 


required drawings - "sub- 

mittals" - and would not woric on 
the of the specificatioiis eon- 

in Airedale’s catalogue. 

British entrants to the US market 
freqoentiy find that the quality stan- 
dazus of the businesses they acquire 
do not fflatoh those which the British 
company expects back home. IMP was 
surprised to that Parallel Com- 
puters’ products were not as well 
enrineered as it had thought and it 
took Ico^ than expected to improve 
thrir quality. 

As companies «>gtaii>Hab themselves 
more finely in the US market they 
extend the range of thrir activities 
xad become more firmly linked to the 
local business community. Airedale 
hwgan >ggp<whitfig ifo aiT Conditioners 
in PhUade^dila after ac gtiiring its US 
distributor. Assembly requires rela- 
tively little capita] outlay, but if it 
to set up its own sheet metal 
shop to make cabmets for Its air con- 
ditimexs in the US this would require 
a siieable investmenL 

Meanwhile it is increasing the num- 
ber ot compooeats whid) it buys in 
locally and is considering raising 
finanrft locally to meet its woridng 
capital requiiements, instead of call- 
ing on its parent company in the UK. 

One wricome but subtly discon- 
certing outcome of starting up in the 
US is that the size of the American 
mazket may mean chat the American 
subsidiary grows to be larger than its 
UK parent. 

The British parent must then tackle 
a whole range at new issues. It must 
took, for example, at product develop- 
ment «w<l wiwrteitHng wn a WOfld twMK 
And it must recognise th^ it Is not 
just running a relatively large subsid- 
iary. but is hpginntng to tum Into a 

amall m iilHnati^aT- 

Tke first article in this series 
af ip e m ed an JUhf ISL The conchtdag 
article will tmpear or August L 


Accentuate the positive 
in credit control 


H ow does your company 
make sure it gets paid 
on time? Do you 
employ a credit controller ot 
the (dd sdiool? Hunched over 
bis phone all day Itt clouds of 
dgarette smoke, he knows the 
ocmpatiy, its produete and Its 
customers inside out More 
Inqtortant still, he can Intro- 
dare just the rii^t air of men- 
ace into his voice to suit the 
ago ot the debt 
From an air of ealeolated 
graffness at the one-month 
stage to the four-month voice 
with which he threatens legal 
proceedings, he knows just the 
right amount of pressure to 
a^ly to ensure payment. 

Bnt is this the ri^t way to 
manage your credit control? 
Applying the screw once a 
payment is overdue Is a nega- 
tive approach, according to a 
new book* which. If rather 
expensive at £25, offers a use- 
ful goide to a problem which 
bedevils many small busi- 
nesses. 

Far better to regard credit 
control and cash collection as 
a positive process, says the 
anthor Roy Hedges. 

A single, threatening tele- 
phone call can undo months or 
years of good work by the rest 
of your company and may lose 
yon more money in the long 
run than your credit control- 
lers bring in. 

Companies should switch 
tile emphasis to managing and 
collecting debts before they 
b^me overdne rather than 
after. 

Companies should first 
review their current credit 
control system to see if it is 
workiitg efficiently. After all, 
no customer is going to change 
his pattern of pa^-ments unless 
you can show you are dealing 
with him efficiently. 

Hodges recommends that 
companies concentrate on the 


20 per cent of their customers 
which account for 80 per cent 
of the money owed Instead, as 
many eompmiies do, of cooceu- 
tratlng on the age of the debt 
It may go against the gnun to 
(> hBse a £600 payment which Is 
not yet due at the expense of a 
£90 debt which is three 
months late hot tile Impact on 
your cash flow will be far 
more significant. 

An inpmiant part of credit 
control Is knowing as much 
about yonr customers and 
their payment patterns as pos- 
sible. Knowing just when a 
company carries out its 
monthly cheque run will 
enable yon to time your calls 
or letters for the best results. 

Customers should he con- 
tacted in advance of the pay- 
ment date to check that there 
are no problems with the 
invoice and the goods which 
iiavc been delivered. If a mis- 
take has bem made it can be 
sorted out before ft becomes a 
reason for delaying payment. 

A check call to establish 
that the customer has received 
all the invoices on which you 
e.\pect payment Is further 
proof that you take prompt 
payment seriously but allows 
you to do so in a way which is 
helpful to the customer. 

If difOcnlttes do arise with a 
customer who has a good rea- 
son for delaying payment 
these should become apparent 
in advance and allow yon to 
reach on agreement on exteud- 
ing the payment period. 

Even those customers who 
give the payment of bills a 
lower priority than watering 
the office cactus should be 
dealt with by firmness and 
persistence rather than hostil- 
ity. Hedges says. 

*Hoio to get debts paid faster. 
Published by Cotecr. 127 pages. 
£25. 

Charles Batchelor 


In brief. 


7'imcs, Number One. Soufh- 
m U)ork Bridge. London SEI 9HL 
J6 pages. £5. 


■ A booklet of reprints of some 
of the articles which have 
appeared on the Growing Busi- 
ness page over the past L2 
months is available. Quality 
management, selling to govern- 
ment departments, introducing 
computer aided design and 
Tnnnufat-tTirinp machinery and 
how to handle management 
conaiiltants are amimg the sub- 
jects covered. 

Bow to Manage a Gnxomp 
Busutess ft ttvaitaUe firom Pub- 
Uciig Department, Financial 


■ Small business oKuers work 
under great pressure because 
they lack the resources avail- 
able to the managers of larger 
companies. Two one-day work- 
sbops on Time. Stress and Cri- 
sis Management (this page Jan 
31) will be held at the I^ndon 
Enterprise Agency (LEntA) on 
July 27 and August 9. 

Contact IBntA at 4 Snow 
BilL London BOA 2BS. Tel 01 
236 3000. Course fee £50 (ine 
VAT) though some subsidies are 
available. 



BUSINESS OPPORTUNITIES 


Humberts Leisure 


Hotel, Golf and Country Club 

fTiiilfontitoe MBon Ketaos ta ji R ss . Luton tomlBs, Mi^2 7 m i w , 
GsnM Umdon 4S nAre. 

i=}daling 30 Ensidte Bedroom HoM incliiting Ckfehouse FadMea. 
27 Holes of PafWandQoM. Man or House convertedto n e rtaura nt. 
Bar and Conference Rooms. Health and Fitness dub. 
Ptaiwlng Consent for ahirther 168 Beitooms. OiMng Range, 
Ifew ClubhouseandLaisure Congfex 

Approx 200 Acres in al • For Sab FMlwld 


Deteb: 

m,26Gw 

Tek 01-829 6700 


.landanWtXI 
OIMINOVTPHB 


Leisure industry, Hotels ana Licensed 
Property Corisultants 


100 % 

PROPERTY FINANCE 
AVAILABLE 

We have completed amngements whh a major 
Merchant Bank to provide 100% 

Pinaociog far quality Properiar proposals 

Corporate Flaanee Facilities are also available 
for FlotatioD. Acquisition or 
Cspitslisatioa purposes 

MINIMUM; £ 1 , 000,000 

CORPOBATEi®tot!^I^tANTS LTD 

77 Moscow Road, LoodooWgTBL. or 

Tateohone! 01-787 6474 Teleg 8958620 Ftoc 01-821 U96_ _ 


HIGHLY PROFITABLE NEW COMPANY 

With new products in the Securities and Communtc^ ons 
MJna unique optical oommunicatloos technology wtetas 
lo diecuw with other companies merger, sale or ae quiaitio n. 
S™Sn7i« subetentlat order book and approx, po^l 
« m “nlSoI The company is wUlIng to consider a 
^ w®*» positioned listed company, or the 

SSmsSoJTof a similar sized 

SSSraSon wW also be dtecusaad. The product has huge 
^S wd^e company wiahea to reach agraaniant with 

like minded people- 
Contecf J-E. 

business partner wanted 

jmover Businesa wHh sales concentrated Septor^ - 
w sSto a partner with rewerae seasonal trading 

12 salesmen 

f /SSJUfrom mall order jojireetiQe multiple etores 
ousing and distributi on ( acllltlee 
as for personalising products 
stem purchasing expersse 

Box W996, RnaneW Thnea, One Soulhwark Bri^ 

Looden SEI 9HL 


. . In nnv Coveni Oudeo narist isekf as 

^BTOvS?^^ to fimbtr exptrad toe biihwr Onalb 
aw/partyr to pcoiMe A&ies. AdmCioul finincn a roqoind to 

qKdrnnkifa. 

QmtwcclAccoiiDaol B 

^ - 


UNIX SYSTEM SOFTWARE 

TTwmpBon CiNs Is a iMdIng WMiie CWM flim ip i cIs iaJnB in W crw H pn 
Tsehnotasr- 

An smbMwd and wcbhWuI aywara vatonr* hooM wl«hw to dhwiity Mb 8w 
IMX sbU. a awn UNDi wato" SBSwara praduBB cBnwany or « tnan W 
B US— i ri ing UNIX MaiiBlBna la aaan as vh idani iwBiauB tor Ma naw awnra. 
All B t i Bii oiMl CBM adll ba cowd. and auBWaifie addlilBnal bmMI ia 
avatawa V laqubaa 


WMHanw TI iGaaaaaCSwa v ai toai ai ai Wia 


FIWWCW. IMRBCTOR ON THUBSOAY 

mmn Ma wMh aiWa ecnanaiBM and Indiaoiw a ap Brtenca onaia 
aarfkM aa rmanclai Dliatoor gn • ana or (we ^ a weak baa«. 

Mtoraawd panlea may "W >w*5 or ba raadr to iMW a WU-dma appelnoTiant but 
ham faactiad a paM adwra dwy arauM banatt trem moia *(aaWa on* Bnanewi 
h w a h awaiM by « tap ooceuntwit spantaig aa a manbar W !ha manapoDNnt 


Oaa S i iBS iaa rt e m pa, Loia ta ii 901 WS. 


nWESTMENTS IN ITALY 

TUICAMY, XIU COaiay haMci + 
Mate, ai oaNkai eiWr. 40000 ^ 
aa.im of taaAl^lhr Ma in top aae 

KVU Mte enum 



AM a Wwtlaa oT i 
iIh IwirhABanawM ia TUSCANY, 
CALABRIA pM the Bw eT N eaUe. 
idad far inilaiaacaL RnAev lai. Lid 
(FT) Ka^wa llnaa. 7 Loadaa Reid. 
OM Seadtad. MX19 4AE 
TdONLMTRI? teK 090a36Ba» 


Ufotel Investment 

Small but expanding hotel 
group (midiands based) 
seeks financial investor* 
for equity participation, 
good capital growth 
envisaged. RepBes to: 

Oak Ttae Ttaenii (Midlands) Ltd 
The Old Mm Hatd. Ciawa Road, 
AtcagBr, Stoke on TYeot, STT 2CTB 


ENTER EUROPE WITH 
CONFBENCE 

Prfvata tanamattonai Truat Com- 
eany in Qenava ottering: 

* Tax and i«s>i cenauitaney 

* company fan na tton, dantaWa- 
tton and admlntabrtllQn 

' omeaa and aeieralarlai aarvle a a 
We are trained chartered acccun- 
tanta apeclaliaed in UK and 
IntocnetlQnsl Itniee. 

Tel (91041 22) 731 17 SW 
Pbx7SHSSB4 


FINANCE REQUIRED 
SPAIN 

S^. 25^000 

Bank goaontea assets with 
Vahte 20% more than loan. 

Bigb bank guaruKaed 
i nte r e s t in.S.FJ>JK or Yen 
Priacipsia only 

Fax as on 0923 221279 


iwitsuu. saainv roonuena lUL CoaiiMt- 
M Mto wiafta e nwiulKairtr Onma* 
rtBhtoNMWM avaltablfr Cantaet Alan 
IM lOOOq ftai S04M TN! TOaSBB 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Pro^tfed 

Wc do not maka kMUW 
Miahninii S1(X),000 
S-20 yean 

The Funding Assistance 
Ccro. 

505 Fade Avenue, NYC 
USA. (212) 755-9400 
Fax (212) 755-7339 


Short tenn finance 

forkmgtemi 

growth. 

Working capltid firuince for 
stock and work in prtigma. 

Fw details contact I^ul A Sayers. 
OtJRCHa MBKHANirO LMTH) 
CtaBtid Hmaa. U6 Boddaghn 
macs Read. Ltorion SWIW 9SA. 
01-730 M28 


GoavANY siim.ysia a 

naTAUM 8UBQLAA ALAmU 

bated In ttis Qraator Manctwotor 
qrag teidw liiveitoimjianaal 
porlnar to fwip Oruncs 0w 
oxponslen qfthe butinsM 

afidi 8a now, nandai Ttaaa. 
Qna SouTTwart Brtdgs. 

Uwkn SEI Sift. 


Good Manageffiem T«an? 
Short Of Capitai? 
Lettishes 

City VcTuare Brotos Lid 
124 Baker Street, Loedaa WI 
Tkl: 01 -487 5695 


FUNDS 

AVAILABLE 

feregmodiag besuieses ind 
uketed ctan-gps. Isvnton have 
(taods sod drill, to isvesL 
twnwiiw pfazo to or 
Qjiwaw, VOL Bowen Kad. Hsky. 
Omo. ft09 1DY TcL (M911 57WW 

HisWa 


at Balvant and 

iwolvMi eampaniM tor wJa. Baaveu 
and Amm. 1M OMW >m 


6,000 SQ.FT. 
WAREHOUSE 

Prime ate middie ofSiwisa 
stt FtaBoisg Consenis acre 
car park ANY IDEAS? 
A4;. Brote. B a S SfORS, 
BASIIntet.ftw 
07VM73034 



BUSINESS WANTED 


Fbrourcfient,asuco8S8ful US manufoctuer of clutches, brakes 
and tocMng tf ffer e rrtfafe we saek to purchase a profitable 

Manufacturer of 

Transmission Components/Power Controls 

Wftft mkilmurn bmovar of £90 Million p.a. with location in 
Western Europe. 

Foradcfitional infonnation plooao contact SibyBe Moser. 

INXmCONSU LT GmbH 

t M Owi Btow g«rSfc1.n<SVia*a a V BiL tieLO1O4g/7Oe5.FaOT0«B/T06D 


IS YOUR BUSINESS INTERESTTING - 
THEN BANK ON US 

Oiw the bW taw yeais jfBU bsw BOMndte jw pnrntay owned busbwss and 
m now sehiewng pnifils comtoitabir in eacess ol ejm bdae iBb 
Ibu ba0M your CBmpwir tOB • tor ftirtfwr to go but ae worried about eunent 
irttatest tales ind econentiic mcetainbb 

IMtH is yeu. bonk on » to sivw an Manat to acquiring ii and beiping you to 
conttoua tha powth. 

Ute ae a metBan sbed tony Hstod pubfic CBwipany atop ttata achieyed 
enne and acqwten led powlh over the bst taw yeaiL Our 
actMoes dta mna and yne bietoaa iTita' wail (it to. 
we otfa you capital mw and e dw« of your tocreasad swe es s to the hitoie 
whkt enoytog sufficiem mtatagement autononiyp to aefttote ft. 

WTERESrEDP ITite etota toAv note yovadkiteta db so to CDroBtofe 
cotebtonca drai^lr 

Box No. FB 939 , The Rrandai Tunes, Number One, 
Southwark Bridge, London 9 HL. 


WANTED BUILDING PRODUCTS 

BUSINESS 

Kingsway Group pic Is looking to acquire a 
manufacturer of building products with 
pre-tax profits between £600,000 and 
£2,000,000 p.a. and balance sheet net worth 
of at least £2,500,000. The purchase 
consideration will be paid in cash or tax 
efficient loan notes if required. 

Pilneteali teiotgd coteact Nonaan BrHM MD, 

BuDdtega Motarisls OMsIon or MOW Boonia at 
CilconHouaa,2gB^WghHolborn, 

LofUtoa. W(MV THU. talaphPM D1-242-97«t. 

AO d ea lin g* wW ba Wa a lid In iMei ia i coidManca. 


PTC COMPANY 

An ore pic In the wrfndow machtnery/engineeilng business 
wife a turnover of approximately £1.5 mlUlon wishes to 
acquire n profitable company or group In either the same 
field or In an allied business. 

Following any acquisition, it Is envisaged that the new 
company will account for a significant part of the pic's 
business and accordingly the pic shareholders are willing 
to dilute. 

For further details write Box F9074, 

Financial Times, One Southwark Bridge, London SEI 9HL 


NABARRO NATHANSON 


BUCTRICAL PANEL 
BIANUPACTURER WANTED 

Our cIlmL on esinbllahcd private company &ceka lo 
purchase a medium stoedeteclrlcal panel manufocturrr 
which produces motor control cenires. switchboards and 
ronirol panels. The manuracturer should have experience 
in the water industry' and a high define of fenonlcdfic in 
control ^rslcm desifin. 

Jn the flrsl Insuner. please roniari: 

Ronald Gulliver. PCA LLB. Nobarro Nalhanson 
50 Slrallon Stivet. London WIX 5FL 
Triephone: 01-493 9KU Fax: 0J-6S) 7900 

IMWTO NalhinMn In ilir mi,1nri ft IncTMnmii (■■■••iiiF.n >■* ItvLoXinn. 



EQUIPMENT FOR THE DISABLED 


A Subaiaritiai prtvats company ia aaelclno to avMnd Ita ealatino buaineas in the 
monutacture and diaoibuHon ci equkpmcni lor Oio waaDiM, and wishes lo aequiro 
companlae in ma flaid. 

Suitable companiea would M nwaa manufacuirlng and stoilng equipment or 
proHdlnp aervicea. Intended to help physically handicapped people w partlclpaie 
In every day aetlvUles. In order to improve totar mobility and taclMmto thoir 
aeoaaa to iranapori. public buMdlnsa. ate 

Company alee would not ba a llmiuno (actor, but (argot aales turnover would be 
eim to C$m per ennum. 

BW FHTS, HlMneU Tinea. Om Seumwarfc Bridge. LONDON. SE1 9HL 


PRINTING 

COMPANIES 

"Privsiety owned fast growing 
prtoi company seeks merger 
with or takeover of similar 
companies with a view lo 
euiy flouiioo. Our net pronts 
exceed £400K. and we wel- 
come enquiries from any 
interested parties". 

Write Box P9090, Fioaiidal 
‘Thoes, Om Soodiwark Bridge, 
LONDON. SEI 9HL 


WANTED 

Well funded, privately 
owned company seeks 
to purchase Food 
distribution businesses. 
Any size considered. 
Write Box F9008, Financial 
Tunes, -One Southwark 
Bridge. Loudon SEI 9HL 


HOTELS WANTED 

Wa have twen retained by a U.S. 
eompany to find them a hotel 
wrihin London or the heme coun- 
ilea. II you are locking to aoU 
your hotel contact us: 

Pecine Land Manaoarricint Co 
Tel; (0643) 238227, 

Fax: (0843) 228210. Tin; 965734 


SOFTWOOD TIMBER 
COMPANIES WANTED 

by pngmevr nimagwnau mn bud 
Eui.'Wni MidliDdii'^iivnei.'Souib 
Yocktbiie. auwM£ T-'O eSn upnrda. 

IntWBKd paiua pkme aTile w 

Boi P40SI3, FuiBBoal ITacs. One 
Sombavi Bridge, Lundoii SFI ihl 


PRIVATE IN^TSTMENT 
CONSORTIUM 

wkh maupanem Ailb teek cwcpuio. 
Himover SIM-£3QM, Mber for ocunshi 
punliue or lo obuia « subitaniul 
tuLe. SaciDr iimnaiaul. Coo&deaiuU- 
giiwaalccd. 

Write Bo» PWR6, Fiaandal Dme, One 
SMihwwh Bridge. Loadm SEI 4HL 


A RAPIDLY EXPANDING 

authorised institution seeks to acquire profitable 
Institutions in the Finance Company, Banking, or 
Leasing Sector. Balance sheet size £lm - £l00m. 
Existing management to be retained and well rewarded. 
All replies In the strictest confidence write to: 

The Chairman, Box F9093, Rnancial Times, 

One Southwark Bridge, 

London SE1 9HL. 


HOTELS &LICENSED PREMISES 


BAR/BRASSERfE 
IN UP AND COMING N.16. 

Bupertriy decoroied and fitted premicte in maid rood potation 7Q-i- eoware 
wWi the benefils of a hill-on and sui^r ilcanco. First S menina lumoMr 
C123.000 28 yaar laaao. rental £&S00 p.a. 1> Sedreom first floor lUt 
BvaJIabla Mparately. Ttw butaness oners virtually unlimited pomnaai to 
ekperlencod operalera. 

Prlnelpais only wrtie Bon F9068, Plnannal Times, 

One Southwark SndBe, London SEl 9HL 
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BUSINESS FOR SALE 



R)RSALE 
Office Qeaning 



The shares of a fast, growing office cleaning company with 
coatracbj representing an annual turnover of £14 million. 

9 ProfessioDal and motivated management with a national 
oiganisation in place: 

O Good gross iwnrg in s OH contracts, which are being maintained 
as the business grows; 

9 Excellent record of customer and staff retention. 

For further information contact Kindi Gill or Sam Radford 
on 01-936 3000. 


louche Ross 


Hiil House, 1 Little New Street, London EC4A 3TR. 
Telephone: 01-930 300a Fax: 01-583 8517. 

AulhoTMd la rmry on Inirvom Banaia by iba IiiiiiiaM of Oarlncd Aemoima a a«A IMn. 


r 


MinPrH'vrt-House.-Spat'nel Row 
'V y " Nottingham, NG1 6EP 
' tPl |'0602l 476062 


QUALITY, HEAVY GAUGE 
KNITWEAR MANUFACTURERS 

Lbeaicd iq HaabeiMci Ihv nrtinr 

■ Older Bo«lh both Biilidi a Eonpeu 
Merfcde Id wdl IcBOwn High Swot 
ReUilNA 

* tone tening wgf L forec of 35. 

* PrefitaMc iraOing recoid over U 
yean. Prkm Tomoaer £Sm. 

* Plem a MadHBoy eipiMe of grodo- 
cioe 3.S00 ttBitt pa woL 

* Pneeiees -(7,000 eq ft oT Factory) 
jvaikMe eidier on P/H or Lfli bas& 

rbnbcr ditite a dnlBg nnvBeeef 

Innf 


Gmmieik 



READY-MAE>E 
COMPANIES 
FOR SALE 

KnIgMabrIdge Tradma Company Ud 
U te ybfMflo nnandaT Sanricas LW 

Maybrook Investments Ltd 
' Maywood nnaiwe Comp an y Ltd 
Meuntbrfdgs Inyaatmant 
CompiBny Ltd. 

Far sale aa a groope 
es,0M or ei,SM aaek 


The Joint Adminisnarive Receivers R. A. Pawdrill and 
N. R* Lvle offer for sale the business and assets cf 
P. A. Richardson Brothers (Builders) Ltd. The business 
operates from leasehold premises in cenirat Ilford, Essex and 
employ's 7 ! people. Current lu^'er is approximaiely 
£4.5m per annum of which approximately £2m per annum is 
maintenance work for substaiiiai well kriotvn customers. 

All enquiries should be addressed to: 

J. a E. Hamilton or D. S. A. Hardingat Spicer AOppenheim 
& Partners. Friary Court, 65 Crutched Friars, London EC3N 
2NP. Telephone: 01-4807766. 

✓'#11 Spicer & Oppenheim 
t-t Partners 

AMEMBEHOFSPICaiSOfPEKHSMiMiRNATIOIML 


I I I -A 


l-l-I. 



Commercial 




wmkom. 


On losmiciioiu oT the Director of Prorurenieiit. British Railways Board 

IMPORTANT SALE OF 
TWO CONCRETE 
PRODUCTION FACILITIES 

MANCHESTER AND YORK 

INCLUDED EMPRISES 

Whits Hone batching plant. 40 cu.m. per hour capacity. tiKlaSed approx, two 
years act, with Ramsey warer meteriiiR eqnippienc and B.P.S. digital sensor 
systein/Teka dngJe pan mmer. Nostrum active system. 

Liner Cumflow (ua type concrete niLtinj plant with elevator and Paisons 
batch weigh scale, imlailed appronnuiely 1970. 

Addicwnal equipmeni indudes 2 Thompson Sc Muitroe straighlening^cropping 
Ruchines. ISI'i and l(T stroke: Futurs double head power bender. S h.p./S0 
mm: amilar single beaded bender. FIcep three speed bender, size 42 (19821: 
Ficep Bel on size 32 bar cropper |I983): Hydnuuic bending machine (1984); 
vibrabng tables iboifa coil and cam typei: 274' HeUigear conveyors; Ten Ion 
Gyde gantry crane, $9 yds. long x 44 n. nide; quanuiy of Ambtrad overhead 
gas beaten and factory beaten: selection of Modform liAing equipment: 2 
Allas Copco 16 k.p.a. co m pre ss ors. 270$ and 3259 houia respectively (198^ 
eic„ etc. 

FOR SALE BY TENDER AS A WHOLE OR IN LOTS TO SUIT 
Viewing on site on l5Ui and ISih Augost 
Tenders to be submilied by noon. Ttauraday, 24 August 
Full details and tender documents from the Agnis 


On Instniciioiu of the Administrator 

TRAILER MANUFACTURING AND STEEL FABRICATION BUSINESS 

(N NORTH MIDLANDS/NORTH OF ENGLAND 
Trading for 18 months. Turnover in first year £2.6 milUon 
Good order book with potential for finalisuig orders up to £700,000 
60 employees 

Sale due to andercapiialisalion 
Deuiis contact the Agents 


On Instructions of the Administrator 

UPVC DOUBLE GLAZfNG MANUFACTURER/INSTALLBR 
BASED NORTH DERBYSHIRE-SOUTH YORKSHIRE 
Established five yean. Good local repuiaiioa. 

Turnover curreiuiy £MM0 per montfi with genin'ne scope fbr expansfon. 
Supplies both end user and the trade 

20 stair 

Sale due to undeiuapitalisalion 
Total conuniunent required cina £100.000 
Details contact Agents 

On Instructions of the Supervisor of a Voliuitaiy Arrangement 

EXCELLENT OPPORTUNITY TO ACQUIRE A FULLY LET 
INDUSTRIAL COMPLEX AS INVESTMEIVT 
Situated in the prosperoia and bnproviBg Don Valley 
Wllll good access lo ShdTieid city centre and the motorway network 
CURRENTLY PRODUCING £98.000 GROSS (£S7.7S0 NETT) 

. . CURRENTLY Z3 TENANTS 

OfTcrs sought In Ibe region of £3SOJOOO 
Details conuci Agents 


DETAILS OF ALL THE ABOVE OPPORTUNITIES CAN BE OBTAINED 
BY CONTACTING THE SHEPHELD OFRCE OF SAXTONS 
TEL 10742) 730404 OR FAX (0742) 760937 


NURSING & RESIDENTIAL HOME GROUP 
NORTH EAST MIDLANDS 

This freehold group consist ol 4 homes total registration of 134 
beds of which 67 are nursing and 47 residential care. All homes 
are fully occupied with substantial wating lists. Over 50% of 
accommodation is purpose built Total Me income is £1.3 miiiion. 

Fuller details and appointments to view available to principals 
only. Contact by either letter or fax to Mr. David Brooks or Jill 
Nichols at 

DAVID & COMPANY 
BRIDGE GATE CHAMBERS 
DUKE STREET 
CHESTER CHI 1RP 

Tel. No; 0344-310076 Fax. No; 0244-311282 


SUSSEX BASED HAULAGE BUSINESS FOR SALE 

Holding company wishes to sell two divisions of existing business 
based in East Sussex. T/0 in excess ol £700,000 p.a. Sale to include 
international licence. Substantial customer list, stocks, vehicles, 
drivers and goodwill. 

Frediold depot considered to have planning potential not included but 
available for purchase at the right price. Attematively H required a 
short lease wilt be considered. 

Quick completion required. 

Principals only write Box F8993, FlnaneieJ Times, 

One SouOtwark Bridge, London SSI 9HL 


REPLACEMENT DOUBLE GLAZB4G MANUFACTURER 
PRESTON, LANCS 

oners we Invited tor the naaou and business o( Bladilnim Window Company 
Limited. The eonxMny operates from premises In Prsslun, Lancs, man ufsctu ring 
and supplying high quality replaoement doimis glazed windup doors and 
eonservBlones. The company enjoys a heellfiy order book snd snmal sales ot 
area. C7 50.000. 

For hirther lidonnatlon please corneeb- 

Mrs Vaughan on 0727 38855 or the Joirrt AdmhiisIrelorK 
N J Hamllhlr^Smlih or D Mason 
Mortem Thornton S Co 
Torrington House. 47 HolywaH Hill 
Si AJbara, Hers, ALT 1HD 


SPECIALIST ELECTRICAL HEATING BUSINESS 


KNOWN BRAND NAME 


Plant equipment and extensive teeilng to produce a range of domeatle 
and industrial electrical heating appliances Is offered for sale aa part 
of the rationallsaUon of an engineering business ana retirement of 
Directors. 

Acquisition would suit a company wishing to enter the electrical 
he^ng Held or a company wanting lo add to their existing range. 
Finished stock, W.I.P. and components stock availsbie. 

Prlne^ala only. Plesse writs bi oeaSdeoee Box F80n, 
FtnencM Times, One Soudiwark Bridge, London SET 9HL 


READY-MADE COMPANIES FOR SALE 

London, City and Southern Developments Ud 
London, City and Southern Estates Ltd 
London, City and Southern Inveetmerrts Ltd 
London, City and Southern Properties Lto 
London, City and Southern Property Holdings PLC 
Price for the gimip ES,000 

Tel. 09912 600 Fax. 09912 450 


READY-MADE COMPANIES FOR SALE 

Aero, Marine & General Finance Corporation Ltd 

Aero, Marine & General Leasing (UK) Lid 

Berkeley Square Nominees Ltd 

City & Commercial Acceptances Lid 

City Finance & General Trust PLC 

Price tor the group: £5,000 

Tel. 05912 600 Fax. 05912 450 


WE SELL COmniES. 


Whatavor your business, we should like to hear 
from prifH^pals, wb^hertfuylng or salting. AIJ types 
of business aou^, reganSem of indu8try^ sae or 
foeatfon. TTie st rietost eonWdence Is ma/ntafned. 

N. HUMBERSIDB • CARAVAN HOUDAY FARR - 40 aoe Lie 400 piiehes. 

P/P further 100. Mny anwMiks. T/0 1347k. Pnee £IJn iR«f ZW184SSYKI 
W. COUNTRY > GARAGE • VztazUe 1/Bp. Impoiuni DealeiAip. Sbowrooiiu/ 
Che safes/WfcUwpi ete. T/O £12M+. F/H C600k sbv (Ref ZSI8452N> 

ESSEX - HAULAGE CONTRACrOR/PLAtVT HIRE . Soufl Oeet of bbw qsibiy 
vcfaidei F/H Ywd. T/O £8S0k. PiarNaUe. Pnoe £400k iReT ZPIB927B) 

N. WEST - LEATHER GOCX35 DISTRIB/RETAILER - Muhiple outku. poised 
for mior apiasioa. F/H oflke/shawnnfwanhw T/O £S90k Prioe £320k wv (Ref 
ZKI7696BB) 

E. MIDLANDS - ENGINEERS/PREC MACIUNING < Hith-ttdi co. Vukd 
eastomer bane. T/O fSOOfc po. NP 23K. Ot fcml w CTDOk +/■ net cuneoi awns 
(Ref ZEI9Q04G) 

Ca WITH ELECTRICAL ENVIRMI. CONDITIONING PRODUCT . BS 
apptoved. Pwfriy iad rtfelcaywnrir/nw pniin wtk badc^ Mce cllOOk IRcf 
ZGI9O30O) 




Write to the. Genersl Msnager y ~ 

Everett Mssson & FurOy Cofporsie . 'I: ‘ 

''18 Weiswenh'Rost); i y / Ci ' 

Hilchrn SC4 5SP • 1 u’’-: v ■ 'y.: 

Te/. Wc7 -22499, f,?r. l! 4S2 22/J052 fk\-KRKT* “ --- s ' — ^ 


COMPUTING RESOURCE 
FOR SALE 

Located in the West Country this business with 
an annual turnover of £350,000 has been 
established 4 years. With its own mainframe 
and communication network the skilled staff of 
6 support a wide variety of clients. 

Piincipals only please write to Box F9069 
Finandal Times, One Southwark Bridge, London 5E1 9HL 


FOR SALE 

MARKETING AND PUBLIC RELATIONS 
CONSULTANTS 

Successful basiness. based in London with two further 
UK. offices. 

Gross fee income £1.5 million. 

For further information please contact Box No. F9092 


ESTABLISHED MACHINERY BUSINESS 

with markst leader (ranchlaaa In garden and prafassional ground care 
machinery and horttcuHural/agrleunurel aqulpmant Good contacts with golf 
ceuraea. local authorities and prcfasslonal users. Current turnover drea 
£300,000 with scope lor great Improvements. 0.8 acre main road she (7,50Q 
sq ft covered). 20 minutes from 3 maior eWes, East Midlands area. 
Radrement lorcas sale. 

Write Bex F9094, Financial Times, One Southwark Bridge, 

London SE1 9HL 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

CenlsetlneeaUsaeK 

raVERCOLTD. 

ABankStneaL 

WoreastarWRl^. 

TdiOXS22aaS 



Over 3.000 innovalkmsllechnologes are 
submitted to ns annuai^, tvhcdi we 
categorize, patent and present to companies 
fbr exclusive Bcence. 

If you are lootang fbr new products to 
manufactuie anaor mailcet then leiefrfione or 
write for further infbrmation. 

Inventions to Industry 

BerttnanHeuw 

Tiw^oki o»as«i4t PKani«ior9acn>eB iipcaarMo 


ua. AeauBmoN oppoRTWOTV FOR womouAL on qnoup avonuiNM 


* Buy now bofora gwammaM appreval Is requirad. 
' Tumowr 

■ High amwMi InduMy - New TMawtogy. 

* ExMiwiI MiatlonsMp wNh cllanN. 

* EwMliem aouroes for pradueis. 

* Eapandsd Salas Team. 

* High QiMllly Msnagsment wUl ramabi H Oarirad. 

* Frinelpab only - No Brolwrs. 




COSTA DEL SOL 

Car rental business. 

2 locations. Strong U.K. marketing 
supporL 

Write Box F8997, Financial lunes. One Southwark Bodge, London SEl 
9HL 


PROFESSIONAL SURVEYING PRACTICE 
(non-estate agency) 

EstaWiahed 25 years. Oflices located in M.ll corridor. Turnover 
c4400,000 pa with consideiBble long-toim growth prospects. Reason 
for sale founding partner seeks early leiiieinenU but remaining 
partners wflling to continue. PrincipaJs only, please write to:- 
Box F9082 Finandal Unes, 

One Sotabwark Bridge, LONDON. SEl 9HL. 


SILICON VALLEY CALIFORNIA 

TecAnieaf and administrattve staff support business in San 
Jose, California. Founded 1980 has experienced rapid growth 
to $15 million annual turnover from substantial client base 
including multfnab'onals and government departments. 

Apply tag fax to 0101 408 238 1248 


BtSUATION AND 6TRUCTWUL 
FttepRorEcnoN 
CONTRACTWO COMPANY 
FOR SALE 

TURNOVER ONE MILUON 
OPERATIONS TrinOUMfOirT 
UJC. 

Writa Box RaOB4, Finafidlll Tlmre, One 
Southwark BrMga, LcAdan SEl ML 


MAGAZINE TITLE 
FOR SALE 

12,000 controlled circula- 
tion trade monthly, EsL 
1984. AV. 64pp. T/O 1988/9 - 
£227,000 

WrMa Box F907S, Financial 'nmaa. One 
Scufliwaift andgo. Lendon S61 OHL 


INSURANCE BROKERAGE 
FOR SALE 

Our client is a long established brokerage in a major 
West Yorkshire city. 

Excellent client base. Commercial general turnover 
in excess of £3 million. Equally large life/pensions 
sector, outstanding offices and city centre position. 
First-class staff and management. 

Net profit (exclusive of principals' remuneradon 
packages) in excess of £350,000 for the last financial 
year. 

Replies which will be treated in strictest confidence 
to: 

Mr Peter Hamlett, at FINN, GLEDHILL & CO., 
Solicitors, 1-4 Harrison Road, Halifax, 

West Yorkshire. HXI 2AG 


CASUAL WEAR 
CHAIN 

16 Shops trading 
Nationwide Trade Marks 
Inclusive of Distribution 
Warehouse near 
London. No Creditors, 
clean Company. 
Price £3.5 miiiion. 
Principals only write 
Sox FOOTS, Flnanelal Times, 
One Soinhwmrk BrUge, 
London SEl SHL 


MARINE MAGAZINE TITLE 
FOR SALE 

An opportunity has arisen 
to acquire a prestigious 
Mgh qual/^ marine 
magazine title with a 
projected turnover of 
£200,000 for the 
coming year. 

A/rtf>er /Rforinalktfi p/oasa wrffa 
U: Bo* P9088, Financiat Tlmea. One 
Southwarit Bridge. London SEi SHL 


50,000 US. RETAIL 
OUTLETS 
FOR SALE 

Won establlched U.S. RacHochemis- 
Iry Isbaratory manutachjraa and 
analyzas Radon Gas datacUon loM 
klia distributed by 50.000 U.S. out- 
lets. Laboratory also has mixed 
waste analysis capebilKy. 

Reply to Consultant 
Fox 817 244 2601 USA P.O. Box 
122136 

Rirt Wbnh. TX 76116 


£800,000,000 
COMPANY AVAILABLE 

Dynamic Gfewm Oricntand miareantl. 
fiantai Travel Service Company 
apeelallzing in large cerpo rate 
wltn salaa ravanuea ot £800 
mittlon Is available. Will consider vari- 
ous gmrih posslbiuuss or sale. 

NMtasanoM, nhaoBW news, om 

a a ii Sieef * a n ma i Leado u SEl twt 


AVAILABLE FOR SALE 

European hot melt adhesives and 
businsea Indudbig: esMrally 
piadueUon lad My in Wretem 
Europe, eseta sl ve rights IP SEC dttft- 
buHen nsiwerii. weli4nown trademaric 
and Mchnotogy IlMnae le produce 
unique, large dtamaler phigs. 

Writs Bom F9079. Flnanelal Times. One 
Seudimrk Bridge, London SEl BHL 


FREEHOLD SHEET 
METAL WORKSHOP 


For ante. Fully squlpped Ineluding TIO/ 
MIG elseine and gas wsMIng 
•qWpmsnt. Ar fticewr dsCalH eonHst 
Mr S Hedge on Wnphoas numbsr 
01-SSP.l34IV731l.orby 
tax on 01-53 0 M S3 


Delicafesseiis For Sale 


DufT A Trotter, NeaTs Yard. 
Covenc Gardeo snd “Palms'*, 
Covered Market. Oxford. Rents 
low. Reasonabto premiums. 

Edfmd Ertean 

TthM-C29SI9l BefsRK/WES 


FOR SALE 

Rmnii Oedit Reponiog Agency. 
Wdl established with both UK 
and imematioiul services. Good 
dieot base. Price negotiable. 

WHm Box F9QBI. PIsaBcW Ttom, 
OssSeWhinchBcldiA 
LONDON, set OHL 


BUSINESS CENTRE 
FOR SALE 

Freehold or leasehold. 
Thames valley location. 
Profitable. 4,100 sq.fL Ser- 
vlet oilloes. 100^'s leL 

W/iie Bet Fn85, Fiaaaaa] Times, One 
Souhwk Brid^ Leedob SEl 9HL 


REGISTER OF 
ACCOUNTANCY 

practices for sale. GRFs from 
SOk • 200k. Across the U.K. 
Fully confidential buying and 
selling service by partnership 
est 1979. 

Wriu Box H48M, Himiuul Tinea Obc 
S ouitivrxifc Bcid^ LoDikn SEl 9HL 


READY-MADE 
COMPANIES 
FOR SALE 

Bowaed Investment Company Ltd 
Burleigh Estates Ltd 
Carlsbreeke investmenls Ltd 
Curson Trading Company Lid 
Eaiete. Finance & General Trust 
PLC 

Py<c« as « grewp: £5,000 
TOL 05S12 SCO Fax. 05812 450 


U.S. 

OPPORTUNITIES 

We have numerous motels In 
America ranging from 250K to 
10M dollars tor sale, interested 
parties plesse contact 

PxdOc Lone Monopwwom Co 
. .Td, (084:0 228227. FOK (0S43) 2282ia 
TU:«5734 


Glazier Company 

T/O £160k. Net Profit £30k, 
London based, long 
lease, potential freehold 
£100k o.n.o. Quick Sale 
required due to ill health. 

Tel: 0784 45953 


NORTHERN BASED 
CDMPANY FOR SALE 

Turnover CUSm. Imporun/manurM- 
lum oT mem and Udies accesHrks, 
Wds profiiable but rcceni Io»m>. 
FinoiKc and compeieoi aunagefflciil 
requited tor quici inmnwod. Dbeeion 
wSSng to ney/letive. 

Write Bm FVS72, FinaeM Ttoei, One 
BridfC. LONDON. SEl 9HL 


ProBtaMe Nortti Weet 
Traoepofi, Repair And 
IVarehauslng Business 

Large frediold premises close 
motorway network. Turnover. 
7S0K. Principals only 

twin Boa FSOTS. RmneM TImoo, One 
So t dbawrk Brid^ LONDON. SSI SHI 
For hirthor dotaUs. 


LAUNDRY 
FOR SALE 

Cemmeidsl Laundry lor sale in 
London area. £400.000 Including 
geodwiil, fixtures 
and Htunge. 

■M* M Bom FNtr, fUnwelW TImoa, 


tOBdoo SStaHL 


FOR SALE 

EaisMittwd eitcccHrul ernne and 
ptasi hire busiiM&s in ini^emesf. Con- 
wden^ poicmial for e t pa i i ti oB in 
p’owth area. Turnover of £ltn. 

For deiaili write to; BM Semple F>1e 
liriand WS2M Wes Ceorpe Sucet. 
GlKVW C2 4RB Tel- Ml 221 70*0. 
TdcB 71M7. Fu: Ml 2M 1402 
Mr Melvw or Mr Dense 


LAKEY & CO 

Orepblo B oot yt Partrwrship. 

E. /Lnglla. T/a esSOK N.P. C95K. 
Priee£200K 

PiMor a Pub B anere HumbarsMe. 
T/e eSTSK N.P CSOK attar drawings. 
Pride CaSSK 

Riene (0384) 273371 


WELL EST ABUSHEO 
B/BM INGHAM BASED 
dsuene iruehlse bimncH for mb. Net 
prufit CSJ42 pn from jr, slion tUys 
vmifc a mk. Invelvei fillms mnelbna 
id pubs, chibs ete. Meal For male « 
ftaiw car driver working fiom home. 
^ inisuc giva. nice X88.2S0 plm 
SAV. 

Write SOI FS993, Fiaaneial Tnna. One 
Sondiwark BiidBe. London SEl 9HL. 


WEIX 

ESTABLISHED 

CORRESPONDENCE 

course fbr tiovMc writen for ulc. 
Stocks, lists and gmdwill included. 
Offers around £12.000.00. 

Write Box F9D?I, Fiiuiieial Hates, One 
Sauibwark Bndge. LiMdsn SEl OHL. 


ODUOLAS SUE OF MAN HaUII SHOP Prime 
posiinn. Creund noor 1,000 sq.ft. Total 
XMM aq.lL Gseda lift, a'l yaara leaae 
left. Ill haanh tarem xala Tal- 0834 97314 


Steel Fabricators 
and Engineers 
Cornwall 

The Joint Administrathie Rereivers offer for 
safe the goodwill and assets of Hattam 
Enguieeri ng Liniited, a ecxnpsny specialisii^ in 
structural steel bbrication, sub-contract 
compooCTttnanulacftiriDg and machining and 
general engineeriitg. 

The company occupies Eiediold premises on a 
popular industrial Estate in Radnith. close to the 
main A30 tninkioadand the London-Ifenzance 
railway line. The premises haveasite area of 1 acre 
and there is a fully-equipped worksht^ indudinga 
Stavdy boring mill and an overhead inkling crane. 

'Ibrnover currently exceeds £800,000 per 
year and there are substantial ordeis. 

For further information, ptease contact the 
joint Administrative Recovers, Robert Sl J. Bulfer 
and Maurice C WithaU, Giant Thonnon, 

45 Queen Square, BristcriBSI 4QR. 

Tel: 0272 268901 Pax: 0272 265458. 

Authorised by the Insiituto of Chartered 
AccouDiams to carry on investmeot business in - 
England and Wafes. 


Grant Thornton 

( 1 ! A I R !•: I > ■ -V • x.' [ ■ N TA .\ 'I'-'' 


CURTAIN DREAM PLC 




VIDEO CONSUMER 
MAGAZINE 

The oDpertunlty exists to pur- 
chase one ol the leading titles in 
the family video consumer msg^ 
2ine market. An established title 
with expanding oreulation and 
aevenising. For Furthar details 
please reply to:- 

Paiil J. Cooper, Chartered 
AeeounliBls, 44 Cardigan Read, 
London E3 5HT. 01-S80-62S8 


in Receivership 

The Joint Administiative Recetvws offer the business and assets of 
Curtain Dream pic for sale as 8 going concern. This is an exciting 
opportunity to acquits die foUotiring: 

• Speoriised curtain, bfind and lampriiade manufacturing business. 

• Uphofetarv manubeturing business. 

• Carpet wholesafing business. 

• Franchised retafl chain comprising 70 oudets^inaMvIeasehoid, 
throughout the UK. 

• Franchised fectory and ofRces in Bradford, WsaYbrieshirs and 
Branr^, Leed^ bodi with devefopnfient potentfaL 

• Retail turnover projected to grow to £10m next year with 
conaderable further potential far growth. 

Offers are invited far aB or any part of the business. 

For farther details contact the Joint Administraiive Receivers: 

MJ. Moore and D J. Waterhouse, quoting ref: 4059. a 

Cork Gully. ^ 

SARxon ^ce. 

Leeds LSI 6JP. 

Telephone: 0532 457332 
Fax: 0532 424009 
Cork Gu>v a MWoriMO in the fume ol Cooper* B Lybrtnd by the 
ftuntute ot Chenemd Aceounawta In England arrd Welee lo cwiy on Aw 
tnnesifrwn SuSMess. Ar 


D r V e L Of *1 f > T s I r L 


Mr. LE TOUQUET, Northern France 


WITH RJU PLANNING PERMiSSION FOR A 

BOLE iriTEiinAllcmAL 
GOLF COURSE 
RESIDemiALUniTS 
>^100 BED H 01 EL 
^abM^HEALIfl CLUB AND GOU^ 
CLUBHOUSE 

fTILL DETAILED lUnnirKi 


otre^ in excess or’! , 

08.5 NILLIOn I ■ 

' 01-629 8171 

LEISURE. 


Air Filter Systems 
Limited 


I 


In Receivership 


Opportunity to acquire the business and assets of Air FHter Systems a 
w^ establishad msnufacturer and supplier of a'lr filtration systems and 
replacement parts. The company has a turnover of approximately 
£500,000 and order book in excess of £50.000. Its customeis include 
many household names, primarily in the automotive industry, it trades 
fiom leasehold premises in Birmingham. 

Assets available for sale c om pris e: 

• Leasehold property appreximaialy 2AOO sq. ft. 

• PianL machinerv and fixtures and fittings. 

• Stock and work in progress. 

• Order book. 

For farther information please contact the Joint Administrative 
Receivers at the fallowing address: 

John F. PoweH and Ian N. Carrutheis, 

Cork Gutty, 

43 Temple Row, * 

Sirmingharn, m-b.-.- ^ A 

B25JT. n j 

Telephone; 021 236 9966 U 

Fax: 021 2004040 P J^jl fl 

Telex: 337892 

Cork GiiSy <s ■uihorlstd n the namt of Cowwrk B Lybnnd by Sie AM 
Insmita of OurMvd Aegoummi In Enetand «id Wtata* 10 Gwry on Of 
Imminiem Buanest. AM 


Hunter & Son 
(Mells) Ltd 


The business and assets of this well known manufecturer 
of wood bumti^. multt-fiiel and gas burning stoves, are offered 
for sale by the liquidator Michael Grant pca. 

Sale particulars can be obtained from Ifeier Thureion 
Spicer & Oppenheim & Fanners, Queen Anne House’ 
69*71 Queen Square, Bristol BSI 4AE. Tel: 0T7» 214741* 
Fax; 0272 292645. 



Spicer & Oppenheim 
& Partners 

A MEMBER OF SnCcRA OPPENHEIM INTERNATIONAL 


BUSINESS ADVERTISING 
ALSO APPEARS 

today on pages 38 & 34 










































Form passive, colour active 

Packer discusses Brigit Riley’s choice for The Artist’s Eye 
exhibition at the National Gallery 

latest in the Gaflery has so many, bat painting e of the piece, and colour is the binder. 

Maponu long-running first rank. AH bat one c£ tfim fails within But aU artists say more throng the 

smm of exfaimtioiK to which, the l itt l e more *1*00 a century tbat work *1*™ can speak of kttowingl 

eaCn veer. 9 tUtttintvnlBltA,! nnMnuni-nn ibM.. isoab «a._ MIm ilk liAM Ti xw iofl m Yia H ww «r(4 



a senm of ezhifdtioiis to whtete 
y®atf a distmgnished 

contem^TO artist is invltefi to a 
penooal tewl rf the coltecttMu Js ap»n 
mde (unffl August at sponsoreJw 
She l l) . The scheme is soar so secure a 
totuie or the ceJendar.^ “ 

^o^Ue, ft is bard to see why a 
^ould ever be discontinued. In the event 
^ shows have been as various and 
idiosyncratic as the artists involved: 
sometimes controversial, sometimes 
disappointing, but never less than 
intr^ning even in the quality of the 
(fisappointmenL 

S cho l ar s and art historians may 
have jibbed at the very M«a of az&fs let 
loose in the gaUeiies to upset the natural, 
neat order of their schools and sequences 
o£ art history. But. the £sct remains that 
artists have no less a cisHm on the great 
co O ectioPS than the scholars, anti their 
study of the old . masters is no less 
protound (br being founded in their own 
Interest and practice. That the cnnnai^ w n ff 
and cross-references the artist twaitoe 
nUght ^ surprise and disconcert the 
historian, by their unexpected, 
unkM&ed-Cor relevance, is aU part of the 
tease. The signs are «ia«- arhniarg have 
come to see the usefhhiess of the exercase, 
and to erdoy it too. 

This year the duty and privilege - for 
to make free with such a cniiAf^np is a 
rare privfli^ - have fallow to BrSHgc* 
RQey, whose own severely r^olated and 
actively chromatic brand of abstraction 
might, for once, suggest a oonnecthm with 
the National Gallery that is at best 
arbitrary and remote. The event 
immediately gives the lie to such 
supofidal prejudice. I won't say tiiat this 
is the best of all the series, but it is 
certainly the most rigorous in its selection 
and 1 can tiiink of none that has been 
more distingirished in its physical 
^eseuce. 

She has chosen a mere seven paintings, 
and not any old mast erpie ce, of which the 


GaBery baa so many, bat ppinting e of the 
first rank. AH bat one c£ tiffim falls within 
the little more than a century that 
separates the iSiOa hum the i6aos, the 
young Titian frmn Poosan in mid career. 
The oatUer is Cexanne. There are two 
Poussins and El Greco; Veronese and 
Rabens make up the team. Strong stuff 
iodeed, and a dhow diosen at random firom 
the GalIeEy*s bnidjog a ^ these ftw artists 
would be inmrmaive enon^ But fame the 
apparent theme, by which Miss ROey 
draws tiieee diqpaffte worits tc^ethm*, 
makes their collective prcflcfitc str onger 
stUL 

Rer su^eet is the irnagmat faft figure 
compositioa, tire great religtous or 
allegorical set- piece of Uie late 
Renaissance and early Baroque, with 
Gesanne's ext r a o rdinary "les grandee 
bazgnenses” induded, with its secular 
nostalgia for a clagical order and 
archltectazte, to make clear the essential 
continuity of tradiHnn, Tntn 

modeRdsm. b her own work, colour is the 
active visual wigniwntj whidi develops 
against a consistent and stable form^ 
structure^ the one more obviously active 
for the discreet and undemonstrative 
statement of tiie other. It is no more than 
natural, therelbre, tint her analytis of the 
works she shows ns should fix npon the 
infinite variety, subtlety and vigmnr they 
evince in tbs use of eofoor as a v^drie of 


EtbSanting in itself for the shear 
tecdmlcal nerve by wludi tt is disposed 
across and through the canvas, colour 
becomes for Miss Riley the essential 
dynamic in every aspect of the work, 
articulating the space in which each 
yrfrfcftrtai wQCid breathing l*fa faitn 

♦lift ifawrfwg Hgn y pg, ailiWwp force to the 
emotional expression. The content is tlmre 
to be ccBiaidered, the story read, the moral 
takmi - Greco’s (Huist In the Temple, 
Veronese’s Adoration of the Kizigs, 
Poussin's Pan triumphant. But uie 
experience of the work is total, the 
physical inseparable from the lite^ the 
iiUTiitive foam the oertiuaL AH is of a 


p j p fp, awrf mimr jg the Under. 

But aH artists say more tbrou^ their 
work thaw th^ can speak of knowingly, 
and Miss Riley, in her peeoecupation witii 
colour, teBs UB <mly so mndi sot only of 
the artists she celdaates, but of hezself. 
What she says of cUour is danonstEably 
true, and salutary to aQ who see great art 
as mer^ the supetto iHostraiion (d a 
given idi^ But so dynamically cotourftil 
as ha work undcmbtaSly is, ft b also most 
carefully s tr u c tu red - which is a 
necetoaxy, inevitabte quality of all true 
art Efere, in. this itoified coated ft is the 
partkmlar nature of that stmcture that is 


A oc tt venaon of ArtctikJ^is tiiat 
an d the selector’s woric should 

be included. With a commendable 
humility. Miss XUley has placed her 
painHng jn Jotiby to the ^faUntian, 
vnSL away and inviriUe from her chosen 
magfawst- Warf been bolder, tiie point 
would have been obvious, but it is there to 
take neverthefeas. Without exception the 
<^amie of each composition, from 
TRian’s Becdum and Ariadne to Gesamte^ 
bathers, is set against a simple vertical 
s t metore, supplied variously by 
architecture, trees or, in the case of 
Bifoens’ Allegory of Peace, by tiie sin^ 
spear at its centra of tile God of War. Sudi 
an fti«wMw* need not be emphatic, as the 
action sffdris around it, but it is always 
there. 

As for that pictorial actiim and dynamic, 
tbouth it may be counlered Iqr ite equal 
and ojppodte, tilers is to be in eadi 
painting a positive emphasis npon tiie 
passed up tinougb figioe and 
gaOnre, rising fiomkA to right In art the 
diagonal inevitably has the quality of 
movement just as the vertical and the 
borizontaZ hinre that of onto and stability. 
We kKdc at Miss RQey*s paxntix« in tiie 
lobby, or at the small retroqiecttve of her 
wochs on p£q>er, now at the Mayor Rowan 
Gallery $la Bruton Place Wl: until 
September 7), and we see at once tiie 
subtle, lively visual play between vertical 
and diagonal, rising left to tight 



Detail froza Poossizi's “The Triiimph of Pan** 


Last Look 


SADLEM WELLS 

TTe delict in Paul 
I / Taylor’s radiant 
a/ and yea-saying 

V w dancea lilto -Afer- 

caric Tidings (wluch begins his 
third programme at the Weills) 
and Arden Court, because his 
sheer pleasure in movemmit 
gnii in OVilised hwinan intGX'* 
course has a Boumonvilliaii 
frankness. His company of 
defightfal men and women 
dflnpp as an affirmatiQii of joy 
and wana us not least by their 
evident trust in what tb^ aie 
doong. i— «■ !• - 

But. as the ti^ ptoQiatonto 
also shows, Taylor can con- 
sider the blacked aspects of 
human behaviour and m a ke 
dances brtenaely communica- 
tive of despair, lAst loofc is set 
3t the toostod when Tuban civ^ 
il iaf^tion has nm out, vrtiea the. 
last look iwgTikmd takes iff 
ito<tif is so repellant that setf- 
djft gnwt must lead (xt to s^-de- 
structkuL 


iwvuiyuve 06W 

made his Setidoroma about 
soul-las beings. Last Look con- 
fronts the damned with their 
rfamngtion- In a Circle of 
Reaming , leflectii^ screcns, a . 
pile of bodies breaks up to. 
reveal women in dress, 

men in green ovmwlls. They 
are galvanised by terrible 
shneh^ and ttemOES, twitching 
and falling hgi piasriy , tearing 
at each other and at them- 
selves, every last vest^e of 
relationships brutalised and 
corrupt 

The movmaent langiage is 
foroezous in its asgey energies 
and its Uind aggression, and 
there is no surcease, no escape. 
Dcmald York (who has elicited 


fine p erforman ces every n^t 
from a ^fted but anonyzaons 
orchestra) has provided a score 
-which contains taiptedioes.of 
la VaJse. And Taylor shows ns 
Ravel’s waUzexs foUen into the 
abyss. 

ft is a uaentam whose end- 
ing is ga-pw» pilp of hmmm 
debitds fixMU which the work 
began. It is magnificently 
danced by a cast led by Cetby 
McCann and Chrishqpher GH- 
lis. and dreadfully apposite. 

Mercuric Tidings, which 
■h^ins the evening uses move- 
’maAs 'ftoiiT Schubert’s first 
and second symphonies for 
dances that ask no more than 
tiiat we ^boQld ddbiht in them 
and in Taylor’s undimmed 
freshness in making . some 
unexpected little quick of 
movement seem wondexfuHy 
a;^ with tiie musie. 

Sunset comes as baba after 
the tenstoas of Last Zook. The 
nmsic is hy .iSgar (the Sese- 
node and Rb»7' w striiies) 


tize ingredienls are a 
barracks town, six soldiera and 
four ^rls 

nirtaticms immemorial 
feints and games are the basis 
of course, hut 
gently and tovingly pl^d. 
And, because tins te Paol Tay- 
lor, something deeper: in the 
relationship between two 
the men, in the very evanes- 
cence of the encounters and 
the contrasts between two. 
groups who, soedaSy and aezs* 
aDy, have roles to play- ft is 
marvellouriy understated, and 
haunting It is, of course, 
superlatively danced. 

Clement Crisp 


FT hand d^ver^ in Be^wm 

1030.1040,1041.1048.1049,1050.1060, 
1070’ IMO’ 1^’ IWO lUO 1120. U30. 1140. 1150, 1160, 
11^' 1^ 1210 1410, 1420, 1620. 1640, 1800, 

1900’ {m 1^: mil iSo: 19S0; lS«o: IPW, iseo. 1981. 
1990! 

2020,2000,2040,2050,2060,2070,2080, 

2SS'2iS:2So:2jS;SS:2^^ 

2710. 

GENT — 

9000,9110,9820,9831. 

uses — 

4000,4020,4200.4400. 

LEUVEN — 

3000.3030,3072. 

kortruk— 


BRUGGE— 

8000. 

0 Brussels (02) 513 2816 


financial TIMES 

.UMMHS MWSfWa ■ 


H-aveDii^ by aiir on bnaness? 


Royal Ballet 
School 


Therese 


Juliette Greco 


ARTS THEATRE, CAMBRIDGE 


FiDOiiir 


FIXANCXAL-TIMES 


GOVENT GARDEN 

This year’s Royal BaBet Sdiool 
matinee on Saturday was 
offored as a tribute to Sir 
Frederick Ashton. It Is 
fatiip M Ti g to hope that aH 
matinees, as showcases for the 
School’s work, should bear 

Aatitnin PflrpfiiTly In iqrTMl fOT 
tbpaft ftmdflTqflfntalft cd JDtlflSCal 

sensitivitT. clarity and 
deconzra of styfo. naanoe is 
the oiper body;, wfaidi tosA 
"tiie Ashton styfe^” 

That it is a style somewhat 
eroded in curroxt performance 
at tim Opera House is an the 
more reason for the Seboed to 
act as guarton of tills central 
fact of our baDetie hisfaxy. In 
no other art does schooling 
mark the finished perfo r mer 
more crudally: ineradicaMe 
virtues - and ineradicable 
faults - ate acquhed in the 
stadia 

In Lts PaHnettrs, which 
began toe matinee, there was 
neatness and an unforced 
honesty about much the 
rinrif^g. The phrasing ct fbe 
pretty tunes, the pretty 
pettei^ were nicely esposM 
and the soloists enjoyed 
themselves, with an ele^nt 
accou n t of the “White" pas de 
denz from Emma Gteenhal^ 
9Twi Gary Shuker. 

As the Blue Skater, Tetanya 
ffnmakawa - al^dy a 
member of the Royal Ballet Che 
has danced the Bronze idol in 
La Bagadere) and winner of a 
couple of competitions — 

HwnwnalT gtnA n i r tan i a lt y niein 

a so young a daiicw. He is, a 


ARTS GUIDE 


OPERA AND BALLET 

London 

Royal (hnra, CovQxt Gartoi. 

Hie Bo^ f^eza’B sugary /Mr 
ZauberflBte^ with its fake-lSQi 
eent aiy pe Bp ec Uwe androm- | 

jiai roOTnes, te r ev iv ed with 1 

an esculent cwt-Eeltii Lewis, ] 

SaritoBSettDa,MaEiGiDaDevia. ■ 

StancoasLaBoaxandRcdiert : 

Uoyd - and Cedin Davis ss con- • 

dDrtoe. Fmtoer pafbaxiBncea 
oTBoBSini'a LTiflrriftwo to 
xertvedfiacMaillyaHioziinaiid ' 

BsaiatsesdLOatxilkriarustieana ] 

sndlAifltoiGeiwithRaUnSta- ' 

plebm as ccmdsctcr and easts ‘ 

tBftlndiwfr ChAna rWrwIhvtp a, 
rfana SfTrttTO, VlafBnrfa- Atlan- 

tov, and Pino CamacenU. . ' 

BaOfit At the Coitoum the Bol- ! 

sboy BaBet stoms throng a 
TTTirritnr r nf fo il l im[.th lniHi fn. ; 

mdiidlng GhalZfc; ftaortBCHS 8M 
Romeo and AitoLWoEttiseeingi * 

of cDucse. So too is the wmitoful 
lAnl Tajlur company at SadleriB j 

Wells Iheab:^ with evmfaigs ‘ 

ofThyloor^siiperiattvediocecgEar j 

phyanddanens. j 

Pario J 

Oand Fabb des (toaiups Etf- 
s£esi.AmfliieBB Dance Iheatn: 1 

AMn Alley; Rotobov ammd 
sWfitonWer.JtonortoRnoto* < 

ti^foDowedbyUiDisaelev’B 1 

Ballet vrithBasdan and wertd ‘ i 

figkdanebig(«787S15>. l 

BtonsttniaiOpenRsttval 1 

at the Venrnfltoo Palace (eads- i 

July 8091. ZemmtotowUb Edita * 

fiwihgWWBi, ngwirfft I 

itelly Ifiridda in toe rote of t 

VtoMtafOtBniBteBwtthAmfraa t 

Ctoder witiiPtaeUDDoalDgo, t 

Snoaniio Manro, Gtareio Aristo ( 

IUtiietfttezQiBandEatiaRlB& 1 


bravura demtcaractere soloist 
with daggling turns and a 
polished manner: his 

Ttndfmiiiiprf gifts win Challenge 
him quite as miirh as they wQl 
rhflllpng n hiS c o mp an y to And 
a WfMrtiivrixBe setting for titem. 

Two Pfoeons is, for all 
its innocent toom, a to mure 
peoMematie work for students 
Id that so nmeh is concealed 
beneath a -simple -surjEace. 
There are depths of foxing and 
subtleties of playii^ and 
dapging. wbidt escape the 
young. 

Tbe gypsy dances went their 
raradb-tos^ way and Vanessa 
Palmer bronaht vivid attack 
gtwi sursness of outline to her 
variations as the Romany 
rireo. 

Her rival for the you^ 
man’s affections was Alice 
Crawford, mesry in the cmnedy 
scenes but looking almost too 
young for a rede which must 
pfomS heaittoaking enwtioD. 

The. Young .Man, Adam 
Cockier, seemed bom for the 
pa^ witii a clean technique 
and a natural and easy way 
with the rule’s dramatfos: he 
iMks like a premier dansenr in 

Thfi young performers, like 
the audience, owe a debt of 

to Wrilip fiamninn aa 

conductor, ^ftiful tempi to 
nurse the dancers, an 
affeetfonate nnderstandiiig of 
the muric’s virtaes, marked 
the- orchestral playing. 

dement Crisp 


arelli, Itetalia Tkoitskeya in Chat 
of Uaddirine de Colgny 
(42B761S3). 

Bn pv aU i 

Rayieoto FasttvaL Wagner fans 
from an parts of tfae wwldw Dl 
see the prentoe of a Anvtfirf 
pradnetiem by Wagner’s gnmd- 
BOQ Wedtoang. Condadsr James 
Lev ine l eads a strong cast mchid- 
mg ynniam Fen in the tide rote. 
Band WeUd. Matthias HbePe. 
BansSotin, Ftons Mazoza and 
WaittandBieter. After erttiefem 
of Eaxty Kaptos Rtop cyde 
laodneaoo, are expected 

to the lavtvaL The main ndes 
are onoe ageia song Iv Siegfried 
Jensalam/Bahier Gcwbeig, fohn 

TVirnHwnnit- Rafaii- CT uftwan t, arui 

Nadto Secunda luftenprto con- 
ducted by Peter Schnelto has 
Paul Prey in the title rule, Cherri 


hard Wlasrtiiba, Qabririe 
Sehaaot and Efte WBm Srtmhe. 
Itomftduser tetnms, aftec a one 
yasr Zneak wito Sie new Venne 
Butfafid Bngext^ay, Ste- 
do; WOltoDg Bramiel, ora 
Sotin^Uanfred Sriieak, William 
PbD Segfifoii V<«9L in W4Rt 
gang ^^gnec^ deU^Ufdl praduo- 
tom. 

Himleb 

Opem: Himidi OpenEestlvaL 
RiAacd SCrans^ zar^ pbqmd 
Dte ftobe iter DsRoe stare Sabine 
Hasa, Andraa TrimboQi. to»s 
Wenkoft toxiee Bug; Claes H. 
Ah&riou Roger Ihtofi and is 
fliceUeBf ly conducted by Wolf- 
gang SawafoedL Loto ng riwr e - 
turos in August Bvading’s oro- 

dnetioQ with Peter SeUDaxt in 
the title ztie. Lucia Popp, Hans 
Guenter Noecker, Jawfai Martin, 
Wedfeav Brendd, and Siirt 


While Ajidrva Ckimer has been 
the inevitable dioice of most 
opera bouses who want to 
commemorate the French 
revolution, the Cambridge 
Festival has gone one betto. 
Massenet's l^erise, writte n in 
1906, is the real thims - a 
gemtoiely Freaidi opera about 
the Revolution, written to a 
scenario with a detailed 
knowledge of the period and 
doaked in mnsic d a wholly 
Gallic grace and sensuous- 
ness. 

In the 1970s the Massenet 
revival started to make a long 
ovi^oe headway. iBfixROR and 
wordier fou^t tbeir way on to 
the stage in London, while the 
record companies brought ns 
operas we may have read 
about but had never seen or 
heard, such as Le Cid, 
Oendr^m, La McaKtrraise and 
the 70-mlnute Tbirise. It 
semned only a matter of time 
before they too arrived in tiie 
theedre, but a decade later that 
time has still not come. 

In this country there have 
been no productions of them 
by our major rrnnpariiag and 
the Massenet enthusiast has 
had to travel to and wide to 
catch ambitious fringe or 
student undertakings. 

The Cambridge Therise was 
one of these: a production 
conceived ou such a small 
budget that the set consisted of 
little more than tom paper 
hawgitigg, a meagre susiestioa 
of the r^ned world that is to 
be tom apart at the cqieta’B 
meiodiamatic rfiwaT. 

Even in surroundings like 
these, however, the audience 
gets the to find out how 


MoU. £e floss efi S^garo has a 
fost-rate cast led by Margaret 
Price, WoUgang Brendel, Susan 
Quftbneyer, Hennaxm Prey, 
Angela BSaiaa Blast, Cornelia 
Wulkopf and Manfred Jungwirtii, 
conducted tiy Bernhard Klee. 

Don Oteottfim is vtell eung by 
Thomas Allen, JaUa Vara^. 
Peter Sdieeiw, Mariana Mioo- 
locca. Jan-Haidrik Sooteriog 

awA A¥< paa Mar4a Wn>trig 

RonM 

Tenne dl Cazacella. Mauro Bot 
omtiul’atrailttioaal botefihefive 
PEOdnetton oC Ztoec^ conducted 
by Jss Latiiaa Komna; with 

ftIni B anna nasrilla in Hw tttte 

rote Nicola Martin ued as Cavar- 

adosai and Ingvar V7lzeH altez^ 
Dating with !^la Radovan as 
Seaxpia. First pecfonnance of 
Aida this season with Grace 
fiombiy, ApcDe MDla Gtogk) 
Lamberti and Gianni Purlanetto, 
oraducted by (tofola Resdgiio, 
and I^koBev's Romeo and 

JuSet,wiibcboieogr^bjtiy 
toe i*Aw»* Opera’s hallto com* 
pany’s diretto. Mario Plstoni; 
Mafobmita RaziiUa Mario 
Marozri dance the lead roles 
(4A17.5^ 

^qna HedlcL Romaeanma Festi- 
val Luigi Chenddni's fimgirttmi 
masterpiece Ce due Giomate, 
which describes how the libret- 
tist BonSOy was saved from death 
during the FreiKh Revolution. 
Given in oratorio version, con- 
ducted by Miebd Fiasaon (Moo, 
Tues) (4144776 V 044601/2). 


the opera wUl move and 
breathe in the context of a 
living perfbnoance. On record, 
it had always seemed that the 
first act of Tkirise was too 
static to work weU in the 
t^tce and so ft mostiy proved 
here, but the conductor 
Nicholas Cleobury led his 
scratchy band of players with 
so much urgency that the 
tensioa started to boil evai in 
the eariy stages. 

Once into the second act, the 
opera really takes off. The 
ctHupoeer, an operatic magpie 
who was always happy to 
sneak a silver txinimt or two 
from other successful styles, 
brings Thdrese to a veiismo 
tSBsBsx. of potentiaDy thrilling 
intensity, if one h^ a lead 
pnformer who can bring it 
ofL 

In KUma wiiwiHj Cambridge 
did and the last scene, sung 
with nnetinting toue and 
involvement, hurtled with 
headlong pa^fon to its violent 
denouement 

• At this penultimate 
performance on Friday the 
tenor Geoffrey Pogson 
(Armand) sounded unhappily 
out d sorts, but there was a 
well-presented Andre from the 
baritone Michael Bundy. 
Acting styles went little 
beyond wrinsng of bands and 
mopping of brows, stock 
gestores the producer Brian 
Anderson might have sought 
to Pwnfai"- 

Never mind; Cambridge 
Festival Opera knew why they 
were dding Therese and. they 
had their strengths in the ri^ 
place. 


Richard Fairman I apolt^ing for this 


BARBICAN 

like certain other products of 
France, Juliette Grdco 
improves with age. 1 remember 
seeing her in my 
impressionable youth at the 
R dinb nTgfa Fervid in the early 
Sixties. She came with a halo 
of Left Bank sanctity, the 
approval of Sartre, an 
existential icon. The 
vulnerable fece was toi^ied by 
a fringe. The austere black 
polo neck acquired a chic as 
undeniable as it was 
indefinable. She was French, 
intellectnal and sexy. 

She is stm aH th^ as far as 
the acres of Barirican seating 
allow one to judge. 
Interestingly, her first visit to 
London for 10 years shows that 
age (whatever ft is) has not 
brought subtlety. I have the 
impression that she acts out 
the songs more explicitly, 
especially with those hands, 
fluttering with a life of tbeir 
own against her long black 
gown. T^ fringe is gone but 
her parting adds no great 
matnmly respectability to the 
long hair. The cheek-bones 
seem a little broader. But as 
her singing was enchanting 
Sartre u 1950 ft would be 
ungailant as well as 
unnecessary to probe further. 

This vintage has grown more 
powerfully full-bodied than 
smooth. The voice is deeper 
than ever, occasionally 
attaining a boyish hoarseness, 
sometimes a Dietrlcb-like 
bmatonal throb (Mfo-tene. not 
Fischer-Dieskau). Her English 
is suspiciously as nature 
intended it (come now. after aU 
these years?). She makes great 
play of its inadequacy, 
apolt^ing for this dimculty 


in communicating, or making 
love, as she puts it 

Naturally, love-making 
preoccupies much of her art; 
but making war is not 
forgotten. ‘La place aux 
ormaux" became a sombre 
dr ama of bewilderment in the 
face of barbarity underpinned 
by a haunting accompaniment. 
Her five excellent musicians 
are led by the composer of that 
and many other of the 
programme’s songs, Gdrard 
Jouanuest 

His was the number that 
opened the evening, that 
satined and unregretftil ‘Non 
monsieur, je n’ai pas vingt 
ans.‘ besides the lilting ‘Les 
annees d'autFefois,” a piece of 
nostelgic self-indulgence that 
never wallowed into 
sentimentality. 

Two famous Joseph Kosma 
numbers, “Si tu t’imagines'* 
and ‘Les feuilles mortes," have 
words by Raymond Queneau 
and Jacques Pre'vert 
respectively. What would the 
equivalent British 
collaboration be? George 
Steiner and Peter Maxwell 
Davies? Still, any art form that 
has Jacques Brel In it cannot 
be all good. “Victor Hugo. 
belasr replied the critic when 
asked who the greatest French 
writer was. Jacques Brel, 
he'las, still strikes the 
Anglo-Saxon as dangerously 
close to kitsch, perilously 
portentous. Never mind. The 
mini-theatre of Greco's hands, 
shoulders, free and. of course, 
voice, caressing or raucous 
according to nee^ still u’orks. 

Martin Hovie 


July 21-27 SALEROOM 


Tbe Axeoa. Pectomances this 
week indude Verdi's Nhtaecq 
condweted fay Daniel Oren, with 
Silvano Carratt. Pirn Cannio- 


ntm, Pagta 

Gianfranco de Bosio’s production 
of Atete conducted fay Knehas 
Teinberg with AprOe Millo and 
Bruno Beccacte and La Form 
del Destino with Maiia Cbiara, 
Giorgio Zancanaro and Nicola 
Uartinuod, conducted by Sandro 
BolcM teS6517/80O51Sl). 

Renfwmui 

Baveona In fratSvaL Verdi’s Za 
Ttmnata, with Nrily Miridolu 
and Rmato Brusrai, conducted 
by Masaimo de Bernard (Wed) 
(82877). 

H«w York 

New York City Opera. Stanley 
Silverman conducts Harold 
Prince’s production of Leonard 
Bernsteitt's Qmdftfe wftii Usa 
Safller as Cunegrade and Robert 
'toe in the title rote. The week 
also indudes Merrg Vutao 
conducted by Imre Pdlo with 
Mtchele as Sonia awd 

Don CboOTmi conducted by Ser- 
giu ComlssioiiB in Harold 
Prince's iwodootion with Eliza* 
beto HoDo^ as Donna Anna 
and John (Jheek in the title role, 
uncohi Ceater New York Stats 
Theatre (877 4700). 

Londoai Festival BaHet. Billed 
as the "best from the London 
Festival 331161“, the company 
pmlbEm Omeo and JUfkt, Lmd, . 
Affostos&v fimdes and Mzjxdi 
in their totnight's visit, the first 
in nine years. Lincoln Center 
Opera Bouse (862 2080). 

WasMngliHi 

Eiiov Ballet. The company opens 
its two-wedr stay with Z?w Steep- 
^BotwqfL Eeonedy Center 
Opera House (254 3770). 


Drink Jit for a Czar 


Last year the Soviet 
Government was selling off its 
coutemporary art to the West; 
now it is disposing of its wine. 
To make up for the dubious 
reputation of most recent 
Russian vintages the 
highlights of the auction at 
Sotheby’s in London next 
March will be 1,155 bottles of 
pre-1918 wines, produced for 
th«^ Czar. 

In all over 13,000 bottles of 
dessert and fortified wines 
(which last longer than any 
other wines) from the Crimean 
winery of Idassandra will be 
oSbr for the first iimg in the 
West. Attention will be 
conceutrated on the wines 
produced before the 
Revolution, and 6I2 of the 
bottles still bear the Imperial 
seat Tiie earliest wines date 
tack to the 1830s and there will 
be 24 bottles from 1917, the 
year of Revdntioii. when the 
harvest was safely gathered in 
before the mayhem started. 

Among the rarities are a 
bottle of Russian ‘Lacrima 
Chiisti” of the 1890s, a sweet 
wine very pcqmlar at court and 
not made since 1917. It is v^ 
different from the Italian wine 
whidi carries the same name. 
It is hard to put estimates on 
the wines but some of the pre 
1917 bottles are certfon to top 
£ 1 , 000 . 

At Sotheby’s in Monaco on 
Sunday a Mercedes 500 K 
Special roadster d iS34 sold for 


£1,956.237. a record for a 
Sotheby’s car srJe. 

* 

Perhaps the biggest potential 
blow the Government has dealt 
the arts in the last few years is 
the reduction in the top rate of 
tax to 40 per cent. This has 
greatly increased the saleable 
value of costly works of art to 
their owners. 

Even so there are still propie 
prepared to negotiate a private 
treaty sale with th-i 
Government for their treasures 
rather t han entrust them to 
the vag^es of an auction, and 
Christie’s. which like 
^theby’s, is quite prepared to 
organise such disposals, has 
announced two such happy 
endings. 

A major Rubens drawing. 
“Tartar Huntsman", has been 
allocated in lieu of tax through 
a private treaty s^ negotiated 
by the executors of the late Stf 
Spwifw Le Marchant. MP. h 
going to the FitzwUliani 
Museum, This is a suitable 
outcome since the drawing 
once ouned by Michael Jaue 
who retires as director of the 
KtzwiLUaci in September i99(}. 

Another major work b>‘ 
Ruh^. *^e Glorification 01 
Gmmanicus; a e<H>y after the 
antique" is to go to the 
Ashfflolean in Oxford under 
the same procedures. 

Antony Thorncroft 
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catalyst 


MEXICO WAS the catalyst in 
triggering the Third World 
debt crisis. As a result of the 
weekend agreement on debt 
reduction with the leading 
commercial banks, it could 
play a siinUar role in biingii^ 
about the long-awaited solu- 
tion. 

The wheel has turned almost 
fUn circle. Seven years ago in 
August 1982 the problems of 
deeply indebted developing 
countries started to haunt the 
international commu- 

nity, when a profligate Mexico 
was on the verge of deteulting 
on its obligations. Now a 
soberly led Mexico is demon- 
strating that genuine eSOrts at 
orthodox economic manage- 
ment can be rewarded with 
debt relief - even by the com- 
mercial banks. 

A good deal of Sne print still 
has to be n^tiated between 
Mexico and the 15 lead com- 
Tn °TTiai and the agree- 

ment will in turn have to be 
sold to hundreds of other 
banks. This probably means 
that nothing definitive wiD be 
in place before the end irf the 
yean hence, the Bush Adminis- 
tration's willingness to provide 
bridgix^ finance. 

Nevertheless, the agreement 
is a milestone. For the first 
time, commercial banks acc^ 
that at least some of their 
number will be obliged to 
recognise losses. Until now 
they have been notoriously 
reluctant to embrace the prin- 
ciple of debt reduction, on the 
grounds that this was thinly 
di^uised debt forgiveness. 

Tlireat to stability 

That they have changed 
their minds, however reluc- 
tantly, represents a consider 
able feather in the cap of the 
Bush Administration. From 
the outset, Mr Ificholas Brady, 
the Treasury Secretary, h^ 
championed the principle of 
debt reduction, n^Qy recog- 
nising that the continuing hae- 
morrhage of resources in debt 
service was threatening the 
political stability of many 
'niird World debtors. He has 
kept the momentum ol negotia- 
tion going without compromis- 
ing his original “Brady Plan” 
and has been prepared to 
knock heads together in the 
final n^otiations. 

The virtue of the Mexican 
deal lies also in its time-fiame. 
For the first time an anrai^ 
ment between creditor and 


Price control 
in water 


THE THATCHER Government 
is fawng a difficult a^ument 
with the water industry about 
its dowry Cor the marriage into 
to world of private profit The 
problem results from to Gov- 
ernment’s wrong presnmptian 
tot a system of price ceUings 
would be to best way to pre- 
vent monopoly abuses while 
arimnlating ’ efficiency. 

In theory these ceilings are 
set a decade in advance, but 
subject to five-year revisions, 
to allow the water companies 
to recover to costs of invest- 
ment toy will be obliged to 
mflicft to renew water pipes and 
improve standards. Then it is 
thou^xt they win have every 
incentive to manage those 
investments efficiently to 
cot costs in order to earn good 
profits. 

In industries with relatively 
low investment needs, or in a 
business like teleconunnnica- 
tions where capital projects 
enhance overall efficiency, a 
price control mechanism may 
be a usefiil spur to manage- 
ment However, the UK water 
industry is facing an enormons 
capital programme. Many of 
to investments will contribute 
little to operating efficiency. 

The water boards are anx- 
ious to secure relatively high 
price ceilings which will allow 
for a mai^ of error in calcu- 
lating future coital needs. The 
Government is reluctant for 
political reasons to be seen to 
set prices too high. On the 
other hand, a very sharp 
squeeze would deter TOtentim 
investors and reduce to Trea- 
s^s proceeds. 

Fair balance 

This is more than just a 
squabble about numbers, it 
raises to questiou oi whether 
price tailing s set in advance 
are likely to achieve a fair bal- 
ance between shareholders and 
consumers. The price rises 
allowed each year will be Ihxi- 
zted to to retail price inflation 
rate plus a "k factor”, set im> 
dally by the Government and 
then by the industry’s r^nla- 
tor. 

Some water boards have 
been talking about k factors 
10 percentage points or more. 
With figures so large it is 
likely that forecasting errors 
by the companies and by to 
r^ulator have at le^ as 
imporfant an eSect on profit- 


ability as efibrts to be efficient 
A k factor tot turns out to be 
too low may penalise share- 
holders unfidrly, while too 
a k could allow indfident 
companies to increase profits 
at to oonaumers’ expense. 


Capital oblations 

The Government is seeking 
to get round this difficulty by 
agreemg a system of “cost pass 
through" which would aUow 
water companies additional 
price increases to meet nnfme- 

aftpn or iiTwjminHfiahle cap ital 

obligations. This is potentially 
more equitable than a price 
ceflinft provided to r^idator 
is charged to ensure that to 
costs are reasonably incurred 
and that to company earns a 
fair rate of r^um on its expan- 
ded assets. Achieving fiairness 
is easierif to cost ofa imject 
is judged after it is done rather 
than five to ten years b^ire. 
Smne incentives for efficiency 
might be sacrificed, but a 
tough regulator using “yard- 
stick” comparisons between 
diSierent MimpaniBg could keq> 
tqi to pressure. 

The Government should 
mininriae to k fhctor aod con- 
centrate on providing a f^r 
and efficient method of re- 
lated cost pass throu^ T^ 
would remove much of the 
uncertainty faced by investors 
and aflow returns on capital to 
be somewhat lower - to to 
benefit of consumers. 

Water customers ?rill still 
have to pay highw bills and it 
is right, under any system, 
that toy should meet the costs 
of better standards. But the 
Gorarnment must ensure tot 
consumers are not asked to 
bear more than the long-run 
costs of new supplies, with an 
appropriate allowance for 
profit. It must resist the tenq>- 
tatlon to fix to combination 
k and p^ throu^ iuIk in a 
way designed to wiwviwii^ its 
proceeds. It mav be appro priate 
to soften to impact of rature 
price rises by nring some of 
to proceeds of privatisation to 

write off existii^ &bts anri, jf 
ne c ess ar y, to set to companies 
on the road with a capital 
injection. Provided the regula- 
toir has ti^t control over the 
relationship between prices 
and profits, there should be uo 
danger that this would be used 
as a windi^for sharehoMets. 


T he reslgnaticni of Mr Soustdre 
Uno, Japan’s Prune Ministw, 
is to first of many mdieav- 
als whidi will inevitably foi- 
low to humiliating defeat suffered by 
Japan’s ruling Liberal Democratic 
in national elections on Sunday. 
For to first time since it was fbuziM 
in 2955 to party lost control of to 
upper house. 

Japanese are now questianing as 
never before the certainties wbich 
have governed their since 

to SmHid Worid War. Tbe scale <£ 
to success in Sunday’s poll <£ to 
Japan Socialist Party, the biggest 
opposition party, shows many voters 
are now thinking the previou^ 
unthinkable - tot tore is an aUer^ 
native to LDP rnle. 

The effects of this fundamental 
change in attitude will be ^ boA 
inside Japan and in its relations with 
other countries. In economic policy, 
for example, Japan miadit become 
markedly more rdkictant to bow to 

foi^gn itamanda wUch jsarri. 

fices at home. 

BOSS Takako DoL chairman of to 
JSP, scarcely exaggerated to imixnv 
tance of the result, whmi she said it 
mariced “a new daira in J^anese 
itics.” 

Looking beyond this Sunday’s 
results, to main eOetit of the rise of 
to JSP may be to create a new coor 
sensus. inatorf of trying to hold back 
the popular tide, to si^ are that 
Japan’s coiporate and rulers 

are already moving to accommodate 
it Only hours after the poll result, iter 
instance, the WolrfaTiwwi Janan’s lead- 
ii« employers' oqpanIsaHon, affeied 
to hold poficy talks witii the JSP. 

Half the 252 seats in the upper 
house of to bicameral Diet were at 
stake. The LDP held 69 them and 
needed 54 to retain its majority. &i the 
event, U won 38. The JSP more than 
doubled its share from 22 to 46, mak- 
ing it the largest oppo siti on 

par^. But it has fanned an aniawflP 
with smaller opposition parties whkfa 
as a whcde has a majority. 

R is possible that tiifa is only a 
massive protest vote and tiiat to usu- 
ally complacent Japanese voters wffi 
zetnm to the partis which has bron^ 
peace and prospe ri ty for so kn^ But 
the way in which to anti-LDP vote 
has been gammed by to Socialists at 
to expense of oQier <mporitioD par- 
ties su^ests that something more 
permanent is afoot For to first time 
shioe to 1950s a two^arty dmttocK^ 
is emerging 

If to Sunday resotts were rmieatod 
In a general etection to the mme pow- 
erful lower bouse, to LDP could be 
voted out of office. A general etection 
has to be held by next summer, but 
to LDP be fwoed to call one 
sooner, if only to end uncertainty. 

The ruling party was driteated to 
three main reasons: the Secndt finan- 
cial scandaL involving large payments 
by cmi^omecate to fcwdntg LDP 
membm^ its support to moves to lib- 
eralise food impcHTts at to e^iense erf 
Japanese farmers; and, above all, its 
impkanentation of a Iti^ily unpopular 
consumption tax. A sex scandal 
invotvlz^ Mr Uno and a psort-time gei- 
sha added fuel to the flames. 

However, the root of the LDFs fail- 
nre is more fandamentaL its 

ibrmation in 1955 the pt^ has gov- 
erned by balancing the interests of 
different prodneers ^ big busiiiess, 
small -buriness and farmers. But the 
need in the 1980s to accommodate the 
demands of forrign countrite by openr 
li^ markets to overseas companies 
has alienated the LDP’s gra^roots 
support. In Sunday’s poll, small pro- 
ducers - farmers, shopkeepers, 
self-employed tradesmen ~ deserted 
to nilhig party In their millions. 

The Recroit scandaL furtbennore, 
persuaded voters that more than 30 
ye a rs m oBSce bad divorced to party 
fiom to comiDOn man. Feeble were 
angry at to amounts of money In 
politics, much of it generated £rom 
profits on land and securities. Voters 
could no longer stomadi “to arro- 
gance of power,” says Mr Takahashi 


debtor goes beyond to short 
term, covering Mexico's finan- 
ci^ needs for up to four years. 
No one can pretend this is a 
definitive solution either to to 
problem of Mexico’s huge stock 
of debt or to to challenge of 
resuming growth. However, it 
dote give the Government of 
President Carlos Salinas de 
Gortari the kind of security 
and predictability required if 
adjustment is to have 
a chance of achieving success 
over bis six-year term. 

Even without agreement on 
detalL it is dear the banks wifi 
have three choices: to sw^ old 
iftBTig for bonds (discounted by 
35 per cent or carrying a 6K 
per cent fixed interest rate) or 
to make new loans. Until we 
know what choices the banks 
make, the final benefits for 
Mexico will not be known. But 
a number of irritants have 
been removed, in particular 
those relating to “free riders” 
(banks which receive interest 
but provide no new capitaD- 
The World Bank and Interna^ 
tional Monetary Fund are also 
deeply involved, as indeed is 
Japan, which is chipping in 
S2bn. 

Selfish interest 

The US had a s^Ssh interest 
in ensuring that Mexico, sit- 
ting on its strat^c southern 
border, should be dealt with 
first But this was also the coi> 
rect choice. As the second big- 
debtor in to Third World, 
Marim was the Only one of any 
size to have gone about struc- 
tural acUnstment trade liberal- 
isation and economic deregula- 
tion with a d^ree of purpose 
and success. The US has »«an- 
to achieve its immediate 
objectives in Mexico at very lit- 
tle cost to itselt But since the 
Brady Han must be a frame- 
work for negotiations with 
other debtors, it may not get 
off so li^tly in fiitare. N^oti- 
ations should now begin on a 
broader front, with the next 
likely candidates being Ckista 
Rica, Morocco, to Philippines 
and Venezuela. 

The notable absentees from 
fhig lis t are Argentina and Bra- 
zfl which account for almost 
half Latin America’s debt The 
message to be learned from 
Mexico is that debt relief can- 
not be expected as of ri^t so 
rewarding, economic incompe- 
tence. Instead, it must be the 
fruit of mutual sacrifice by 
both debtor and creditor. 


Stefan Wagstyl looks at Japan in the light of 
the ruling party’s weekend electoral debacle 
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Sousnfce Uno, Japan’s Prime Minister, who announced his resignation yesterday 



Lu^nchL a professor of politics at 
T(d^ Usivteuity. 

Itoy Japanese women rejected to 
maJeHteniinated UIP and turned to 
the JSP, which cleveriy exploited 
their di^tisfaction by advancing 
women can^dktes. kfiss DoL chosen 
as party leader in desperatum after 
to JSP'b worstever etection result in 
1986, came into her own. 

A former law professor with a love 

of parties and pinhall manWruw , fihi* 

urged to voters to take power into 
their owns hands. She was so success- 
fiiL that the party gathered votes not 
<mly from to LDP but also from the 
jnnaTIpr OfPPOSllion partite. 

The 01^ exception was Rengo, a 
trade union confederation, which, in 
dose co-operation with the JSP, put 
up candidates in a wariwna! ek^on 
fcH- to first time. Eleven out of 12 
Rengo candidates won seats. Rengo is 
likely to act as a bridge-builder trying 
to niairp sure thp auti-LDP alli- 
ance led Iv the JSP holds tc^etber. 

The LDFs first challenge is to find 
a successor to Mr Uno. This wifi not 
be easy given that Mr Uno was him- 
sdf diosen less than two months ago 
and only after a montb-lo^ ddiate 
winch followed to resignation of bis 
IHodeoessor. Practically all to poten- 
tial candidates were involved in the 
Recruit scandaL 

However, to names mentioned so 
far are mostly those of dder states- 
men who were also considered and 
ndected before Mr Uno was i^jpointed. 
The favourite of many is Mr Masa- 
yoshi ito, a former Poragn Bfinister 
who has an ultra-clean reputation. 


But Mr Ito. 75, has repeatedly refused 
to be consida»d os to groosds of 
ill-health. 

The new Prime Bfinister will have 
to convince voters that to pa^ is 
serious sfaout reforming political 
fund-raising. The LDP has a well- 
eamed reputation for responding to 
crises, so it might just bite the bullet 
tbSs Hme. But this is unlikely since 
real reform wouM require the aboli- 
tion of to factions of which the LDP 


Japanese are now 
questioning certainties 
whidi have governed 
them since &e war 


is composed. The prerioos attempt to 
lecaroit Mr Ito foundered on this point 
“The LDP cannot solve the problem. 
The LDP is the problem,” argues Mr 
ffidekazu EawaL prerfessor (rf compai^ 
atlve politics at Gakushuin Univer- 
sity, 

m to IHet, to new pmty leader 
will face an unenviable job. Even 
when It had a majority in both 
houses, to LDP’s respect for the J^ 
anese traditiem of consensus govem- 
ment led It to consult frequently with 
the opposition. Now that to opposi- 
tion dominates the upper house, pa^ 
liamentary management ¥rill be more 
difficult 

^me analysts believe the only 
answer for the LDP will be to call an 
early general election. The ruling 


party mi^ hope to henpfit: from a 
rebmmd in sxtmort among those vot- 
ers who used the upper house poll to 
register a one-off protest It would 
alien avoid riamag tn g open Criticism 
when to Diet reopeim at to end of 
August and the opposition introduces 
plans to abolish to consumption tax, 
which the LDP would be duty-bound 
to oppose. However, even if the ruling 
party retains its nfajority in the lower 
house, it will have to team to live 
with the increased power of the 
Socialist Party. 

The JSP, which has tasted power 
only once, briefly in 1947-48, has often 
plagued by lefi-c^t ideological 
rows. TTie essence of the l^s ideol- 
lies in its defence and foreiga 
policies - iTirfpding demands fear to 
abolition of the I^-Japan Security 
Treaty, which prompted to JSP to 
hold demonstrations in 1960. 

Sensing to possibility of electoral 
success. Miss Doi has accelerated a 
process b^un in the early 1080s by 
pragmatic party leaders to by to push. ' 
the party into the poJitit^ mam- 
stream. i^e has gone out of her way 
to stress contimdty in foreign polu7 
and defence, emphasising that the 
security treaty would stay in place. 

The electoral triumph will greatly 
improve Miss Doi’s dumces of win- 
ning to argument, mafaly by bring- 
ing into the pmty a host of new mem- 
bers. These win counter the influence 
of to party old guard, where trade 
union veterans predominate. 

Bque^. while the bureaucracy 
mi^t iniHaiiy be antagonistic to a 
JSP government, bridges could easily 


be buiU by Tnaidng use of a law which 
allows a Japanese government to 
recruit half to cdiinet from outside 
to Diet, typically from to ranks of 
to boFOMiaacy. 

Neverthidess. to JSP wiu renaui 
dependent on public sector unions for 
wiiMih of Us mon ey. Much will depend 
on how to JSP bmdtes the ccteuQcn 
it hopes to lead. In orddr to control 
to upptt boose, KGss Doi will not 
only have to kwp her own pa^ 
tf^etor but aim to cooperate with 
to otiiCT gmaiiftr ffoops, UncGTtaiiity 
and instability in party politics are 
now lik^ to be to order of to day. 

But the main pillaR of to postwar 
settlement are likely to remain 
iinrhaTig ed, particularly as to corpo- 
rate and political establishment 
ju jjiHrta to to leftward shift. Greater 
Iffominenoe is Slrely to be given to 
issues like the environment, a slow- 
down in the nuclear pomr pro- 
gramme, more wdfare spending, more 
road building, and proposals to 
encourage laud develo^ne^ Tliis is 
all part of J^ pedky, Imt mme of it Is 
necessarily anathema to ***** U)P. 

Certainly, tore could be economic 
constraints to factor public spending, 
as Ministry (rf Finance (rfficlals rushed 
to point out as soon as the eteetiim 
result was known. In particular, time 
is serious concern about a te-enm> 
gence of inflation. The wholesale 
price index climbed by 3A. per cent 
year-on-year in May, a^inst a decline 
in the same moutii last year. But such 
ejections are concerned with ways 

arih rnaang ra fti’cr fhati fe m i te . 

No Japanese who has been to 
Europe or Nortiti America doubts that 
Japan lags the West in base public 
fadlities. Many homes in Jeqian are 
still not connected to a main sewer, 
public roads are often unmetalled. 
Jagsaps companies, especially con- 
structum groups coiud benefit from a 
steady expansion of public sector 
spending. So might those foreign 
groups able to increase their exports 
to Japan. 

*nie JSP might nndge to country 
fiotber towards developing an econ- 
omy led by domestic donand and not 
exports - exactly the direction 
desired by Japan’s txading partners, 
unfortunately, there are sane daric 
clouds over such a rosy foture. TTie 
bluest is tiiat votos are oldecting to 
some of to policies caizted-out to 
open Japanese maiicets to fordgnos. 

It is nwKIciBly that ciiffh pnliriag will 

be put into reverse by eifn^ to lAP 
or any JSP-led government which 
might emerge. But there is every 
rfumep tiiat to process of Qpmiing 
wMrfggfa* 19 Itarther will slow, or even 
staS. 

In particular, to Government will 
be reluctant to risk antagonising 
farmers by liberalising rice imports, 
even a little, ^lis could jeopardise 
piA«g i^xeed jointly by the US, the 
Europe^ Community and Japan to 
put thmr agricnltaral policies on the 
table for discn«yit>n at the Uruguay 
Round of the Genetai Agreement on 
Tariffe and Trade: 

In addition, the LDP will not want 
to push small topkeep^ into obliv- 
ion by farther promoting reform of 
tiie distrilnitimi system - a central 
rtpmflnd of the US Administration. 

Thme is also a real risk that Japan 
will no longer lie low in trade rows 
with the US. The FSX military air- 
craft to be develi^ed under a US-Ja- 
pan co-operation pact provoked 
demands in the US Congress for 
restriettons on the transfer of sensi- 
tive tedmok^. The row would bave 
been much worse if Japanese politi- 
cians as well as those in the US had 
gone public with their insults. 

But, there Is no road leading auto- 
matically from JSP victory to trade 
war. Commercdal peace may prevail 
since it is not in Japan’s interest to 
aU«iate to US - as Bliss Doi has 
repeatedly made clear. The truth is 
that the West probahly has fittle to 
fear in to long-term if Japan b^toines 
a more democratic society. But it may 
have to wait patiently while -Tapan 
comes to tmim withaneraof diange. 


One in five 
to the top 

■ Here are some statistics for 
those aspirii^ to become - 
or ^haps ceasing to be - 
junim’ ministers in Mrs 
Thatcher’s CaUnet It is not 
necessarily a stepping stone 
tototop. 

From 1945 to the end of 
Thatcher's term in 19^ 481 
junior ministers were 
appointed. Of those, 84 were 
in to Lords. *nie avraage age 
on appointment of those in 
the House of rrtmmrma WBS 
^ and the average time qient 
as an BfP before the appoint- 
moit was 7.3 years. 

Only three of them were 
under 30, and one of ibnke was 
Harold Tlfilsmi, who went to 
the Mirastzy of Works in 1945. 
There were two appointments 
in their seventies. Sfr Peter 
Bennett, who did not become 
an MP until he was 6(L went 
to the Ministry of LaJmur in 
1951, but lasted only seven 
months. And, as a reward for 
long service. Prime Minister 
TnisonaigiointedLoTdBfitdd- 
son to to Sfinistry <rf Land 
and Natural Resources at to 
age of 74. 

Of an to junior ministerial 
iqipointments in to 1945-83 
pnlod, 73 per cent failed to 
rise any hiedter. On average 
they served threeand-ahalf 
years before leaving <rffice. 
There are a lot more junter 

ministers there used to 
be. In the entire period 
1830-1914 to number rose from 
11 to IS. Nowadays there are 
about60. 

The key statistic for to 
ambitious fa as fcdlows: about 
one in five Jinnor ministers 
reaches to Cabinet 


No answer 

■ What is to cmxect form for 
dealing with telephone answa^ 
ing machines? Friends who 
have tiism say that it is more 
than irritating if you ring <rff 
and leave no message. And 
if there have been (say) three 
such occasions, toy are left 


Observer 


Q 


Z have caned or whether pe^ 
haps X has called three tinms. 
On to other hand, yon don’t 
alwa^ have much ci a mes- 
sage to leave. So I think to 
answer is that answering 
manhlnes should be USed VEST 
sparingly. Bettmr to be simidy 
out 


Eurocycling 

■ Twmity years ago this week 
Edto Mer^ became the first 
and only Bel^an - so far - 
to win to Tour de France. 

Yesterday, his feUow coun- 
tryman, Kmd Van Miert, the 
Enrop^ Commisaioner fat 
Transport Policy, was dream- 
ing iq> ways to make life easier 
an cydsts in the Commu- 
nity. The message, if still a 
little vague, is that the Com- 
mission has their interests at 
heart 

Van BGert is due to declare 
the exitet nature of the Cbm* 
mlggion's thinking about 
Enn^s 320m actual and 
potmitial odists at an interna- 
ticmal cyi^fouring coziferenoe 
in C<g>mhagm in early Sep- 
tember. The 8&^ 47-yeai^ 
CmnmissioBer promises to 
torfre at to cozzfarence on 
two wheels. 

Speaking from his car yeste^ 
day. Van Bfieit vowed: ‘"TTie 
biq^ has an obvious role 
in tranqxixt particQlarty in 
the context of our cemgreted 
inna- cities ... I wDl support 
and encourage national and 
local administrations to take 
pnaith ia niMfliires to make life 
easier and more pleasant for 
those who would like to use 
tiieir bteycles.” 

Qffidals warn, bowevR; that 
tiie Commission is ziot geatliig 
im to produce anything like 
a emrunon (lommuziity cyeUog 
policy. It is more a case of 

yfiwMir ffging ngtinnal gOVenk 

mentetodoBOiBBthlTigtor 

tiiorcydlsts. 




"Don't wmiy, flierell be 

awiWHg h «harM ttar OTervone." 

StlU, the message has sup- 
pnt from the top. Jacques 
Deters, the Commissimi Pre^ 
dmxt, is said to like a qulidc 
iriiizz now and ag»ht (m an 
extremely sophisticated racta^ 
machine, which he is pn^ 
to own. It was given to him 
as a surprise by none other 
than Eddie Merckx, who now 
runs a smaU but very profit- 
able bicycle-maldng business. 

To ensure that to made-to- 
measure machine fitted the 
Couimission President petw 
fecUy, &9eit±x persuaded Mrs 
Ddors secretly to lend him 
a pair of her husbands’ trou- 
sers, so that he could taka an 
inside 1^ measmement TTtese 
matters are taken very seri- 
ously In Brussels. 


The Bank wins 

m A Bank of J^igand econo- 
mist writes; “Tte anzmal 
erk^ match between to eco- 
nomics d^iartment at the 
Bank of En^and and the Trea- 
sury took place at to Bank's 
sports dub in Roebampton 
on Wednesday evening. As 


with all such encountera, to 
game was hard fbi^t, with 
the Bank coming out eventual 
winners by 24 runs. 

“The game was parWcnlarly 
notable for the failure of the 
Treasury to produce a com- 
plete team. The Treasury cap- 
tain explained that 11 players 
had set off for the game, but 
only nine arrived: rumours 
that the misting two had 
defected to City firms on the 
way to the ground were denied 
by official sources. In an 
attempt to mfllntaln Rank/ 

Treasury relations, two Adders 
were leiit to the Treasury, one 
of whom managed to catch 
out the Bank's openly bats- 
man. The afore-mentioned 
Adder was immediately ofiered 
a job at the Treasury, but due 
to government spending cuts 
tiie transfer fee demanded by 
the Bank was unable to be 
met 

“The game was marred by 
the inaccurate bowling by both 
aides, which led to wides 
accounting far about one qaa^ 
ter of the runs scored In the 
match - indeed many of the 
balls bowled were migaing the 
stumps by a wider margin that 
to authorities were rnigaing 
to money suwty targets in 
the early-tomud 1980s. 

“The Rank would also Uke 
to report the 1*0 thrashing they 
gave the Treasury in the 
annual footbaQ match eariier 
in the year, ^e two results 
blether mean has been 

a year of Bank supremacy over 
to Treasury not semi since 
1988.” 

The fan-scale match between 
the Treasxuy and to Bank, 
in which to Bank has occa- 
sionally been captained by to 
Governor himsdt is doe to 
take place at Roehampton on 
August 9. 


Sleep tight 

■ A reader recently in Istanbol 
retorts that printed on to 
back (rf a Do Not Disturb sign 
In her hotel room was the 
advice: “If you hang outtide 
your door our staffs wfll 
respect you. Ttere will be no 
vidation.” 


m SST... I KNOW 

Jb- where you can 

GET 5 STAR FOR THE 
PRICE OF 3 STAR. W 

Right in the middle of the first act 
he started whispering. He’d take me to 
Athens or Amman, Paris or Vienna or any 
other Marriott hotel I chose. Apparently 
this was a once-in-a-lifetime ofi^. A 5 
luxury room for a 3 star price. 

Ever since we got married he’s 
promised me a holiday Hke i-hic bm; 
something’s always cropped up. 

Now we’re going. The moment 
I said “Paris” he muttered something 
about 439 0281 and walked straight out • 
of Hamlet. 
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For detaUs of Marriott’s '*Suminer 
in the City" offer; call London (UK.) 
01--139 0281 , IbU Free: Germany 0130 442^ 
France 19 05 90 8333, your travel gg^n t or 
any Marriott hotel 
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Letters 

UK airports policy should be national 


Fi qiu S^t Orahan StrAtgeF. 

Sir, On July 19 you pub- 

baM a leport of the Civil Avt 

anon Authority's to 
the problems of airports serv- 
ile the London area, tnHniBT»g 
the building of a new runway. 

Curiously, you did not Wion- 
tion the report by the North of 
En ^aad Regional Conswtium 
(NOESRC) entitled Airports — 
the South East Conspiracy 
which laoved that the furOier 
d evel o|wnent of the Tj o nfl on air* 
ports system is unnecessary. 

The views of the southeast 
based aviation lobta are 
pnhlicased and &id mvonr with 


the Goveaunent The views 'at 
the regions and thw sotfericg 
passengers are ignored 
NOERC’s report shows that 

Ono4bird of paeff^ p gar g narng 

London airports have been 
fbrced there from other parts 
of the coimtry. & bIm proves 
that Britain need not waste 
enormous sums of money on a 
fourth liondon airport or on 
estra runway capacity, and 
tiiat extra terminal CEtpac^ at 
London airports is not needed 
before the mid-1990s at Hts ear- 
hsrt. 

Why should we expand Lon- 
don’s aviation systm when 


everyone knows that it will be 
years before London is capable 


Pensions coiild go back to basics 


FYom JIfr r.S. Sftticksmitk. 

Sir, 1 was amazed by Cohn 
Draper’s su^estion fJuly 15 ) 
that democracy ha^ anything 
to do with the managiaiiiwit of 
pension schemes. 

The interest of most pension- 
ers begins and ends with the 
right to a member's pension 
and a widow’s peosiiQD ma pr& 
determined amfmnt. The trost- 

Commission 

disclosure 

From AfrBrendon Glermon. 

Sir. Your report (July 13) of 
the Consumers* Association 
comments on the proposed 
Securities and Investments 
Board (SIB) disclosure rules 
contains two impractic^ sog- 
^stions. In many cases the 
independent adviser' will not 
know at the point sale the 
amount of commission pay- 
able. So it is difiBcuit to see 
how the amount could be 
closed in cash terms except as 
a very general indication. 

More fundamental, bow is 
the consumer to judge, even if 
the nnmmiminn infbimatiott is 
given at the point of sale, 
whether it is high or lowf 
Unless commission is disclosed 
for all possible alternative 
ifaaia the commission informa- 
tion is mpaningIpgR 

The current yardstick the 
Lautro (life assurance and unit 
trust regulatory ocganisatimi) 
maitiTniim commission agree- 
ment - will be abolished at 
the end of this year. Aftmr toat 
the only information available 
cm general commission levels 
will be what is published in the 
press or other commentary. 
The consumer could try to find 
out the infonnation fr^ such 
sources, but comparisons in 
this, area are. nototionsly ditS- 
colt So there wQL.be no ; 
comparison to be made at 
point of sale. 

The virtue of ^vtng commiS’ 
mon Infonnation in a product 
particulars notice is tiud:, when 
the fhll rules are in foice, it 
will appear with details (R 
charges and expenses, which 
Include conumssUm. The con- 
sumer wants to know how 
mu^ in tc^ is being taken 
out cf the money invested to 
pay for charges and expenses, 
and therefore' how much is teft 
for investment 

The consumer has the right 
to pun out of tile ^al r^ht iq> 
to wiH when a *eooliiur 
off* notice is issued. So why 
should recefot of pnmmterinn 
information at a later stage 
than point sale matter? 
Brendon Glermon, 

Insumnoe Aaodation, 
Chorleywood, 

BxdcmanaBorthrBBrlfo^^ 


ees of a have an oner- 

ous resDonsibilitv wnitep trust 
law to see that that pension is 
provided come what may. 

Pensioners may have a hope 
of a discretionary pension 
increase, but In most scbemes, 
in which the employer meets 
tte balance of the cost of b»e* 
fits, a discretionary increase is 
at the enodoyer’s eq^ense, and 


a national airports policy 
which rrtlects the aspirations 
bt tiia whole country, not just 
the south-east bias of the etvfi 
servant on tc^ of the dapbam 

iwwnUwi^ 

Thu Department of Trans- 
port must stop subjugating the 
interests of tim regional travel- 
ler and regions themselves to 
toose of the atrtme. ft 

is rirtiffiitfin s ttiirt' US 
who want to operate from Man- 
chester should have their 


for this reason no disaetioDaty 
increase can be giv e n without 
the employer’s agreemmiL It is 
not for the trnrtees (Jet alone 
the memhers) to ^ve away the 
employer’s money. 

It may be that pension 
schemes be di fer en tl y 

constituted so that all the 
assets belong (under trust) to 
the members pensioners 



Rubbish goes round and roimd 


Aom itfr-AC Blaekbum. 

Sir, Peter Marsh’s article on 
recycling plastics, “Chipping 
away at a mountoin rob- 
bisb” (July 19), makes very 
stimulartiiig reading. 

The fw»Hng g of awfaywiism 

tnmarrta plagtir pgrirag ing uttnn 

from a n»x:^ition in the public 
mind that it has tame to do 
wfth the simennarket's conve- 
nience than with the pur- 
chaser's. Waste packaging is 
frequently very visible. 
Replacements for asbestos, 
ImH. iziqpical hardwood and so 
on are remembered less 
because they seldom litter 
beadles and roadsides. 

With peih^ as Httte as 40 
years' oil reserves, recycling to 
.extend iproduct hfo is impor: 
tank Prime qnaUty: articles can 
r^ult from the selective re- 
WDxfciug of industrial scrap. 
Municipal car domestic scrap Is 
a more difnmit problem as the 
poiymears are generally inter- 
mixed. (E question whether the 
pnblic will be interested in sav- 
mg used meat wrappers and 
Jam tart trays even if they 
could teU wiiich was made 
from whidi pfagHf. plastic bot- 
ties on the other hand could 
prove as re-wcakable as their 
gl^ co u nterparts.)' 

However, multi-polymer 
products are developing, gener- 
al^, as timber and concrete 
substitutes. It will move eco- 
nomically viable, 1 hope, to 
separate plastic .from other 
waste at the post-consumer 
8ta^ althon^ the low value of 
the material will probably pro* 
hiW it being ahip^ any great 
for ra-manafoctereL 

Where recydlng is not viar> 


Law in the sandwich 


,x From Professor Peter 
Wallinaion, 

Sir, Robert Rice’s article 
(July U) on recruitment to the 
legal profession records the 
results of a survey showing a 
relative lack of enthusiasm 
among sti^ents for work in 
the legal profossioQ. 

But one finding of the survey 
is that the most hxqmrtaiit fe& 
tmr in selectixw u career, and. 
" choosing a particular 
employer, is direct experience 
through a vacation placmnait 
and other direct contacts. 

This bears out eapeiie n ce at 
Brunei University, where all 
students in the law dmiartmast 
pTMiflrt ske three extaided work 
placmxienfe in the' I^dprafes- 

sion or the of 

justice. 

They often letnm to the 

employers (for whom they 


have worked) for a 20-week 
podod) on a permanent basis 
after graduating and qualifying 


Those who have undertaken 
a degree- course with practical 
work expeidmice such as that 
at Brunei are also more attrac- 
tive to potential employers 
because of fbrir relevant skills 
and experieoce, and their dmn- 
onstrated practical interest in 
thecareen 

Peihaps a wider ncognxtion 
(and some expansion) of legal 
educatkm based on the inte- 
grated (sandwich) model would 
make a modest contribution to 
earing (he tecroitment criris In 
the legal prnfeMBWL 
Peter Wellington, 
law Department, 

Brunei Utiiu e r s itg , 

OStMd&e^ 

iUddl^ex 


ble, the best we can hope fw is 
a sensible national look at the 
true overall costs of tndnerat- 
all forms of domestic 
refose, using the idastic con- 
tent to help maintain combus- 
tion, at the sanw time yiriding 
useful by-products, particulariy 
heat. With the right equip- 
ment, the mnissions given off 
when baming all organic sub- 
stances (whetiier plastic-based 
or not) will be copfaoiBad. The 
present utiliBatian of indnera- 
tion is di^racefkilhr low com- 
pared with many other Euro- 
pean countries. 

Peter Marsh's p^t about 
buried plastics twMng a Imy 
time to d^rade and tfans act- 
ing as a methane banter is a 
'cQDteiEtions onft,.pt^tks...stiH. 
only rmresent dtiDut 7 per cent 
of aS wndfffl, and wiu gener- 
ally be well dispersed. Host 
landfill replaces mineral 
deposts ^uch were there for 
an awfully long time, and 1 
should have thought that the 
gfahiHging innnencei of a pdas- 
tic content would outwei^ the 
clatm pd “more serious” disad- 
vantages. 

The durability of plasties 
should be seen as an exciting 
cbaQenge. In our company we 
have recycled material i^to-2b 
times before degradation was 
too extreme. These features 
should be highlighted, not 

tjrflatidail . by flihiMiHmi ubc- 

liamentary and public level, 
and by loUiying for Improved 
waste dlspo^ techniques of 
all types. 

A.C Blackburn, 
ELocknerPmU^^ast, 

Station Boaii, ThetUe, 

Beading, Berkd u re 

Quality counts 

prom Mr Otristopher TVite. 

Sir, Noting the results of 
“marketing liberalisation” cm 
medium-sized law fbnns, I must 
agree with your editoriars con- 
cerns (“Accountants in a 
panic,** July 7) aboift mergers 
in the aczmontancy profeswm. 

Lawyeze, perhaps because so 
much of the process of busi- 
ness piamring and Strategic 
♦hint-iing has come to them 
have concentrated on 
assesstog the needs <d their (dt 
euts, and then wiring - to ser- 
vice fiwMM needs.. 

9ze for its own sake is not 
seal by tiwse law firma which 
have grown most sncces^uHy 
in tile past three years as a 
wmthwhile targrt. 

Individual partc ify profltahil- 
j, streogQi in selected areas 
a qw r t ise , a wSOngneas to 

liefaam fA rfiaTtfe ami aw iwiBtwM 


The Litster case and the problem of insolvency 


From MrPZ^Baoies, 

1 ffb nuM hke to raise two 
points about BSr Homan’s 
article on the transfer of 
undertakings regulations and 
the HoDsa ofI.wdB* dedsio n in 
the loafer case (June 22)- 
First, his etitidsm of the coi> 
zectness of Qie House of Lords’ 
decisioin is misplaced in8(^ as 
it is based on the feet that the 
EC directive, to which tiie 
transfer r^ulidloins give dfect 
in the UK. aBowa some fotss 
of insolvency to be taken out- 
side tiie regidation& Zfe lawyer 
who has r^d the British ref- 
lations has found anytiihe in 
them tiiat excludes ins dvent 
companies. article aevoi 
of the directive allows moidia' 
States to introduce laws more 
fevotirahZe to the employees 
than the directive contains, 
there is no conlUct between 


-jitions and dfrective. In 
atoatlon. it is the omslitch 
' tional dn^ tA the co ur t s to 
paiifemeut^ not to 
attend to anmd them. 

Seomd, Oh fiie proposal tor 
ppyiiamawfair y amendment of 
the r^ulation, Blr Hnoan’s 
aigument does not go as far as 
be seems to think and does not 
obviously lead to the concln,- 
sion he advocates. Bis argn^ 
m fiwt is that employees will 
soflto if receivim cS InsiAvent 
i w Ti pa niaa can obtshi more for 
a company's assets on a 
break-up, fiimi on a gidng con- 
eern, bo^- In its own terms 
tiiTB aigument is convincing 
only where this situation 
obtains: the going con cern 
value of a cunpany, even with 
the tranafiose taking on the 
for tire employee. Is- 
xwt necessarily less than the 


break-up value. In Litster 
itself, where the corporate 
group as a wbids was in^ 
vent, tim gnbridfawy that c^er^ 
atedihe bnriness sqfeect to the 
transfer was perfectly viable 
on a gohig coQcetn basis. SInoe 
its signUicant l ymifag assets 
wesuteased to i^ itls doubtital 
whether it woidd have been 
worth more on a break-up 


In any event, if the argu- 
ment fe that the- receiver 
should not . have an incentive 
to break im the assets latba 
than to sea ftem cm a 
concern basis, such equal^ 
legal treatment could be 
achieved by nwwig t^hmr ihan 
insolvent companies 
outside the regulations. Per- 
haps a first cha r ge (even ahead 
of the holders offish diarges) 
bn the monies received 


apidicattons reused or delayed 
ba^iiag c)f imxealistic *wiw>Tide 

for entiy potuts in ti» us by 

UK airlines. 

By chan^ng the price diff^ 
entials which favour London 
airpcMts, the Govenunent could 
swing air traffic to the regions, 
where r unways are ready and 
waiting to be used. This would 
take the pnaauie off Heathrow 
and (Satwick and would save 
enormous amounts of devdop- 
zaeat work and cash. 

Stringa, 

TJsaSer of Bte Cbtineil 
Tbton Ball, 


rather than to the employer. A 
final salary sebmne does not 
have to be written on the basis 
that the employer meets the 
balance of cost and then has a 
key financial interest in the 
sdbeme. 

T.S. ^ucfcsmith, 

StecksmAh & 
thaieg Lane, 


Jessi should 
be worth it 

From UtAlJ. Eicklenion. 

Yon seem -overawed at 
the prospect of spmiding $4bn 
on Jessi (foint Eorcgiean Snb- 
micron Silicon project, FT 
leader, June 21). But the figure 
is less awe-inapiring in its true 
context -- spread over eight 
years and a. large number of 
participating companies and 
consortia. 

Moreover, we should look at 
the cost if Europe does not 
have a considered govem- 
znentfonded chip research pro- 
gramme. The “strat^ic indus- 
try" argument you ^ect on 
the stim^th of luevioas bad 
experiences has a particularly 
powerful force in tiie semloctti- 
ductor industry; it should not 
be under-estimided. 

The vertical integration ol 
an etectronics industry hinges 
on the chip indnstty, eqieclally 
aronad fai^ volume parts - 
thrt is, menKMles. From a tedi- 
Dscri pidnt of view, no other 
imiduct requires suc^ a degree 
of transistor integration; it 
thus forces the sitoporting 
industries (equipment and 
materials) to dcrotiop fsocesses 
and tertiniqi^ to achieve thig. 

Europe is unlikely to 
increase ite percentage share of 
the memory market. The 
QffportmUy tq. invest in Itigh 
volamie ptodnetion tedinolt^ 
was smzed by J<toan in the late 
iRZQs, and Korea and Taiwan 
are taking advantage of tbrir 
labour structures and low costs 
to follow suiL Europe lades tbe 
US scale to attem^ a “Memo- 
ries Inc” project. 

But the w»*»n^ «^ y is an g"d 
product for Jess!, requiring 
manufeetnring techniques 
which will encourage Euro- 
pean chip mannfeeturexs to 
remain technnlogicany compet- 
itive. This in turn wQl allow 
Europe to its semteon- 

ductor tB 5 -ii«ninpUi^ to areas 
where it afready has strengths: 
mobile cellular radio; HDTV; 
automotive electronics: ISDN 

tftlpmwimnwirgtlnng 

Jessi must be the vehicle 
which carries the European 

ml/*r0pTBi«frnn1fta ffid pitfr y, 
Andrew fficklenton, 

Buregean Sem^onduetinr, 

3a CUy Boad, SCI 


focus on lecndtiDent and trato- 
ing have all "Mi-fcarf out the 
snocessftil Loodim law firm. 

The experience of the 
marketplace has backed up 
this approach: clients have 
sought out excellence, and 
rejected the “big team, big 
fees" approadL But ttea law- 
yers, accountants, have 
never had an aiHinai to 

fill up thrir rH awa * nffte pggrlrti 

twird eg ct partiaZfe trained 20- 
yearolds as a h^ upon wfaidi 
to sell I’-haii* Til gtiar twarg lTi' 
products. 

One day, especially as the 
mega-mergers continue, clients 
of large accountancy firms 
may deride it does not always 
have to be like that In “tbe 
other profession” efther. 
Cairisb^her Tsfe, 


30 Queen Anne's Ckde^ SWl 


through a sate on a break-up 
baas should be the foU atatur 
tory and contrac tu al entitie- 
ments' of the enqd^ees? Tlds 
would remove the alleged 
inooitive to the receiver to go 
tor a break-up and give the 
empteyeea motecthm in both 
satuatiofts. 

But perhaps Mr ]g 

-sot teaQy concemal with max- 
imifliiig t he gm idoyees* inter' 
est^ but whh sjufthig cm to 
them more cd tile advoae eoD- 
sequences of an insolvency 
than they cuxTfeitly -bear, to- 
the benefit of ciedittBS, espe- 
cially eecared.ones. 

But the distribu- 

tion of entitlements among 
secured and unse c ure d Grafr 
tors and employees raises 
larger issues. 

Paul Davies, 

BtOBol Ckdhm Odfhrd, 


T he recent Madrid and 
Paris summits of tbe 
European Community 
and tbe sevmi westers 

Industrial countries have 
raised hopes that the Commu- 
nity, bom 21 years ago, has 
also come of age in other 
resnects. vnth tbe completion 
of Its internal market at tile 
mii of lo pg and dedriou 

ttiat fte first stage of monet^ 
union should start cm July 1 
1990, the Communflv can justi- 
fiably consider itsen to be on 
tbe threshold of economic 
adnltiiQod. As if to that 
izaportant naztestoo^ tbe Euro- 
pean Commission was given 
the present at the Paris sum- 
mit of indnstiial nations of 
coKXEdinating tte West's aid to 
eastern Europe. 

That gesture, and particu- 
lariy its endorsement by tbe 
US, has been criebrated scane- 
what prematnrely in Brussels 
and other western European 
capitals as confirmation that 
the political importance and 
wri^ of the rftrnmnrrtty hSS 
also at last been recognised by 
both the superpowers. Wash- 
ington is seen to have jerined 
Moscow in emtadeting that the 
European Gommunlty as such 
shonm play a, if not die, lead- 
ing role on the wratem side in 
bridging the divide between 
the two parts of Europe. But 
before too many champagne 
corks are popped at this 
remarkable development, it 
might be a good idea to exam- 
ine whether the toddler has 
not been asked to run before 
he can walk. 

Since its inception, tbe Com- 
mnnity has su&red from a cri- 
sis of identity Whiril eantinna^ 
to idague it today, the lively 
debate betw een the late Presi- 
dent de Ganlle, tbe arch-propo- 
nent of a Europe of nation 
states, and Eortgieazi federal- 
ists such as Jean Blonnet, 
Paul-Renri Spaak, Josef Luns 
and Walter Hallrtein, is being 
pursued 25 years latM by Mrs 
Margaret Thatcher and the 
leaders of other member coun- 
tries. White it may be deara* 
zmw than it was in the 1960s 
and 1970s which dfrection the 

rommiin ity is Hlrgly tO tefce - 

the British ^ime kfinister is 
much more efibetively outnum- 
bered than General de Gaulle 
was on tbe question of supra- 
nationality ~ the cement of 
the edifice has still not set In 
otiier words, in deciding what 
form of zelatzons to build with 
eastern European or. indeed, 
with other western European 
countries sorii as tiie memhers 
of the European Fn^ Trade 
Association, the Community is 
still not certain about its own 
final shape: 

Wbem, if ever, will the Qnn- 
mnnity have a common foreign 
and defence policy and what 
kind of institutional develop- 
ment would that entail? Th^ 


FOREIGN AFFAIRS 

Enter the 
EC bridge 
builders 

Robert Mauthoer considers the 
Community’s role in narrowing 
the divide with eastern Europe 


is no longer just a subject for 
theoretical debate at a time 
when the whole relatioziship 
be tw een western and eastern 
Europe, be ft in the economic 
or security fields, is in the 
melting pot. The days when 
trade, political, arms control 
and human zi^ts problems 
could be pigeon-holed sepa- 
rately. and dealt with accord- 
in^y, are fast onming to an 
end. It is no longer a questiim 
of negotiating simple trade 
agreements in a political vac- 
uum. as in the past. The closer 
economic relations that some 


its cohesion if its fundamental 
positions are not carefriUy pre- 
pared. For ft is clear that nei- 
ther the Soviet Union nor tbe 
other eastern European coun- 
tries have fully understood 
that tbe Conununity intends to 
be more than just a amvenient 
trading group based on geo- 
graphical proximity, and has 
what is known in l^ncfa as a 
“finalite politique” - a politi- 
cal goal. That has to be made 
clear both to western and east- 
ern European suppliants alike, 
as much to safeguard the 
objective of a genuine Euro- 


The Conunimity has suffered 
from a crisis of identity which 
continaes to plague it today 


in tbe West are now pnq>osmg 
to forge with eastern Europe 
are openly linked to moves in 
refonn-mto^ countries such 
as Poland and Hungary, not 
only towards economic 
restructuring but towards 
greater democracy and more 
individual freedom. Nor can 
they be separated from the 
general improvement in the 
East-West cUmace brought 
about by the pn^ress that 
been made in arms control, 
particularly the willingness of 
tbe Soviet Union and its part- 
ners to envisage big cuts in 
their conventional forces in 
Europe. 

Because the Community 
needs to get its act together to 
deal with tbe multiple aspects 
td the new situation in Europe, 
recent developments in the 
Soviet Union and eastern 
Europe could act as a greater 
spur to political union within 
tbe EC than any internal pres- 
sure. But there is also a danger 
that eastern overtures to tbe 
Community could undermine 


pean union as to avoid mison- 
derstarmngs with those knock- 
ing on the Community's door. 

As Mr Valery Gisterd d'Es- 
taing, tbe former French Presi- 
dent. pointed out in a t^picaDy 
Cartesian address at (Chatham 
House recently, Mr Mikhail 
Gorbachev is one of the chief 
propagators of illusions about 
the future shape of a Europe 
embracing both its western 
and eastern halves. The Soviet 
leader talked in his speech to 
the Council of Europe in Stras- 
bourg this month about the 
creation of an economic area 
stretching from the Atlantic to 
the Urals, as if he seriously 
intended to draw' an economic 
frontier between European 
Russia and the rest of the 
Soviet Union. Equally confus- 
ing was Mr Gorbachev's state- 
ment that the Soviet Union 
saw its place within a united 
and democratic Europe, an 
idea which is inconceivable as 
long as his own premise that 
western and eastern European 
stat e s will continue to belong 
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to different social and eco- 
nomic systems, zanains valid. 

These and other siren songs 
of the ilk must be firmly 
dismissed as unrealistic 
dreams. Mr Giseazd d'Estaing 
hit the pgR on the head when 
be said that Mr Gorbachev^ 
of a “common Eutch 
pean bouse” mixed up two sep- 
arate historical developments 
on tbe European continent. 
The first was the construction 
of a union M western European 
states, destined to become a 
world power in its own right, 
and the second quite separate 
devriopmeizit was the faealtog 
of the rift between western and 
eastern Europe created by the 
Second World War. 

Until eastern Europe fully 
embraces market economics 
and political democracy, any 
attempts to create structural 
links between the two areas, 
which could only inhibit the 
further political development 
of the Community, must be 
rejected. That does not, of 
course, rule out trade or eco- 
nomic agreements of a new 
type between the Community 
and individuaL eastern Euro- 
pean countries, under which 
aid would be tied to specific 
steps towards the creation of 
market-oriented economies and 
other reforms. One such 
arrangement, the aim of which 
is to link the proceeds of food 
aid to Poland to agricultural 
reform, has been worked out 
by Che CommuniCy. But the dif- 
ference with the existing type 
of association agreements pro- 
vided for by the Treaty of 
Rome would be that the new 
eastern European brand of 
accord would not involve any 
institutional links with the 
Community and would not aim 
to le^ to EC membership at 
the end of the road. 

The prospect of closer eco- 
nomic relations with eastern 
Europe makes it all the more 
urgent that western Europe 
should bridge its own divi- 
sions. it would indeed be Ironic 
if agreements between the EC 
and eastern Europe were to be 
put in place before more sub- 
stantial arrangements had 
been made between the EC and 
the Efla countries, which arc 
all market economies and 
share the same pluralist politi- 
cal ideology. 

What is lacking at the 
moment is an s^preed concept 
of the future shape and charac- 
teristics of the European Com- 
munity. which can be used by 
the (temniission as a bench- 
mark when working out 
arrangements with its Etta and 
eastern Eurc^ean partners. In 
both cases, the Community 
must be ctev where it is head- 
ing. so that new external 
arrangements will not jeopard- 
ise fts own inlwrtiai develop- 
ment and oltiinate political 
goals. 


When choosing an tnvesc- 
menc manager ora consuiianr 
it’s better to use science 
rather than supeisritioir. 

Pensions Management helps 
you find out who are the 
industry’s best peifbrmets. 

The stars. 

As a Financial Times 
ma^zine you can rely on it to 
be impartial in its assessinenc 
of a fund’s perftrr ma nce and 
past record, but that’s only 
half the stury. It'll give you an 
unobstructed view of your ex- 
isting anangements; it will 
tell you whether you're pay- 
ing too much for the service 
you're getting and who the 
other clients of the consul- 
canr may be ... Then there 
are odier questions we can 
shed some light oru 

What sort of fund 
dp you want? 

A pooled managed fond or a 
segregated portfolio? An in- 
dexed fond? A small self administered 
scheme? By using Perrsions Manage- 
ment, trustees ofsmail funds can spot the 
best tnvesDDem vehicle and keep up with 
I^al and tax ma tters. 

Does your manager suit your fond? 
For example, perhaps your hmd is made 
up of lots of older employees approaching 
retiremenc. Does your investment 
strategy take account of this? We discuss 
che diffoienc types of foods available. 

Focus on the 
pensions market every 
month 

Comjrany secretaries and managers of 
latger funds can investigate different 
trustee training programmes and general- 
ly improve their undecscanding of the 
evolving pensions inazket. Thousands of 
accountants, scrficitots, consultants and 
advisees alzeady use it as a trusted infor- 
mation source. 


How can you 
manage your 
pension fund 



first two months you can do 
so with die assumrKe of our 
money-back guarantee, mea- 
ning that if you cancel, any 
unused subscription pay- 
ments are folly refunded. 
There’s no financial obliga- 
tion, just serrd off the coupon 
below. And start managing 
your fond by jiK^ement 
rather chan luck. 

■■■ And tii0 
motive? 

If you are one of the first KX) 
to cake up our trial offer, you 
will receive this free Pensions 
Management Special Report. 
Ic gives you three major 
surveys of specialise pensions 
topics: 

■ Pensions Consultants — 
Keeping Ahead of Demand 

■ Personal Penskms — 
Ready Steady Go 

■ Index Funds — On the 
Trail of the Index Trackers 


When looking to future perfor- 
mance, you're on safer ground reading 
Pensions ManagemenL Prove it to your- 
self by caking up our offer of two free 
issues. Should you be for-sighted enough 
CO take up the foil subscription after the 
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Indian summer of dramatic disunity 

K.K. Sharma on the crisis caused by the resignation of opposition parties 


A t the stroke of U yes- 
terday morning, when 
the marshal of the Lok 
Sabha flower house of the 
Indian Parliament) announced 
the Speaker's entry, the 
benches occupied by the op^ 
sition parties on the left of the 
semi-cbtnilar sandstone cham- 
ber were packed. 

Five minutes later they were 
em^. their dark green leather 
surf^ looking uncannily bare 
in contrast to the sea of jnring 
Congres&-l members in the rest 
of the House. The Lok Sabha 
will look way until it is 
dissolved, perhaps until its 
term ends in six months’ time. 

The opposition members had 
taken exactly five minutes to 
walk silently in single file to 
the Speaker and present him 
with their handwritten resig- 
nations, as required by the 
rules. They ceased to be mem- 
bers of Parliament as soon as 
the Speaker accepted the 
letters and, for the firat time in 
In^ there is no official oppo- 
sition. 

The event fttlfilled their deci- 
sion at the weekend to resign 
en masse, in protest at the 
refusal of Mr Etaiiv G andhi to 
resign as Pzizne Minister after 
the Comptroller and Auditor- 
General criticised the Govern- 
ment over the award of a $lbn 
howitzer contract to Bofbrs of 
Sweden. 

Dramatic the opposition 
move may have bera. Yet it 
was also deceptive, since it 
gave the false impression that 
the 12 parties taking part were 
united and had put aside their 
difierences after tasting blood 
last week when they succeeded 
in blocking parliament^ pro- 
ceedings. 

Although Mr Gandhi is 
under severe pressure to 



have said they will have no 
truck with each other. 

A one-tnone contest betweai 
the opposition parties and the 
Coi^r^I is wid^ considered 
essential for the latter to lose, 
as this party has always 
cashed in on a divided <^tposi- 
tion vote. So £ar an under- 
standing on electoral seat 
adjustments has eluded the 
opposttinn parties. 

They continue to be as 
sharp^ divided in terms of per- 
sonalities and pcdkaes as ever. 

mflfis resignations yester- 
day were the first issne on 
which afi have agreed. 


The oppostticm aim is to dra- 
matise the Bofbrs issue, which 
has pLs^ed BCr Gandhi for 
more than two years. If Bofbrs 
and hi^-level eormptum are 
the main issues on which the 
elections are contested, the 
opposition will undonbtedly 
gain. 

The opposition parties will 
also try to show that Mr 
Gaiuihi has devalued and disre- 
garded institutions sudi as the 
Comptroller, Parliameat and 
tiie dvil service and press tar 
early elections. 


Twrfian (gqxjsition membeas leave Parliameat House after their mass resignation yesterday 


solve the Lok Sabha and call 
elections immediately, because 
the House has been deprived of 
legitimacy, the opposition 
action does not hagi^ny altm: 
tte Indian political scene. 

Parliamentary elections 
must be held bdore January 12 
1990, when the present five- 
year term M the Lok Sabha 
ends. Tte main opposition par^ 
ties have been trying for 
neaxiy a year to find a common 
hagjg to take part in the con- 
test. 


Although a national fitmt of 
the three national parties and 
three regional parties was 
formed last Angiist under the 
chairmanship of Ur N T Rama 
Rao, the actor turned politician 
who is now Chief Minister of 
the south Indian state of 
Andhra and who master- 
minded the iwas? resignation, 
the opposition parties remain 
dispart and divided. 

Even on Sunday, when lead- 
ers of the 12 parties awnftntiran^ 
the mass resignation, the Bhar- 


atiya Janata (Endian People*8) 
Pa^ questioned t^etoer the 
Janata Dal (People’s Party) led 
by Mr V P Sin^ conskteed 
by many Mr Gandhi’s 
rival, would hold tc^iether. 

The BJP described the Jan- 
ata Dal, formed mainly by fi>^ 
mer Congr^ members who 
quit the ruling party with Mr 
Singh over the Bofbrs issne, as 
”a candominium of div c a^ fac- 
tions come together in an ad 
hoc manner." 

The BJP and the Uazrists 


^e success of the re^na- 
tiOQ will <tepend on the atdlity 
of (giposition parties to keq> 
corruption and related issues 
alive until elections are held. 
Althou^ their strategy is to 
go to tiie people on this issue, 
they have formulated no plans 
on bow to ^ it 


Mr GanHhi can be Counted 
on to delay elections as long as 
possible and his party has 
already begun mountl^ its 
defence by attadong the oppo- 
sition for delaying important 
l^islation. 


EC plan to 
phase out 
Multi-Fibre 
Arrangement 


By WUliatn Dulllorce 
in Geneva 


THE EUROPEAN C omm nnUj 
yestoday presented its propos- 
als for liberalista^ the $i60bn 
world trade in textiles and 

rJcMiitig. 

Its blueprint calls for the 
gradual pbasing-ont of the 
protectionist Multi-Fibre 
Arrangmnent, which cnrrentiy 
governs trade in this sector. 

However, it makes the dis- 
mantling of the HFA depen- 
dent on concessions firom the 
exporting countries on a wide 
range of other issues under 
negotiation in the Dmgnay 
such as Hib elimina- 
tion of special tzeatment for 
some developii^ countries, 
improvements to Gatt anti- 
dumping and anti-subsidy 
rules, and the protection of 
intellectual property. 

Brussels is the first to sid>- 
mit a comprehensive and 
detailed response to the trade 
ministers, who, when complet- 
ing their mid-term review in 
April, instructed that agree- 
ment should be reached by the 
Old of the Round for the inte- 
gration of textiles and clothing 
into the General Agreement on 
Tarifb and Trade. 

A cmitral EC demand is that 
greater access to industria- 
lised markets for textile 
inipi^ must be parallcted by 
a strengthoihig of Gatt roles 
and disciplines in several key 
areas. 

Iht^ratioa of the MEA into 
Gatt would be gradual with a 
special body to monitor tiiat 
commitments in each directhm 
were synchronised. 

The HFA is due to expire at 
the end of July 1991, hat tiie 
EC argues that it would be 
impossible to make the tex- 
tite trade sabrject to all (3att 
rules immediately from 
August 1, 1991. 

MFA member states must 
meet, under the terms of the 
arrangement's constitution, 
before the expiry date to con- 
sider how to conttame or to 

rnodi^ the amoMsiBdnt. 

It is lihely the EC proposals 
will prompt criticism from 
developing countries as well 
as from PS textile manufoctnr- 
ers 
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Uno’s resignation sparks new 
crisis for beleaguered LDP 


By Stefmi WagsiyI in Tokyo 


JAPAN’S ruling Liberal 
Democratic Party, which suf- 
fered a crushing defeat in 
national elections on Sunday, 
began the hunt yesterday fin- a 
simcessOT to Mr Sousoke XJno, 
the Prime Minister, who 
announced his resignatum. 

The crisis-stricken party, 
attmnpting to regain the oonfir 
deuce of the Japanese pecqifo, 
has an acute shootage of strong 
and unsullied leadership candi- 
dates. It faces a serious chal- 
lenge from the strengthened, 
Japan Socialist Pa|^, which 
was the big winner in the ehic- 
tion. 

Among possible successors 
to Mr Unc^ who will quit as 
soon as a new ^dme minister 
is chosen, are several party 
elders, inclndtng Mr Masayoshi 
Ito, 76k a fixmer fordgn minis- 
ter, who has a *Mr Glean* repi^ 
tathm, but has tefected previ- 
Gu^^proadies on gnnnids of 

Younger leaders have moet^ 
been ru^ out because of their 
involvement in the Recruit 
finflncial though Mr 

Ryutaro Hashimoto, the LDFs 
53-year-dd secretary general 
who was the party's most 
prominent «»mpaigner in the 
election, has some support 


have suggested that the ruling 
party mi^t be fmrced to call 
an early general election to 
acknowled^ the scale of its 
defeat 

Takako TW«, rhiib-maw 
of the Bomalist i>arty, hailed 
the result as a great victory. 
The JSP. along with other 
opposition parties, called for an 
early gp-ruml pipwtrnn and pre- 
pared plans for a bQl to abolish 
the consumption tax. 

The LDP lost the election 
primarily because of the intro- 
dnction of this controversial 
tax, as well as the Recruit 
finaiyiai scand^, the mmopii- 
Jar iJberallsatioa of agricul- 
tural Imports and a sex scandal 
involving Mr Uno and a 
part-time geisha. 

Rbd-eyed throu^ lack of 
sleep, Hr Uno declared at a 
Tnnmitig ptess ciHi fe tence that 
he alone was to blame for the 
defeat He took oBice less than 
two months ago following a 
month-kmg seeidi for a succes- 
sor to Mr Noboni Takesbita, 


who quit over Recruit 
Half tb 


The party lost its majority in 
of the two- 


the upper house 
chamber Diet in its biggest 
electoral failare in more than 
30 years. It will retain control 
of the Government through its 
i^ority in the more powetM 
lower house. However, parlia- 
mentajy business may prove 
more HMiinuit, as the JSP has 
been strengthened, winning 46 
seats to the U>Fs 86. Analysts 


the seats in the 253- 
member upper house were at 
stake in Sunday's ejection. Hie 
LDP noe d o d to hold 54 to ke^ 
its majority and won 86. It 
remains the single largest 
party - with 109 seats - 
because of the >uncoiitested 
seats it hnWg. 

The JSP, which is second 
with 67, will need to rely on an 
aHiance with smaller pmHes to 
maintain the pressnre on the 
LDP. While the cgipos i tion is 
pledged to unity, argiunents 
about tactics are Just below the 
surface. 

The only other group to do 


well was Eengo, the umbrella 
organisation for private sector 
anions, which fielded candi- 
dates in a national poll for the 
first time. Eleven of its 12 can- 
didates won seats. Rengo’s 
campaign highlights a new- 
found willingness amoi^ trade 
unums to beemne more active 
in politics. Its main role is 
likely to be to try to keep 
together the anti-LDP alliance. 

Women won 20 seats, more 
tiian ever before, indnding 10 
'for the JSP. which promoted 
women candidates in its cam- 
paten, led by Sfilss DoL 

Bayess leaders were as 
shocked as the LDP itscQf by 
the extent of the defeat They 
said tfa^ wanted to discuss 
economic policies witii the JSP 
and Rengo. BA: Eishiro Salto, 
chairman of Keidanren, the 
laige employers' wganisation, 
said the LDP's defeat was 
r^rettaUe. 

Officials in government minr 
istries were also privately dis- 
mayed by the LDP’s defeat 
The Ministry Finance is pai> 
ticularly concerned because it 
was a malm: architect of the 
consumption tax which the 
opposition wants to abolish. 

The Ifiinstry of H^Jth and 
Welfare is worried that a bill to 
raise the pension age might be 
blocked. Bnreancrats have 
more than 30 years experience 
of working with the LDP. 

In the Tokyo stock market 
prices rose slightly following 
the awTinMwcBniBnt Qf the poll 
result The Nikkei index cb»ed 
above 34,000 for the first time 
in two months, at 34J193.38. 
Faying the pice (rf disfilnsiain. 
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US hails 
Mexican 
debt scheme 
agreement 


By Peter RiddeR in 
Washington and Richvd 
Johns In Mexico City 


Soviet miners make demands on Party 


Continued bun Page 1 
almost funereal silence, the 
miners' deputies attacked at 
the party and trade union 
bureaucracy which had stifled 
the klpwianite of thwh- electOTS 
for so many years. 

A delegate from Chely- 
ahinak, in the industrial heart 
of the Ural mountains, gelled 
to members of the strike emn- 
mittees to be summoned to 
Moscow to put their case to tim 
Supreme Sovite. 

“My people don't understand 
what we are doing here," he 


said. "They don't approve ai ns 
dealii^ with the Council of 
Ministers for one month, while 
these e v e n t s are talcing place 
and the economic ritnatvm is 
getting steadily worse." 

He called for an emergency 
law on strikes and for the dis- 
missal of Mr Miichaii Shcha-' 
dov, the Coal BGnisto. 

Mr Bcuis Yeltsin, the rdtel 
farme r pdifbnio manber, said 
tiie miners’ demands were both 
political and eamomic. Tlie tit- 
nation in the country testified 
to a cDSis in society, and in to 


rulto party, he said. 

As for Mr Gorbachev him- 
self he appealed yet again to 
the miners to go back - as 
thty seem already to be doing, 
albeit slowly. But he also 
son^ to identity with their 
demands for an accMeration of 

ewd fop a radteal 

shake-np in the power struc- 
ture of the co un tr y . 


He promised more cash for 
the lowest-paid, teeinding a 
donation of RsSOOm from the 
fimds of to Communis t Party. 


AGREEMENT between Mexico 
ami its cmnmmmal bank credi- 
tors on a ddit redaction padc- 
age was a major step forward 
in the implementation of the 
US Administration's debt ini- 
tiative, B(r Nicholas Brady, 
Treasury Secretary, said yes- 
terday. 

TTie agreement with the 15- 
member bank advisory com- 
mittee, representing over 500 
commercial creditor banks cov- 
ering $52.6bn of Mexico's 
$l00bn ootstanding foreign 
debt, was awwiiiw-eii late on 
Sunday night. It followed 
weekend talks at the US Trea- 
snxy su^ested by Mr Brady to 
resolve the remaining prob- 
tems. 

It will be several months 
before the deal can become 
effective. Details must be fina- 
lised, and to approval sought 
of the 500 cr^tor banks. 
Because banks will be offered 
three (^ons, including the 
possibility of making new 
loans, the amount by which 
Bfexico’s debt will be reduced 
is not yet known. 

While welcoming the deal, 
BA: (Jarios gaKwaa de Gortari, 
Mexico’s President, cautioned 
that economic recovery would 
be slow to follow, and that the 
country must continue its aus- 
terity programme. 

The agreement is an import 
taut victory for Mr Brady and 
his debt reduction plan for 
*mird World countries which 
he introduced in mid-March. 

The US Treasi^ hopes that 
rapid progress will now be pos- 
^le m disenssions on debt 
rednetkm involving Venezuela, 
Bforocco, Uruguay, Brazil and 
the Philippines. 

The agreement with Mexico 
inclndes so-called recaptnre 
provisions, onder which the 
conntry wifi pay more to its 
bankers if oil revenues rise, 
anH the synchronisation of the 
bankers' agreement with the 
provision extra resources 
totoUiiig $7bn over three years 
Ity to to World Rank 
and J^MUL 

BackgnHmd, Page 3: Editorial 
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NatWest directors pressed to resign 


Gantooed foam Fsge 1 

afikir, bat said it would sttok 
to its original timetable of 
wiairtng a pobUe Statement by 

tnnig tit. 


Mr SOdioIas WeDs, to cm;- 
porate finance director at 
Coimty who was responsible 
for lUne Arrow's disastrous 
£837m <$1.4bn) itehts issne 
two years ago, resigned foom 
his new employe, Bardays de 
Zoete Wedd, yesterday. 

NatWest co n fii'i n e d that BIr 
David Reed, bead at Comity's 
Goiporate department, 

resigned on Friday. Mr Reed 


was Sfr Wells' superior and, 
beside him, to exeenttve most 
heavily criUdsed. 

Faikmhig Ifr Reed's depar- 
ture, tbe three main board 
dfosetos ate to peofto 
critidaed in the OTl xepm 
who remain in the NatWest 
grotop- 

A ftuthte re^temdion, Ms 
fifaMheHi firimriow, Coanty*8 
former compliance director 
now in ehai^ of eompllaDce 
at Charterhouse, is ejected 
today. 

The resignations of Bfr Wdls 
and Hr Reed also pot pressure 


on Mr (StrisCopher Stamforth, 
a coEporate ftnance director of 
UB8 PhilUpB A Drew. Be is to 

only twe m l i ei of ihe * *lnwar rir w 

cle” of corporate financiers 
involved in the Blue Arrow 
affair gun to hold on to his 
position. The fourth mmnber 
of the drde, Mr Blarttn Gibbs, 
also of UBS P tifiMpa A Drew, 
has since retired. 

AD fonr men - WeUs^ Beed, 
Stalnferth and Gibbs driib- 
crately misled the market and 
their conduct «ldl wril below 
that to be expected firom 
responsible executives”, said 
DTI inspectors. 


THE LEX-t'C 


A high-wire act 
from Reuters 


if:'- 


Reuters has been one of the 
most spectacular performers in 
the rr-SE this year and, as a 
result, its rating is not much 
different from that of such 
high-fflor$ as WeDcome and 
Carlton Communications. A 
prosp^ve yield of 2 per bent 
and a historic multiple of 25 
tfmea wa rning s jg heady stu^ 
and as with Racal Telecom, 
persistent US buying in the 
fece of steady UK selling 
underlines the very different 
valuations beto on this 
company. 

US investors are still pre- 
pared to accord Reutero an 

ea rning s mul^fe OOt fel ShOTt 
of the company's long-term 
growth rate and their confi.- 
dence has been borne out to 
date. In tbe firrt half of 1989, 
Renters' protax profits rase by 
32 per cent and it is now earn- 
ing two thirds more than it did 
in the six months before to 
crash. The jump in operating 
margins to 23 per cent and the 
near doubling in interest 
receivable underscore the 
strength of the performance. 
Capitri spending has bemi ent 
back, cash is piling np, and 
Re«ltprs is still mgintaining a 
remarkable grip on overiieads 
for a company earning over 50 
per cent net on capital 
employ^ 

The big nnknown is whether 
growth in earaii^ per share 
of 25 per cent plus can be 
maintained. Reuters is now Ear 
bigger than of its rivals, 
which gives it considerable 
bargaining power, and has 
plenty of new products in tbe 
pi peline. But its Current rating 
does not allow any room for 
acridents; and the sheer scale 
of its profitability by contrast 
with that at its customm: base 
should make investors a little 
uneasy. 


Eurotunnel Units 


Share pTB» (pence) 
1200; 
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can take It The City is cer^ 
tainly not goto to be enthusi- 
astic about buying five AGRs, 
but malring it assum e the risks 
should be a simple matter of 
price. Privatising National 
Power is starting to look possi- 
ble; some pretty favourable 
on contracts and cap- 
ital structure are still needed if 
it is to be successfuL 


Eurotunnel 


Electricity 

The most surprising thing 
about Bfr Parkfoson’s decision 
to make the taxpayer pay for 
Bfagnox is that he ever thouriit 
the costs could be pinned on 
the shareholder. Not only 
wonld the sponsm^ Of the issue 
have baulked at putting tbmr 
names to a prospectus with 
such a trig opmi-ended liability. 
Investors would surely not 
have been drawn to a company 
carrying a decommissioning 
cost that might have 
approached the capitalisation 
of tbe entire electricity indus- 
try. 

Uncertainty on the scale of 
Magnoz mty be incompatible 
with pixvatisatiaa, but when it 
comes to the remaining 
nuclear power stations the 
Government judges - pnriiably 
correctly - that the market 


Eurotunnel is beginning to 
look a little like the Humber 
Bri^: already costs are a 
third hiri^r than forecast just 
three years ago, and there are 
still four years to notch up 
more imprsstve overruns stilL 
Given that, and given the 
unhelpful way in which the 
company handled to news of 
tbe latest cost increase, it is 
lucky to have so many friends 
left. The shares may have 
feUen £2.50 in the last we^ 
but are still almost three times 
the flotation price, ft seems to 
maiket prefers to see Eurotun- 
nel as a future H2S rather tiian 
a Humber Bridge. On to basis 
of GNP growth alone, the reve- 
nue forecasts are likely to be 
increased in Octobei'. and may 
well rise enough to repair the 
damage on costs. The rigidly 
mathmnatical vatuation metii- 
ods now do not look so scien- 
tifle after all; and with both of 
the main variables so subject 
to cZiange, it mirid be better to 
buy or sell according to 
whether one believes the 
rumours about Sir James Gold- 
smith selling shares. 


eaed by tbe lad for BAT. ft is 
an open question whether 
Boots movto idto ^ 
with what Roylake terms 
"architectural puri^. But it is 
clear that any institution 
which reproaches itself for pas- 
sively allowing BAT to buy 
Eagle Star and Farmers wifi be 
to lete tolerant of companies 
diversifying now. 

liie question is whether 
Boots/Ward White is the best 
case to pick on. Yesterday's 
revolt seems to have been con- 
fined to two institations. 
speaking for 30 per cent of 
votes cast sod 11 per cent of 
tbe equity. Those who own 
shares in a company because 
of what it does may well object 
to management spenc&g bor- 
rowed money on learning to do 
g opiPthing else. Indeed, those 
udio bouriit Boots as a recov- 
ery stock and/or bid candidate 
may not relish it taking ^ step 
which may prove both dilutive 
and defensive. But it is a 
chancy business opposing the 
business dedsimis of a well-re- 
garded man^iement on a one- 
off ^is. And if the market 
presently thinks Ward White 
worth 446p a share, why 
should Boots not bny it at 4^ 
less? 
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Allianz 


Boots 


Boots’s little difScolty yes- 
terday over Ward White seems 
partly a matter of City feshion. 
There has been an air of 
agression among the institu- 
tions ever since the Magnet 
buy-out, and it has been sharp- 


Get more 
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aboutSi. 
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years, in recent years we have helped over 9CX) buyouts to succeed 
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Thau were no prizes for pre- 
dicting that Munich's insur- 
asce colossus would produce 
splendid 1988 figaros. What 
remains wearisome is tbe sus- 
picion that Allianz will find it 
wefinirii impossible to dupU- ^ 

cate abroad anything like the " 

excellence of its results at 
home. Allianz does not yet con- 
solidate its accounts to include 
Its life company, Allianz 
Ldien, or foreign subsidiaries 
such as Italy's RAS. So yester- 
day’s news of a 30 per cent 
Jump in after-tax eaming a tes- 
tified mainly to the health of 
its German non-life operations, 
where a 44,000-strong sales 
foto is a ring-fence protecting 
its franchise. Given that 40 per 
cent of its non-life premiums 
tbm come from motor insur- 
ance, to simple fact that re- 
lators authorised a 6.6 per cent 
price hike goes a long way to 
explain Allianz’s underwriting 
profits. I 

All this leaves the awkward \ 

question mark over the quality ^ 

of the earnings Allianz can 
achieve elsewhere. Buying 
HAS was a coup, giving it 10 
per cent of to buoyant Italian 
life market but Allianz's shil- 
ly-shaltying about which US 
insurer to acquire is a tacit 
admisskm that there is mmply 
nothing worth baying across 
to Atlantic that viill come up 
to its domestic standards. 
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The flotation of the 10 
water authorities in 
England and Wales 

will be the most 

^ complex privatisation 

yet, writes Richard Evans. The 
public opposes it and some City 
analysts are sceptical. Even so, 
water will in future be an efficient 
and high-technology industry. 

Coming to 
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the boil 


Morning departure; englars prepare tor a day’s ttoMng on Chew Valley lake, one ol Bristol Water’s major reservoirs 

The Water Indu 



THE GOVERNMENT has 
succeeded in clearing the way 
for the privatisation of the 10 
water authorities in England 
and Wales, with the steamrol> 
lering through parliament of 
the Water Act Now comes the 
hard bit. It has to sell the new 
public Ihnited companies to the 
investing public. 

The legidation has been the 
central plank of a raft of 
changes over the last five 
years ttot have jolted a key 
but alarmingly low-profile, 
secretive and fragmented 
industry into the forefront of 
the political arena. 

It has been an unnerving but 
challenging experience and, 
despite waves of adverse and 
often unfair publicity, it has 
left the industry much more 
efficient, more aware of its 
importance and its value, and 
more prepared for chan^. 

The privatisation pro- 
gramme, which has dominated 
everything else in the last two 
years, has been kept on sched- 
ule despite numeroas hurdles, 
inclndi^ unrelenting political 
opposition, stubbornly hostile 
public o pinio n polls, ruiming 
battles with the Eoropean 
Commission on quality stan- 
dards, and an invasion of the 
statutory water companies by 
French predatmrs. 

Nevertheless, barring unfore- 


seen accidents, tho flotation of 
all 10 authorities win go ahead 
as planned in November in 
what will be by Gar the most 
complex privatisation 
attempted so frr. 

At the same time, the 29 stat- 
utory water companies, which 
supply a quarter of the coun- 
try's water but have no sewage 
functions, wiU come under the 
same regulatory regime and 
will have the option of convert- 
ing to pic statns. 

The issue itself will be 
unprecedented, in that it wiU 
be a simultaneoQB flotation of 
all 10 authorities involviz^ an 
“exploding” share principle. 
Individuals will be able to 
apply for shares in any one 
company, but institutional 
investors will be obliged to buy 
a package of shares in all 10 
before these can be exploded 
out into constituent parts. The 
purpose of this unusual mecha- 
nism is to ensure that every 
company is fully subscribed, 
rather than risk heavy over- 
subscription in some cases and 
^barrassing flops in others. 

Success for the flotation, 
estinmted to be worth between 
£Sbn and £7bn, is vital for the 
Government, as it will affect 
sentiment for the mnch larger 
sale of the electricity Industry 
scheduled to start next spring. 

So for, the Government, to 


the deep frustration of the 
industry, has signally foiled to 
win the public relations battle 
over water privatisation. Opin- 
ion polls show an alanning 70 
per cent om»sed to the sale, 
with scepticism among some 
City investment analysts. 

All this could change, how- 
ever, with the launch from 
early Sept^ber of a carefblly- 
SCaled series of eampaigns to 
market the privatised authori- 
ties. Generous “loyalty” 
bonuses are planned for those 
holding stock for a period: but 
it will not be possible to offer 
reduc^ bills to shareholders, 
as happened with British Gas 
and ^tish Telecom, because 
of more complex and less uni- 
form billing procedures in the 
water indust^. 

The message wiU be that the 
companies wfll make an attrac- 
tive, secure investment vnth a 
generous yield of around 8 per 
cent, some prospects for 
growth, and for diversification 
into areas like waste-disposal, 
plumbing services, overseas 
oonsoitancy and tomisni. 

The ppsm'Wiity that only 51 
per cent of the authorities will 
be sold initially has not been 
ruled out. but a 100 per cent 
aalp is more likely, since the 
Government mi^ not want to 
repeat the expense and aggra- 
vation the issue; and to sell 


just over half would make ren- 
ationalisation by a Labour 
administration too easy. 

Although the unaudited 
accounts of the authorities for 
1988-89, the last before privati- 
sation, were published earlier 
this month showing a steady if 
unspectacular increase in turn- 
over and operating profits, too 
much significance should not 
be read into them, as they bear 
little resemblance to the struc- 
ture of the balance sheets on 
flotation. Too many factors 
crucial to investment judg- 
ments have yet to be decided. 

All the authorities and the 
statutory companies have sub- 
mitted detailed asset manage- 
ment plans to the Govern- 
ment's advisers, Deloitte 


Haskins & Sells, setting out 
investment proposals for the 
next 20 years. The battle 
between civil servants, author- 
ity and company executives 
and an army of advisers - to 
decide on the basis of these 
submissions, the capital expen- 
diture programmes, the extent 
of balance-sheet restructuring 
and debt write-off, and, most 
important, the char^g for- 
mula - is now in its final 
stages. 

The outcome will be crucial, 
both for the success of the flo- 
tation and for the success of 
the individual authorities and 
companies in the new priva- 
tised regime. Most of the deci- 
sions are due at tbe end of the 
mouth or during August. 


Countdown to privatisation 

July 6 Water Act received Royal Assent 

Late July Authorities and statutory companies receive 

K factors on charging 

August ... Authorities' accounts restructured 

September 1 Vesting Day 

September 6 Launch of flotation marketing campaign 

November 1 Publication of pathfinder prospectus 

November 21 Pricing meeting 

November 22 IMPACT DAY 

November 29 Prospectuses available 

December 6 Offer closes 

December 12 ..Basis of allocation announced and dealings start 
December 20 Posting of documents of title 


Balance sheets will be 
lestractured and tbe offer price 
pitched to ensure that shares 
in all 10 authorities are attrac- 
tive. Debt will be taken off 
some authorities, like North 
West. Northumbrian and York- 
shire, and loaded on to others 
such as Thames w'hich is virtu- 
ally debt-free. The purpose will 
be to make all 10 as near equal 
as possible as they enter the 
private sector. 

The assumption is that most 
of the industry's £5.3bn debt 
in fact, be written off. as 
the privatised companies 
would be incapable of servicing 
this as well as paying for big 
improvement programmes and 
shareholders’ dividends. 
Charges are already set to rise 
sharply to pay for better qual- 
^ water, cleaner rivers and 
improved beaches. 

The biggest conflict is ov'er a 
search for a compromise on the 
charging level that will be 
allowed. This will be based on 
a formula of the retail prices 
in d ft*. plus a factor called K. 
The Government and its advis- 
ers have been pushing for a 
relatively low K figure of 3 to 4 
per cent above inflation,, as 
this would have the political 
advantage of limiting price 
rises after privatisatioa. 

But industry leaders argue 
that, ^ven the hi^ amount of 


capital spending required to 
improve the infrastructure and 
to meet the European Commis- 
sion's stringent quality .stan- 
dards, a much higher figure of 
between S and 15 per cent 
should be allowed. 

Inevitably, a compromise of 
around 5 to 8 per cent &eenr.s 
likely, although each authority 
and each statutory company 
could have a different K factor 
for each year of a 10-year 
period. A Wgh K factor will be 
beneficial to investors, a.s it 
means more capital e.\pendi- 
ture costs can be passed on in 
charges. 

Crucially, companies will 
also be allowed to charge 
extra, should uew environmen- 
tal obligations be imposed on 
them under the so<alled "cost 
pass-through" provisions. 
These will apply to the costs of 
installing metorins. which 
some authorities are consider- 
ing as an alternative to the 
rates. 

Central to the interests of 
both investors and consumers 
will be the role of Mr Ian 
Byatt, the recently appointed 
du^tor general of water ser- 
vices. He will be responsible 
for ensuring that the core util- 
ity subsidiaries can fUnd and 
cany out their primary func- 
tions - tbe supply and dis- 
posal of water. Balanced 
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against this is his responsibil- 
itv to protect the consumer 
from unjustified price 
increases and deteriorating 
standards. 

Mr Byatt Is one of a number 
of regulators - together with 
the National Rivers Authoniy. 
which will monitor water pol- 
lution; the Environment 

Department, which will retain 
responsibility for drinkmc 
water quality, and Che Pollu- 
tion Inspectorate - that will 
make the w.-itcr pics the rno.-^t 
regulated companies the UK 
market is likely to see. -Ver;- 
tough, but liveable with.” is 
the industiy' verdict. 

There are big diffcrcnci-s 
between the Government and 
industry' leaders on the capiLil 
investment needed to bring tbe 
watcr and sewerage busincs.'^^t 
up to acceptable domestic ami 
European Community stan- 
dards. The Environmoat 
Department appears to be 
working on a figure of il6bn. 
while the industry's arithmeur 
points to anything between 
i:i2bn and £lSbn. 

A great deal still depends on 
th€‘ fraught negoti.ntions 
between Mr Ntchoins Kidley. 
Environment SecreLary. and 
Mr Michael Howard, Water 
Minister, and Mr Carlo Ripa di 
Meana. the tough Environment 
Comuiissiuner, over roLucation 
of tile legal timetable iindi;r 
which Britain must comply 
with European directive.s. 

The Commission is scKl 
pushing for full compliance 
with the drinking water diri'C- 

tive by 1993 - two years hcicre 
Mr Ridley .and tbe mdusiry 
believe compliance is feuslbie. 
both on cost grounds and 
because of the stretched capitc- 
ity of the construction indus- 
try. 

The argument n*ill need to 
be settled before flotation, so 
th,Tt the authorities c.in 
include an accurate picture of 
future investment require- 
ments in tbeir prospectuses. 

Water has traditionally been 
a cheap and greatly underv’nl- 
ued commodity, but circum- 
stances are changing fast. 
Whether privatisation comes 
about or not, the water Indus- 
try of the very near futtue wiU 
be an efficient, high-technology’ 
industry charging premium 
prices for premium goods. 



Water is-one of the key elements on earth, giving 
life to all creatures, plants and insects. 


in Britain, one company, Biwater, has 
demonstrated that it is unique, with a strong 
foundation of experience and ability committed 
entirely to water. 

The company's expertise ranges from project 
evaluation and design, through all stages of 


manufacture and construction, to final operation 
and maintenance. 

A reputation for excellence accompanies 
these skills, which Biwater also exports to parts of 
the worid where water is even more acutely needed. 

Biwater is dedicated to water...the key to life. 




Biwater House, Station Approach, Dorking. Surrey RH4 ITZ En^and 
Telephone (0306) 740740 Telex 859529 BWATER C Facsimile (0306) 885233 
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THE WATER INDUSTRY 2 


A FINAL jndement on the 
respective merits of the 10 
water autboEities will have to 
await the eosQtletlra (rf negoti* 
ations on capital structures, 
anri the rotnje char^i^ for- 
mula to be used after flotaticHL 

All the authorities have very 
itifter ent diaracteiistics, based 
on local geography ai^ geol- 
ogy population distribution 
and growth, the historic 
impact of industry, manage- 
ment capability and many 
other factors. 

Past balance sheets cannot 
be used as an accurate indica- 
tor of performanoe in the pri- 
Tate sector, because the pro- 
posed r^stribution of debt, 
which will mean withdrawing 
h from some authorities and 
aricBrtg it to others. 

The intention is to make 
each authority as equally 
att ract*”* as in order 

not to have some oversub- 
soibed and others left with the 
underwriters, and to give them 
the same opportunities on the 
starting blocks. 

The possibility that only 51 
per cent of each authority will 
be sold iwwiaUy has not been 
ruled out The sate of 100 per 
is more likely, however, 
as the Government will not 
wish to repe^ the expense and 
aggravation of the issue; and to 
sell only 51 per cent would 
mafcft subsequent re-nationalis- 
ation by an incoming Labour 
administration too easy. 

Some authorities do have 
obvious advantages, and others 
drawbacks which the capital 
restmctming win not disguise, 
however; and these wiU form 
an important element of the 
investment judgments which 
win have to be made both by 
individual investors and by 
institutions. 

Here is a brief assessment of 
the authorities; 

ANGLIAN: Laq^ area, from 
the Humber to the Thames, 
with aonique mix of chal- 
lenges. Lowest rainfall in the 
country; flat terrain leading to 
hi^ pomidng costs and low 

CHOLDERTON and District 
Water Company supplies water 
to 2,500 petite in six hamlets 
near Salisbury, covering an 
area of some eight square 
miles - Thames Water Author- 
ity serves a population of lL6m 
aooss 5400 square miles from 
London to Swindon, Banbury 
to Crawley. 

Yet both are affiscted by the 
Government's water privati^ 
timi legi.s?atifm, and both will 
be regulated in the same way 
after the November flotatioa ^ 
the water authorities. 

This is ju^ (me indkatkm tit 
the difficulties which the Gov- 
ernment has faced over the 
last 12 months in prepatix^ the 
whole water industry for priva- 
ti8ati(nL 

There are 29 statutory water 
companies in England and 
Wal^ suqgdying water to 25 
per cent of the population. 
They do not dispose of dirty 
water, which is dealt with by 
tile authorities In areas wh^ 
clean water is supplied ^ the 
companies. Cholderton is the 
smaUest — and unique anwyng 
tiie 29, In that one cannot buy 
and s^its sbaresL 

The other 28 are already in 
the private sectcar, the residue 
of ‘^^ctorian mteiprise which 
established them in the 19th 
century. The companies were 


The Government’s aim is to make the 10 authorities equal as they wait to enter the private sector 

Past balance sheets are unsound guides 

The authorities* operating pwrf ft & 

Turnover £1 35.9m 



North West 

Profit E 157 .I 1 T 1 /V '^'r 

Turnover £478.1 m 

Severn Timt 

Profit £185.9m (•-«: T ;! 

Turnover £5082 < 


Welsh Weier | 

Profit £802m I 

lUmovar £239.4m I 


Atit t a y Aahwoed 

AperltBs on ts|K tiie c hair men of the 10 auBiuilUei, from tw leR.,* Demils Grove (North West); 8fr Mirhiwl Sfrater 
{Northumbrian): Berrard Hwider so n (Anglian); KeWi Oourl (Soutti Wea^ Gordon Jones (Yorkshire); Joim B oBa k (Severn TrenQ; 
NMMlas Hood (Wessex): Roy Watts frames): wmam Cc urtn e y (Southern); John Eiled Jones (WOlsh) 


Wessex 
Profit E56.8m 
Turnover £1 40.9m 


Seutti West 
Profit £S0.7m 
Turnover £112.8m 


Yorkshire 
Profit £ll3.4m^ 
Turnover £322.9m 


Anglian 
PrSt: £l74.2in 
Turnover £395.6m 


Thames 
Profit £206.7m 
Turnover £6172m ■ 




Southern 
Profit £92.1m 
Turnover £221 .7m 


dilutive powers of rivers; inten- 
sive a^cultnre resulting in 
potentially big nitrates prob- 
lems; some bathing beaches 
need to be brou^t tq> to stan- 
dard. 

But it has the fastest-grow- 
population in the country, 
which will be an advantage 
now that developers pay con- 
nection costs: its residents are 
to hi^ charges; there is a 
modem infrastructure with an 
extensive telemetry system; 
and tiie management is politi- 
cally astute. Diversification 
P lans are weQ advanced. 
NORTODBfBRlAN: One of the 
smallest authorities, but with 
well deserved reputation for 
efficiency, achieving a high 
tevel of service with low house- 
hold bills; energetic new man- 
a^g director; ample water 
resources, because of construc- 
tion in 1970s of ‘^hite ele- 
phant” Ktelder reservoir. This 
has led to low net profits 
because of high borrowings. 


but this could change. 

Heavily dependant cm indus- 
try, but signs of recovery. 
Underground assets in good 
repair, and good cleaiHip work 
done on l^ne, but woA still 
needed on Tee^ and 10 out of 
19 bathing beaches ne^ to he 
cleaned up. Acquiaiti<m by 
Lyonnaise at two big statutory 
water companies in area a big 
tactical blw. 

NORTH WEST: Tliird in aae, 
but biggest capital expenditate 
pn^rammes to cope with huge 
infrastructure problems and 
riv ers, espedaHy the Uetaey. 
Big leakage proUem but amide 
water resources from Lakes. 
Some quality problems, 
thon^ with high l«ul concen- 
trations and peaty-coloured 
water. Quality of bathing 
beaches poor, vritii 20 out of 30 
failing to coaqply with EC regu- 
lations. 

Often regarded as hardest of 
all to gall , but PMPagMpapt h«a 
proven record of ability to 


manage major schemes on 
time and within budget Big 
vote of confidence from recent 
£7Sm Mateysim contract Fur- 
ther substential diversification 


SEVERN TRENT: Second big- 
gest authority, serving 8m. 


iron maiPB need Hpipg 
But in general, fewer prob- 
lems than average; low 
charges; and long-term strate- 
gies in place for cote activities 
and diversification. An aggres- 
maMg ement with conqiet- 
itive attitudes. 


Some authorities have obvious advantages, 
and others drawbacks which capital 
restructuring wilt not disguise. Richard Evans 
appraises the candidates for privatisation 


Landlcxiked, so no problem 
with sea outfEdls hating 

beaches, but also no cheap 
sludge dis posal at sea. Topog^ 
zap^ probtematic with conui> 
bation s ne ar headwaters of 
slow-moving rivers with high 
ameni^ vaiue, so effluent dis- 
charges must be very strict. 
Second biggest nitrates prob- 
iwn after An^iaa, many 


SOUTHERN: Affluent area 
Witil hig h growth, so ilamaTiti 
for water increasing. H^h- 
quality aquifer water, so treat- 
ment costs low. Rivers in excel- 
lent conditicm and virtually no 
nitrate problem. High-quality 
telemetry, and keen on pre- 
venting leakage and introduc- 
ing metering. Keen on dxversi- 
fication. 


Beaches a big problem, and 
10 long sea ontfeZls nnder con- 
struction or plannarf. TOtal COSt 
getting an beaches up to EC 
quality by 1995 (£230m) highest 
A any authority. Anotiier stra- 
tegie problem is the French, 
who have captured four of the 
six statutory companies which 
supply nearly half the popula- 
tion. 

SOUTH WEST: Smallest of the 
10 in population terms, bat big 
tourist iwrinT In summer. 
Acute shortages in past, but 
new reservoir doe for comple- 
tion next year should stuve 
problem. Wid^ diq iersed pop- 
ulation adds to distribution 
costa. Some water qual^ prob- 
lems from farm pollntion and 
nnHnpri inm mains, plus some 
beach problems in an area 
where tourism is vitaL 
The antbority has received a 
public relations dobbering in 
recent months, following a 
series of acddmits. particulaxly 
the Camelfoni stallage of alu- 


minium sulphate. Determined 
to regain good Image, but 
bound to affect sentiment. 
THAMES: By fer the biggest of 
the 10 In terms of turnover, 
profit, population, water sup- 
plied and sewage disposed 
and regarded as the jewel in 
the privatisatfon (uown. Turn- 
over represents 20 per cent (tf 
the industry total, althou^ it 
has lowest charges. Unknown 
fector is capital restmcturlng 
as it is unlike^ to remain ddit 
free. 

Completion of ring main m 
1996 will solve resource prob- 
lems and release land. Good 
water (piality, althou^ some 
nitrates and iron pipe l i nin g 
proems. Due to size, Thames 
has considerable scientific 
expertise aiid experien<» in 
haw<Tling large (xmtracts, plUS 

sophisticated billing system. 
Aggressive management 
started diversification plans 
with pnrchase of Foitais water 
treatment business. Could be 


big opporttmities in property 
development and waste dis- 
pel 

WELSH WATER: Strong 

n^rtnnaT Identity with ^lecial 
protection from takeover. 
Abundant water offeet by feir 
share of problem- Population 
concentrated in isdustriai 
south, so distribution costs 
hi gh Some water quality prob- 
lems with colour, iron and 
manganes e, and bathiim beach 
proems involving building of 
long sea outfeUs. 

Used to be seen as old fash- 
ioned and in^Dcient, but great- 
est strength now is capable 
management team of spirit. 
Industrial base in south reviv- 
ing fast; some diversffication 
plans involving tourism, lei- 
sure salmon fanning. 
WESSEX: One of the smallest 
authorities, but with feist-grow- 
ing population. Very hi^ qual- 
ity water supplies and very 
pn^ressive policies on telm^ 
try. River quality high, but 
expenditure required on 
long sea ontfalls to improve 

Efficient management well 
r^arded outside observers, 
anri plans advanced for up to 
SO per cent of profits from non- 
core businesses within five 
years. Biggest problem is lack 
of population a^ fact that two 
biggest centres, Bristol and 
Bournemouth, are controlled 
by statutory compani^ 

YORKSHIRE: Big capital 
spendii^ plans under way, to 
cope with inhmitance of indus- 
triai revolution and to ensure 
future supp^. Rivers in south 
and west heavily poUnted, and 
water quality aSbeted by dis- 
colonratioiL But only two out 
of 22 beacb^ feOed to reach 
^ standaids. 

Problems have been highly 
publicist which (xmld result 
in high, ben^clal E figiure. 
Cautions but well thought out 
approach to diversification, 
which could produce 20 per 
cent of pra^ over five years. 
Local economy recovering fast 
after some vmy lean years. 


Andrew Hill considers the future of the 29 statutory companies, already in the private sector 

An opportunity to throw off their shackles 


untouched by successive boots 
of legislation - most recent^ 
the 1973 Water Act which 
es^lished tiie 10 authCHities. 

Statutory water companies 
are strictly regulated by the 
Environment Secretary; their 
dividends are fixed, and share- 
holders' voting rights are often 
severely restricted. Surplus 

The residue of 
Vtelorian enterprise In 
the 19th century 

profits, both from operations 
flyid £[{jm land sales, have to be 
thmngfa to consumers 
in the form of lower water 
(diarges. 

As it privatises the 10 water 
gfithnriHfiSr the Gavenunent is 
offering the companies a 
rhatifle to throw oS thefr statn- 
tory aTiarWeg and convert to 
public iimitfld company status. 

One suspects tiiat tiie Envi- 
nmment Secrotary, Mr Nidho- 


las Ridley, and bis Govermneat 
ccdleagues will be pleased to 
see the companies put on a 
footing with the rest of the 
water iadustry. 

In the last 12 months the 
companies have raised several 
problems for Mr Ridley as he 
has negotiated the r^ids of 
water privatisatiosi; most nota- 
War: 

■ The connection between 
water cdiarges and privatisa- 
timi; and 

■ Overseas investment in the 
water industry. 

Critics of the Govenunent's 
policy argue that both snags 
shooid have been anticipated. 
As it was, they say the Depart- 
ment of the Envinmment had 
to act after the event to limit 
the damage. 

It was only when several 
statutory companies warned ot 
major price rises earlier this 
year that the Government, 
scalded the imidleation that 
privatisation would hurt the 
consumer, called in water con- 


Tf you dorftknow 
who’s who. 


Vfttd'Hteao.-: 
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pany' chiefs for emergency 
n^fotiMkins. 

After discussions with 
Deloitte iTaairina & Sells, the 
Government's accountant, 
some price increases were 
scaled down. The average rise 
at water companies this year 
mme out at about 25 per cent 
- with the range from 10 per 
cent to 42 per cent. 

The problem of overseas 
investment in the industry 
bubbled under the surface for 
longer. 

French water suppliers - 
which, in some cases, have 
been in the private sector for 
longer than the statutory 
water companies -- spotted the 
potential of the Bri&h water 
industry’s private sector well 
ahead of anyone else. 

They started to buy stakes in 
the 29 companies two years 
ago, pushii^ IQ) share prices to 
more than 10 times their value 
in 1987, when few investors 
even Imew the companies 
existed. 

Last June, one of the three 
French suppliers, Lyonnaise 
des Eauz, launched the first 
bid by a Aench company. Rs 
agreed oBex for Essex Water 
Company, Britain's largest 
statutory wate r company, was 
(pdckly followed by a recom- 
mend^ bid for East An^ian. 

In all, there have been 15 
recommended bids for water, 
(xunpanies — four each from 
three French groups and three 
from Biwater, a private UK 
water contractor which was 
the first to mount an offer in 
March 1988. 


Statutory water companies 
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But it was not until the 
beginning of this year that tbe 
Government acted on its exm- 
cem that further bids would 
je(^Iieidise the ccmcept of com- 
pei^ve competition - one of 
planks cm which water pri- 
vatisation is founded - by 
redttdng the total number of 
water businesses in Englan d 
and Wales. 

In January, the DoE 

awnonneed thflt any future 
hida for water companies with 
assets valued at more than 


£30m would be referred auto- 
matically to the Monopolies 
and Mergers Commission, and 
said the water authorities 
would be protected from take- 
over by a government sbare- 
bolding for five years after pri- 
vatisation. 

So how does tins leave the 
statutory water companies as 
they face a new privatised (mt 
ture in the induriry? 

According to tbe Water Com- 
panies Associatum, which rep- 
resents all the statutory com- 


panies except Cholderton, 
there are 12 companies with 
fixed assets worth more than 
£30m, and 17 smaller unpro- 
tected groui«. 

Early this year. Southern 
Water Autiiority made an 
unsuccessM foray into the sec- 
tor, with unsuccessful bids for 
two tiie gmallgr water com- 
panies, in oompetiti<m with tiie 
French. 

But Mr Michael Swallow, 
director and secaetaty of the 
WGA, thinks that fears that 
newly-privatised authorities 
]Will gwble up their smaller 
n^ghbouis have dimipishecL 
“FYom what I can see, almost 
all of the companies have made 
arrangemeaits to secure their 
future, mainly by sbarehold^ 
agreements or understandings 
- or because they are already 
owned by somebody else,” be 
says. 

Some statutory companies 
which are still independent, 
have gone farther, fifid Kent 
Water, for example, has Dian- 
as to sidle into public lim- 
ited (ximpany status ahead of 
its (xranteiparts by forming a 
new p]^ flfid Kent Holdings, 
shares in which were 
exciumged for statutory com 
pany stock. In April, Hid Kent 
became the first water utility 
to become a pic, and to see its 
shares quoted on Stock 
Exchange screens. 

Bristol Waterworks Com- 
pany is one of four of the 
larger statutory companies in 
which rival French companies 
still have large stakes. It has 
combined recent issues of 


stock to local consumers and 
conployees with a marireting 
push to rival the national 
advertteing campaign for the 
authorities. Bristol is confident 
that it has raised its profile in 
the region, outdoing the local 
water authority, Wessex. 

That said, thm are still cem- 
cerns about whether the (xun- 
panies will find themselves on 
a “level playing field” with the 
axdhorities. 

In partlcalar, statutory com 
panies are worried- tlmt the 
Government. wiU write off the 
authorities’ debts and- offer 
incentives to possible share- 
hdders. Thai could leave tiie 


Twelve are said to 
have fixed assets 
worth more than £30m 


compani^ looking less attrac- 
tive to investors and depress 
their share prices. 

But after a year or more of 
wrangling with the Depart- 
ment of the Environment Mr 
Swallow is soun ding happier 
with the position he and other 
comply representatives have 
negotiated with the Govem- 
ment. 

“The department has shown 
a great willingness to under- 
stand our patticolar point d 
view and our suggestions for 
solving problems,” he says. 
”And there’s a feeding (tf cau- 
tious optimism about the 
future." 
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what’s what? 


The Qcy is people. And among those who 
help the money go round are the analysts. 
Their views on the economy. Government 
policy and iridividual companies are a leadtrig 
ractcM* in the decision making process. 

The UK Analysts Who’s Who is a totally 
new guide and will be published annually. 
Divided into separate sections for easy 
reference, it lists 62 firms, 1235 analysts and 
93 sector spedalisadons; it also provides over 


900 btographies, many with photographs. 

Pioduced by two leadir^ Gey hutiiiesses -- 
Williams Lea, inters, and Qtigate, public 
relatfons — it is a uriique work or ie6nence for 
management in industry and oommeice, and for 
everyone concerned in investment derisions. 

To find out what’s what in the Qty, send 
for the UK Analysts Who's Who. It could be 
your best investment diis year! 













Citigate/ Williams Lea 

TO: Hden Cdyer, Qtigate Communications Limited, 7 Birdiin Lane, London EC3V 9BY 
Please send me_copics of the UK Analysts Who’s Who at £55 each (ind. P6iP).Iencloseadieque 
made our to Gdgate Communications for £ 25/7 
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Last year they 


had to walk 


six miles for water. 


Now they’ve only 


three feet to go. 


For the ’villagers of Nyayo, Kenya it wasn’t 
so much the walking. 

A daily trek to ia sm^ muddy ditch, six 
miles there and six miles backi 


It wiQ provide clean, unpolluted water 


for five hundred people. It s costing £2,000 


Just £4 for each person 


There are currently hundreds of projects 


like this for the creation of rainwater storage 


tanks, dams and wells 


T^terAid provides the necessary mater 


ials and technical supervision but the villagers 
themselves are doing the work. It s this kind 
of self determination that can ultimately break 
the vicious circle of drought and disease m 


^ was the 

feet that the villagers never knew whether the 


water t 
or hot. 


they had collected was going to kill them 


the third world. 

They’re more than willing to help them- 
selves. The question is, are you willing to 
help them? 


The only certainty was that if they didn^ 
drink, they would die df thirst. 

A source of Iresh water is now under 


Send to: ^terAid, 1 Queen Anne’s Gate, London SWIH 9BT, 
Telephone: 01-222 81U. Ounty Reg No: 28S701. 


Name 

Address 


construction m 


a ^ 

I wish to donate £ WQl 

THIS ADVERTISEMENT IS SPONSORED BY THE WATER AUTHORITIES ASSOCIATION. 
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THE WATER INDUSTRY 4 


AT FIRST it was cause Ibr a 
pun (Eau La La!). Thrai it was 
cause for cowsm. Elually. it 
was cause for government 
action, 

French investors in the UK 
water industry came quietly, 
stalking the 29 statutory water 
companies, a sector of the 
stock market which fow British 
investors even knew existed. 

In June 1987 Cementation 
SAUR - a joint venture 
between two construction 
groups, Trafo^;ar House of the 
UK and Boiiygues of France - 
revealed it had built up a 22 
per cent inter^ in Rickman- 
sworth Water Company, which 
counts Heathrow airport 
among its more prestigious 
customers. 

The niiianrft between Trafoi- 
gar House and SAUR, Bouy- 
gues’ water services subsid- 

Water companies are 
among the biggest 

groups quoted on the 

Paris stock exchange 


iary, later broke up. 

But two years after the 
giants fost ventured into the 
Lilliputian world of Qie statu- 
tory water companies, SAUR 
and its compatriots Compagnie 
Gen^rale des Bauz and Lyon- 
naise des Eaux have succeeded 
in buying 12 of the UK’s 29 
private-sector water compan ie s 

- four each. They hold sub- 
stantial stakes in six otbexs. 

Government restrictions on 
mergers in the water industry 

- imposed after the 12 bids 
had been launched - have 
calmed Uie frenzy of activity, 
but speculation about French 
intentions in the UK continues. 

So who are the French sup- 
pliers? And why are they inter- 
ested in the British water 
industry? 

There are about five private 
water companies in France, 
which 70 per cent of tbe 

country’s supply- The propoi> 
tion has grown steadily since 
the second world war, as more 
and more French municipali-' 
ties have contracted out local 
services, including water sup- 
ply. to private groups. 

Some of tbe Frendi compa- 
nies have existed since the 
19th century, and grown to 
become the biggest groups 
quoted on the Paris stock 
exchange. Compagnie G^^rale 


French investors have bought 12 UK water companies. Why their interest? Andrew Hi ll explains 

A long view from across the Channel 


des Eaux, for example, 
reported attributable net xauf* 
its of FFrl.37bn (£132m) for 
1988. 

The three biggest companies 
have other interests, ranging 
frim cable and public televt 
sum, through construction and 
dva works to funmal direct- 
ing- 

But there is little market 
share left to bite at in the 
French water service bosfoess, 
so all have turned abraal, win- 
ning contracts to su^y water 
in devel^nng countnes. In the 
lart two years, they have reat 
ised the potential of the 
tee te ri pg on the brink of ladt 
cal changes in the industry, 
and moved in. 

Some factors played into the 
French hands. The statutory 
water companies were jnrt 
beginning to show their cm- 
cera that the 10 much larger 
water authorities might use 
privatisation as an excuM to 
devour them. Ownership at 
arm’s length from Paris offiaed 
a prospect of job security, 
whiA amalgamation with the 
local water authority would 
not have done. 

All the French deals were 
recommended by water com- 
pany boards, albeit after long 
n^otiatioDS. 

Furthermore, nobody seemed 
to know how to value statutory 
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Oliver waiera; KMdar Water, in Northumbria (left); and di nghlo e on a reservoir fai Ihe Thames i 


water companies. For years, 
stock in all 28 quoted groiqis 
bad traded at about the same 
leveL As interest in the sector 
reached boiling point, so inves- 


tors began to discriminate 
between the companies. 

Zt was « teaming pmness ftir 
predators, targets and share- 
hold^ who gradually learned 


to b ol d out for hi gh” * offers — Lyonnaise des Eaux, for 
fiflapifa the foct tfaeir stock sample, paid £47.6m for Essex 
hag already shot up to more Water in June 1988, the first 
than 10 WTnas Its value in late French bid for a water com:' 
1987. pany. Less than ei^t months 


later, SAUR bad to increase its 
bid for Afid Southern Water - 
a much smaller water company 
^ to £58.6m before institu- 
tional investors would commit 
flieir shars to the offer. 

The bid excitement has left 
French suppliers with a much 
larger investment in the indus- 
try than they can have antici- 
pated. Bxr bidm g the value of 
outstandii^ holdings in compa- 
nies which are sdll indepen- 
dent, the three French groups 
have spent betwee n £80m and 
£144m each on buying into fiie 
sector. 

Opinions differ as to how 
they will win a decent return 
on that investmenL 

The French companies them- 
selves say they are in tbe Brit- 
ish industry for the long tenn, 
and are happy to gain only 
i^aii profits — or no profits at 
aS - in the first few years. _ 

That should not be surprte 
ing, the Ftmich domes- 

tic system involves companies 
competing for water supply 
contracts which sometimes ran 
for up to 30 years. The 
short-term bid activity - 
rather Ufce the short-term con- 
cerns erf privatisation — has 
obscured toe long-term nature 
(rf the industry, both in tbe UK 
and in France. 

French investors also argue 
*hat much needs to be done — 


Bids and strategic 
stakes in 
statutory water 
companies 


ANGLIAN WATER AUTHORITY AREA 

Tendring Hundred Waterworks Company: 
Compagnie Ginirale des Eaux, CfOm 
bid 

East Anglian Water Company; 

Lyonnaisa des Eaux, £21 bid 
Essex Water Company: 

Lyonnaise, £47.6m bid 

NORTHUMBRIAN WATER AUTHORITY AREA 

Newcastle & Gateshead: 

Lyonnaise, £39.1m bid (increased from 
£30.Sm) 


'Sunderland & South Shields: 

Lyonnaise, £3SJBm bid (increased from 
£29Sm) 

SEVE»I TRENT WATER AUTHORITY AREA 
East Worcestershire Waterworks Company: 
Biwater Suppl/“, £2.98m bid 
South Staffs Water Company. 

Gin4rale des Eaux, 26.1 per cent 

SOUTHERN WATER AUTHORITY AREA 
Eastbourne Waterworks Company 
SAUR, asm bid 

Southern Water Authority, 25 per cent 
Mid-Sussex Water Company 

SAUR. a6.8m bid (increased from aSm} 
Southern Water Authority, 25 per cent 
West Kent Water Company; 

SAUR, S7.4m bid (increased from ^.23m) 
SouWem Water Authority. 25 per cent 
Folkestone and District Water Company: 

G6n6rale des Eaux, aiSm bid (increased 
from £B.3m} 

Southern Wafer AuOtority, 2S p&r cent 


Mtd Kent Water Company (now Mid Kent 

Holdings): 

GSnSrale dies Eaux, 30.1 per cant 
SAUR, 16.6 per cent 
Portsmouth Water Comparry: 

Portsmouth Water Co Refirement Benefits 
Scheme, 64 per cent 

THAMES WATER AUTHORITY AREA 
North Surrey Water Compamy 

Compagnie Gdndra/e des Eaux, £75.6m 
bid 

Lee Valley Water 

Generate des Eaux. £41 m bid 
Mid Southern Water Company: 

SAUR, £S8.6m bid (increased from ESOm) 
Colne Valley Water Company 

Gdndra/e des Eaux, 28.2 per cent 
SAUR, 25 per cent 
Rickmansworth Water Company 
SAUR. 27.72 per cent 
Generate des Eaux, 16.1 per cent 
East Surrey Water Company 

Associated insurance Pension Fund‘d, 

2B per cent 


Sutton District Water Company 

Associated Insurance Pension Fund, 

13.72 

WELSH WATER AUTHORITY REGION 
Wrexham & East Denbighshire Water 

Company: 

SAUR, 11 per cant 

VTESSEX WATER AUTHORITY AREA 
West Hampshire Water Company: 

Biwater, aOm bid (Increased from £B.4m) 
Boumemouto and District Water Company: 
fiiwafer, £17j6m bid 
Bristol Waterworks Company 
Lyonnaise, 18 per cent 
G^dra/e des Eaux, 29.9 per cent 

* Biwater Is a private UK contractor; Biwater 
Supply is joindy owned by Bi water and East 
Worcs management 

** AlPF is a private investment vehicle for 
Mr Duncan Saville, a businessman based 
in Sydney, Australia. 


as elsewhere in the UK water 
industry - to bring the compa- 
nies up to European Ccanmis- 
siOQ. and Government stan- 
dards on water quality. 

That may occupy the new 
French owners’ attention for 
some time. Meanwhile, Lyon- 
naise and Gendrale have 
already set up other subsid- 
iaries in the UK to compete for 
local service contracts in stra^ 
HiwniHg and waste disposal In 
the longer term, that mi^ be 
an area into which the Preneb- 
owned water companies will 
diversi^. 

After flotation, there will 
almost certainly be some 
riiake-up in the Fremfo posi- 
tion. Sceptics warn that the UK 
will see (he denouement of a 
French conspiracy, in which 
the new owners will sell the 

After flotation, there 
will almost certainly 
be some shake-up in 
the French position 


outstanding strategic stakes in 
water companies to one 
smS csTvo up the rest 
of tbe sector. They say the 
^«ncb could now invite the 
authorities to buy back the 
companies at exortntant prices, 
thus increasing their income 
from water supply. 

That seems unlikely, but 
more conser v a ti ve deals with 
tbe autiKuities are a possibfi- 
iCy, as are links with other 
British groups. Lyonnaise, for 
instance, has already hinted 
that it win seek a quoted UK 
partner - not a water autiiot^ 
- to take a large share in 
its British subsidiary, at pres- 
ent wholly-owned. 

As investment targets, the 
authorities seem safe from toe 
serious attentions of acquisi- 
tive French companies for the 
«wiP beh% because they are 
protected by government 
shareholdings and tbe new 
merger policy. 

That does not rule out small 
French investments: if nothing 
dse. having large French com- 
petitors, and potential preda- 
toi^ in the maritet will keep 
the newly-privatised authori- 
ties - and the remaining stat- 
utory companies - on their 
toes. 


Andrew Hill on the difficulty of comparing different countries’ yyater industries 

The Orkneys aren’t Greek islands’ 


ACCUSATIONS that Britain is 
**the dirty man of Europe” 
when it comes to water jaaity 
rankle with the 10 water 
autiiOEities. 

The problem is that tbe 
European Commission has 
recently singled out the UK Cnr 
trangressing the EC’s nine- 
yeaivold directive on drinking 
water quality. 

The Commission has put 
pressure on Britain, because it 
is unique among European 
water siqipliets in having to 
frame a le^ form words - 
for the impending privatisa- 
tion - laying out how it 
Intends to meet the directive's 
demands. 

All countries should have 
complied with the drinking 
water directive by 1985. Pnb- 
firity for the EC’s action, say 
the authorities, obscures the 
fact that continental suppliers 

are Infring in g t his and 

Other EC rulings on bathing 
beaches and sewage treatment 
works. 

In foct, E u ropean snii^iers 
are united in their desfre to 
see proper and practical stan^ 
dards applied to water qnality. 
On pesticides, for example, 
there Is pressure from all sup- 
pliers for the stringent rin^ 
limit to be relaxed, or refined. 


Austria 

Belgium 

Denmark 

Finland 

France 

Hungary (1984) 
Italy (1984) 
Luxembourg 
Netherlands 
Norway 

Spain 

Sweden 

Switzerland 

UK 

West Germany 
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PUBLIC WATER SUPPLY IN EtlBOPB: 19BG 

Average 

household 

Water use: 

Population: Populaflon: delivered: Ground litres 

residents % megalitras water Household per head 

(m) connected per day % % per day 

7.57 58 1.580 99 64 131 

9.86 98 1.820 67 65 108 

5.12 92 1.060 99 67 194 

4.93 81 1310 49 54 156 


Household 
water 
price 
(Jan ’87) 

S per 

cubic metre 


Bnt EC directives aside, 
there are other difficulties in 
asBesviug different coontries’ 
performance, either on envi- 
ronmental issues, or on the 
price of the simily. 

Many European water sup- 
pliers are working from a very 
low base, and expectations of 
what constitutes a reasonable 
service differ. The UK authori- 


ties point out tiiat, in Spain, 
only 40 per cent (rf peivle are 
se r i ^ by a sewage treatment 
woris, so tiime are almost 
tain to he fewer iufring gntmts 
rd th e EC direettve on treat- 
ment works. 

As one observer puts it: 
“Ton ean’t have laws that 
apply vs in the Orkneys and 
down in the Greek islands: 



The Water Industry is changing 




is ready to provide a range of cost saving 
services operating from a network of service 

centres throughout the UK, including: — 
Energy Efficiency Improvement 
Maintenance Contracts 
Site Services 
Machinery Overhauls 
Parts Supply 


harmonisation should be the 
mwii* of the game, approxima- 
tion rather than uniformity.’* 
Inevitably, European conn- 
tries also give the standards 


Price comparisons are 
difficult, as suppliers 
choose different 
means of charging 


different priorities. In tbe UK, 
the EC standards are regarded 
as a limit; elsewhere they can 
be seen as a guideline. 

In Denmark, the Nether- 
lands and West Germany, 
according to the eivitonmen- 


tal pressure group friends of 
the Earth (FoE), ffie important 
issue of nitrate contamination 
— originating in agiicultural 
fertilise - is bel^ tackled 
at source, with legislative 
restrictions on intensive form- 
ing. Bat that approach is dic- 
tated as much geographical 
circumstances as anything 
else: unlike Britain, the bulk 
of tbe supply in all three coun- 
tries comes from underground 
sources, which are the most 
vnhier^le to nitrate poUu- 
tim. 

Price comparisons are also 
difficult, because suppliers 
choose different means of 
chaigiiig Gonsamers. The UK 
is virtually unique in Enrope 
in charg in g for water on toe 
basis of rateable value, rather 
than metering a supply or 
charging a flat rate. That will 
ahanpo, but it makes any tabu- 
lar compexison at best a roi^ 
estimate. Other countries 
show wider variations in 
price, according to the avail- 
abOity of water. 

Jack Hannlon, executive 
director of tbe American 
Water Works Association, 
wUch rqinesents North Amoi- 
can water industry profession- 
als from Mexico to Canada, 
says there are major diffor- 
ences in culture when it comes 
to water. Bnt cultures can 

changiB- 

Watm has typically cost the 
US consumer less than in 
Europe, he says. Now, with 
environmental pressure 
Increaring, there is a need for 
improvements, price rises - 
and a chaiqie in a public atti- 
tude which used to favour the 
lowest possible water charges. 


Drinking 
water: 
structure 
in the UK: 


England and Wales: 10 water 
authorities, in public owner- 
ship until the November flota- 
tion, treatii^ and supplying 
water (also treating and dispos- 
ing of sewage); 29 statutory 
water companies, already in 
the private sector, supplying 
water to 25 per cent of popula- 
tion. 

Scotland: Regional water 
boards under toe jurisdiction 
of the 12 regional or islands 
councils. 

Northern Ireland: Four divi- 
sions, operated by tbe Depart- 
ment of toe Environment for 
Notthem Iidand. 


The structure 
in Europe and 
North America: 


Austria: Water supply 

organised on community level 
through municipalities or 
autonomous utilities. There are 
aisn co-operatives, associa- 


zatoer than the best quality 
water. 

*^here is general public sup- 
port for undertaking whatever 
is necessary for insnrlng the 
safety of pnbDc drinking 
water,” Mr Mannlon says. 

It is a change in attitude 
supported by Andrew Lees, 


tk>ns, stock corporations and 
limits Ua^ty companl^ 
Bel^um: Water supply is the 
respon^ility of pubUc author- 
ities. Ei^t m^jor ones account 
for 85 per cent of the total sup- 

S»adn; Mnnicipally-owned- 
and publicly-owned utilities, 
regulated by -the provincial 
governments, which imple- 
ment central government stan- 
dards. 

□ 

Denmark: Some 65 per cent of 
the ^ulation suppOied by 120 
municii»l waterworks, 25 per 
cent by roui^ily 3,500 private 
co-operative waterworks, the 
balance from private sprii^ 
and boreholes. 

France: Some 70 per cent of the 
population g^ its water from 
five large private companies, 
which compete for long-term 
contracts o^red by municipal- 
ities. Balance of the supply 
handled local authorities. 
Italy: A h^^ily fragmented sys- 
tem, with muidcfoalities ulti- 
mate responsible for supply. 
They can bandle it themselves, 
delate it to special municipal 
enterprises, or contract it out 
to private compames. About 

7,000 separate units manage 
toe supply. 

Netherlandsdn 1986, about 88 
utilities supplied the whole 
population. Several municipal 
companies are being al^ri^ 
by public companies, shes in 
which aure owned by local 
authorities. 

Norway: About 80 per cent of 
the population supplied by 
1,800 waterworks, each serving 
more them 100 people. Tbe bal- 


FoE’s water poilnthm and tox- 
ics campaigner, for whom tbe 
issue of whether Britain is the 
toity man of Europe or not is 
laqw irrelevant If Britain is 
dirty at all, then it has to 
clean itself np, the sotmer the 
bettor. 

“Ifs not a question of say- 


ance draw water from small 
water supplies locally. More 
ttifln half the waterwoiks are 
owned by municip^ties, the 
rest are private co-ops. 
SpainiWater distributed 
nminly thtongfa local authori- 
ty-cmitroUed services, to nearly 

6.000 towns. Water for an 
increasing proportion of the 
population t nearly 25 per 
cent currently - is handled by 
private companies. 

Sweden: Most of the supply is 
carried out by the 284 local 
authorities, with special 
regional assodations in major 
metropolitan areas. 
Switzeriand: Most Swiss pec^le 
connected to about 3,200 cen- 
tra water supply bodies. In 
rural areas, sup^y is delegated 
to <»-ops responsible to corpo- 
rations. 

□ 

United States: About 90 per 
cent of the population stfopUed 
by mimicipally-omied water 
utilities, the bafonce by private 
water companies. Water quat 
ity standards set by the central 
Environmental Protection 
Agency. 

West Germany: 6,300 local 
authority-owned and publicly- 
owned companies supplying 
water. Balance has shifted 
since 1969, when there were 

15.000 companies, because of 
local authority reoi^anisation 
and concentration of busizmss 
with larger suppliers. 

Source of European informa- 
tion: huanational Water Star 
tistics, I9m-2986, published 1988 
by JrUemational Water Statdy 
AsaociatUm, 01 222 aiii. 


ing, look - tiiey’re wors^ ” 
he says. “When one pleads for 
mitigation in the court one 
doesn’t say to the judge, 
’You’ve judged worse crimi- 
nals than me’ — you plead 
you ^ias e on its merits. 
the British case few uier- 
its.** 




WEIR ENGINEERING SERVICES 
Cathcart Glasgow G44 4EX Tel: 041-637 7141 Fax; 041-637 7358 



There are aaH to be major dMiereneee In culture when R comes to water in the US, where K has tj^lcally coat the consumer leas than In gurnpo 
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C the water industry 5 ) 


Privatisation: Andrew Hill offers Sid a hand through the maze 

Watch out for the K factor 


THE FLOTATION of 10 water 
asthodties is one of the laie- 
est, and certainly one of tbe 
most complex pirivatisationa 
ever attan p ted. 

For Sid. CTeava rnWng w|. 
vate isvestuTi it already looks 
like a m aze - and the twyrjt 
important details have yet to 
cmcage^ Rit ceiiaiB questicins 
are ooiind to arise between 
now and the November 
tion: 


■ Whet is being BoW 

The 10 water and sewage boat' 
nesses of Rn gians and Wales. 
Water services in Northern 
Ireland and Scotland aie' hot" 
ftar sale. Nor are the 29 statn- 
tory water companies, which 
are already in the piivate se& 
tor, they win. have' 

the option, to c o n v er t to pnUte 
Bmited compazxy status at the 
same lime, vridA dioinld make 
tiirir shares mooce 


detemmxing the levd of i»afit 
whieh coaid.be addeved. 


■ Gsn'weasseOT'ihe • 

- a n fl Mri tl at iwi flw heeie 


H How mmdi will flte 
privatbathm nds^ 

Estimates range from £5bn to 
£7bn. But that depends on. the 
dividend yield the Govemmezxt 

fWwItft - jg T xa i ftaM i'y - tO n*trai4'. 

bmetoa - a regeetable aver- 
age td 7 or 8 per cent Ibr examr 
pie, woold realise about £8bn 
for the Government. 

It is alBojNwalble Ihat les 
than 100 p6r cent win be sold 
- etthoD^ a complete flotar 
tion is -IBDily to be -ttie Govem- 
msiyfti bv o Qiite optian,if only 
for political reason& 


■What i m p o rta n t teets are 
etsatomsta 

Capital «Kpenditnre pro- 
grammes win not appear until 
November, wbmi foe proQ)eo- 
tnses are published; Some 
reports sn g e st the industry 
may have to ^>end as much as 
£12btt between now and 1995. 
The Government is likely to 
back some form of balance- 
sheet nstnictiuing. Authori- 
ties' debts substantial in 
some cases -^ cooldbe wrhten 
off at, at least, ledisttibiiled. . 
Periiaps most .ilI^K>rtant are 
the K factors for individual 
antboritfes, which should be 
aimoaiiced towards tbe end of 
this month. ~ 


■ WhatisST 

Each water authmity arid stat- 
ntory company wfiQ rsc^ve a K 

factor, ffwhnilfllipil nn thft hnaht 

of its asset nwnagmnait plans 
for ^flie. nastvao. years. Water 
ynd sewage diarges ficy .ea di . 
water company- afar jpelyatisifc-* - 
ticHb wnihe otatMflledrig^’ loi^ 
mala based im’ihe'husiBee^hx ^ ■' 
the retail pdce iindeiridus'-K.':- 
The bifiher^ K fhctaTtllie'' 
greater foe pdce inoeases - 
that makes it tlie key figure for 


Not really; historic cost 
aeeoimts are a poor gui^, 
because both assets and oemw- 
dation. charges are tmder- 
stated. The a ccor m t s also 
hudode b orrow in gs and inter- 
est charges, while until this 
year maintenance costs wm e^ 
somewhat unnsnally, capital- 
ised on the balance sheet, 
ra*h*^ than' fiom foe 

• aco fl t and •Ptm. 

foer. tweaking of foe antbort- 
ttes* flimuces is expected before 
privatisation; making past 
results, a poor grade for -the 
prpqpeeUve investor. 


■What dbrat land? 

Almost from foe start, foe sale 
of extensive land assets has 
been cited as the big attraction 

frw thp fa rnBgtoT. 

But the Government had its 
fingers burned when asset^idk 
Royal Ordnance was sold for a 
song to British Aerospace; so it 
is unlikely to repeat that 
embarrassment, and certain 
safegoards are alrea^' in 
place. 

Half of on land and property 
profits shomld benefit foe cm- 
sumer in the form, of lower 
charges, while the sale of 
assets wifo special eonserva- 
titm or flnMjrfiy vaine wDl be 
restricted. s>wna hi^ily dedr* 
able sites are occupied by oper- 
ational plant, malriwg wwlw paL 
cpwiant unlikely. 


■So bow does one Jndge foe 
anttorithw? - - 

Try eaeh flow: (Sty analysts 
have been looking at past 
acconnts in an attempt to 
assess just how easily infivid- 
nal mrtti orbifl*; have been able 
to finance existing capital 
spendii^ oat of cash flow. It 
looks qoite ti£dit for some 
anthoiitiM foced with major 

i m mat. wwni: in fop Twnt- d ecide. 


■How wiH those anfoarlfies 
manice? 

The K factor ithc nld account 
for some of foose costs — 
albeit 'at the expense bf the 
oaosunier — while foe cost of 
miexpectied changes m wate* 
purity regulations win be 
borne via foe enstomen the 
so-called "cost pt^tbromed^’* 
mechsiusnn 


duty to ensure that water 
grthorWlM can tod fb^nUt 

the ^^^nim^'s brcAer on 
water privatisation, reckons 
that insnres foat even foe most 
pedestrian authority will 
always be able to rdy on its 
cote utility bnsfoess. 

■What are the rides involved 
-in invesfoig in water? 

There is so insurance a g ai ns t 
Sneompetenee. MOst anthoimes 
X^an to move into other activi- 
ties - from idnuibing services 
to leisure - and they could 

maVia wrfataleoa AS Wlfo *"y 

investment, the shareholder 
has to assess 'foe mancme- 
xnmtfs aldlity to car r y out its 


supplied over the last few 
years; and 

□Size - indading foe pro- 
pordosi of water simply han- 
dledby statutory water compa- 
nies in a water anthoiity*s 
region. 


■ynn there be any incentives 
for Sid to b^ Shares? 


Probably, they have 

not yet dprfdpd The Gov- 
ernment wants to encourage 
wider re ginnai share owners 
ship, so local water authorities 
are likely to market them- 
selves to foear eostomexs and 
eii 4 )loyees. 


■ Whatfe to:slapn waters : 
«8foori!^.gp^h(|l8tilE7.' 
mnniogdiyf 

The new regulator of the 
iu d u slr y .— . 'foe JDirectos^Gen- 
end of Wafeg Services - has a 


rly, long-term asset 
management . programmes 
conld be wrong, althouA 
major problems caused by 
unforeseen costs could be 
solved by cost pfjfH-thrrmph 

True wrri ^ t he 

punished by the DG of water 
services, who can always 
re Mttove an anfomity*s licen ce 
to SQigily and di^)Ose cf water. 

More teoadly, institgtionOl 
investors are concerned that 
the possibility of European 
legal action wiH stni be hang- 
ing over the industry come 
November. Authmdties and 
««T>paTi<oa have yet to comply 
folly with EC directives on 
water ponty, sewage treatment 
and bdhing beafoes. Ld(& cot 
for the Government's tiawaimg 
of foe issue in the anfomities* 
pro^ectnses. 

Tj^Tring forfoer foCTB 
is always the possibility offoe 
authorities being returned to 
public control by a Govern- 
ment of a itiWiwww*' political 
hue. 


■Can we distinguish between 
ittdtvidnal anthoetties? 

The GovKTunent is attenuiting 
a ccwd^il^ jui^Ung act of yi^ 
K fecto and pziDe. Jt hopes all 
the authorities will look 
equally dt rac li ve to invesbus 
when tiiey bit foe market in 
November. Bnt rwg jHivstisa- 
tiim is imnanHl in that the 10 
authorities - whidi aiwoid be 
under a guiflift owner — 
are vying with one another to 
impress potential investors. 
Bthash Gas and British Tele- 
omn, by contrast, wme sfnido 

That is likely to confuse the 
issue, but there are certain 
points which prospective 
foareihoidms mlggit like to con- 

fliftel* -y rhpio /«r wr>p5n*ing iWffarWjnt 

aidhmhies; . ■ 

□K factors; 

: □ Balance -sheet r es t metu r - 
toe 

OPiyaraifloatian phm^ 

□ (>pexafoig cost:^ 

□ Significant increases or 
decoBases in volume of water 


■mnpElvatfsed water . 
anfoorifles be traffitkmal 
egntties? 


Because of their low-growth, 
reliable core business, Svidend 
yield is likeiy to be a mcne 
important measnre than a 
pnee/earnings ratio in tbe 
early years. Analysts reckon 
the foares wiH behave Wm a 
hybrid between ^Qts and tradt 
tional eqniftEes. 

As foe anthoEities div er s liy, of 
coarse, and go for growth, the 
p/e multiple wHi become the 
betto TnrirniT of ftfnffflrrinF the 
shares — ai»h«w gh f-ha risk for 
the Inv e s t or wDl also increase. 


■ Just bow complicated is 
water mlvatisatian going 
tobe? 


Very. Shares in anthm-Hy 
should be sold at a «»nnwn 
price, which will make it 
tii^iQy easier. There wiH also 
be a standard application form 
and only a sin^ proqiectns 
for the whole industry - but 
with 10 sections, one for each 
authority, it could run to 
neariy 500 pages. 


I How will we be aUe to boy? 


todividnal investors wiH get a 
chance to buy individual 
authorities, institutions will 
have to s^tle for a pack^ of 
aH 10 which can then be split 
up. 


■isttpt^iilar? 

Not according to recent opin- 
ion polls, which show a 

TTijrricpH lark of enfhTiidaHiTt in 
the City and amerng the popu- 
lation at large for water prlva- 
tisation. 

But the Govemmrat has yet 
to tolled its latest advertis- 
ing (xaaptdaBD. The marketing 
of this particnlex . flotation, 
witic^ has- idteady occupied 
more nfJiiiwiwtoCheft than may 
previoae Government share 
Is roe, ^nld leave no Sid 


REGULATION 


biscretipn and judgment 






REGDLATION of the indostiy 
wfll be nnprecedimfiedly heavy 
- primmOy.becaaae' tbme is 
so httte scope for effective com- 
petition at market share, 
while reasobable qaalhly most 
be goarmteed. . 

Ifow if' will mxd: will not 
become dear until the Heenees, 
setting out foe regnlatina to be 
applied, have been finalised. 
But on tbe basis of what has so 
far been pubUcty stated, the 
proposals are on the following 
lines; 

The Gowmoieiit's 
finauicM adviem 
likely to be thinkli^ In 
temtf of oaA flow 
pp^^cflbiis.over the 
"mxI 20 years 

Prices will bO: Bmitea by a 
fonnito.ctBetall PEice I nd ex- 
pJde-K^-to'be set later tids year,', 
with letoin evoy Sw or 10 
years ~ or fivs^fffoe company 
or (}fwa:^.the.new economic 
regnlatory body> zegoests. A 
high proportion of the 
appointed . budliteSB. of . the 
water imdertekfog wiH becoor. 
trolled -itii^lanaiito ;(&r 
higher tium in-olher- xegulatwl 
tQdustrto^'vftofou.x^ 
ity of ifoar-jape^tores 
iteobasiatoy: : 

The ccriifeect belting of BT val- 
ues Is foeEaforefondUBentah if 

they ware too capti^ 
consumers woold reaso nab y 
com(dam.'(hi the other ha^ if' 
prices are set too low, it w ifi to 
hard to finanna fotUte fovest-. 

m«nt , and foe. shaieS wfil OSly 
be sold at a low price. ' - 
How tton ml^ K to set? 
Presunahly foe Govmmnent^ - 
finanrfni advisors Will be 
»MnHnp in texms of cash: flow 
projections over the neirt 20 
years, a«d their count erpart Hi - 
fatrme of accountfog coDcepto 
with K values chossn so that 
fotoze naab JloWS JUS tifir, 8 t 00 ' 
maproprlate rate ^ j.«tuni, an 
acceptable valuation for the 

At foe same fonft it. ™ to 
important to check that the 
ywAi fmawdal ratios shown by 
the accounting st atisti cs Qnte^ 

est cover and gesxing) look 


. acceptable by conventional 

ghmSawTa , w that tte> 

ran be financed. If capital 
expenditure increases to the 

next few ye^ at a hi^ rato it 

nd^ wtil be a good azginnm 
for "pEofilingf* K sb that laEger 
price increases are achieved in 
those early years. 

Once K vetoes have 'beai set, 
and the water undertaldng is 
privatise^ the application of 
frwmnfa la also straightfoi^ 
ward to prind^, though 
smnewbat'CoiDidex to pnctice. 
At the mid of each year, obce 
tile SFI toaeato for tbe past 
year (to November) is known,. 
rfung ea wHl be Submitted, to 
Ofwat for approval These., 
must be ' such that ' the 
wei^ited average of chaiges 
levied 0x water, s ewer ag e and 
trade fWina^ services) fe not 
greats than the^ peEcmitage 
increase to BFI-'^ns tim E 
nmnber for the w to goes- 
ttoh. Ofwat vrill efaeOk the 
and the new charges wiH 
come into efflect the fofiowtog 
Apefi. 

^RiSs basic system would give 
the industry powexfUl incen- 
tives to tovroTO efflciency. - 
psiees being' set foc 'five or 10 
years, mea nl^ .^t.eaCh: 
pqnnd SSV^ Juruig fuSt peEUKi, 

m aih; 

Mrexnent- vronld.' 'go*' straight. 
• ♦iiivwigh -tb-' foe 'bottom' line; 
'iTijfortnxiately it would also 
risk- voDM toed ttormost efiS- 
efmit' business woe. say, new., 
regnirmnents to be impoBOd^by . 
'tile Ifetixmal Rivws Aa th o rit y, 
the Poflution Inspectorate, foe 

Bnvixtmxbent Department.' the 
EC, or' azv ofh^ body with 
power to teriet <m new stai^ 
daz^ or method, however 




The saftouard against ibis is 
u system • of ."cost - pass 
foxp^!* ((IPT) rules, whiA In 
‘some cpsQB will allow,' and to- 
othtes dliBge, iOfwafe to permit 
higher prices to cover so^ 
•new Even, in the case 

vbeeo tbe jCPT is supposed, to 
teantomtipdi(>toat wul have 
discretionary Judgments to 


This is a' pity, hot because 
Ofwet is likely to be poorly 
staffed or naottvated - infect, 
it wfil' be headed by an oii^ 
standtogly wefi qnaliSed direo- 
tw but 6toi|0y ‘bedanse mte 


V 

of the basic lessons to be 
feawn from r^nlatray eq«i- 
ence elsewhere Is foat the 
more diserteidn the regulatw 
has, the more the industry con- 
cerned is likely to want to 
secure' his goodwilL This in 
tnm means that, in practice, 
managers will be the more 
fnrffrwT to Mb judg- 

ments In the DS, ftw ezam^ 
the ^oUem is discussed as one 
of *how to avoid supine man- 
agement". 

The director of OCwaf s J udg- 
mfeit wiH be needed in CPT 
' applications on three key 
issues (assnmtog that it -has 
been established that ihe new 
obU^tion- or dieamstance 
qusrafles under the detailed 
provisione of the Ueence as 
cost pass fbrou^i): 

X, Are the which 

, water undertaking clatme 
those which would be toenned 
by an dficaent undertaking; or 
is there a ehea]^ way of meet- 
ing tile new ouligatum? 

8, Ooidd any of the costs have 
been avooded by mcne ipudnt 
managiBhient dPBidmg to foe 
past? Arid, more troubling: 

3, Over what time period 
: Should the costs to recovned? 
."■^te-diiectn' of Ofwatis emt 
idxaixg is that he has, nnda: 

Ofw^ will need 
Infoimation on levels 
of sieivicej 'measured 
against targets for 
water avallabHity and 
: pressure 

the Act, to ensure that tbe 
.water undertaking- can finance 
its ‘operations, 'While the 
licence will regpire him to 
CPT. .SO SB generally to 

wimintwiti tha.fiYiBTiftiBl poStiiOIX 

of.the usaertsdchig. 'Hiis wifi 
Emit "the extmd:.,io adiidi he 
might, oblige -foe company to 
pay for foe iww (remember, 
exttesaSy totpote(^ obligation 
from reserves or bunowtog. 

H something should hsy)pen 
which does hot Quallfir for tiie 
form of cost pass throng Just 
described, bat which has a 
major adverse effect oh the 
WStter t-tiBfi Qfmt 

Bfey - purely 'as a 'xnattw'df 


discretion - allow some 
increase to charges to ensure 
viability. 

Price control will be but- 
tressed by gnali^ controL 
This, too, has several dimen- 
sions. Bttefly: Ofwat wiH have 
to n^rove codes of practice 
settmg ont how the water 
undertaking wiH deal wifo cus- 
tomers on matters «nnh as WH- 
toz, complatote, cUsconnedtons 
(miere necessary) and meter- 
to^_ 

Ofwat wiH also need accu- 
rate Tnftwmatfnn nn ISfVels of 
service, .measured against 
Stated t a i gels for water avaHr 
abfii;^, presauie,' and avoid- 
ance' of flnriAifig frmn sewers. 
Water quallfe and environmen- 
tal standards must be met and 
detailed accounting data pro- 
vided. 

Finally, among the regula- 
tory tonovatimis wfil be what 
«wi«nwtg to a requirement that 
long-run tovestanent pMria are 
made. The “regulatory com- 
pact", into which . the 
appointed businesses 'will 
enter, mdndes carrying out an 
underground asset manage- 
ment plan, designed so that 

investment and maintenance 

wor ks WiH misnre service and 
quality, standards to the long, 
as .wall as the short, term. 
Land diq»sals will be moni- 
tored, while the Act contains 
provisions covering conserva- 
tidB, light of acofes and ■»!- 
xonmestal ««»gMftHrtinwa 

'Wm the r^ttlatory leglme- 
amonntto /W IwMUV /imatnmoisy 
deserve first-class protection, 
and it is easy to see a ratkmale 
fermany of the proposed regu- 
lations. On the oti^ hfmd, to 
total they are likely to be 
extremdy dfitefied (and costly 
to raieiate). 

The mak^ chaQmigefbr Ian 
Byatt, Qie director general d 
water services, and for the 
todnstty's Baanagement, will be 
to anscffe that the doft s 
not to practice become a Nod- 
ding cost-plus or “rate of 
return" regime, such as has 
liNitiy been r^ected to other 
industries and is now on the 
way to betog repiBced to foe 
US. 

Dermot Glynn 

Ntofoaof JEeommie Research 
Assoetates 


• Bournemouth & District Water Company • Bristol Wbter Compsny • Cambridge Water Company • Chester Waterworia Company • 
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A DROP 

OF PRIVATE 
ENTERPRISE 
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X 
of 
the 
water 
supply 
ne^of 
England & 

Wales are 
provided by the 
28 statutory water 
companies in member- 
ship of the Water Com- 
panies Assodation. 

To put ft another way, the water 
companies obtain, purify and de- 
liver water to some 12 million 
consumers; 

The water companies were among the 
pioneers of the water supply industry, filling 
the need caused by the urban and industrial 
growth of the 19th century - and long before in 
some cases. 

The water companies, in the private sector and 
raising their own cap'rtal, have built up an impressive 
record of technological Innovation and service to the 
customer, whether domestic, industrial, commercial 
or agricultural. 

It is a record the 28 water companies are 
determined to maintain in the future. 

For further information about the 28 statutory 
water companies of England and Wales 
please contact Michael Swallow, Director, 

The Water Companies Association, 

14 Great College Street, London 
SWIP 3R)C Tel: 01-222 0644. 
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•' ‘North Siuray Water Company • Newcastle ft Gateshead Wbter Company e MM-Sussex Water Company 



Colne Valley Water Company • East Anglian Water Company • East Surrey Water Company • East Worcestershire Waterworks Company • Eastbourne Water Company • Essex Water Company # Folkestone & District Water Company e Hartlepools Water Company t Lee Valley Water Company • Mid Kent Water Company • Mid Southern Water Company 
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Servicing the industry: Andrew Hill on the role and future of the contractors on which the authorities and wate r companies depend 


All specialists may not 



ready for the cha 


IT IS difficult to get bold of 
builders in Britain at the best 
of times. 

What then are the chances of 
the UX water industry’s find- 
ing enough British builders 
and engineers to complete an 
estimated £12bn worth of work 
in the neict six years? 

is one guess at the cost 
of complying with the Euro- 
pean Conmussion’s directives. 
Britain should meet the stan- 
di on drinking water puri^ 


by the mid-1990s; its bathiz^ 
b^hes miist comply by 1995i 
sewage treatment works by 
1992. 

Every week seems to add to, 
or ^ter, the demands on the 
industry: earlier tins month, it 
emei^ that the EC was dry- 
ing a new directive which 
would prevent authorities 
dumping raw sewage into the 
sea. That could mean further 
billions being spent on the con- 
structioii of CMstal treatment 


works. 

The possfiulity of esdiausCing 
the supply of specialist con- 
tractors is one reason why the 
water audiorities have pressed 
sucttssfully for a rc^e amend- 
ment to the water privatisation 
bill to be overturned. It asked 
for compliance with the EC 
drinking water directive by 
1993 - **impracticable and 
impossible,” said the water 
authorities. 

That still leaves a great deal 


of work to be done before the 

mici-isgos. 

Adrian White is fonoder and 
chairman of Biwater, the pri- 
vate water contractor wmcb 
has been the only UK bidder 
for statutory water companies. 
He believes most British con- 
tractors and suppliers, through 
no fault of their own, are for 
from ready for the nhancnga 

He argues that UK compa- 
nies serving the industry have 
been hit by ti^itsr conditions 


on contracts in the public sec- 
tor durix^ the last decade - 
particularly among the water 
authorities. 

**Because of Government cut- 
backs on water expenditure, 
there was insuffident condnit 
ity and viability on contracts,” 
he says. 

The insecuitty of relying on 
singte contracts led to several 
British contractors either 
going to the wall or beizig grad- 
ually run down by larger par- 


a windfall awaits those who are 


NEARLY 250 companies are 
as serving the industry 
in the Water Authorities Asso- 
ciation (WAA) handbook, 
writes Andrew HilL 

They supply everything 
from abrasion-resistant coat- 
ings and anaerobic digesters 
to weed screen deaners and 
winches. So who will benefit 
from the windfrll of work into 
the 1990s? 

Three sectors should be 
favoured, according to a recent 
circular from Smith New 
Ctfort. the WAA's research 
broker, about 10 quoted com- 
panies affected by the water 
industry's capital projects. Ihe 
sectors are; building materials 


and construction; en^neerii^ 
and electricals. 

Construction companies - 
anH pipe manofacturers like 
Hepworth and Polypipe - 
could phdE up the lion’s share 
of the work, suggests the 
F^M>rt 

□ 

That could bring into play fite 
three French water snppliers, 
which have already invested 
in the UK’s water companies. 
In particular, Compagnie Gen- 
erale des Eaux and SAUI^ a 
subsidiary of constmetion 
giant Bonygnes, have strong 
civil engineering arms. 

The third, Lyonnaise des 
Eaux. has deliberately moved 


out of construction in recent 
years. But Lyonnaise has links 
w^ civil engineer John Laing 
— Smith New Coort 

^ - tiirnagh a joint vmdnre, 
Degremont Laiv, which conld 
be reviv^ to provide contraxd- 
ing SCTvlces to the UK water 
industry. 

A second UK construction 
gionp, Trafalgar Honse, was 
Bony^ies* origiaal partner in 
the scramble for water com- 
pany investments. When that 
partnersh^ split up last Oefa^ 
ber, Trafalgar said it was still 
committed to a contracting 
role in. the industry, and conld 
end up competing with Its 
rival Balfonr Beat^, the BlCC 


sabsidia^, which is already 
heavily involved in civil con- 
stmetion of dams and reser- 
voirs worldwide. 

Other beneficiaries could 
include related engineering 
companies, which would snp- 
^ the kit for new treatment 
plants, mains and sewer 


waste water t i aainimi* in the 
UK and US. 


Two with par ticularly high 


proportions of sales to the 
industry are ABB Kent and 


industry are ABB Kent and 
YictanUc. 


Smith New Coort picks ont 
Rotork, the valve mannfac- 
tnrer, pomp-maker Weir , and 
more gmieral manufacturers (rf 
cast-iron systems, such as 
Glynwed. Simon Engineering, 
better known for its fiiefi^it- 
ing and access eqnipmmit, has 
a growing Involvement in 


'netanlic makes 25 per emit 
of its valve, pipe and other 
component sales to the sector. 
ABB Kent earns 40 per cent 
its sales, mainly- overseas, 
from water meters. It should 
beneflt if authorities select 
metering as an alternative 
charging method to the rates- 
based system currently used, 
niat has to be phased mit by 
tile end of the cmiUiry . 


PRIVATISATION has 
spotlighted, as never before, 
the environmental issues 
involved in water supply, and 
has led to a spate of criticism 
of the indost^ from "green'’ 
pressure groups, MPs and 
peers. 

Most of the publicly bas 
concentrated on afiegations of 
poor water quality. But the 10 
authorities, now about to 
become pics, say that much of 
the criticism is ill-founded. 
They m aintain that the stan- 
dard of drinking water in 
Britain is as good as that In 
most other EC countries and 
better than that in many. 

They also point out that the 
indus^ has suffered a lack of 
capital investment as a result 
^ expenditure cuts under the 
Lalxiur government in the late 
1970s and in the early years of 
the present government 

As a result it is now having 
to catch up on much needed 
investment to improve pollu- 
tion control Capital es^ndi- 
ture is currently running at 
twice the level of 10 years ago 
and is still rising. 

Water authorities say that 
in the past Britain has been 
ahead of its Europe^ counter- 
parts In maintaining water 
quality. In recent years - the 
argument runs - the EC coun- 
tries have been forging ahead 
in this area but have started 
from a lower base than the UK. 

In southern Europe, many 
people still do not have public 
water supplies. In Britain. 84 
per cent of the population is 
served by sewage treatment 
works, a figure bettered only 


THE ENVIRONMENT 


Watermen defend their record 


by Germany, Denmark and 
Holland. 


The British Goveimnent has 
been in lengthy n^otfotions 
with the EC Commission, 
which is demanding that the 
UK brings its standards Into 
line with the community drink- 
ing water directive that it 
should have complied with by 
1985. 

This topic was the centre of 
a long battle dnzii^ the pas- 
sage of the Water Bill throii^ 
parliamenL The most serious 
oppositiou was in the Lords, 
where Labour peers moved an 
amendment that Britain 
should comply fiiQy with the 
directive by 1993. This was 
xqiproved but later overturned 
in the Commons. 


There are 66 different para- 
maters for water quali^ laid 
down in the directive, and the 
Government takes the view 
that some of them are unneces- 
sary. Mr Niriudas Ridley, the 
Environment Secretary, says 
some of the standards are too 
stringent. The regulation on 
nitrates is, be says, tougher 
than is necessary to protect 
public health, and it cmdd take 
Britain three years to meet 
standards. 


There is a similar timescale 
for aluminium, which some 
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CLASSinCA'nON OF RfVBRS AND CANALS: 1987-88 (lengths in km) 


Anglian 
Northumbrian 
North West 
Severn Trent 
Southern 


South West 

Tharnes 

Welsh 

Wessex 

Yorkshire 


EnglandIWales 


Class 1A 

Class IB 

Class 2 

Class 3 

Class 4 

Class X 

Total 

379 

2,100 

1,576 

376 

16 

0 

4,453 

1,730 

716 

273 

61 

5 

0 

2.785 

2,591 

820 

1.2% 

965 

259 

0 

5,900 

827 

2,411 

2,299 

549 

71 

35 

6,192 

628 

773 

596 

164 

0 

0 

2,161 

650 

769 

827 

328 

27 

0 

2,601 

702 

951 

643 

117 

5 

0 

2,418 

2,453 

1.321 

720 

274 

34 

0 

4,802 

627 

880 

816 

126 

17 

0 

2,466 

2,264 

12A51 

2.198 

12,939 

779 

9,796 

629 

3,591 

164 

600 

0 

36 

6,034 

39,812 
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claim is linked with Alxhei- 
meris disease. But on lead, 
which can cause brain damage 
in children, be believes that 
Britain will be able to meet 
Europew' s^dards within the 
next few months. 

The problem of the extensive 
use of lead pfoing has been dif- 
ficult to solve. Currently an 
expensive programme of watm* 
treatment is being carried out 
to reduce the lead content. 
England and Wales should be 
in compBanoe with the direo- 
tive on lead by tbe end of this 
year. Scotland will take a littia 


loi^r. 

Initially, Britain interpreted 
the EC limits by judging them 
on an average based on a sam- 
ple of water taken over a 
three-month period. But. when 
Commission lawyers objected 
to tiiis interpretation, it was 
agreed to r^iard each standard 
as a ceil^ vriiicfa could not be 
e»:eeded. 

However, environmental 
bodies are not impressed by 
tbe rfaitnfl of the ixidustry anrf 
the Government over water 
pn^. Organisations such as 
Fiiezids of the Earth have per- 


SAUR Water Services PLC 


Acquisition of 


Mid Southern Water Company 


sistently campaigned for 
tighter standards. 

FoE carried out an investiga- 
tion which, it said, showed that 
much of Britain's drinking 
water was ill^ally contami- 
nated with pesticides. It con- 
cluded that neariy 300 water 
simplies in England contained 
pesticides above the maximum 
allowed under the EC drinki^ 
water directive. Its rei»rt said 
that pesticide poisoning can 
occur very quickly and cause 
symptoms such as nausea, ^d- 
dlness and restricted breath- 
ing. 

Nitrate levels have also been 
the subject of intensive cam- 
paigning. The problem is 
mainly caused by the large- 
scale use of artificial nitro^ 
nous fertilisers getting into riv- 
ers and streams from agricul- 
tural l«wd 

FoE estimates that about 4m 
people in England receive 
drinking water that has 
breached the EC nitrate level 
There are fears that this could 
cause an oxygen deficiency in 
the blood of new-born babies 
similar to the "blue baby” syn- 
drome. 


The mdersigned acted as financial adviser to 
SAUR 


Hoare Govett 

Corporate Finance Limited 


February 1989 


SAUR Water Services PLC 


Acquisition of 


West Kent Water Company 


The Government has pro- 
posed restrictions on the use of 
nitrate fertilisers, in an effort 
to reduce pollution. The Bfinis- 
try of Agriculture is settlz^ up 
pilot zones, where restrictions 
on their use would apply, hope- 
folly on a voluntary ba^ 

Another taiget of the conser- 
vationists baa been tbe large 
number of sewage treatment 
works which have been operat- 
ing illegally above the pollu- 
tion limits laid down by the 
Government About 20 per cent 
have foiled to comedy with the 
standards, known as "con- 
sents*'. Th^ was controversy 
when the Government 
amended the Water BUI in its 
final stages to give concessions 
to about 1,000 sewage works 
tiiat were in breach of their 
consents for the level of dis- 
charges. 

These works will be permit- 
ted to continue discharging at 
their present levels until 1 99 2, 
by which time they will be 
expected to comply with tbe 
l^al limits. This is intended to 
give them the necessary Hma 
to install new plant - a pn>- 
cess which cannot be carried 
out overn^it. It would, after 
aU, have been difficult to float 
a company where one in fiiVe 
its sewage works was in breach 
Of the law. 


The undersigned acted as financial adviser to 
SAUR 


Hoare Govett 

Corporate Finance Limited 


January 1989 


The decision has angered 
environmentalists, but the 

industry argues that most 
cases whet*e consents have 
been exceeded have not 
involved gross pollution <xc sig- 
nificant dam^e to rivers. 

The seu^ outflow effects 
river qualijy where much of 
the drinking water comes 
from. But, in fact 90 per cent 
of the rivers in Kii giand and 
Wales are classified as of good 
or fair quality. 

There was also stiff 


ent companies. 

"Now it's gone foU-circIe: 
there is a mad scramble to 
aefoeve EC prorisions bj the 
due date, but the cap^ty in 
the market for specialist con- 
tracting is not th^” 

Mr White has an axe to 
grind, of course. Biwater is 
already active on major con- 
tracts in the UK and overseas, 
and claims to offer "total capa- 
bility”: des^n, civil construc- 
tion, water treatment and sew- 
age treatment, and 
manufacture of coutoonents. 
But, despite his company's 
stxong positiozi, s^ thiere 
is cleariy further rationalisa- 
tion to come. 

For one thing, the statutory 
water companies and the wata 


The Insecurity of 
relying on single 
contracts meant 
trouble for contractors 


authorities, once privatised, 
will look to expand into new 
fields, which conld include 
designing anH buUdii^, as well 

as operatize awii maintflinTTig 

water plazzL 

Thames Water, one of the 


tion to tbe year’s "amnes^ 
from prosecution for water 
authorities that are in breadh 
of sewage regulations when 
they are privatised. This arises 
bezxuise it would a year 
for adequate tests to be conr 
ducted to presezxt a for 
prosecutiozL Tbe water autiinr* 
ities argue tiiat it is a miszio- 
mer to call this an amnesty. 
Ihe new cozzipanies could stiS 
be prosecuted at a later stage, 
on the basis of evidezice gath- 
ered durizig their first year of 
operatizm. 

Bzitain has also been tile tar- 
^ of criticism over the qual- 
ity of its beaches where pollu- 
tion is mainly caused by 
sewage outfalls. There are 410 
identified bathfog beaches in 
the UK, and two thirds of these 
comply with EC stanHarHs, 

The industry has been 
spending £70m annually on 
improving bathing waters, and 
it is hoped to get the r emaining 
third of beaches up to standard 
by 1995 at a cost of about £lbiL 

Controversy has also centred 
cm the possibility that the pri- 
vatised water companies will 
dispose of large tracts of land 
which they will from 

the authorities. Environmen- 
.taiists fear that this could lead 
to the sale of beauty spots to 
developers in order to boost 
tbe profiits of the privatised 
industry. 

The Government bas acted 
to meet some of the worries on 
this issue. The water authori- 
ties own about 500.0(H) acres. Of 
this, 200,000 is in natiozial 
paziss, 100,000 on sites of spe-' 
cial scientific interest (SS^) 
while 200,000 is in unprotected 
areas. 

It is tins unprotected lazid 
that is giving coziservatioziists 
cause for concezn. The Water 
Act was amended during its 
I^ssage through parliazzient to 
give Mr Ridley powers of pro- 
tection over land owned by the 
water authorities in areas of 
outstanding natural beauty, 
the national parks, SSSls azid 
the Norfolk Broads. 

Water com panies will Still 
have to get toe Enviroziment 
Secretary’s permission to sell 
land which does not fall into 
these categmes. But, in coizi- 
iz^ to a decision on these land 
disposals outside protected 
areas, he need not take 
account of the conservation 
value of the land. 

Tbe Council for the Protec- 
tion of Rural En^and says this 
could put much beautiful coun- 
tryside at risk including the 
West Penziine Moors and parts 
of the 7(XX) acre Elan ValW izi 
Mid Wales. 

Mr Andrew Purkis, Krector 
of the CPRE, says; "The Gov- 
erziment has rented on its 
comzziitment to provide ade- 
quate environmental safe- 
guards for all water authority 
lazuL” 


John Hunt 




largest authorities, has alrea^ 
spent up to £34m buying tbe 
loss-m^ing water treatment 
am of Portals Holdings, a 
quoted papermaking company. 
It is of an inteniational 
drive to buy IB companies 
i>iniiging in d^lgn cqntractiz^ 
tor the dzinkiDg and industrial 
water treatzzient znarkets, and 
d«»sig nin g and supplyizig water 
"products”, such as chlorina- 
tozs or softeners. 

Further European zationalis- 


ation is more than likdy, Mr 
White believes. 

"B^rs are already lomdng 
at France or Germany as a& 
alternative," he says. “After 
1995 capital works in the UK 
^’dzop, and eventually we 
foresee a crystallisation of the 
industry izi Europe, leaving 
one major pump company, one 
major valve company, one 
mador water treatment com- 
pany and one major pipe com- 
pany.” 



it 


■lispisi 





■ Adrian While, fonnder and efurirman of Biwaler, Iho prfvM 
water conir a c l or which has been the only UK bidder for 
sfalulory w a ter companies, argues ttiat UK companies senring 
the industry have bem hit by lighter conefltions on contracts in 
the pubUe sector during tbe last decade — particularly among 
the Wider authorities 


Average UK household water use 


WC flushing 32% 


Bmhfehower 17% 


Dishwasher 1% 


Washing macMna 


Toted 130 Bites/headM^ 


SowmMfldloBal Water Coundl 


Woidly advice 

on water filters 


Doulton have been 
nmui&cmring water films 
since 1854, and now export to 
over 1 J 8 countries worldwide. 

From domestic fiheis ID 
large mdnsizial ustalladoas, 
Doulton have a ceramic 
system to soic. Tliey B B mm ie 
poUuiaots (both bacteria 
and poisonous metals) 
dm threaten k*"ir h and 
tbe quality of manuBcturing 
piocesses. 

Analysing problems on 
virtually eve r y continent in 
tbe world has given us a 
wealth of eacpertence in 
solving water pollution. 

When it comes to helping 
in Britain and Eorope, yon 'II 
be glad to find os a little dostf 
to home. 






^ter Filters 


Faiiey Industrial CecaaiicB LM. 

RUaybrooks, Stone, Stafiotdshite 
STISOPU 

‘ftlephone (0785) 813241 
Fax (0785) 818733 


GEOPHYSICAL LOGGING SYSTEMS 


RG are designers, mwiufecturets, and 
service operators of slimhole digital 
geophysical logging systems for the 
water, coal and rnineral industries. 



Robertson Geolo^ing Limited 
Oeganwy, Oonwy 
Gwynedd. LL31 9PX 
United Kingdom 


Telephone: 0482 82323 
Telex; 617171 GEOLOQ G 
Pax: 0492 82322 


WHEN IT COMES TO 

WATER, WE’RE IN OUR 

element 




We are the only independent, 
f’ssearch-based com pan y 
with an integrated approach to 
solving water industry problems 
worldwide. 


^’RE IN OUR ELEMENT 


« WRc Head Office 
‘ P.O. Box 16. Badnrghamddra SL7 2HD 

Triephoqe: 0491 571531, 


i 














•'Si 


n%AME1 


Window & Door Systems 
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INSIDE 


Hurrying to get off 
the ground 

Such is the hurry of All Nippon Airways to 
expand overseas that it started its Tokyo-Lon* 
don service at the weekend wHh an aircraft 
borrawed from its Tol^o-Sydney service. This 
willingness to improvise is, writes Stefan Wag- 
styl, a sign of the determlr^on with which the 
rarriv, Japan's largest after Japan Air Unee, 
has bean building an International rwAwork . 
since 1989, when the government broke the 
near monopoly on International sertdcas con- 
trolled by JA1_ Page 19 

Back to their roots 



A joke going the rounds of the US agricultural 
community earlier this decade said that to dou- 
We his Income a farmer needed cmfy to instaii 
a second mail box at the end of his drfva. 
Farmers did not need to know how to grow 
crops — Just how to farm the subsidy. But in 
red^ years th<s aid programme has been 
drastically reduced, a move that some bankers 
and merchants fM will give agriculture a 
healthier ,future..Fiedictai>ly, tanners are less 
sure, reports David Richardson In his Fanner’s 
ViewpoipL Page X 

HoneynvelPs new snummition 

Honeywell, the electronic controla and avionics 
group long rumoured as a takeover target, yes- 
terday announced a series of measures to 
Improve shareholder value and reduce its 
dependence on weapons contracts. Mr James 
Renier, chairman since late 1987. said Hone- 
ywell wanted to pass on to shareholders bene- 
fits that were flowing from a restructuring 
begun two years ago. Page 20 

Ireland and Australia lend fMd 

The two best stock mar- 
ket performanbas of last 
week came on opposite 
sides Of the globe. 
Ireland and Australia 
both surged ah ea d, ris- 
ing more than 3 per cent 
in local currency terms, 
according to the FT-Ao- 
tuailes World Indices. 
Ireland’s advance of 8.6 
per cent, togmher with 
ris 3 l 5 per cent rise the 
previous week, was part of a catching-up pro- 
cess after a slight retreat b^ttra piwt couple of 
months, while Australia's rise of 8A per cent 
was attributed to the bocart given to cucrency- 
sensitive shares by the dollar'a fall on news of 
the country's -record balancacf psvmerrtsde^ • 
dtPigeSS ■ 

Pf ofito Jump mi tl ei rtgrB 

Improvements In costs and margins helped 
Reuters, the intematloiial Information -and 
news group, push up Its interim' pre-tax profits 
by 32 per cent to £135An ^17.fan). This was 
well ahead of analysts’ expectaUons and on a 
poor day in the markst toe shares gained to 
790p.P^23 


Ireland 

FT-AcSterias 
World Index 
ISO 
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In this — odo n 


ACF Holding 
Aberdeen Steak Haas 
Ail Nippon Airways 
AUianz 

Aified Textile Coe 
Amoco 

Berkeley Govett 
Bond Corporation 
Bull . . 

Buliough 
Chloride 
Coalite 
Coles Myer 
Colorgntphle 
Cookson Group 
Cray' Research 
CrSdK Sulase 
Cummins Engines 
DSC Holdings . 

Daily Telegnato 
Dald’aic Foods 
Eastman Kodak 
ElKelenboam Bshear 
Ertasa 

Europaan Assets 
First Spanish Inv 


1S FIsons 26 

25 Gateway 22 

IS Gerbid 25 

12 GIst-Brocadea 15 

22 Hitachi 25 

22 Honeywell . 20 

22 Inco 20 

18 Isosceles 25 

18 Kromaoraphic . as 

22 Ladbroks Group 25 

as Ulley 25 

28 Mandarin Oriental . . 18 

19 N8M 22 

as Premier Invas t ments 12 

24 Rank Oiganisarioit Sf 

20 Raebok 20 

12 Reuters 22 

20 Rothschild (j) HIdgs 2S 

as Seherlng-Plougb . 20 

25 Sh^SLaw -..25 

as Smtttiklins Beckman ao 

20 Temple Bar Inv 28 

as Tax Holdings 22 

12 Tilbury Group 25 

as Tims Inc 20 

as Warner Communication 
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Allianz profits jump lifts dividend hopes 


^ Haig SteKHrian in Munich 

profits at AHiaiig, Europe's 
Inggest tmwitatirft company, rose 
by mace fiian'a toird st toe pre- 
tax JeveL £n: 1988, tdgsedog spec- 
ulation tost toe company is 
idxmt to step tip Us dividend. 

Taxable profits jumped by 
BM4B4m (6244.2m) to DM1.24bn 
for last year Hwnfce to improved 
mdeEwilfins es piteg a and 

lower write-offs on secnrttiee 
oony a^ with 1987. Net 
lose.to PM529m fixim DM406 bl 

The Jesnlts, whkli exclude 
mss far AQian^s fbatign 
ties and from Allianz Leben, toe 
domestie life insurer owned 
jotatfiy wito Mfincbsswr ROAver- 


sifi&anmA appear to open toe 
way to a substantial dividend 
inoeaae at AUianz AG, the oltt- 
mate hniriiTi|r company, which 
last year paid Dml2 a share. 

Altomz^ cumait booymit bosi- 
ness trends pramise to see oon- 
soUdated group prenthrma go up 
to DMSlbn this year from 

TiTUPM Ihn In 1908. 

Group MmingK will also be 
boosted by the move to fully con- 
solidated aceountoig to be latrte 
doced from tbix year, said Mr 
Wolfgang Schieren, 
exeenttve. 

The fact that 19^ Is also 
Allianz’s centeaaiy year malms a 


higher ffividaxi all but e ft f le in. 
Rstimat e s vary between an extra 
DU2 and a share, with the 
only nncertalnty betog whether 
the mcreaae wffl be paid as a 
one-off centenary tooons* or will 
be partly coosoUdatad into the 
exiting pay-onL 
Mr Schieren «nTni--t d sogges- 
tlous that ADiattz wi ght bo inters 
ested.ia buying part or an of toe 
Insurance aettvlties of BAT 
Zndnstries, ahnniri the UK g*^ip 
be successfully broken up. Tnan 
today’s perqrectzve, 1 eee ao lea- 
eon for ns to get mvatved.** be 


Rather, he repe a t e d ASienz’s 


kmg-standtng interest in acquir- 
ing a sizeable US insurer. Vtofle 
quoting a figure of about DU2bn 
for Allianz’s "war chest", the true 
level is probably two to three 

ffmtMt hi ghaii- 

However, Mr Schieren emphar 
sised that Farmers Qronp, the US 
company recently acquired by 
BAT. was not of interest Allianz 
bad looked at Farmers in the past 
and had decided not to make a 
bid, be said. 

Pre-tax profits at AUianz AC 
jumped by DMlST&i to DU475m 
Me* year, the high*** level 
the group’s move to a cornea 
holding company strnctnre in 


198S. Much of toe improvemmit 
in group earnings came burn a 
DM377m reduction in the amount 
set aside for write-offs on securi- 
ties in 1988 compared with 1987. 

Domestic non-life premiums 
stand to rise by about DMSOtim 
this yem to about DMlObo. 

Premiums at Allianz Leben 
should go up by a ahnii^r amount 
to about DM73bn, while foreign 
premiums are likdy to go up by 
toout DMlfan to almost DMl9bn, 
representing about 40 per cent of 
tbe ^tiup’s total premium 
income, said Mr Schieren. 

Lex. 16; Allianz maintains 
pre^mn pace. Page 18 


Lonrho drops request for freeze on Bond shares 


By flayinond Huf^wa and Ray Bashfbrd In London 


MR ALAN BOND, the AustraliaQ 

ymennaaamim y p ate wlay p1« m ii i i H ^ 

nutjOT obstacle to his pkumed dis- 
po^ ot a 20A per cent stake in 
TAmSwi when toe internatianal 
tratong congimnmate dEopped its 
Sgh Court request fbr an order 
freezing the shares. 

' I/mrho’s move came after toe 
court had acquitted Ifr Rond and 
senior executives of the Bond 
group of eorapanies of any Inten- 
tion to deceive in toe answers 
given to inqnzties f r om Lontoo 
shoot tbe tewurfirfai ownership (rf 
7Bn of toe 114m shares. 


Mr Edwards, *»md 

of Mr Bond’s European 
operathms, said the court's ded- 
gWiM returned fi rKid/ww over i-bp 
holding to the company. The 
shares were acquired last year 
far a possible tnd for Lonriio. 

•"Our freedom of action has 
been totally restored and we 
would now expect to be treated 

Wlto any other abarobnlflair In faS 

company, particnlarly as we are 
t^ bagB^” said Mr Edwards. 

Bb added discussions sre 
continuing with Stroh, the US 
brewing group, over several 


options including possible 
swap of the Lonrho shares far a 
major stake in Bond companies 
in the US group. 

Mr Terry Robinson, the archi- 
teet of Lontoo’s «mpaign to dis- 
credit Mr Ttertd , agreed the 
ruling gave the Australian 
g r e at er flexibility. 

*l!e's in a much mexe Qeiibie 
position but it doesn’t change 
very much. He didn’t get a ani^ 
as be [Mr Bond] said when he 
tried to tfwm through Sam- 
uel Montagu.* Mr Robinson said. 
Thia year Mr B(md aHtamj+aH to 


dtapose of toe stake toiou^ a 
tender organised by the mer- 
chant t«w»k 

Vice-Chancellor Sir Nicolas 
Bzowne-WiUdnaoo accepted Bond 
evidence toat it had always bemi 
itilftwAa*! that toft ehftre s 

would be acquired for Bell 
Resources, in which the Bond 
Corporation has a controlling 
JnteresL rather than fbr a Bond 
gronp company. 

However, in a three-hour judg- 
ment Sir tficolas s i w quprf toat it 
bad been as a result of "bad 

m- pmlftftHwn Iftftiting tO iwiwHiitftft 


(to a repea t ed basis" that Lonrho 
bad first been told that its shares 
had been acquired by Bond Cor- 
poration Holdings. He said that 
the Bond empire had been 
"grossly deficient" in the way it 
bandied tbe inquiries. 

ft was, he s^ grossly n^Ii- 
gmt fbr a corporation to go into 
the markets for hostile acquisi- 
tions of shares without ensuring 
that it could comply with the 
statutory requirements of the 
country where the target com- 
nny was. 

China laeweiy deal. Page 18 
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Nimble footwork from 

giant 




Chris SherweU reports on the sudden stock market 
enthusiasm for the steel, oil and mining group BHP 


or ytozs, Australians have 
1 resided Broken Hm Pro- 
prietary as lumberingty 
big mg TinmWii^ dull Next to 

to«^ ftlAflwiy gf the 

country's fleet-lboted eutrepre- 
netcrs, toe group’s activities In 

nil ami Tnlning h ff wt gBcmad 

wortoy, but orduuiy. 

' Nrft -any more. On toe share 
matoet, Australia's lareeet oom* 
penyis coixently o utstrippi ng all 
expectations. At A$9.66 yester- 
day, its shares are standing at a 
12 -monto hl^ they were below 
AS7 shortly before last Christ- 
mas. 

The principal reason few the 
stock market trend was con- 
firmed at toe end of last month, 
when the group reported net 
pra te of AgLQSbn (US$786nO to 
become the first Australian oom- 
pany in history to posh tfarouj^ 
the ayiTm barrier. 

Afthou^ the figure was widely 
expected, toe caroUl explanatloa 
of. the group's p erformanc e and 
proQiects by its top. executives 
both before and after the 
axmouncement has reinforced toe 
momentum behind the share 
price rise. 

' Thebr sttey is partly aboot toe 
happy coincidence of external 
factors, like strox^ commodity 
jniees and surgins domestic 
demand, togetoer wSh a tujtptal 
absence of distracting internal 
nryw - especially following last 
year’s effective removal from the 
sluure- xeglster of Mr Robert 
Wftimflft A C ourt and Mr John Fin. 
idtfs Eldars TXL. 

Bot'tt ifr also aboift toe fridtioa 
of long-tezin plans, parOcnlady 

2zt -Steel, and the maturing of 
ambitioaB newer ones, notably in 
oil and' gas and base metals. Rup 
has an estimated AKfan in assets 
catrenfty conlnbnttng lite to ite 
bottom line - and most of the 
benefits wfll start to appear in 
toe next four years. 

According to a 288-report by 
J3, Were, the Melbourne bro- 
kere, “At no point in SEP'S 
recent history have all operator 
divisiODS been poised fiir growto 
as to^ are now,” On its ^Inso- 
case” outlook, toe group’s net 
pcote in toe cui Te ut year win 
top A |i ^, rise to AgUBTta in 
1991 and to almost A|2.lba In 
1992. On an-earnings-per^liare . 
baka. growth will be 25 per cent 

per year for ibiee yeaz& . 

As a tour around srmie of B!BP 
projects ffhistzatos. tbe reasons 
are not hard to find. 

•' In sted. toe group is teapfaig 
the rewards Gt modernisation^ 
cbgap raw matmials and atrcu^ 
dft^nd. Efith its mass ive c oal 
smrt iron ore zesources, BHP - 
and Australia - ou^tobeouB 
of toe worlds most efficient steel*. 


Yet a eiiais almost 
closure In tbe early 


makers, 
brongfat 
19908. 

Ike gro^ has since I nyet^ 
A$2bn to improve productivity, 
and in the lattot year toe diviskm 
generated a record operating 
profit of A|4Slin. an izusease of 
AS2B6m on tite prerious year. 

Tbe big questioD now concerns 
toe i mpact of an iaevitabig down- 
turn. BHP reckons tots will be 
less significant than many 
bdeve because its hnpravemezite 
are doe to lower costs ra titer 
than higher prices, and because 
it is now efficient enou^ to win 
export orders - somethteg it has 
recentiy sadfleed to meet swol- 
len domestic demand. 

• hi minerals, BHP made a 
quantum leap in 1984, when it 
acquired Utah Intematioiifll from 
the General Electric Compazzy of 
the for A82.4bn. In effidezKy, 
quality and sixe. the key 
operations of the mesged BHP-0- 
tah tfinenls are outstmiding. 

Aa well as operating several 
rignTAfta-nt mines in Australia 
BHP-Utah hflft bold- 

tags, tt is fast ****^"teg- a majm- 
world copper producer, bi^ 
through the copper and gold 
mine at Ok Tedi in Papua New 
Guinea, ttouh It tyer ate s, and 
the Bsco n dida mine under can- 
stmetioQ in ChSe, which wiS be 
one of the two lowest coat and 
highest output copper mfnta in 
tbe world. 

I n the latest year BHP-Dtah 
r eported a record <yer a ting 
p^t Of A2412m. It would 
have been substantially higher 

but tor a ooetiy «nd embazzassing 
Strike at Ht Newman, the irodd’s 
bigg^ iron ore mtoe. With this 
■apparently resolired, improved 
prices for coa^ iron ore and inaa- 
ganese and a lower Australian 
dollar, tbe groiui’s profits are 
eqrecbed to tbe AlSOm znato 
to toe cuErent year. 
m From being a passive partici- 
pant in tbe exploitation with 
Esso of Ausbslia's Bass Strait, 
BHP can now claim to be a major 
dpentor in bteb ml and gas. . 

One reason is toe aertoisation 
abroad of toe Eamgy Beservee 
Group and Monsanto Oil in 19 ^ 
and of Hamfflrm Oil in late 1987. 
Another is the North West Shelf 
gas project, Austrafia’s bi ggest 
resources project, in wMrii BHP 
holds toe largest stake, BHP is 
also toe principal o p e r a t o r in toe 
Tfatoir Anstralte’s second 
mahw oCEtoore ofi province. 

The group is now one of tbo 
worid’s top 12 wuMtste owned 
petiOlrom companies in terms of 
reserves. R has built up a portfo- 
lio of new exploration areas, 
x^lons of proven potential. 


: ftTirf cBshgen* 
erating fiefda, and this year it 
even moved into refining, 
through the acquisition of tbe 
strategically-positioned Pacific 
Resources in Hawafi. 

The aim has been to secure 
profitability hriependaotiy of oil 
price fluctuatio ns. I n the year 
Just completed, BHP Pteroteum 
came to third out ot tbe group's 
three divisions, r epor ting an 
operating profit of AtoSBEBToown 
7 per cent But most projections 
see steady increases over the 
next few years, not least because 
of the Timor Sea and the North 
WestShem 

> rum all this, it is (dear that 
&condlda, the North West 
Shelf and the Timor Sea 
will be BHy a principal new reve- 
nue generators over the next few 
yeare. But anotl ter fea ture hi^dy 
relevant to its future, and com- 
monly overlooked, is Des wt ek, 
the company owned 50-50 by BHP 
MnH Elders DfZ^ which has as Its 
m ain as set a 23 per cent HnMing 
hi BHP. 

Beswiek qnang from tbe 1998 
settlement that TuiftH the etand- 
tef between BHP. Elders and Mr 
Holmes & Court Tbe airange- 
meut Is already showing a eapml 
gain for BHP. 

2t has also resulted in aatsabi- 
Shi Development of Japan becom- 
ing a significant BHP share- 
holder, because Beswiek an-sold 
to Hitsubiehl the shares it 
la celved as dividends fhxn BHP. 

Bvmi more handily, by 1998, 
when the arrangemmit is due to 
change, Beswiek will offer the 
group toe chance to use tbe BHP 
shares in some other advanta- 
geous way - to cancel them (and 
raise agrwtng a per share), or use 
them in a paper-based acquis!' 
tlon. 

According to the Were study, 
the Beswiek arrangement is "one 
of thfi smartest mtoes of corpo- 
rate manoeuvring ever seen in 
Australia”. 

The ebullience about BHP’s 
Iffospects is shared by most ana- 
ly^ although to^ are 
more cautious thui the Were 
study about future earnings, 
litelr biggest concern is a domes- 
tic recessimi and slowing world 
growth, which even the Were 
study ad mits w ould give BHP 
zero proto growth. 

Because the group will never 
shake off this dependence on 
external factors, muto binges cm 
the bitodth, eroerience and com- 
mitment of B^s management 
and workforce - particularly 
toetr ability to keep costs low. 
Yet for the first time in perii^ 
2S years BHP appears to be "com- 
ing good". 


BAT claims six flaws 
in Hoylake bid filings 


By NlkUTaft 

BAT Industries, the 

rmn^Miwa ate, said 
yesterday that it has written to 
the iniHiTimwt regulatory nffirfaU 
hx Idaho, pointmg out six defi- 

fifttirfftR in Hift flHwgie wi 4 i» by 
Hoylake, iaiii»M-lhim hwaciftrl 

by Sir James Gfddsmtth, whldi is 
hlddnig tlSbn for BAT. 

These RWhb * are nft rpju ri tj rt ft rt 
by the proposed change of owner- 
stop of Fatinas, BATs US in s nr- 
anf^ sobaldiaEy. The naiwnrniAw 

inurwufift rn gnlatHiy autilOrilleS 

have already asked ifoylake's 
legal advisers tor additional 
|nWiwiiMiMwq to ti fa t tewtoriy pro- 
vided when tbe bid was 
lexmcfaerL 

BAT stresed y enle cday tiiat it 
had made its oogunents to the 
Idaho insunmee regulators in 
response to a letter from them. 
Tbe company said that its reply 
had stressed six inadeqoades, 
the main one being the lack of 
any meaningful description of 
bow tile Farrnen dtsposal would 
be iwi piftftiftwtftii Other wtfiffiwrtQ 
iftftV of any mean- 
ingfol disclosure" about the peo- 
ple diieeting the business, Qie 


terms of the bonds and debt seen- 
ritiftft being offered liy Hoylake to 
BAT shareholders, and the 
planned repayment scfaednle for 
HbriakB^B dtot 

Bteanwhlle. BCr Jacob Rothe- 
ehlld — the financier itoose pub- 
lic and private iwtw pwta fom a 
hige port rf the Hoylake eonsoti- 
tmn - said yesterday that an 
announcement about further 
investors in Hoylake mi^t be 
made towards the end of this 
week. These, he suggested, would 
be prtwripftTiy {aivate indlvldualB 
who had invested akmgsids mem- 
bers of tbe consortium in tbe 
past 

hi the US. a court bearing of a 
cotoptetot filed by BAT against 
Sfcadden Am, the blgUy-re- 
garded law firm which is advis- 
ing Hoylake, has been set tor 
next week. BAT is seeldng to 
restrain Skadden from acting lor 
Hoylake on the grounds that it 
acted as adviser to First Boston 
and Morgan Stanley, the two US 
investment hanks which advised 
Fanners when BAT was attempt- 
ing to acquire tbe Insurance com- 
pany last year. 


Boots hits 
hostility 
over Ward 
White bid 

By Vanessa HouMar 

in London 

UK PHARHACBUnCAL and 
retail company Boots faced an 
unusually public display of insti- 
tutional disaffection yesterday, 
when shareholders representing 
11 per cent of the company voted 
agatost its hostile £ 800 m bid for 
fellow reteller Ward White. 

However, the extraordinary 
general meeting, held In Lon- 
don’s Caff RoyaL gave Boots 
approval to proceed with the 
d^. 0^ two tiiirds of the votes 
cast In a poll to approve toe 
aeqnlsitlim were In favour. 

The poll was taken at the 
request of Mttcnry Asset Man- 
agement, one of toe UK'S biggest 
fond managers, whldi has a 10 
pm- cent stake In Boots and was 
opposed to the plan. Snn Ufe, a 
UE insnrance company which 
has ij> per cent of the shares, 
also voted against 

Hr Stephen Zimmerman, vice 
chairman of MAM, said It 
beltoved that the acquisition was 
a high risk one. **lt would 
change Boots from being a defen- 
sive company with strong asset 
backing to b^g a hybrid which 
is much more exposed to cyclical 
swings and with less protective 
backing,** he said. 

Be added that he did not 
believe that the Boots* mana^ 
ment had the necessary expertise 
to deal with Ward White. The 
aeqnlsition would take Boots 
away from chemist shops and 
phaimaceutiGal prodnets into the 
markets for bicycles, DIY and 
home improvement. 

Other Institatlons have also 
ea^ressed nmeem that Boots is 
paying too high a price and 
that the deal would prove dil- 
utive. 

Sir James Blyth, chi^ execu- 
tive, said the vote showed that 
Boots had tiu; su ppor t of a great 
majority of its shareholders, 
■ith ffHgh it was Ji«pp^ntftd by 
the stance taken by HAH. Tf 
you have a single major share- 
holder and yon do not manage to 
pexsnade them, of coarse yon 
have to be dissppointed.** 

He was puzzled that MAH bad 
chosen to make such a public 
stand. ’'Whatever their motive, it 
is a very odd thing to have 
done." he said. 

MAJf requested a poll even 
♦iiftwpii most oi tbe shareholders 
at the meetiiMr supported tbe 
board and more than 80 per cent 
of the proxy votes were to favour 
of the deal 

Ward White’s shares dropped 
5p to 448p on the London Stock 
Exchange daring tbe day, 
although they are still well 
above Boots’ 400p per share 
(Aer. 

Lex, Page 24 
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Gist scraps ACF Holding 
takeover after board rift 

By David Brown in Amsterdam 


GIST-BROCADES yesterday 
startled tbe Netherlands' bud- 
ness and fingnoiai community 
by scrapping its planned 
FI 242m (2113m) takeover of 
ACF Holding, the rival Dutch 
biotechnology group, fbUovring 
a dramatic boardroom split. 

Ihe boardroom drama enlml- 
nated last Friday in the resig- 
nation of Mr Gijs Bresser, 
Gist's managing board chairs 
man and architect and princi- 
pal proponent of the takeover 
of ACF. 

U is understood that concern 
over the costs and iwtential 
risks connected with the 
merger, which was personally 
negotiated by Mr Bieeser, had 
erupted into a revolt of Gist 
directors. 

Full details of the merger. 


By John Elliott in Hong Kong 

MANDARIN ORIENTAL, the 
Hong Kong-based luxury hotel 
group controlled by Jardine 
Matheson Holdings, has 
started moves aimed at estab- 
iLsbing firo-sCar ho^ in New 

Delhi, Tnilifl , and TTnala T.mn . 
pur, Malaysia. 

It is to refhrbish the 
small government-owned Bela 
Vista Hotel in the Portuguese 
enclave of Macao, 40 miles 
from Hon|[ Kong. 

The projects were announced 
yesterday by Mr Robert Riley. 
Mandarin's ™anag iti g director. 
He also said that talks about a 
possibie purchase ttf a partly 
boilt hotel in South Korea had 
been abandoned. 

In March the company 
reported a 42.S per cent 
increase in net profits to 


CREDn* SUISSE, (me of the big 
three Swiss commercial banks, 
reports a substantial increase 
in profits for the first half of 
1289, with earnings for the year 
as a whole expected to show an 
improvement, John Wicks 
writes from Zurich. 

The advance is in Hne with 
ether results from the Swiss 
baiddng industry. Last Friday 
Swiss Bank Corporation 
announced a considerable 


afaipd at creating a company 
with sales of F13ba and 
representiz^ a first step in the 
pendiiv reorganisation at the 
Dutch biotechnology sector, 
were fiist announced earlier 
this month. 

ACF said yesterday it bad 
been 'liopteakuitly surprised* 
by the unilateral announce- 
ment, considering the 
advanced st^ the merger had 
reached. "This decision is not 
connected with the merits of 
the deal bat is based on a crisis 
within the management of 
Gist,” ACF said. 

Attempts over the wedsend 
involving the management and 
supervisory boards of both 
companies to salvage some 
porUon of the plan ended in 
fiaflnre. 


BE3348m (USS44.6m) for 1968. 
But it has £edled to cUacb big 
new projects In the past couide 
of years and has lost sevet^ 
senior executives in recent 
ffiontZis, including Mr Peter 
l^rie, ibrmeriy Tnawa^ng 
director. 

In India, Blandaiin has 
signed a memorandum of 
understanding with Modi Over- 
seas Investments for a joint 
venture hotel In the capital 
Modi Overseas is coatroO^ by 
Mr SJE. Modi, who belcmgs to 
th p. Tteibi- baa ^ business fam- 
ily of the same name. Govern- 
ment approval is being sou^t 
for Mandarin and Modi each to 
take a 40 pw cent stake in the 
venture. A search has begun 
for a rite. 

In Malaysia, KfaTiHarlri hag 


half-year improvement and 
said it was optimistic about 
profitability for the rest of the 
year. 

Later week Unkm w«mir 
of Switsedand is expected to 
round <df the interim rep ortin g 
season for the big three banks. 

'frrtal assets tor Credit Suisse 
at the end of June were 
SFrU9.7bn (STlStm), up S.6 per 
cent on the December 1988 
levri. Loans to customers were 


It is understood that each 
company unsuccessfully 
0 %^ to buy the oOiers’ dO 
per cent stake In Brocaeef 
Holdinjsrs, the joint venture 
which is the Netherlands' sec- 
ond most important medical 
and veterinary products whole- 
saler. 

Brocaeef accounted for two 
ttiirds of ACT'S net .profit of 
FI 14m last year on sales of 
Fllbn. Gist reported earnings 
oC FI 98m on of FI L88bn. 

Dutch boardroom rows of 
tiiis magnitode, althoui^ tare, 
are not entirely unprecedented. 
In 1966 ELM scrmi^ an ambi- 
tions and well-advanced S97Sm 
bid tor the Hfitan International 
hotels group after its supervi- 
sory board failed to dear the 
de^ 


taken a SO per cent stake in 
Budi fijitiar, a new company 
which has bou^tot a L8 acre 
rite adjacent to the Kuala Lum- 
pur race track. Government 
approval is being sou^ tor a 
hotel of about SQQ rooms. 

Mandarin will anbscribe 
HKISm towards a K$45m 
project to refhrbiah Ifacao's 
old palace-style 28-bedroom 
Bela Vista hobeL It has also 
obtained the inanggamoftf con- 
tracL 

STDM, controlled by Mr 
Stanley Ho. win also sufakribe 
HK$S m and the remaining 
HKSSSm will be pnt up fay the 
Goveizunent 

Mandarin, STDM and the 
Government are already part- 
wiBTg iu Macao's VawHai-in Qn- 


24 per cent higher over the 
December to June period at 
SFr67.9bn. However, loans to 
hawkfi Hftdiwed n par cent to 
SFr28.07biL 

On the Hahiiitip-fl aide, the 
hank said an Inverted interest- 
rate curve in the half year led 
to a of S^LTStm in trar 
savings deporits 
an increase of SFr4.0^n in 
time deposits, whi^ pay 
higher interest 


BuU sees 
return to 
profit after 
interim loss 

BULL, the French 
state-controlled computer 
maker, espet^ to make a net 
p ro fi t this year in spite of a 
dramatic slide hito losses for 
the first riz montiia, Reuter 
reports. 

An official said the group 
should, over the second half of 
the year, make up for activity 
lost during the first six 
months and realise a net profit 
for the finandal year. 
The company had set no spe- 
cific 

In iiiie with last month's 
indications, the group fell 
heavily into the red for the 
first half. A net loss of 
FFrSSTm ($88m) compares 
with a profit of FFr76m a year 
ago. 

Bull said it aimed to res to re 
profits by Implementing a 
three-part recovery pro- 
gramme. This comprised 
impr o vin g deliveries, develop- 
ing marketing activities and 
delaying investments. 

The group said reseaitdi ami 
develoi«ient spending would 
not be affected by theg* mea- 
sures and should grow by 10 
per cent fraa 1888*8 total of 
FFr8.81m, 

Group turnover in the six 
months ended June 1988 was 
FFrl4ba against FFria.8ba. 

Ball attributed the first-half 
setback to the ral^vely late 
announcement of new prod- 
nets ana noted that 
sales were tradtthmally stron- 
ger in the second half. 

New products were 
ifltoi* than in previ- 
ous years to coincide with 
Bull's first woEldwide exhibi- 
tion held in Rome at the 
benzining of Jane. 

Bali litre istd that the first- 
half loss was compounded by 
the time lag — greater 
fafcoecn and likely to be tezn- 
poniy - betw e en the revenue 
growth rate and operating and 
research and development 
expenses. 

In siAe of tite eaniingB fail, ' 
total operating and research 
and development expenses 
inaeased by 8 per cent, in line 
with group forecasts. 

Bun is the worid’s 10th larg- 
est oomputa' group. Tbe first 
six mrmHvt ape txtAitioitaUy a < 
low period for trading, 
a cco untin g Cor b e twee n 3S 
40 per cent of annual reve- 
nnes. i 


Mandarin in Asia hotel projects 


Strong first-half gain at Credit Suisse 


Allianz maintains a premium pace 

Haig Simonian finds Europe’s biggest insurer in up-beat mood 


T hey call it the Wollgang- 
see; tiie small pond outr 
si(le the office of Mr 
Wolfgang Schieren, ridef exec- 
utive of ARzaoz, Europe’s big' 
gest iusurance company. 

True, tbe pool, cfoly visQde 
from hfr Schieren's wizuiow, is 
hardly on a par with Bavaria's 
b ig ger and better-known lakes 
like tbe Chiemsee, which 
prompted the nickname coined 
by AUbmg loaders. 

But then exaggeration has 
never been part of the Munich- 
based group's styl& Raiher the 
company, which yesterday 
announced record earnings tor 
1988, prefers to let its numbers 
speak tor themselves. Seldom 
have they spoken so clearly. 
Not only were the fteuies the 
best in the 89-year-oId group’s 
hlstMy, but gamhigB for this 
year - its centeoaiy year - 
promise to be better stfiL 
Understanding Allianz's 
results remains something of a 
craft given its continuii^ pol- 
of disclosing only incom- 
plete earnings figuros. But 
while fully consoheteted rqxart- 
ing will only come this y^, 
Allianz is already inching 
towards greater openness. 

Thus ft Hierlftsad that tOtsl 
investments amounted to 
DMdton ($4Sbn> last year, up 
from DM83bn in 1967. The total 
rises to DMiSObn if all the 
funds under Allianz's manage- 
ment are ineindad, compared 
with DM214bu in 1887. 

Greatly reduced write^iSs on 


Its Investment portfolio lie 
behind much of the DM464m 
jump in pre-tax earning s - 
excluding Allianz's foreign 
operations and Allianz Leben, 
the life insurance unit - to 
DML24bn last year. Cooipazed 
with the DM6S0m Allianz 
wrote off inl987 as a result of 
the stoi^ mai^et crash and 
currency fectois, it only had to 
set agid e DM273m last year. 

Tbe remainder of last year’s 
profits rise came from 
improved underwriting earn- 
ings, with domestic figures 
leading the w^. German 
Undervnltilig ftgmingg cHmhPil 
to DM465m from DM227& in 
1987. Foreign underwriting, by 
contrast, remained in the red. 
althoo^ appreciably less so 
than before. 

With foreign premium 
income likely to account for 
some 40 per cent of total group 
premiums this year, where 
does Allianz go from here? 

Some themes have not 
cSianged. A sizeable US acquisi- 
tion is still desiied, but ATiiaTig, 
by its own atimingirm, remains 
as choosy as ever as to its tar- 
get As before, it wants a com- 
pany that is in tbe top 20 in 
terms of premium 
one tbflt is both nationally rep- 
resented and predominantly in 
property and casualty busi- 
ness. More recently, there has 
be^ a greater stress on 
invoLvement in indiistrial bnal- 
ness too. 

Mr Schieren maintains 



Allianz can afford to wait tor 
the ideal (candidate- Its "war 
chest" is steadily growing, hav- 
ing been boosted in April by a 
DMl.Sbn multicurrency war- 
rant bond. 

lyBrigiiy the s um at Its dis- 
posal is a&nit DM2bn. In real- 
ity the figure is at least two to 
tiuee times that, and probably 
more so if it choses to borrow 
lieavily. 

Tbe growing tendency to 
break up huge US conglcnner- 
ates has opened up what just a 
lew years ago were nnimagin- 
able acquisition prospects for 


ASianz. In a sense tbe waiting 
gatiw* has been worth playing. 

Senior Allianz executives 
admit they are looking at 
about one US insurw a month 
now. One, unnamed, group was 
virtiially in tbe bag recently 
until unexpected problems 
intruded, according to one 
executive. 

But the German group is not 
rushing to conclude a deaL 
Price is not the problem, it 
mainfflinfi. bot FaffieT a good 
fit And if it really feels it has 
to a bid before tbe legal 
barriers come down, there 
remain a number of groups 
which might be aixsptable if 
not ideal 

Meanwhile, in Europe, 
restructuring and consolida- 
tion are on the cards. Allianz, 
along with Riunione Adriatica 
di Sicurta (RAS), its Italian 
subskiiary, has a 3.5 per 
ff ffpt stake in Banco Peqn^ 
Bs panni, an investment which 
is already proving its worth. 

Over the next three months 
it plans to consolidate its Span- 
ish activities with those of RAS 
to build up premium income 
from DM600m to about DMlbn 
this year. 

At the sMne time AlBanz is 
moving to streamline its over^ 
all (^lerriing structure, with a 
stress (m four main business 
areas -- domestic and foreign 
property and casualty; finan- 
ciai products (Includmg life 
insurance) and industrial 
insurance. 


Bond Corp offshoot takes 
stake in Chinese brewery 


their operating environ- 


Foreign truck makers eye 
holding in Spanish group 


By John EHIott 

BOND CORPORATTON Inter- 
national, the Hong Kong arm 
of Mr Alan Bond’s Australian- 
based corporate empire, has 
completed the acgnlsitinn of a 
85 per cent contxttiling stake in 
the Huizhou Brewing Comiiany 
in sontimm China. It is iqject- 
ing ns$10.5m of equity. 

The deal, announced in 
ApiiL has gone ahead at a time 
when internatiimal companies 
are nervous about starting ven- 
tures in C hiM foUowiDg politir 
cal upheavals after the Tianan- 
men Square massaoe. 

But tbe brewery is located 
only 100km north of Hong 
Eo^ in Guangdong province, 
which has for some years pro- 
vided foreign companies with 


mAwt ia rBifwa 

Mr Peter Lucas, Bond Inter- 
national's ntflnagtog director, 
said last ni^ ffiat his com- 
pany's representatives had 
taVftn over five of Huizhou'a 
seven boardroom seats. It had 
also sent technical experts 
fiem Bond's Anstnlian brew- 
ing empire - produ cer of 
Swan and Castiemaine XXXX 
- to introduce modem man- 
agement and brewing 

tecfanolc^. 

Capacity is being raised to 
50J300 tonnes a year by the 
mtdriift of next year. Etiport 
inquiries have bMn received 
from undisclosed overseas buy- 
ers. 


FOREIGN truck makers are 
showing interest in buying a 
stake in Enasa, the Spanish 
truck producer, according to 
ftWifftafa at Instituto Nacional 
de Industria (IND. the state 
holding company tiiat owns it, 
AF-DJ reports. 

Volvo of Sweden. MAN of 
West Germany and DAF 
Trucks of the Netherlands are 
^ said to have maifa o£E^ to 
the company, which expects to 
return to profit this year for 
the first time since the mid- 
1970s. 

For the moment, however, 
no driailo! diBCussioiis about a 
link-np are under way. INI 
does not exclude selUng a 
stake in Enasa to a foreign 
partner. 


Enasa, created in 1946 out of 
the remnants of the defunct 
wigpann Suiza csT company, 
produces tracks, buses and 
armour^ military vehicles, it 
has commercial agreements 
with both DAF, tor the joint 
production of truck cabs, and 
MAN, for tbe sale in Spain 
under its own badge of liglft 
trucks produced by the West 
German company. 

After years of heavy losses it 
is iM^nnmg to reap the bene- 
fits of a drastic cost-entting 
programme b^un In the ear^ 
1980s. 

Lari year it reduced group 
losses to Pta5.5bn ($46m) on 
revenue of PtallGbn from a 
1987 diriiicit of Ptal2J.bn on rev- 
enue of PtalOfiHL 
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This ammumcematt appears as a matter of reeard oniy. 



compagnie bancaire 

£400,000,000 

Revolving Credit Facility 

Arranger and Agent 

S.G. Varbuzg & Co. Ltd. 

Senior Lead Managers 

Bank of America NT fic SA Bayerischc Landesbank Gitozentrale 

Loodoa Brandi 

Commerzbank Aktiengesellschafc The Fun Bank, Limited 

London Branch FirisBraidi 

The Mitsubishi Bank, Ltd. The Mitsui Bank, Limited 

Paris Brmndi 

National Westminster Bank PLC The Sanwa Bank, Limited 
The Snmitomo Trust and Banking Co., Ltd. 

Lead Managers 

Bayerisdie Hypodieken-und Wedrsd-Bank AG Norddeutsche Landesbank Girozentrale 

LondionBtancIi 


Banca Nazionale del Lavoro 

Paris Branch 

Bank fiier Gemeinwutschaft AG 

London Branch 

Bangne Internationale k Luxembonrs S A. 

(London) 

Credit duNord 

London Branch 

Daiwa Europe Bank pic 

The Kyowa Bank, Ltd. 

The Mitsui Tmst Sc Banking Co,, Ltd. 

The Royal Bank of Scotland pic 

The Toyo Trust and Banking Company T.ttm*t<»d 


Managers 

Banca Fopolare di Milano 


Banque Fran^aise dn Commerce £xt6cieur 

London 

Banque Nationale de Paris 

London Branch 

The Daiwa Bank, Limited 

Kansallis B anking Group 

The Mitsubishi Trust and Banking Coiporation 

IheNikko Bank (UK) pic 

The Taiyo Kobe Bank, Ltd. 


Union Bank of Hnland Ltd 

London Branrii 

Westdeotsdie Landesbank Girozentrale 

Participants 

ASLK-CGERBank BankLeumiLc-lsmelB.l^ 

London Branch 


IRisparmio 

(QUUPl 


Qydesdale Bank PLC Creditoltaliano 

ZpOndoaBnwefa 

Girozentrale und Bank der oesterreidiischen Hambuxgische Landesbank 


Sparl^sen Aktiengeseilschaft 


London Branch 


PKbanken The Sumitomo Bank, Ltd 

TSB Scotland pic The United Bank of Kuwait PLC 

London Italian Bank Limited 
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WEST 

MIDLANDS 

The Financial Times 
proposes to publish 
this survey on: 

ISfb October 
1989 

For 3 full editorial 
synopsis and 
advertisement details, 
please contact either. 

Paul M. Jefferis or 
Anthony G. Hayes 
on 021^54-0922 

or write to them at: 

George House 
George Road 
Edgbaston 
Birmingham B15 
IPG 
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BSN RISES.,. 

^ BUXION FRENCH FRANCS TURNOVER FOR THE 
r 9 ^ HRSr HALF OF IMP 

The BSN Group recorded consolidated sales of 23. 2 billion French francs for the 
first half Of compared with 20. 7 billion French francs for the same period 

in 1988. 

Sales by diviaon break down as follows: 


(in mUUons of French francs) 

1st h<df 

1989 

1988 

Dairy Products 

6.344 

5.039 
4.183 
3.284 

2.039 
2,857 

23.746 

(562) 

23.184 

5.454 

4,920 

3,690 

3,090 

1,649 

2,531 

21.334 

(628) 

20,706 

Orocery Products 


Beer 

Champagne, Mineral water 

Containers 

Intra-Group sales 

GROUP 



On a comparable basis and unchanged exchange rates, the evolution by division 
is as follows: 


Dairy Products 

13.2 % 

Grocery I^oducts 

6.8 % 

Biscuits 

4.8 % 

Beer 

11.0 % 

Champagne. Min^al water 

18.3 % 

Containers 


GROUP 

9.6 % 



FRANCE*S LEADING FOOD AND BEVERAGE GROUP 


CO-OPER.Tm^ BANK RL.C. i 


(ineoipoRM inEngtaMwnarOMCoinpNMB ASK *9*810 19B0I 

£75.000,000 

Subon;irnated Roating Rate ^k>les 2000 

Holders of Roaling Rate Notes of the above issue are 
hereby notified that for the interest period from 24th 
July, 1989 to 24th October. 1989 the following 
information will s^ly: 

1. Rate of Interest 14%% per annum 

2. Interest Amount payable on Interest 

Payment Dale: £178.01 

Per £5,000 nominal or 
£1,780.14 

P& £50,000 nominal 

3. Interest Payment 

Date: 24th October, 1989 

Agent Bank 

Bank of America International Limited 


ua $100^)00,000 

fi&MGorp 

A Momentum Company 

Floating Rate Notes Due 1992 


Interest Rate 

9Vi 6% per annum 

interest Period 

24th July 1989 

Interest Amount per 
U.S.$1,000 Note due 

24th October 1S89 

24th October 1989 

U.S.S23.16 


Credit Suisse First Boston Umited 

Agent Bank 
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All Nippon Airways hits European airspace 


A U Nippon Airways, 
Japw*s seco&d laz^st 
ainine — Japan Air 
t joe s bsiog the laisest *- is in' 
such a hui’i'v to iscrease its 
o«eratk»ii8 overseas that ii.^ 

short of alroraft. • 

For instaztce, it had to hof^ 
row a plane ftom its Tokyo- 
gydney route to start a new 
Tokyo to London servieet 
which was inaugurated last 
weetend. 

This wfilingne^ to impro- 
viw shows the detenuinatlon 
with which ANA tiae been 
building an intematkaial net- 
work since 1986, when the Jap- 
anese Gorernment broke the 
nearjBiQnopoily of 
services held by ■J'AL, the 
national Sag carrier. . 

ANA has developed routes to 
the US, A^a AM Australia. 
But the netwufk was incom- 
plete without a European arm. 
Mr Kenzo Yoshikawa, an ANA 
director, says: **Withoat a 
Sight to Enro^ we would have 
had to halt our infarwatlnitMil 
deveLopment.’* 

This year, ANA started ser- 
vices to Stockholm awl Vienna 
jointly with Scandinavian Air- 
hnes System aTni Anstihai Aii> 
lines - but the European part- 
ners 'fly Ihe planes. The BMing 
747-400 which arrived at 
Gatwick on Saturday was tZie 
first scheduled flight to Europe 
that bore ANA’s livery of 
white, l^ht blue and dark bloa 
In its advertising, ANA is 
trying to capitatise on being a 
newcomer to intetnational ser- 
vices. Posters advertising Qiree 
smvices launch^ thig month 
— Tokyo-Bangkok and Tokyo- 
Moscow as weK as Tokyo-Lon- 
don - . look like advertise- 
ments for a new spy film- 


ANA began 
flints to 
Europe this 
week, starting 
the next stage 
of its thrust 
overseas, writes 
Stefan Wagstyl 


^TjdaSan Moscow Bsn i ko k — 
dm you solve this global mys- 
tery?* fiie.eaparaL' 

' For most .of hs- glr'yaas,- 
tiaese Sag H -ruiHigBt w*"** trffSiM- 
Its Jor ANA, which was 
KiMtib-tcd by ^panese r^ida- 
♦ifwws to rnnning oady diarter 
services overseas. The same 
roles prevented JAL from 
develoF^ng a large domestic 
n^work. ANA dominated a 
protected market in which its 
only prions rival was Japan 
Air Systmns, a company lees 
than half hs me. la Eyoaho, 
the southemmost of Japan’s 
main iaiari^ ANA’S hcdd was 
so strong that staff at JAL 
nicknamed Eyushn ANA 

igtanii 

The partial deregnlatkm of 
Japanese air travel in 1988 
aUDwed. ANA to lanndi sdied- 
iiled international services. 
Fbrtundely for ANA,- fills has 
omncided with a rapid expan- 
aon of boQi domestic Japanese 

tra vel of fnt ginatfnnal aff 
travel. particularly in the 
Pacific Rim. The number of 
Japanese travelling abroad 


Clothier doubles 
stake in Coles Myer 


By Chris Sherwell in Sydney 

MR SOLOMON LEW. an 
Australian clothing entrepre- 
neur. has spent at least 
i^440m (US8329-3m) in more 
fh»n ^n iihiipg 'hig stake in 
Coles Myer, the country’s 
largest retailer, to 17.3 per 
cent 

He p a id a {dgh A89 per share 
- above matimt price of 
A88.50 - for file 40.7m shares 
bou^t firoin Westfield Capital, 
contToBed by Mr Frank Low^ 
Is inresiimed to Imve paid 
above the market price for 
another 9.2m shares controlled 
by Hr Joseph Breoder. 

Tbe two sales w^ described 

as cotaddental, but Hr Bree- 
der, Mr Lowy and Mr Lew are 
all on Cbles-ll^mr'a board. . . 

It is undeu whether the 
Myer family, which controls 9A 
per cent of the gronp, was also 
offered the shares. Anotlmr 
mador dbaxeholder, K mart of 
the ZmldB 2L7 per emit of 
the group in the tarn of non- 
votestock. 

Analysts saw Ifir Lowy*s 
deci si o n to sdl as indicative of 
the trodbles whiidi'his fifawmai - 
Ten television network, con- 
trolled by Westfield th»>i^ 
the NortbCT Star group, was 
fhcing in the ratings- war 
against the other two commer- 
cial networks. 

Mr Lot was ptevloQSly enti- . 
tied to 40.2m Coles Myer 
shares, or-7.7 pmr cent of the 
company, which he . held 
tbroQ^ Voyager ISsbcibatiDg 
Cnrnpgmy , pert ot the clothing 
group he inherited from his 
fiifiier. 

He built im the stake by 
acc^fing a takeover QfiiBr from 
the GJ: Coles retail chain 
when it a omtzovarrial 


Md for the rival group, in 

which he had acqidred a 10 per 

wwit hnlrfing fti IggS. 

Yesterday’s shares were 
acquired throu^ Premier 
investments, of which Mr Lew 
is chairman and managing 


director, and In which . his 
family has a gignfflffflnt inta> 
esL ' 

Accmding to some reports, 
Mr Lew. who is a ftiend of Ifr 
Lowy. nortnres ambitions -t»- 
' cuntrol'CtdesMyeraDdniakelt 
part of another family retail 

' Qui)^ cbainnan, moved 
swiftly to stress that the 
-changes won^f have no 
adverse etRict on tiw company; 
one of the world’s largest 
c o i po nrte letafios outside the 
US. .• - 

Be said , that bofii K mart 
and tiie Myer ikmily were 
aware of tiie change in the 
Coles Myer inpMer and vm 
"comfortable with the new 
ownerriiip nuz.* 

• Mr Lowy, whose-maiii intay 
est is m shopping eeidres, has 
iTidjiHited he win lerign from 
the Odiles BCyer board in the 
•near idtuxe. . . 

In a statement yesterday 3m 
described WestfiMd’s invest- 
ment as having been a “very 
One^* ' mid gaid ue 

M grice lepre^ted an 
attEBCQve piremnim. 

Mr Blender has not indi- 
cated his intentimis, but as his 
hoard mamb^ship relates to 
his consultancy for Coles 
Myer’s Katies retail chain, 
whhfa is to. continne; as wdQ as 
hfa sharalmiding; be is 
unUkety to move. 


U& $100X)00/)00 

Ver^West Overseas Finance 
(Jersey) Limited 

Floating Rate Notes Due 1991 

secured on a deposit with' 

Vertins- und Westbank 

AkiuageseUse/ufi, • 


InfierestRata 

Interest Period-,' 

Interest Amount per 
OS. $10^ Note, due 
ffilh January 1990_^ 


&8375?6.pba. 

25th. Jujy 1989 
2SthUariu8iy1900 


US.S451£9 


Sate Fint BoiEoa Lbi^^ 
"Aopmeank'' 


ua $ 6 o,o(k)/)oo 

lodustrias P^snoles,'S.A;.'^C^^ 

■_ Floating R ate Notes 

10% per annum 


huterBStRato 
Interest Period. . 

interest ArYWHirtt' per 
as. el 0 j)09 Note due 
2dth October 1989 


24th July-1989 
.24th.Ociober1988 


UA825sig 


lilted 

AgencBrnk 


Rassensers carried 

1989 1988 


1986 1985 

tmsrnaiionai 

(Thoywnd*) 

824 -498' 

197 

7 

Dome^ - ' 
(UtBon) 

‘ 2B.7 2SJS 

2AJB 

24.2 24.4 


rose 23 pee cent last yeu-. 

ANA has moved faster r-hari 
industry analysis expected. Its 
first scheduled fligtd .was to 
Guam, a Faidfic wldrdL is 

a US miltfeny base and Japa- 
nese holiday resort: ance ttien 
it has added rug*** to Sydney, 
Peking, Seoul, Eoim Eoog. Los 
Angeles and Washington, as 
-nell as the routes opmied this 
year to Europe and nangimir 
Next on the agenda are eer- 
vioes to Paris, Munich and 
elilmr or Rome, plus 

extra routes to Nortii America. 

ANA. has invested YlOObn 
CfTOLTm) in inteniatianal set^ 
vices so fin:, and plans to iqpend 
YTOObn a year over the next 
five years, mainly on new 
planes.. It operates Hve 
Inwgjfgng g 747^400 aftv 

craft and has 26 cm order. It 
has also ^pent heavily on com- 
potm and on a new hangarid 
Tbkyo’s intematicnud airport 
at Naiita wbidi can house up 
to 28 jumbo Jets. 

ANA is a chain of 

fortign hotels. In addition to 24 
hote& is Japan it has six 


•dbraeA and is pianwingf moro. 
imfinMnp a SMoTey liotel to 
he built m Sydney. 

As a resi^ ANA*s foreign 
buanesB is expanding rapidly, 
idl^t from a low base. The 
number of passei^;ers carried 
to the year to Blarch was 
824,000, 66 per ceat more than 
file prevtoos year. This year, 
ANA forecasts a further 24 per 
cent increase. 

NeverUieless, foreign ser- 
vices account for only ^ut 10 
per cent of ANA’s operating 
revenues, wliich totalled 
YS77.6bn last year. The toter- 
gilto mnAt a lOSS Of 

about YSbn, compared with an 
overall operating profit of 
y30.9bn. Hr Yoshikawa says 
that international services 
should reach break-even in 
1991-92. 

ANA’S difficulty is squeeatog 
Che wMTimw m return out of its 
expensive Uivestments as 
quickly as possible. Load fac- 
tors - the percentage of seats 
which are occupied - are not 
far shut of JAL’s at 73.7 per 
cent last year against 75.4 pm: 


ceat for JAL. This is well 
alrave break-even on a per 
f^ht basis. 

However, ANA does not yet 
have enoi^ flints on eadi of 
its routes to midce profits. A 
siiorta^ of planes holds the 
company ba&. althou^ this 
will ease as new ones are deliv- 
ered. For example, the Jet 
switched frcnn the Sydney ser- 
vice to wDl be replaced 

later ttiis year. Similariy ANA 
is combating a lack M pQots by 
training 90 a year to add to its 
total of 1,000. 

But international auiine reg- 
ulation is a far more serious 
obstade. ANA is not free to go 
wh^ it diooses. tt can secure 
routes only throt^ long nego- 
tiations with the Japanese Min- 
istiy of Trimsport, with foreign 

gfwig rnfngntg gnd a<rHngg anij 

with airport authorities. 

Routes are mostly secured 
throufifo swap agreements. For 
example. ANA obtained its 
ZiOadon fii^t in agnbangg fOT 
the Tokyo service started this 
year by Ifirgin, the UK carrier. 
Under an unwritten agree- 


ment, almost every time ANA 
wins a newfiveigD route JAL 
is granted an additional one at 
home. 

As long as the Japanese 
increase uieir travel by air, 
ANA canmqiect a sympathetic 
bearing fr-om the ministry, 
whi^ is eommitted to promo- 
tii^ conQetition between ANA 
and JAL. Foreign governments 
win be under pressure from 
their own earners to strike 
deals that open new routes. 
But tiie room on the ground in 
Japan is -limited, given that 
flazita aizpm is close to cm>ac- 
ity as is the airport at Osaka, 
Japan’s second dty. Woik on 
expanding Narita airport and 
building . a new airport at 
Osaka has begun but will not 
be complete until the mid- 
1990s. 

Moreover, the bigger ANA 
■ grows, the more it wiH become 
a competitive threat to JAL. 
Analysts say that ANA has 
some great strengths compared 
with its rival - notably a 
nationwide sales network 
based around its 66 domestic 
routes. As Japan becomes 
weaRtuer so more people from 
outside the large cities are 
travellmg abroad, and these 
people may find it easier 
to book witii ANA than with 
JAL. 

However, JAL has much 
more experience of selling tick- 
ets overseas, so many more 
non-Japanese use its services. 
Also, it is one of Japan's most 
glamorous companies - 
attracting more job applica- 
tions from young women than 
a^ other group. It will take 
time before passengers associ- 
ate ANA with exotic holidays 
in the way that thi^ (fo JAL. 
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U.S.$200,000,000 
ML TRUST VI 

CoDaterteed Mortgage Obligations 
JFloater Oass A Bonds 

Tn accordance with the provisions of the Bonds 
notice is hereby giveD that the Rate of Interest has 
been fixed at 9'A% for the eleventh Floater Interest 
Period of 20th July, 1989 through I9th October. 
1989. Interest accrued for this Floater Interest 
P^od is expected to amount to U.$.SU.43 


U.S.S1.000 Bond. 

PRINCIPAL PAYING 
AGENT 

Texas Commerce Bank 
National Association 
at the office of its agent 
at Texas Commerce 
Trust 

Company of New York 
^ Broad Street 

New York 10004 . . ^ 

MgrriH Lynch Inceinational Bank Ixmited 

Agent Bank 


PAYING AND 
TRANSFER AGENT 
Gtfcorp 
Investment 
Bank 

(Luxembourg) SA. 
16 Avenue 
Marie-Tberese 
Lr^]2 Luxembourg 


ALUANCE-s- LEICESTER 

Alliance & Leicester Building Society 

£300,000,000 
Floating Rate Notes 1994 

NMicc is hL-ret>y given iImi ihc Ntiios will hear inicKM ai 
per unnum lor the intercM pemKl J4ih July. IWM m 
24|h Ociithcr. 1^. 

Imeresl puyuhk on the Klevant inteivsl payment d.iie. 
24lb October. IVS*J will umpuni lo £177,4.S per CiJXX) NiSe 
and per Note. 


Agml Bantu 

Moigan Guaranty Trust Compuiy of New York 
London 
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In Global Securities, the landscape 

keeps changing. 


' M^uxisSJi. 

kumhKiml 

JfoiTiaR Shmteg 
TritatCompaag 

vtitt 

GbMtOuMker. 


The Prudential 
Insurance Company 
of America 


Phillips & Drew Fund 
Management Limited 

katmleettS 

Morgan Stanley 
Trust Company 

in siqiqpart lif Ur tetomiidOMal 
mdorjirvAiefn 



has aelseted 



First Quadrant 

A Xmb fhMdrf SmfeM Cmmw 
teadMM 

Morgan ^tadegiRabalSeairWes 
Sarideelneorpontted 

Oi mypoTt 9fita tnianatimail 
Owwiiwrt jWBy 


Morgan Stanley 
Trust Company 

as a 

Global Custodian. 


Ifonsaeltier /iwfiliite 

ter arittUA 

Morgan SUmteg 
Trust Company 

M iu 

Giobal Cwriocfen. 

Capital Guani^n 

amnt oi /teasrtamf AAwson 



Jfoniifiiefarere Nciln^^ 


KansalHoOsake 


Bank of Detroit 


Pankki 


Utr idtiiifttf 


hne frtffTyff 


Morgan StanU^ 


Morgan Staideg 


ThatCoa^img 

or it* 


Trust Compang 

.or in 


flfctelfliffnffa* 


fSbihml OtMMfnL 


IbdsK fiir the instilutional invesUn: with a world vte, 
Mor^n Stanly Glol»l Securities Services (MSGS) ofiEers 
iu^ mte^ited services in support of a gldiial invi^tment 
stratify. These services iziciude global custody throu^ 
Hessan Stazilgr 

now, with the increasi^ importance of ^obal 

nutual fimd com- 
reoognizing the need 
s support w^ the 
' settlssnent and custoebribr fixed incoine 
piradiifits as w^^ as equities. 



Tliat may be ^ly in the last three months, the 
diversified group of clients listed above have selected 
MSGS, adcmi^ to a d^t thiri; totals more than eight 
bOlion dollars m assets and commitments. As leaders in 
active and pesmve managmoaent in the United States and 
abroad, th^ clients comnu that in global securities, the 
landsi^p ft lcp<yB changing. 

Fbr more infonnation, please write to Alan M. IVager, 
lYesident, Mor;gm Stazdey Global Securities Services, 
1251 Avenue of the Ameri^, New York, New York W02O 
or calL(212) 7034432. 


MORGAN STANLEY GLOBAL SECURITIES SERVICES 
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Amoco falls 
26% in oil 
and drugs 
setbacks 

By Karen Zagor 

AMOCO, the big US oil 
company, yesterday reported 
lover second-qnarter ggmiwgg 
as softness in the US oil and 
drugs industries cut into prof- 
its. 

Net Income for the three- 
month period fell 26 per cent to 
$497m or 96 cents a share from 
6667m or $L30 a year earlier. 
However, excluding extraordi- 
nary items in the recent and 
yeai-a^ quarters, set income 
was virtually flat at about 
$530m. Revenues for the third 
quarter rose il per cent to 
Seibn from 66-lbn. 

The Chicago, Illinois com- 
pany attributed its reduced 
profits to lower mst^ins from 
its chemical business and 
higher interest expenses 
incurred from the acquisition 
of Dome Petndeuin. This <^iset 
gains from production and 
downstream operations. 

9 Ashland OU, the Kentucky- 
based refiner, r^por^ a 23 per 
cent slump in third-quarter 
profits to $44m. 


Time gets go-ahead for 
$14bn Warner takeover 


By Roderick Oram in New York 


TIME INC was poised yester- 
day to poll off its $14bn take- 
over of Warner Communica- 
tions, following final clearance 
from the Delaware Supreme 
Court. 

Hiere was never much doubt 
that the court’s three justices 
would uphold a lower court 
ruling appraving the transac- 
tion. Dui^g two hours of court 
bearings yesterday lawyers 
and analysts felt the tone of 
the justices’ questions indi- 
cated their support for Time. 

The court was hearing 
eq>peals by Paramount Commu- 
nications and dissident Time 
shareholders who said the 
Time-Wamer deal would deny 
Ttane sbareboldm the ri^t to 
take a 6200-a-share, $l2.2bn 
takeover offer from Para- 
mount 

Fallowing the court’s favour^ 
able rol^. Time said it hoped 
to complete the purchase of 
lOOm Warner shares for $7Q 
rMh per share by the time its 
offer expired at ^m. If it did 
not It would extend the offer. 

The purchase would give it 
just over SO per cent of Warn- 


er’s stock. The rest would be 
acquiiwd with a $70-a-diai8 
paricflg e of ca^ asd Securities, 
the composition of which was 
stOl to be decided. 

The Delaware Chancery 
Court bad earlier turned down 
the request from Paramount 
and the shareholders to block 
Time’s purchase of Warner. 
The court said lime's board 
had a ri^t to undertake a 
long-term stiat^ for the amh 
pany it did not have to 
offor shareholders an attrac- 
tive sborUerm alternative. 

In the Supreme Court hear- 
ing yesterday. Justice G.T. 
Moore cited three earlier rul- 
ings by his court which upheld 
the principle of loi^tenn strat- 
e0es. “How many times does 
the court have to speak on 
this?” he asked somewh at irri- 
tably. The proceedings were 
televised live on natlmiwide 
cable television. 

In other qaestionhig of the 
parties, Justice Bandy Holland 
agfced repeatedly why Time’s 
board had not 3^ the Warner 
deal to a shar^ioWer vote. Mr 
Robert Jtdfe, a Time lawyer. 


said his cffent had rejected the 
idea of a vote because it 
believed its shareholders 
would be cQuftised by “misin- 
fonnatkm” from FaFamount 

Paramount has vigorously 
attadred the deal, saying, for 
example, that Time’s board 
would lose a ghareboWtep vote 
and that Time and Warner 
executives were going to bene- 
fit bgmiiiftmftiy fircm tr ang- 

Mr Steve Ross, Warner’s 
chairman, has negotiated a 
padcage of nay, stock options 
and other fliiancial rewards 
which could be worth up 
to $K0m in the next five 
years. 

The Time offer document 
\also shows that some 500 
Warner executives will be p^ 
about 6680m under a vari^ of 
stock option, share purchase 

aiTiii ] y|in uS nnwat the 

takeover is comnleted. 

The figure dwarfe the previ- 
ous record of 6245m paid to 300 
staff at RJR Nabisco foHowing 
its 625bn leveraged buyout. 
The size of the payout created 
considmable public hostility. 


This announceinent appears as a matter of record only. 
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Intercontinental Energy Corporation, a Massachusetts corporation owned by the 
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Kodak sees 
58% plunge 
in second 
quarter 

By Karen Zagor 
in New York 

BAgTMAW Kodak, the world's 
lazgest maker of lAotimphic 
prodocts, yesteraay said It 
expected a 58 per cent 
in second-qnarter eaniings, 
revmsing the caapanYs ea^ 
Uer projections of a record 
year in 1989. 

The Rochester, New York 
company said net mcome in 
file aecmid quarter would fall 
by 622$m or 70 cents a share 
because of one-off charges 
from internal restrnct- 
nring and related wrlte- 


' In the second qnarter of 
1988, Kodak’s net t«gning was 
6890m or $1.20 a share on sales 
of$4Jhn. 

The annonneemeot follows a 
disappointii^ first quarter 
which saw gaming* foil 23 per 
emit on the back of sharply 
lower profits from photo- 
graphic products. Income was 
also hurt by the cost of 
acquiring Sterling Drug last 
year. 

Mr Colby Chandler, chair- 
man ami chief eiecnti^ said: 
"Write-offs of equipment, 
materials and goodwill, along 
with special separation pay- 
mmits to outgoing employees, 
wDl reduce 1989 net earnings 
by about 6225m, an amount 
wlddL will be r^Bected in oar 
mid-year r^ort 

"This should be seen in a 
positive light, as we are 
paying now for superior 
performance in 1980 and 
b^und.” 

Mr Cbg"4ier added that the 
emtmany's dmg awii chemicals 
bnsfriemes were performing 
welL However, he added: 
’’Earnings from other 
operations are failing short of 
eqieefations, notwithstanding 
handsome volume gains. In 
many overseas locations, the 
artificjaHy hi^ value of tiie 
DS dollar had a negative 
eflect” 

In 1988, overseas snbsid- 
iaries accounted for 41 per 
cent of Kodak’s sales and 
34 per cent of operating 
profits. 

Shares in Kodak fell 61 ig to 
648 in midday trading on the 
New Toric Stofk Exdimige in a 
broadly lower mariset. 


C ummins 
profits rise 
sharply 

By Our Flnand;^ Staff 

CUBIMINS ENGINE, the US 
diesel ei^ine manofocturer, 
unveiled a sharp increase in 
second-qnarter profits, bat 
warned that tiie market for 
heavy-duty trucks was slow- 
ing. 

The gronp, which last week 
anaoimced it was baying out 
the near 10 per cent stake 
held by Hanson, the British 
conglomerate, took net 
second-qnarter profit to 
628.9m, against $l.74m last 
time. 

The improvement drove up 
earnings per share for the 
qnarter to 62.03, compared 
with a 3 emts loss in the same 
period last year. 

Sales rose to a record ^2ta 
for the quarter from $^.4m 
and the group said the 
improvement was achieved 
de^tte a softening in tiie mar- 
ket 

However, it warned that the 
recent nnrertaiiity in the IS 
eomomy was being xrflected 
in slower indnstry order 
rates for heavy-dnty tracks 
and softening demand for 
components and power sys- 


fhutnwiwB added *i«i* if these 
conditions persisted, second- 
half results would be af- 
fected. 

At the halfway stage net 
pnA jumped to $43.4m from 
te*2m while earnings per 
share were lifted to 63.65 
from 48 cents. Sales went 
ahead to 61.8Sbn, against 
61.83ta. 

In April the gronp 
annonnoed of 619.5m 

or 61.61 a share for the first 
quarter. 

These lesnUs pot an end to 
three quarters of losses and 
was the company's best perfor- 
mance since the first half of 

Hanson sold the Cnmmins 
shaxM for 672m or about $0 a 
share. The UK gnnqi’s state 
had led to speculation mi Wall 
Street that a takeover was 
likely. 
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Honeywell unveils plan to 
improve shareholder value 


By Roderick Oram 

HONEYWELL, the electronic 
controls and avionics group 
long rumoured as a takeover 
target, announced yesterday a 
series cd* measures to improve 
chaT^hnider value and reduce 
its dependence on weapons 
contracts. 

Its stock leapt 6% to $89 m a 
sharply lower stock market, 
but the steres are stifi some ip 
per cent below the approxi- 
mate value some analysts 
pigflg on them. 

Mr James Renter, chairman 
since late 1987. said yesterday 
♦hat Honeywell want^ to pass 
on to sh^ebolders benefits 
that were flowing from a 
restmetnring began in 
1987. 

Ihe jump in first-half net 
profits to 6137.7m or 63.19 a 
share from 689.3m or 68. 1 1 a 
year earlier exceeded Wall 
Street forecasts, he said. 

Beginning hi the fourth 
quarter, Honeywell will 
increase its quarterly dividend 
by 65 cents per share to $2.75 
per share and increase its 
share buyback programme 
from 3m to 10m shares, equal 


to some 83 per cent of those 
outstandiQg. 

increase operating profits 
by anotto SlSOm over the next 
18 Tpnitfhfl. the company said 
yesterday it would cut 4,000 
wnk^ or some 5 per cent of 
its vroildwide payrdO. It also 
plans to squeeze costs and 
Irnprove management rf work- 
isgeapUaL 

In terms of strategy, the 
company will focus more 
tigfat^ on etedromc controls 
in which it a leading mai^ 
tet position and where it sees 
the best opportunities for 
growth. Consequently, it will 
reduce its dependence on weap- 
ons mazuifecture in its defence 
marine systems dlvisioii. 

The opmfdacQS booked sales 
ot gLfim last year, out rf a 
group total of 67JSbn, from 
products such as torpedoes and 
munitioDs. Honeywell said it 
would also arfi “a substantial 
portion** of its 50 per cent stake 
in Yamatake-Himeywell, a Jap- 
wnpiie electronic controls com- 
pany listed on the Tokyo Stock 
ExriiazigG. 

Honeywell said the move 


would allow it to ‘^unlock the 
value" of its investment In the 
venture while retaining the 
riobal research, development 
and dtetributiw strategy it had 
mapped out with Yamatake- 
Honeywell. 

Honeywell’s controls busi- 
nesses run the gamut from 
central-heating thermostats to 
avionics equqinient. Some six 
oat of seven US singtefomily 
homes use at least one of its 
rfimate cemtixd snroducts and it 
has a SO pm: cent share o[ the 
Gommmxdal avioiiies market 

However, huge headaches 
have accompanied its recent 
growth in avionics, fhelted by 
its 6L0a» iKUchase in 1986 of 
the Spmry aerospace division 
from Unisys, the computer 
maker. 

The division has been 
piagnad by cost ovemms on 
fixed-price milita^ contracts. 
The resulting writeoffs were 
lai^iy responsible for Rone- 
ywdl’s 6435m loss last year, its 
second in three years, and a 
performance that severely 
^ma gad mflwagaTnanfa ctedi- 
faility with investors. 


Cray, Hitachi in licensing deal 


By Louise Kehoe in San Francisco 


CRAY RESEARCH, the US 
supercompnter manufacturer, 
has si^ied a broad technolfyy 
cross-licmising agreement with 
Hitachi of Japan which allows 
both compantes to pursue their 
separate supercomputer devel- 
opments without fear of 
infring in g each Other’s patents 
orc f ^ yrig hts. 

Although details were not 
revealed by either company, 
tiie agreement appears to be m 
a type that has become com- 
monplace throughout the US 
computer indushr in which 
companies agree to swap licen- 
sing ri^its on a broad portfolio 
of protected technoio^es. 

International Business 
Machines and Compaq Com- 
puter, arch rivals in the per- 
sonal computer market, 
recently signed a cross-licen- 
sing agreement 

The Cray-Hitachi deal is 
noteworthy because it involves 


US and Japanese companies 
competing m one of the most 
poBtically sensitive sectors of 
technology - the development 
of very powerful scmercompa- 
ters. 

Cray Research is the world 
leader in su perc o mputers with 
an estimated 200 machines 
inateiipd representing about 
two-thirds of the worldwide 
totaL Howevea:, Httachi, along 
with NEC and Fujitsu, is 
mounting a major challenge to 
Cray which has caused wide- 
spread concern in the US. 

Supercomputers are also the 
subject of trade friction 
between the US and Japan. In 
Us most recent action against 
unfeir Japanese trade 
practices, the US has cited 
Japan's failure to purchase 
tJS-made supmeomputers. 

Although some analyste 
have interpreted the araee- 
ment betw^ Cray and Htta- 


dii as a warming ot idations 
brtwemi the US and Japanese 
induslxies, it may also be seen 
as an attempt by Hitachi to 
amid tiie posdblht7 of expen- 
sive and embarrareix^ litiga- 
tion in the future. 

Di the past US companies 
have cited patent infringement 
in trade actions brought 
against Japanese companies, 
as well as in civil litigation. 

Anotha potmitial advanti^ 
for mtachi may be the ability 
to develop ’‘C^-compatible'* 
simreomputers that could 
take advantage of the estab- 
lished base m software pro- 
grammes designed to nm on 
Cray supercomputers. How- 
ever, Hi*^i has not said that 
It Intends to pursue such a 
strati^. 

Cray may benefit by gainii^ 
access to Hitachi technolc^ 
for hi^-speed semiconductor 
devices, analysts said. 


Flat trading at Union Carbide 


By Karen Zagor 

UNION CARBIDE, a leading 
US chemical group, yesterday 
reported maiginaUy lower sec- 
ond-quarter earnings after a 
long period of growth, 
reflecting a softening tiie US 
chemicai and plastics markets. 

Net income for the three 
months ended June 30 was 
essentially flat, at 6186m 
against $l87m a year earlier. 
Revenues for the quarter were 
up 7 per cent at 62-^n against 
$2.13bn a year ago. 

Earnings per share fell 4 per 
cent to $1.33 from 6L89 the pre- 
vious year. On a folly dilated 
basis, per-share eaminga were 
down 5 per cent at $1.27 
against 61.33. The company 


said the sharper decline In 
per-share income was because 
of a la rger number of shares 

For the first half, net income 
jumped 35 per cent to 6887m 
from 6288m a year earlier. 
Earnings per shs^ on a folly 
dfinted were tip 38 per 
cent at 62.64 against 62Jis on 
sales that rose 11 per cent to 
64.5^n from 64iiaba. 

Carbide said gross mai^Eiiis 
for tbs quarter rose to 6754m 
from 6733m. However, the 
gross margin ratio fell to 
33.1 per cent from S4.4 per 
cent, mainly as a result of 
lowm: margins for the chem- 
icals and pifleHfta nft gnwtt 


Overall op eratin g pn^ts fell 
2 per cent to 638foL Opetati^ 
pi^ts from chemicals fell 9 
1^ cent In the quarter, codt 
tinuing the first-quarter 
decline which saw chemicals 
profits fall from 6162m to 
6130 m. 

Operating profits in the com- 
pany’s other businesses 
rematned stroiug. Profits for 
the industrial gases sector rose 
25 per cent to 680m. Prints for 
the company’s carbaa produ^ 
unit wme 19 19 per cent at 

The DanbuiT, Connecticut- 
based company said all its 
industry segments reported 
Increased sates. 


Smithkline boosts net income by 20% 


By Our Financial Staff 

SMTIHELINE BECKBIAN, the 
US drugs group which plans to 
merge with Beecham of the 
UK, lifted net income by 
around 20 per cent from $98.7m 
to 6118.6m in the second quar- 
ter. 

The group said that each of 
the company's major busi- 
nesses contributed to an 
increase in income and sales, 
but added that the strong dol- 


lar had clipped sales totals at 
brth tiie quarter and ta^fWay 


Earnings per share for the 
ouarter rose to 94 cents from 79 
cents last time, while sales 
advanced to |1.25bn against 
6l.l3bn. 

The group said that US 
sates of its Tagamet and Dya- 
zide drugs increased in the 
second quarter, compared with 


a weak quarter last year. 

Worldwide sates of Tagamet 
were up 2 per cent at $554m 
over the first half of last 
year. 

For the six months net 
income declined to 6248.8m 
from $a65.3m, while »»rnl?igff 
per share fell to $1.99 from 
62.13. Sales for the period rose 
to $2-49bn, compared with 
62.29bn. 


Weakening metal prices 
hold back Inco growth 

By KenneOi Gooding, Mining Correspondent 


INCREASED wage costs and 
weakening metal prices in tiie 
second quarter slowed the 
flflmings growth of Inco, the 
Canadian group which is the 
world’s largest nickel pro- 
ducer. 

Net earnings were 
US8195.7m or $1.84 a share, 
compared with 61902m ot 61B 
in the second qnarter of 1988. 

The total included 616.4m or 
16 cents a share rf extraordi- 
nary credits from prior years* 
tax losses, compared with 
$88m or 8 cents the year ear- 
lier. 

Inco’s realised nickel prices 
averaged S5.97/lb durhig the 


second quarter, ahead of the 
$5.41 in tiie second quarter last 
year but down from the record 
66.59 achieved in the first quar- 
ter this year. Inco saiA it was 
still experiencing strong 
demand for its nickel products. 

Realised oqiper prices aver- 
aged 61.15/lb in the second 
quarter against $1.04 in the 
same months last year, bat 
down from $1.39 in the first 
quarter of 1989. 

Inco deiiva:^ 133A00 lbs rf 
nickel in all forms in the sec- 
ond quarter, compared with 
115/XX} lbs in the same pmiod 
last year, and 73.000 lbs of cop- 
per, against 66JXI0 lbs. 


Reebok stumbles halfway 


By Alice Rawsihom 

REEBOK International, the US 
sportswear company best 
known for its running asd aer- 
obics shoes, yesterday 
announced a fall in second 
quarter earnings tom 645.42m 
to $4a75m. 

'The company - in which 
Pentland Industries of the UK 
holds a si2eable stake - said it 
was confident that it would 
muster an increase in second 
half earnings compared with 
the same period 1^ year. 


Beebok predicted a reduction 
In second-quarter earnings 
when it annonnoed its f!rs^ 
quarter results in ApriL 
The company saw sales fail 
from $462J)3m to $43L48m in 
ti» sMond quarter. Ite gross 
margins, as a percentage of 
sales, rose tom to 38 to 42 per 
cent 

The level of inventories bad 
felten from 6366m to 62^ni by 
June 30, at the end of the sec- 
ond quarter. 
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I^armacentical 
strengtii lifts 
Schering results 

By Karen Zagor 

SPRING-PLOUGH, the US 
drugs, healthcare and cosmet 
yesterday 
reported strong growth in sec- 
ond-quarter earriingiff , 

Nrt income for the three 
months rose 19 per cent to 
or 61.07 a share from 
JWIO OT 90 cents a year ear- 
Uer Sates increased 7 per «»nf 
to 6805.5m from 6752.8m. 

For the first half, net income 
Improved 22 per cent to X 
or 62.19 a share from 
•302^ or 61A a share the 
previous year, whUe sales 

Mr Robert Luciano, chair- 
^ and chief executive, attri- 
buted the second-q^ter 
to a strong pe^ 
by the company’s 
wort^ide pharmaceutical 
b usine ss, where saipg mso 12 

SSnr*S**‘ business 

SSy® ceht in the quarter. 
«««*£&?• New Jers^rcoS 
cratrols about 20^ cent 

domestic cosmetics nuu^ . 

by ^ 

Mr Ladano said he finai-hMi ^ 

mgs to increase by 20 per 
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international capital markets 


US market cautious as it 
waits for rash of data 


By Janet Bush In New York 

TO TrbASOry bmuis started 
witn _ sUa losses yesterder 
^r^ng, but then recovered to 
stand modestly higher at mid- 
sasstoa. • 

The Treasury’s benchmark 
tong bo^ was quoted i point 
hiimer for a yi^ of ai8 per 
The rteld on three-month 
Treasury bills was quoted at 
8.35 per cent. 

The cautious start to the day 
reflected disappointment that 
the do^ had not appreciated 

GOVERNMENT 

BONDS 

more cframatically a gaiiw* the 
yen in response to the Upper 
House electoral defeat for the 
ruling LDP party and the resig- 
nation Mr Sonsuke Dno as 
Japan’s Prime Mintoter. 

Bonds then reversed their 
losses, reflecting a slightly 
firmer dollar. It was quoted at 
Y143.05 at midsession, dose to 
its high in Tokyo of Y143.25. 

The mood was very cautious 
at the beginning of a busy 
week for economic data and 
persistent uncertainty about 
whether the US Federal 
Reserve will ease monetary 
conditions another notch- 
Dorable goods order figures for 
June, which Mr Alan Green- 
span, Fed chairman, told Con- 
gress he would be looking at 
carefully .are due today, along 
with the employment cost 
index, a dosely watched indi- 
cator of wage pressures. 

■ JAPANESE government 
bond prices dosed unchaiiged 
or slightly higher, easing late 
in the day after eaiiy gains. 
Buying was furred by the res- 
i^ation of the country's 
hi^ty unpopular Prime Minis , 
ter, Mr Sousuke Uno. 

Dealers said the rise In bond 
prices, an atypical reaction in 
the Japanese bond market to 


political inicertdiity, ri^^ 

rdtef sfp 

tloh smd tike elections are 
finally, out of the way'.' How- 
eivo; the LDP mhst still find a 
credible successcar to Mr-lhio 
and tikat is eapected to weigh 
on bond prices for soo^ time. 

Sagnlfleantly, bond juries 
managed to shrug off weakness 
in the yen vwdi briefly 
slipped below 14S to the dollar 
azM showed softn^ against 
the European Uonete^ Sys- 
tem. - 

In the futures deal- 

ers noted that open interest in 
the neaihy September 10-year 
bond contract is at YiS txflhon, 

an iiTingiially 1ar» atwnnn* 

Yldds on the bendimaik JGB 
111 closed one basis point 
tower at 5.18/18 per cent, while 
the JGB US doeed unchanged 
at 4.99^ per cent. 

■ UK GOVERNMENT bonds 
closed unchanged or slightly 
lower in very thin tiradii^, 
with dealers eonuaditing that 
the summer doldrums appear 
to be V|>on Qiem. GOts inoes 
withstood news of wage settle- 


ments in ntefer indnstiies st 
above the rate of Inflation - 
which normally sends prices 
tumbling. But dealers com- 
mented that the shortage of 
stock and a recent to 

quality” in the Ikee of the 
£l3bn Ud for BAT Indastries 
had eneouiaged accounts to 
hold on to whatever paper they 
already have in portfollo. 

'■ WEST GERMAN government 

bond OEiceS mw-lmtiawMf 

or aU^ttiy WBaksr after loszz^ 
ground earlier in the day on 
the dollar's strength. Driers 
nftterf that amnwiw 
have apparently set In. 

- Evid^ce of the extremely 
quiet market was seen by the 
Bundesbank's move to pur^ 
chase slightly over DMlOOra in 
securities. Late bu^ng by pro- 
fessionals restored most of the 
«^'s earlier fosses, but little 
retail activity was noted. 

A DM8.8tm repurchase agree- 
ment is set to mature today 
and de^rs are awaiting an 
annrttm/samflHt foom tile Bund- 
esbank about whether its 
replacement will be in fixed- or 
vml^le-rate form. 


BENCHMARK GOVERNMENT BONDS 


-COiWon 

ted 

DMe 

Prinn 

Chan^ 

VWd 

Wwk 

non 

BBenOi 
' e»B 

UX OH.T3 

' 13X00 

9«2 

108«1 

-8/92 

10X4 

10X3 

11.81 


8.7SD 

1/88 

97-08 

•Lores 

10X4 

10X5 

10.76 


9.000 

lame 

97-00 

-S/32 

9X4 

9X2 

8.74 

US TREASURY * 

S12S 

6199 

lor-os 

*aaa 

8.05 

5X4 

6X1 


&87S 

2/19 

108-04 

•<■4/32 

S14 

8.10 

8X7 

JAPAN te 111 

4X00 

6V8 

96X837 

•1-0.089 

5.18 

6X8 

5X0 

Ne2 

S.700 

am 

108.3881 

•0 001 

5.02 

6X8 

S.1S 

OERMANV 

7.(» 

am 

102,1500 

-0.060 

n<M 

668 

&74 

FRANCE BTAN 

SOOO 

t/94 

97X151 

•K 0.072 

8.75 

8.82 

&90 

OAT 

8.12S 

5M9 

97X200 

-0X80 

&S3 

8X7 

8X5 

CANADA • 

10X50 

12«8 

lOSSTflO 

-aoeo 

9l37 

9X0 

9X4 

NETHERLANDS 

7.000 

am 

99.4900 

-<-0.020 

7.08 

7.04 

7.14 

AUSTRALIA 

12.000 

7/99 

91.9070 

-•■0X51 

13.48 

13.41 

13.83 

London oknirig. *i 

denotes New York momma session 




Ytnida: Local irusrfcat MnnOard 

Prtegg: US. MK in 32nds.. 

ottigrn in decimal 





Tacmucnl onalATLAS Pnee Sewere 



FT INTERNATIONAL BOND SERVICE 


Listed are the latest Intamatlcnal boads for which there b an adequate secondary martaL 


USBOUM 
sraMSMTS 

8 ret vms.. .. - 

Snt.Tct t> Vksa 

SeAmeriaVhte 

CwdeVW 

CjflMI«Pacl01|f3 

CCC.CVhVS 

CNCAVhVS 

CrttfMNaUMulSttV} 

OWKNatlwulThVZ 

CiedilN«tl«iil9hV2 

DeMdUKwVh V - 

Dmnark7i«9Z 

EEC 791 

E.te 7M9J 

E.e C 1093 

e0«llMlOh9S .......... 

El4cOeFQnei99S 

Elw. Of Frane>9lj 99........ 

PlHton«999. ... 

Fhm Ex» 0l.S>ite 

Flm. Eip.Od 9h9S. 

FlOM b»CrwllOh 91 

Ford Meter DWI1891........ 

GMEKc-Cw-Oare 993. .. — 

Cm Che CiaCrs.10 1/291 

C.W «.C 9te 

Gt«.HtnCerp.9>i92 

IBMCrWHCei«.8%91 

IBUiMMCsiO.992 

IBM CMli cere. 9t]9S 

I8M Credit CDrpU92 

IUly9b9S....: 

iuiy9^99 

jaean On. Beak 109b. 

L.T CB.M J4e»9la 92....... 

MftiepftlbTel9e9ii 93...... 

Nippon Tel.*Tel 9H98 

NerwayBV9S 

PerlewlStt 91 

FnMnHlatC»p.a^9< 

SnmltomeBaek9S92. 

S«cdn>791, 

SMdenaV 9b 

Sweden 8>» 92 

Toyou9i>91 

Vietenan Rep 11^ 9Z. 

WorMSank792. 

WerM6ank997 

WDrWBMb993 

WM-ldB«lr9tt 98...M 

WgrUBaMi9H99 

WDrMBaafe9b9b 

AMraen prbe dwve 

DCUTSCHBIIABK 

STBAMms 

Ailnn On. SK. A99...... 200 

A«criab^99. 7S0 

Banker Tokyo Sh 93 100 

Cenimeraunk^.5%93. 300 

CredHFe«ewrbt|99. SOO 

EI.B5ti98 ISO 

£.I.B.6t«99 bOO 

C.I.B.b<t96 300 

EI.B.*tr99. 300 

E 10.6^93 300 

EuroCui&Stcfl5^97.. 175 

Eumliinabh 9b. .100 

eiec0fFnn3^97 300 

Forunerk KrtO- b<t 93. 200 

Hydro QMe0ecbt>99........... 300 

J^0e».Bk.5^95 300 

J^nFliVM«Sk|97 100 

t.A.DB.7ti99 300 

Ireland b >2 97....... 

hflMd?^ 99.......... 

N.H.I. Finance bt( 96......... 

Nlppoa T«M.aTkr. 695........ 

Oesien. KeiiiM(.S95 .... 

Portugal 5h 92. — 



Prl?«bankan5t* 93^......... 

Royal inreraaccSie 92........ 

Turkey b*a 95 

Uiiloii Sii.Pifiund 5^ 

World BK. bl4 97 

World Bankbh 99 


300 

500 

150 

300 

200 

400 

300 

150 

ISO 

ISO 

300 

500 

200 

600 

600 


vrtet dmttik. Oh 

SWISS FtANC 

snwuBKTS 

African Dev.Bk. 59b.~...... - 

AsTInapSOS.;^ 

a.F.ce.die« 

B.M W.FIn.Neth.513 

BrRAnnla B/5. 4^ 9* 

aamuw/w393.i^. 

Credit LyenMls44, 00 

£.1.84% 98........;^. — 

FMdier dull. 4^ 9B........ 

KobeClly4H9e 

Leeds Perm B/S.4>a93....... 

Malaysia 5ti 98^.....^^.....™ 

Macwell Cmni.hp. 595...... 

Nat.Bk HunoeryS^ 9^. — 
lUtMiwWrAn9.e/5.493. — 

Nippon 12lg.&TM4h 95 

0efte3.KtM.5(O 

Prov. NewfPMidlgnd50S.s 

Tlullapd4S95 - 

World Bm>503 

AvcNoe Pftci daow. 


VMd 

837 

8.76 

899 

830 

V.93' 

856 

575 

8.55 
8.51 
8.59 

.880 

8.S9’ 

1£ 

846 

837 
8.66 
872 
859 

857 

aw 

896 

8.70 

898 

838 
&95 

8.73 

ass 

8.12 

840 

8.3b 

8.61 

8.78 

8.68 

8.n 

842 

874 

839 
9.04 

8.56 
885 
82b- 
336 
8.68 
862 

8.74 
834 
8.55 
838 
866 
866 


aw Offer ^ wcMVIdd 
956 96h 406 0 657 

99% 996 0 0 6.85 

95% 96% 0-10% 899 

95% 9b 0-10% 6.78- 
99% 99% 0 0 

91% 91% 0 0 

95% 96% 0 O' .. 

96% 97 0-8% 6.72 

97 97% -0% -0% 637 
100% 100% 0 0 6.76 

93% 94% 0-KI% 889 

97% 98% 0 0 6.66 

93% 94% .0-0% 875 

93% 93%-OV-0% 733 
99% 99% 0 0 885 

93% .94% -10% 0 860 

92% 92% 0-0% 7.05 

lQ2%10e% 893 

96% 97% -10% 40% 731. 

105% 100% 704 

96% 97%-K>%-l% b.fi 
93 93% 0-0% 7.03 

195% 96%-*0%- O 7m 
96% 97%-f0%40% 6.27 
94% 95% 0-K>% 683 

98% 99%^%^ 621 
100% 101% 40% -0% 659 
93% 94% 0-0% 705 

96% 96%40%-0% 809 
9«% 9S%40%-0% 7.65 
96% 96% 0 0 868 . 

96% 97% >0% 0 898 

99% 99% 8-0% 655 

dw 40 en week 0 


150 UB% 203% ^ 0 
250 Ua% 104-41% 0 
2S0tlO4%104%-0%-l% 
1000 103% 103% 0-<l% 

1001102% UB% 040% 
300 ia2%103%-0%-0% 
150 102%l(B%-0%-4)% 
200 90% 99%-0%-0% 
100 97 97% -0% -0% 

160 102% 102% 0 0 
UO.101%102% -41% -08 
. 500 '96% '9740%-m% 
100 96% 97% 0-0% 

3S0^ 9M 96% 0-0% 

340 104% 104% 0-0% 

100tlQSV105%40%. 0 

300 1U% 102% -0% -0% 
200 104% US 0 0 
250 10l%102%-0%-0% 
200 99% 100% 0-0% 

200 102% 103% 40% 40% 
100U02%102%-0% 0 

2M 198% 99%4Q%-«% 
5001101% i1K40% 0 
300 102% 103-0% -«% 

SOO IM 100% 

2D0 100% Ul% 40% -0% 
250 100% 101% -0% -0% 

250 102102% 

250 U2%U2%-0%-0% 
200 WS% 104% 40% -0% 
1000 103% 104% 0 0 

1000 105% 105% -0% -0% 
200 106% 106% -0% -0% 
200 l<a%101%-0%-4l% 
200 102% 103% -0% -0% 
250 103%104%'-8%-0% 
SOO 100% Wl% -0% -0% 
30Q 198% 99-0% 40% 

la 100% 101% 0 0 

1501101% 102% -0% -0% 
250 97% 97% 40% 40% 
200 100 % 101 % 0 - 0 % 
200 199% 99%40%-0% 
200 101 % 102 % - 0 % - 0 % 
ISO 106% 107 -0% -0% 
300 196% 97% 0-0% 

300 102% 102% . 0 0 

SOO 101% 102% -0% -0% 
300 109% 103% 0 -0% 

SOO 105% 106% -0% 0 

300 105% 106 0 0 

... On ^ 0 en week ^% 


YINSIlAlBRn 

eMadi6%93. 


CenadeSHfS.. 
CwpflnaS] 


H996- - 

eX64%93..-.. - 

Ire|aiid5%93 

Norway 5% 98.'..'.-....- 

Swcden4%93 

Wa-MSMSlfte. 

W«WBanh794 

Aicraoc prkceaenpe.. 



Closing prices on July 24 


Off* 4w weMVWd 

101% 40% 40% 5.17 
101% 40% 40% 5X4 
98% 0 40% 553 

98% 40% 40% 829 
99% 0 0 5X3 

99% 40% 40% 5X5 
97% 40% 40% 529 
90% 40% 40% 5JB 
107% 40% 40% 5.29 
on week 40% 


vnmsnMKNTS 

.AMwS«.U%9U. 


7J5 

882 

-6.85 


Awen7%9aFL. 

Ale. 8k. Ned. 5%93F8_... 

taaria7%94CCU. 

Bfe.Ng<eSeDt.l4%90AS.-... 
6arclay(AiBX3% 91 AS....... 

8elthinl8%94GH — 

8PCapM«l9%96C 

8rHWiAlrwwel09S8 

Bidiiinawi Tet.6%93FL. 

temm.BhA«L 12%93AS ... 

GrtBalPranee9%9aEa 

Oe«C.Sk.A 0 & 13% 93 AS 

0eetidKBk.FlH.l594 AS 

EaNmMKedakl390AS 

C.I.B.796LFr... 

Ca.B.999EGu 

Kweflnta7%94eea 

CNNrtOi.Cip.8% 92Ccu 

PW.Bw0r.8b.9%«2O.. 

Ped.B«.Dw.Bk.l0% 93CS....- 

Fvrv.SUtP7%93Cai 

•P«d O-..te'10% 93 CS._ * 

FMCiflCin 10%96CS.:'..... 

Fort cred.Fwid40% 938 

FetdMM.O«d.7.%93Ecii 

6.MX.C CMida 11 3/494CS.. 

Hdnekn7%94FL. 

Hide l>rtkecll99CS 

UeydkBBttW%968 

L(ef*8w«U%98£ 

M on ti wilTkUO%93a - 

Morgan Guw.Tst. 11 91 CS 

NU AiB. Bfe. 14% 96AS.. 

NcwZeiland9%^£ 

Pfilllpi61««IL693FI 

PrkmUMi«nn7%94LFr.. — .. 

Regal 8kXcoLlO% 988 

S«kaulKwan9%91 CS - 

Sadit(dicwaelO% 93te. 

Sutrek.NSW.13%93AS 

SHWenl594AS..... 

T4peU Mtr.CrXi% 92G8 

W»M6Mkl3%92AS 

ZtmiWk. 13% 93 AS. 

FlMnUSMTC 

NOTCS 

Alllaivt8laie.BM948 

Banker Orewe 99 US 

BclghiM91ll8... — ... 

Bie88CliTiTiai 94 

CredH Fen c lerSe US — 

Drfwlii»Fhii n ee990M - 

EEC392DM 

Na)lta8894t:.~; 

barL In Industry 94 

LeedaPcrai. BfS 946. 

MMMod Sank Ql £..._ 

MHkMfet.8id.9938 

NcK2ealaad597 8 

State Bk. NSW. 98 US 

WPolwtdi MLB5. 938.... 

WeoMldi595&.. 

' Arernga price i 


kmd 8W OHer day wg* YWd 
'.-300 198% 99% 40% 40% U.84 
100 1016 102%. 040% 7,74 

200 99% 96% 0-0% 7X2 

100 96 96%-0%-0% 849 

75 96% 96% 0-0% 17X9 

100 195% 95% 40% -0% 15.96 
130 97% 98% 0-0% 8-61 

100 93% 99% -0% -0% 11.75 
100 92 % 93% 40% -0% UX9 
100 95% 96% 040% 758 

100 193% 9440%-0%1483 

100 101% 102% 0 0 830 

225 96% 97% 0 014.24 

100 101% 102% 40% -0% 1434 
100 95% 95% 0-0% 1758 

100 96% 97% 040% 759 

150 1U%102%40% 0 870 

100 96% 97% 0 0 846 

100 100% 100% -0% -0% 8 56 
75 199 99% 0-0% 10X4 

SO 100% 101% 0 -0% 10.13 

100 96% 97-0%-0% 877 

100 1100% 101% 0 -0% 1031 

125 102% 103% 0 -0% 10.20 

60 96% 96% -0% -0% U.83 
100 96% 97% 0-0% 892 

100 104% 104% 0 01847 

ISO- 102% 102% 0 40% 7.56 

400 104% 104% 0-0% 10.20 

150 92% «%40%-0%U36 
100 96% 96% 0 OU.99 

100 1100% 100% 0 -0% 10.54 

ISO 1100% 100% 0-0% 10 60 

100 98% 99% 0-0% 14.95 

100 92% 93% -0% -0% 11.93 
300 96% 97% 040% 891 

SOO 97% 98%40%-0% 7.91 
IS 94% 95% 0-0% 12.60 

ISO 199 99% 0-4% 1031 

200 100% 100% 0 -0% 10X1 

100 96% 96% 40% -0% 14.91 
100 102% 103 0-0% 14.08 

ISO 102% 102% 0-0% 10 23 

100 99 99% -0% -1% 13.75 

75 196% 96% -0% ^% 14.42 


C PI l V tSIIBl X 


.08 99.94 
0% 99.70 
0 100X9 
.063 99.92 
.063 100.22 
.031 99.92 
0 100.55 
X 100X3 
0% 100.11 
0% 100.16 
X e840 
0% 100.02 
X7 100.00 
X88 lOOAO 
0% 100X8 
0% 100.03 
On dw 0.00 an 

Cnw. Can 


Offer CdM Capa 
99.9924/20 14.08 
99.80 8/0910.62 
100.2919/06 9.38 
99.9730/0814.06 
1003220/1010.16 
100.CB 27/07 659 
100.6522/08 5.63 
100X8 9/08 IZ 97 
100X124/0814.06 
100.2113/10 14.06 
987315/0812.97 
1000729^2431 
100.1022/0813.19 
1005014/06 9 87 
10033 13A0 14.06 
108082298 13% 
week eon 


150 195 

100 192% 
200 192% 
ISO 167% 
XOO 191% 
125 194 

100 190 

150 191% 
ISO 187% 
ISO 192% 
200 193 

100 180% 
150 l90 

75 195 

200 192% 
200*f95% 
75 m% 
150 192% 
2S0 193 

150 192% 
;0aSiy0a 


•nw dw wedi VMd 
95% 040% SX4 

93% 40% 40% 5.74 
95%-0%-0% &49 
88% 0-10% 5.95 

91% 040% 6X9 

94% -1 -« 4.65 
9L. 0-0% 896 
92%-0%40% 5X2 
88 -140% «X6 
92% 0-0% 5.74 

9440% -0% 6X2 
88% 40% -2% 7X4 
90%-0%-l% 7X8 
95% 040% 656 

99-0% -0% om 
93% 0^% 5X1 

9e%-0%-«% 5X5 
9340%40% 875 
9440% 40% &95 
9540% 40% 5.77 
I meek Hi%. . . 


AtoeabVOBUS. 8/BT 62. 

Amtf.&md>7%B2IIS 9/87 587 

CB.feie.S02US... 4A7 2S8 

FriweftaS%02U8 4^6675 

Eng.CNaaaer6%03S m 88 

nifUw39908 W1U6. 

ladtreMS%048 M 7.1 

MSn-MieC 687 672 

MMuCM 0 i 2I|94UI 2/B6 UXH. 

MdkcSVQItlS V» WA2 

MMdMiiL3%wds sm m. 

.MrtPkSkOS ; Jim O 

n6IMH.Bk3%ISII$._ m SH. 

eiHM«nw 2 %tt «8 4lv i3za 

IMMnhfekBSt MB 35 

MlNd7%B2L... — . UB7 SA 

iMiHrriwfimf flo/n ui 

SMeMWeaBMUS «/W 2M8 

SmiinMBwASkdellt 20 4296 

iem»kau2kM«... 9B7 MX7 

PMJIwigMWWi. . I • — Ul8B 877 

WXBwttmBB,. I. ; ■ 4U2 


Mi OHv 

115% U6% 
128% 129% 
107% 108% 
W% 70% 
104% 105% 
233% 234% 
UB% in% 

m JBi 
%% 97% 
Ut% UB% 
US% 116% 

aw aid 

SS% 126% 
Ul% U2% 

e% w% 

95% «% 

BB% ON. 

75% 16% 

i9s% 

93% Wi 


* Me brfcnnattei ewal lW I e p re elew dw% erlee 

1 Only one m«fcet aaker npplied a price 

SwIplifBandB ThejfjeM b the yield to redemiiuun of dm nn»<rlce; 
‘ tiM anopM taHab m Rriinon of curran unlo enept Far Yen 
bows where K b in MIHens, Chanpe qp cidk-aMBw seer price A 
week dicr. 

FtaMipn tee Netce P oiP wliaNd le iefJan mUm odienriw infr 
citeiL Ompm dtomi b mhilnam. Cdiea Oau oenenaMO becomes 
. . effttt[¥6 spread- aiargln^a^ _*c-moittJi ofTered rate (tthne- 
-weaUi; Ba b oi e owen nte for US dotes. C.cpn-Tte Apricnt 


Cemotible SgpdB DenddingM lo dnilM Mris etberwbe iodicated. 
Obp.- dw-Cbongi on <te- te date- First dau of ceowHiee Into 
'temTaw. prlee-Nomlnal amoiin ef bead per dwe apresed 
icncrcno of share fei cenKiste rMe flad 41 in6 PrtM - tepeM- 
' ape premnwi of tbe o B i e nlMf e a he price el aMMring shares rintbe 
bonooecr ihe flNa icecK price nf the shares. 


™ F««.. I1-. Ud, i«» ■**" 



FT GUIDE TO WORLD CURRENCIES 


ThetablebeJow Dives the (oust R« 8 ilaiMeratesofexelen 9 e(n)iinded>aBai>Mtfeurkeycutrewlesen Monday, July 24, 1989. In some cases the rate b nominal. Market rotes are the average of buying and selling rates 
emept where they are shown lo be otherwise, to some eases market rotes have been calculated from those of foreign curreiEies to which they are tied. 


COUNTRY 


£ST6 


USX 


0-MARK 


YEN 

OCIOO) 


COUNTRY 


£ST6 


U$S 


DXIARK 


YEN 
« 100) 


AfghMNUn tAfglufln 
Aifiania ILrU 

A/gnla rouari 


Andona 


AnooM 

AntIgwB 

Aruba 

AMniln 

Aosiria 

Aares 


fftFri 

fSntertM 


V9X5 

10.(W 

114971 

UL470^ 

19350 


613411 

63173 

7.707 


32.U97 

3XS55 

4.0443 


53924 


84709 

U95920 


3J8BS 

62.6213 


43177 

83.4^ 


UfnaazM 
fECM-S 
(AusnO 
{Florin) 
(AsS 
CSeniinapI 
(PortEmudei 


Bahana (BatamaS 
SlwalH (DInari 
baicarteli fipFtimaT 
gjiieliiliM aate 
BiriHrlni <BwfeS 


49X48 

43n 

10S8X7S 

19052 . 

2X668 

2L7(B 

258X8 

1.6186 

0.6111 

1036 

5O.S0 

3X643 


3D37S7 

2.700 

654.4344 

1.7955 

13391 

13.4147 

159X870 

03776 

119.5920 

31XU3 

2X174 


15.9038 

34^!»79 

70242 

83.5113 

0.5236 

0X9n 

62.6213 

163430 

1.0564 


21X073 

1X908 

456.9039 

1 *444 

D.9349 

93686 

0X981 

0X636 

83.4951 

21.7W 

1.40BS 


IBdgPri 


Sdlan <BS 

8^ (CFAFri 

Bmmda (BtfiaadlanSJ 
Bhntao tNaiJtninO 
Bellria MeiMam) 
BcUKiHi (Fata) 

BradI (CriBade) 

BritldiVlrgMls <uss 
Brand {Brands 
Bulpiria (Uri 

Bmfehmten {CPAFri 
Brema 

Baraadl (Barans^Fri 

Ca nwre e n <CFA Fri 

CatadM fCandlanfi 
Cnryh tSaPescU) 
teVcfdels (S/Eodo) 
tenHii (OS 

Cn(.Afr,ihp mFAFri 
Chad (ffAFri 

Cfelle ffiMImaPBal 
CMm fftHunlMI Vwan) 
Oelembla (Col Peso) 
flMMreN (CFAPrt 
CMgntfrw) (CFAFri 
CosiaRIca KolerO 
Oda (Cuban Pma) 
Owns (CypnwQ 


64.65c 

65!45a 


39.9567 

40X5U 


20.9223 

21X812 


27.8964 

28X416 


3X460 

52350 

1.61B0 

26.40 

43010 

3X^ 

3X215 

LbUD 



225X899 

183X844 

2.6066 

271.4606 

225.099 

225.8899 

55.4306 

03333 

03464 


r*— (Karaaa) 


24.45c 

15.851 

15.ffit 


15.1U2 

9.7960 

9.7960 


7.9126 

5.1294 

5.1294 


105S01 

6X392 

6.8392 


OautaricUMnMRnnal 12.00 7.4165 3 8834 5.1779 

OJIbnuUMp IDJIbFr) 3BJM 1773794 92.S802 123.8403 

Dwnlaici (EteribS 43821 2.7083 1.4181 1.8908 

OemlnlcMMp (DPese) 10.4034 6.4297 33667 4.4890 


(Sum 

B^93a 


526X855 

mS726 


2755760 
288 9741 


367.4347 

385X988 


(EgypUuS 4.1S5 
_ _Jl«Mdr B.U75 

a at'lfiaMs (CFAFr) 52350 
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INTERNATIONAL CAPITAL MARKETS 


Morgan Guaranty raises 
spirits with LlOObn issue 


By Andrew Freeman 

rr WAS left to tfae lire sector of 
the Eurobond market to lift 
new issue traders’ spirits yes- 
terday, as most of the major 
corrency sectors were inactive. 
While dollar issues in particu- 
lar proved elusive, a LlOObn 
four-year issue for Morgan 
Guaranty cau^t investors' 
eyes and tradea strongly. 

The bonds, brought by 
Banco dl Roma, came with a 
12*4 per cent coupon and were 


INTERNATIONAL 

BONDS 


priced to yield 12% per cent 
Amid surprisingly buoyant 
demand, the paper trad ed at 
less 1.10 bid, inside underwrit- 
ing fees. At that level, the yield 
had tightened to around 12.58 
per cent. The issue proceeds 
were unswapped. 

According to the lead man- 
ager, demand was heaviest 
from fund managers in West 
Germany and the Benelux 
countries, with other sywhcate 
members reporting good inter- 
est from Switzerlmd. As the 
once firmed, co-managers wor- 
ried that they might not 
receive their full allocations. 

The combination of the cou- 
pon and the borrower's name 
underwrote the issue's success, 
although demand was also 
attributed to asset allocation 
decisions by German funds 
which have been moving out of 
Prench francs towards lire. 

The deal was difficult to 
price because there is no four- 
year benchmark in the Italian 
domestic market The nearest 
equivalent was the LlSObn 11% 
per cent Olivetti deal which 
was yielding around 20 basis 
points below the launch level 
of the Morgan Guaranty bonds. 

In Germany, Merrill Lynch 


Bank unveiled an innovative 
solution to its problems with 
the Spanish financial authOTi- 
ties over the Finnish Export 
Credit DM35m issue with 
redemption linked to the 
peseta exchange rate it 
launched on Ju^ 3. The Span- 
ish ministry requested 

that the de^ be withdrawn, 
arguing that it bad not 
received the necessary 
approval 

Merrill announced yesteid^ 
*Tia» it has withdrawn the orig- 
inal issue, replacing it with a 
straight maturity DM35m deal 
and 350,000 variable redemp- 
tion current warrants of the 
same maturity which carry the 
specific approval of the Si»ui- 
ish authorities. “The decision 
was taken jointly with the 
Spanish," said a Merrill offi- 

ITie new bonds and warrants 
allow M^Till to offer its inves- 
tors the same cashflows and 
foreign exchange exposures as 
those on the origmal deal, the 
only difference being the 
higher coupon on the bonds. 

In the German bond marl^ 
prices ended a touch easier 
after what dealers described as 
marginal trading. Today, Bank 
of Tokyo is expected to 
announce the full terms of a 
DMlOOm seven-year issue ior 
Electricddade de Portugal 

Elsewhere, UBS Phillips & 
Drew was the lead fnariaggr of 
a C$l0Qm three-year issue for 
Toronto-Dominion Bank. The 
bonds were launched with a 
10% per cent coupon to yield 
some 42 basis poi^ over gov- 
ernment bonds. 

There was some comment 
that this spread was tight, mid 
the bonds were quoted on fte 
at less 1 % bid amid comment 
that tile coupon should attract 
retail interest 


The spread widened slightly 
to around 44 basis points, 
reflecting a rally on the Cana- 
dian Treasury maikeL The pro- 
ceeds were s wap ped into float- 
ing-rate Canadian dollars. 

The deal was syndicated ou 
so-caled •‘take and pay” hnes, 
whereby houses were oQiered a 
range of commitments, imme- 
diate allotment and full protec- 
tion. In Switzerland, prices of 
stral^Mnaturity bonds ended 
slightly better. The Atsngi 
Nylon SFr400m convertible 
issue is due to be priced today. 
The bonds were trading in the 
grey market at less 1 bid amid 
steady da mand 

• A syndicated loan for 
HK$l0.5bn to fund construc- 
tion of Hong Eong Interna- 
tional Terminal's container 
pwt facilities has been oveis 
subscribed at the underwrttii^ 
level by a groim of 10 banks. 

The fhwnffing involves two 
separate loans. An HE$8.4bn 
low to cover part of the devel- 
opment costs assodated with 
terminals six seven at t he 
Kwai Chui^ container port 
stretches over 9% years, at 0.5 
point above the Hong Kong 
interbank offered rate (Hibor) 
for the first three years and 
0.375 pc^ above Hibor for the 
remaining period. The other 
fiacility, a 7%-year HE$2.1bn 
loan for a cargo distrOmtion 
centre to be built on part of 
terminal four at Kwai Chung, 
is at 0.375 point above GQbor. 

Both loans have been nnder- 
witten by Hongkong and 

Shanghai Banking , Bank of 
China, CEF Capital, Chase 
Manhattan Bank. DaMchi Ean- 
gyo Bank, Hang Seng Bank, 
The Indusbial Bank of Japan, 
Mitsubishi Bank, Standard 
Chartered Rank anrf Sumitomo 
Bank. 
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Philly’s fancy turns to thoughts of merger 

The oldest US stock exchange is making eyes at Amex, reports Deborah Hargreaves 



/ary KM 


Baised eyebrows as the P ftiiadrfphia Sto^ Exchange puts its independence <m the line 


T he Philadelpfaia Stock 
Eschange raised eye- 
brows anting its mem- 
bers last week when it con- 
firmed it was involved in 
merger talks with three other 
US exchanges. 

While some traders would 
welcome a combination with 
another institution, the 
nation's oldest securities 
exchange has always stack 
firmly by its independence. 
"Some of us would resent los- 
ing that independence, bnt 
most of our members are New 
York firms anyway,” said Mr 
Bob Dameijlan, vice presided 
at MH-Financial Options 
Group. 

Mr Dameijian highlights one 
of the realities fanhig Philaddr 
phia now that the 200-year old 
exchange has grown beyond 
the bounds of a regional stock 
exchai^. The PHLK’s bigg^ 
attraction in any combination 
would be its burgeoning busi- 
ness in currency options which 
is almost exclusively the 
domain of New York's big 
banks and brokerage houses. 

Independent regional firms 
do not have the finanriai mus- 
cle to participate in currency 
optiQn& Mr Dameriian's firm, 
financial Options Group was 
taken over by Manufacturers 
Hanover - one cf New York's 

main fflaaring hawke » several 

years ajgo. 

Physical proxnrirty and large 
cross membership are reasons 
why the PHLX has, for many 
years, been ^cussing a 
merger with the American 
Stock RmhangP- 

This time, it is more serious 
about a mei^ier par^ because 
of a derision by the Securities 


aTi3 Exchange CommissiOB 
which will make it more diffi- 
cult for r^onal exchanges to 
compete in stock options 
against industry gfants like the 
Chicago Board Options 
Ezchan^ and Amex. 

The SEC'S derision cfoolishes 
a lotery system by which new 
options lis^gs are allocated 
exclusively to one exchange. It 
opens up the equity options 
business to more corrqietitiott 
nest year. The derision has 
been roundly criticised by 
options exchanges across the 
country as a move that woitld 
lead to the fragmentation of 
the market “Some people on 
our arrhang e believe the SEC 
TTiafio »hp ruling with a disze- 
gard for fair and even co mpetir 
tion," said ^ Zificbolas Gior^ 
d^, president of tiie PHZ^ 
“and that makes them w a nt to 
look at opportunities with 
riher exchai^es." 

Mr Gloi ^ano mainfaiiiig that 

without riectronic linkage on 
equity options between US 

arrharippg it 16 difficult tO 866 


tiie SEC’S decision leadii^ to 
more competition, “inth no 
ability to force public orders to 
go to the best marke^dace, tfae 
market will fall prey to the nat- 
ural biases that exist with 
some members.” Be believes 
much business could gravitate 
to New York where mnior 
<Q)tioris users are based. 

Another strong impetus for 
Tripling lies in tfae corrtraction 
(rf the eqnil^ options business 
since I987’s stock market 
crash. Mr Giordano estimates 
that participation in stock 
options across the industry 
was down fay 30 to W per cent 
last year when measured 
against 1987. 

This year has seen the indus- 
try boimring back sUghtly, bnt 
stock options volume Is still 
down by 10 to 20 per cent from 
I987*s ^di^. Retail investors 
remain wary of the options 
business in spite of efforts by 
options exchanges to entice 
them bacdc. 

Nevertheless, the FHUI has 
seen huge growth in its overall 


trading volume in tiie first half 
of *7ils year. *1116 p»««hanga saw 
a 29 per cent leap in volume of 
securities traded to some 413m 
shares. At tfae same time, 
equity options volume was 
close to 8m contracts from 
around ‘frn in the first half of 
last year. The PHLX’s currmicy 
options, which have blossomed 
■rfnra th^ inception in 1982, 
posted a 14 per cent rise in the 
first half to S.7m lots. Foreign 
currency options set a one- 
montii trading record this May 
when volume reached 1.3m 
contracts. 

P hiiatiplp hia trades a 12 
per cent share of the 
nation's stock options 
business compared with 44 p^ 
cent at the CBOE and 21 per 
cent at Amex. A combination 
between Amex and the PHLX 
would forge a powerfril chal- 
lenge to the CTOE's leadership 
of the industry. 

There would be other logical 
rationalisations In a merger 
between the two exchanges. 


Both operate a specialist sys- 
tem for stock and optkms trad- 
ing that would combine well 
While the PHLX is strong in 
(«arrency optkms, Ames has a 
faiiiy strong index options sec- 
tor, alt bnn gh this was bit hard 
by the crash. 

Both exchanges have 
lanncfaed new index partiripa- 
Htms - baskets of shares that 
fiiTiflriftn in a similar way to 
stock index options. These 
have cau^t on much faster at 
Amex than they have at the 
PHLX but they remain under a 
clond of litigation since tfae 
Commodity Futures Trading 
Commission — the futures 
industry regulatory body - 
maintains they should be 
rfaaserf as futuTCS coutracts. 

A merger between Qie PHLX 
and Amex would move the 
PHLX’s options business to 
New York where the combined 
could ptovide head 
on competition with the CBOE. 
The PHLX would remain in 
Philadelphia as a regional 
stock exchange. 

The PHLX says it expects to 
make some dfirision witirin a 
few months. But, in ^)ecalat- 
ing on the success of a merger. 
Hr Giordano points to the 
immense ego and political 
problems to be faced 

Indeed, the odds are not in 
favour of a merger if previous 
attempts are anything to go by. 
The history of US stock 
exchanges is littered with 
aborted merger atterrq)ts. The 
last to be completed was in 
1959 when the New Orleans 
Stock Exchange merged with 
the Midwest Stock Exchange in 
Chicaga The PHLX stresses it 
is under no pressure to merge 


rri seeks BFrlbn loan 


EIB makes largest escudo bond issue 

By Diana SmHh in Lisbon 


THE Eoropean Investment 
Bank (EIB) yesterday 
azmoonced a EslObn ($62m) 
btmd issue, the laigest made 
on the Lisbon mark^ and the 
largest international escudo 
bond issue ever. 

it is the secorid time in a 
year that the EIB has gone to 
the bond market to raise funds 
to finance its widespread 
operations in Portugal. The 
fii^ issue last autumn cau- 
tiously tested the market with 
EsSbn in bonds and was so 
heavily over-snbscribed that 
the Effl decided it would tap 


tfae demand with a larger 
issue. The bonds, which were 
launched by the private Banco 
Portugnes do Investimento and 
investment firm MDM Sorie- 
dade de hivestimento, will be 
available on the Usbon stock 
exchange to both residents and 
foreigners. The issue has a 
rnatimty of &5 years and car- 
ries a 14^ per cent coupotL 
The coupon will be reviewed 
after two and five years. 

In order not to have to 
import funds to finance 
operations in Portugal that 
should tiiis year bring Portu- 


guese pubUc and private bo^ 
rowers more than Ecu500m in 
EIB loans, the EIB resolved to 
go to the growing escudo bond 
mar ket. 

The market feU into dol- 
drums for some months after 
the 1987 stock-market crash, 
but began to recover timidly in 
late 1988 and this year has 
attracted a flood of new inves- 
tors in search of paper. 

Because of the EIB's reputa- 
tion on the international scene, 
its bond issues are a ms^et 
for Portuguese and foreign 
institutionai investors. 


By Norma Cohen 

IRISH Telecommunications 
Investments is seeking a 
BFrlbn seven-year fixed-rate 
term loan to be placed pri- 
vately with a single investor, 
Bacob Savings Bank 
The loan pays interest at K60 
per cent per year. The bor^ 
rower is the wholly-owned 
investment finanring subsid- 
iaiy of Bord Telecom RiTpaim, 
the Irish state-owned telerom- 
munications company. Daiwa 
Bank is the acraz^r. 

41 Ince has mandated Chase 
Investment Bank to arrange 
for it the Ecu equivalent of 


LI bn for a Id-year tern loan. 
The margin is 25 basis paints 
above Lfoor with fees not yet 
detennined. 

The borrower is an Italian 
credit institotiem 75 per cent- 
owned by Banco Populate di 
Navarra. 

• Bulgarian Foreign Trade 
Bmik's seven-year Eurocredit 
facility has been increased to. 
$250m from the $l50m initially 
announced, said Deutsche 
Bank Luxembourg, the 
arranger. The loan pays Inter- 
est 40 basis pobits above 
labor. 


LONDON MARKET STATISTICS 
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TRADITIONAL OPTIONS 


• First Dealings Jul 24 

• Last Dealings Aug 4 

• Last Declaralions Oct 26 

• For setllsment Nov 65 


For rate Indieationa see end at 

London Share Service 

Calls in Norfolk Cap, Hughos 


Food, Dalgety, Amsirad, Dowty, 
Tranwood, Nlld A Scot, Crodo, 
AfahtOi Oliver Res, Enex, Amber 
Day, Asda, SmWi A Neph, TW, 
Taylor Woedkew. Puts in Eurobm- 
nel Wrrnts. P/C Eurotunnel 
Wrrnts, Lets fciv, Benloa. 


LONDON TRADED OFTIONS 


BRmSH PETROLEUM, which took 
most of the attention of the Lon- 
don Traded Options Marfcet last 
week, yesterday attracted most of 
the business interest in inrividual 
stocks, finding 3,133 contracts, 
made up of 3,132 calls and just 
the one put The July expiry on 
individual stocks comes tomor- 
row, and BP has a heavy expiry 
across a number of series. 
Including stocks in the so-called 
In-the-monsy category, which 
suggests that the o^ons will be 
worth cashing unless there is 
change In the market in the 
meantime, and also the idea that 
In recent days, a covering of posK 
Bon has been e^dent The under- 
lying share price in BP fell yester^ 
day by 2p to 306p. 

it was even so business In the 
FT-SE 100 Index that caught part 


of the eye, with dealings In the 
index option amountirtg to no less 
than 11,183, well over one-thind of 
total dealings and made up of 
2,318 calls and 8,965 puts. The 
Index itself has been rising of 
late, to levels touching post Great 
Crash of 1987 highs. Yesterday it 
fell back appreciably, by 23.9 
points to 2,259.1. 

Two-way business was 
reported in the index option, even 
so, with some bullish tenden^ 
seen. The dealings in the index 
on the London international 
Flnanrial Futures Exchange, for 
September delivery, showed a 
discount to fair value at the end of 
the day — fair value allowing for 
such things as interest and divi- 
dends - without Swinging the 
underlying nrarket strongly away 
from Its trend, which hK of late 


been upwards, even if somewhat 
of a dent has been put In the 
irend- 

Brltish Gas attracted 2,999 con- 
iTBCts - 1,974 calls and 1,Q2S 
puts - with the underlying price 
of the stock gaining 1p to 19^ 

Storehouse, Asda and Trust- 
house all thrust themselves to the 
forefront of the day's dealings. 
Storehouse attracted 2377 con- 
tracts, of which 261 were were 
calls and 2,016 puts, with the 
underljrtng share price losing 9p 
to 144p. The October I40p puts In 
the option on It alone attracted 
1350 contracts. Asda. down ip to 
191p on the underlying market 
and traded on ttie options market 
on a r ost ric to d life basis, stole a 
good deal of the Storehouse ihun- 
der, however, finding 1,585 ealte 
and 207 puts. 
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Reuters tops expectations 
with 32% rise to £135.9m 


UK COMPANY NEWS 


:1 m:>n 


By Raymond Snoddy ■ . 

IMPROVEMENTS IN cb^ and. 
tP HTgi nB helped Rentes,' the 
iotesnatkmal Infinnidlon 
news group, push np its pre-tax 
profits to £13S,9m in. the six 
months to June 30, a rise of 32 
per cent on the last 

time. 

The performance was well 
ahead of analysts* expecta- 
tions, and on a poor day m th ff 
market the shares gair»rf sp to 
790p. 

lAr den BenSrew, managin g 
director and diief ezecntiTe, 
said yesterday that^ apart firmn 
impTOvements in np»ra *-ttig 

S it and inarpirffl^ the gfO«^ 

come &om strong jsogr^ 
from core prpdncts,' de^te 
continued problems in finan* 
cdal markets. 

At the same time as announ- 
cing its interim xesolts. Bea- 
ters said it was also leotganis- 
ing its Tradhtg Boom Ssitems 
product group. 

DeveU^unent that had been 
sjdit betweoi licmdon and Chir 
cago will now be centred on 
Chicago, a rationalisattoi tiiat 
would cause about 15 xedon- 
dancies. 

hi addition, xe^onal gr onps 
will be set up to support loc^ 


martraha 

. Bentsxs Krvenue to 
year pose by Id per cent- to 
£548Ant£4(7L4h0; eainfa^ ^ 
share were op 36 per;ceat to 
SOte mid ^ interim 

dividend is raised bom to 
8.6P, np 29 per cent. ' 

Mr Benbew said the outlook 
to ttie rest ot thls-year. was 


Gateway board replaced by 
four from Isosceles team 


By NlkU TaH 

BOWING TO the inevitable, Gatew 
the board <rf Gateway, Britain's rmi^ 
third largest food retail group the gn 
and recentbr subject to a sue* Shem 
cessful $2bn-plus bid from the last ye 
newly-formed Isosceles • com- way I 
pany, rmdgned at noon yesto Howev 
day. to estij 

They have been replaced by mextts 
four members of the Isoscel^ lated ' 
team - Mr Ernest Sharp, tracts 
Mr David Smith, Ms Elizabeth prevloi 
HignSD and Mr JOhn Bristow. The 
The Gateway board added shareh 
that it bad requested Isosoetes the rh 
to anange to the ^jpointnient repress 
of “at least two indepeitdent aid Pa 
non<«xecutive directors in Wassei 
order to ^isare that tbo inter- finned 
ests of the outstanto^ minor- holds 3 
ity diareholders of Gateway having 
are represented at board leveL” held se 
Isosceles had ^ven an - Sam 
assurance that this would child, i 
be considered **in due Group 
course". week. 

The Gateway board said it' Yesfc 
thought this to be particularly some 
important **in the context sharebi 
the proposed a^^of.ceiMi . .was pi 
supeidores to A da", aacmthgiL, tot lar 
food ' retail* group/ iSoscdw 4 

plana to sell story tp Aste ,','2CP-a 


to bror ETOftn. 

However, tiiia' final psutiog 
shot seemed 'to cause sotae 
puzzlement among Xsoscelee* 
advtors, who a d de d that tiie. 
search for appropriate imn-ex- 
ecutive dite^m wasnot-sane- 
thing whicA could be accom* 
pushed quiddy; 

They said that all the tomer 


that tiiy vtoe only able to get 
mndt lowca: prices in tiie mar' 
ket . 

Rotludiild, advising AAF, 
said it tot It wasinapproprifitte 
to comment on this, and that 
tbere bad been deer to drare- 
hdders . from the Gateway 
board. Gateway diates dosed 
at 23^ 


bOARD MEEriHGS 


Th» «BPqw>wB Bomptiilw 
el MM« IIWM MM I IB Vi 
Such W BMkM V« UMWI 
pO — 01 CO WMBWlnQ VW 


IMWB MUM dOM 

•-eMk iMlMBB i 
IV Md tor Km pw- 


TCOAV-. 

InMriiM- Nootor BMA. STC. ' Si liodwiii - 
Pfopa. 8boM OH. ' 

Final*- AmtlowiNMd RnanBlal Inw, CMi 
(Mattww), ewoit, HngbM Pood, MopandoM 
ImoNmoM, Monvior Swain, ilooalc hno, 
Murray Smallor Radlua. TTnaloy 

Robor, «*oed (John D). 


CapM 4 OonbHob .....^ 

n aa ii iM 

O ywwod 

■Coda hdomiSaM ....... 

rEBNr m m i mmim 

Tianaport OoMiBpmaat . 


SMartnsoiii^. 
TRTnMMB ...... 


Beutorm Holdings 

Share price (peoee) ' 


ters or wide, airii^ in 
esdmngB rates.- - 

“Net hew orSms to existing 
products are. snbstantim 
enough, in combination with 
our -impEoved mardua, ,to sn^ 
port cautinned good growth," 
Mr Renfrew sdA . 

He conceded that margins 
to the fiill year would hot be 
quite as good as to the . first 
half, there wouldetOl 

be a substmitial imp no vo nert 
over last year. 

“We expect to have an 
MwpwM^ri cntPd arrw of major 
new products ready to earn 
revenue by Ae turn of tiie 
year,” Bfr Renfrew added. 

The searcb to savings wonld 
continue and further redun- 
dancies could not be exdnded, 
he said. 

Reuters also said ycBtorflay 



Gateway directors who 
resigned would now be leaving 
the group, 'twffhiSTng ur Xxniis 
Sherwood vriio was toonght in 
last year to head the core Gate- 
way Foodmarkets business. 
However, the advisers dechned 
to estimate compensation pay- 
mextts as some performance-re- 
lated “phantom option” con- 
tracts bad not been available 
previously. 

The principal minority 
shar^ioider is Newgateway, 
the rival bidder to Isosceles. 
represmitiJQg Great Atlantic 
and Pacific Tea Cmnpaay and 
Wasserstein Peiella. It con- 
fina^ yesterday that it now 
holds 39A per cent of Gateway, 
having bouidtt out the shares 
held fl^Kuntdy by its advises 
- Samuel Monta^ NM Roths- 
child, and Wasseraton Ferdla 
Group -- at the end of last 
week. 

Yestoday, there seemed 

some anriety among aman 
shareholders that Newgate way 
was pmpaxed to.buy .cszt the. 

jjijm. 'taA'toit -trust -szDun^.<at ~ 
Fridas,. hut , 





It had made re^eseotations to 
toe OfBoe of Flair T^affing over 
irfane hy tha StOCfc Frphanpp tO 

regulate the release of com- 
pany axmouncements. Topic. 
tl| ip Stock Exchange nomp Htan. 
ised Informatibn system, 
already had a strong conmig- 
clal advantage because com- 
. pany announcements go to tim 
Stou Excha^ first 

Mr David head of Ren- 
tes Europe, Middfe East and 
Africa, Mid the nompany 

Tex advances 
52% and makes 
purchases 

A 52 per cent increase in profit 
and A per cent lift In ifividmid 
are announced by Tex Hold- 
ings, aioi% with two frorther 
acquisitions at a maximum 
cost of £3Am. 

: One of the companies wOl 

I tom the basis anew Imild- 
fng division. At the same time 
Tex is selltog its abrasives 
i nt erests. 

hi the year ended March 31 
1989 ito plastics, engineering 
and abi^ves group saw its 
turnover grow. 61 per cent to 
£lSA7m (£9.56m) and pre-tax 
profit rise from £Ua to £LS^ 
Earnings were 2(L8p (14-C^) and 
the proposed final dhtidend is 
■7JSP for a total of lOp (TpX 

Mr Richard Biirrows, ebatr- 
man, said aQ divisions eoJoyed 
incre a sed demand. The cgtabil- 
tty to meet that growth was 
aided by four acquisitions 
which streogtbesied its market 
posztimi. 

Turnover and trading in the 
opening two nunxths the enr- 
r^ year bad shown Mbstan- 
tial growth, he added. 

' The acqnifiXhmB^arr'Wbbla- 

of 

' bespcA^e bungalows and small, 

- speculativtriMvehqHpents, ~and 
BSP International Founda- 
tions, which makes pole driving 
hammers and extractors. The 
vendor ' is Edward -le Bas, in 
which Mr Burrows and Mr BO! 
. Cbmrity, managing director, 
have intoests. 

Tnitoil eO!lff*ri«raKrm wQl be 
£2.5m in -1,315,^ ordinary 
shaves; farther payment to a 
TtiflTiTnnm £700,000 can be 
ynada depending on profits. 

Stocks, fixed assets and 
. BoodwOl of Tex Alxasives is 
bidng soild to Ridas, its Fortn- 
g u es e suBplier ot abradves, to 
£1.24m. When outstanding 
debts Imve bwn collected the 
company is expected to bene fit 
by a further £200j000. 

The deals are subject to 
shareholders approvaL 


(Hen Renfrew: 
new fisodimts : 


ted to have an naprecedenied jcciay of mafor 
to earn revaxae by the tom of the year 


wanted to see simultaneous 
reiesise of company tnfbrma- 
tion to the media aim the Stock 
Exchange as happens in the 
US. __ 

Apart from continuing to cut 
costs and improve margins 
Reuters sees extra revenue 
tom' the upgrading of large 
numbers of foreign 

grehang e dealer terminals to 
the new .Dealing 2000 product. 


Testing o( the automated traxis- 
action facility planned to 
Dealing 2000’s second phase 
later this year has already 

hegi^ 

“Automated trading will gen- 
erate levmiue for each transac- 
tion paMbig throu^ Dealing 
2000 in addition, to the basic 
rental charge,” Reuters pointed 
out 

See Lex 


Berkeley Govett climbs 
8% to $19.23m halfway 


By Nikki Tail 

BERKELEY GOVETT, the 
jCTsey-based fond managanart 
group which takes in John 
Gov^ yesterday announced 
pre-tax profits of 319.23m 
(£Uil^ in the six months to 
June 30. 

This is a rise of 8 per cent on 
last time’s $l7.TOm. Earnings 
per share increased from 18 
cents to 20.7 cents and the 
interim, dividend has been 
raised by 1 cent to 6 cents 
gross per share. 

Berkley Govett said that all 
parts of the business produced 
satisfactory results, but the 
company conceded that the 
drivhig force in the first half 
was the l^raged buy<out and 
development capital invest- 
ment activities in the US. 

It said t^t the UK-based 
John (^vett fund management 
busmess was showing growth 
nga-m, having suffered m tiie 
wake of the 1987 stockmarket 
crash. 

Mr Arthur Trnegar. chair- 


NSM denial of any deal 
on Coalite purchases 


SQdzuGker AG 
Monnheim/Ochsenfurt 


By Ray Bashford 

NSM, the restructured p r i vate 
coal ™ini"g group formerly 
known as Burnet & Hallam- 
shire, yesterday denied that 
there were pl^ to acquire 
parts of Coalite, following tiie 
snccessfiri takeover of 
the fuel distribution 
company. 

Mr Don Can, NSH’s chief 
executive, also told sharehold- 
eas at the ammai general meet- 
ing yesterday, that be had not 
reached agreement to buy 
Coalite subsidiaries while 
An^ United fonglit the six 
weM takeover battle for its 
comp^ito in the foel distribor 
• Hnm businees. 

Angin United has a 26 per 
cent stake in NSM. There was 
wide spread speculation daring 
the takeover Anglo United 
would sen Coaute businesses 
to NSM as part d the well pub- 
licised plan of asset disposals 
aimaa at funding the ’ni g^^y 
lev^aged bid. 


Coalite’s gnanies and waste 
disposal businesses are among 
the first that win be sold fol- 
lowing AnfiSo muted’s success 
last Friday in winning accep- 
tances for tiie S478m Ud to lut 
its bolding to sli^tly over 
50 per cent of Coalite’s 
capi^ 

Ur (tor said he umtestood 
w^ peo^ toat bis 

company would be interested 
in some of tiie bnsineBses. 

“I don’t think that tiiese 
bnsiiiesses necessarily add 
aw ything tO OUT ami 

the prices that they areUkUy 
to go for would not make sense 
to us,” Mr Carr said. 

NSM also announced pur- 
chase of Te ti Mir y Steel, a stnio 
tnral steelwoak. fabricator, to 
hp to £3Jm in ca3h. .'letbnry 
made a pre-tax profit of 
£500,000 in the six months to 
June 30^ this year and had net 
assets of £lAm at the same 
date. 


man, added that he expected 
ftartiier progress in Qie second 
hi^ hekied by plana to new 
frmd launches. . 

Fee income in tiie first half 
was 320.83m against 318.6m in 
tite previous yeu. 

Investment income com- 
prised 34A6m (33.58m) from 
bank deposits and liquid 
assets; 32A6m ^1.03m) tom 
develoianent capital and mez- 
zanine investments; and 
$38,000 ($304,000) from other 
sources. 

Expenses rose sharply {ran 
38.86m to 311.13m. However, 
Mr Truegar said that this fig- 
ure included the costs - undis- 
closed - of starting an Ameri- 
can insurance operation, 
London & Pacific Life and 
Annui^. 

He said he expected this 
business to make a small posi- 
tive contrfontion in the current 

half 

The tax charge foil to 33.06m 
(SSSSaO. 


AlUed 
Textfle 
advances 
to £5. 16m 

By Alice Raw a tiiorn 

AT.T.fgn TEXTILE Companies, 
the Huddersfield-based wool 
textile group, managed to 
increase its pre-tax p rofits by 
11 pCT cent to £5-16m in the 
first half of the year desjfite 
ti ie slu^ ^h state irf the teAile 
iodiistey* 

Mr Aissdl 

said that “trade had held up 
very well”, and tiie wimpany 
was “not at all gtoomy " about 
the nnflonic to tite fiul finan- 
cial year. Allied’s Mares wen 
static at 8MP yesterday. 

Turnover rose to £52.68m 
(£48A9m) in the six months to 
Mardi 81. Allied paid £L81m 
^l.63m> in taxation. Earnings 
per share rose to 13.15p 
(12.D8P) and the board has 
an hifaiphi* dividend 
of4.1p(3Ap). 

In tiie last year, tiie textile 
industry has ben hit by an 
iiifhiT oi imports and eowtic 
Hmans. The most vulnerable 
companies have been those 
concentrated In the low-cost, 
commodity market sectors. 
Allied withdrew from these 
sectors in the eariy 1980s and 
now concentrates on the val- 
ue-added products that have 
teided to be more resilient. 

iffr gniwit said ihot Allied’s 
knitwear business had aicoun- 
tered difficiOties, hut that Its 
specialised subsidiaries - 
such as protective clothing - 
had continued to fore wefi. On 
; the whole, he said, AUied’s 
order boefts were a little lower 
than at the same time last 
year. But the gro up had man- 
aged to niafiitain output with- 
out sulferiiq; an Inmease in 
stocks. 

Allied has a sizeable cash 
P»^ cur rea iU y valued at about 
£25nu The level of income 
from cash and investments fell 
slightly in the 1987/88 firum- 
rial year, but should rise 
above its level in 1986/87 tills 
year to the increase in 

interest rates. 

The group has recently 
made two nnsnccessfol take- 
over approaches. Last auUm m 
it begin lud discassunis with 
mi n^ v oith Mmris and made 
an otEer for Hi^ Marimy. The 
with Illingworth 
were broken oil and Allied 
withdrew its offer for Mackay. 

Mr Smith said Allied was 
“always looking” for suitable 
acqniritums, but was not pre- 
pared to buy a business which 
would (Bhite earnings. Given 
the depressed state of the tex- 
tile sector, he said, there 
should “soon be lots of bar- 
gains” arooBd. 

Temple Bar net 
assets rise 15% 

Temple Bar Investment Trust 
rq^wted net assets pm: share 
at June 80 1969 Incieased 15 
per cent to 296A^ compared 
with 259.84P, net of prior 
charges at market value. 

Attributable profits to the 
six-month period rose from 
X8Jm to £3. 05m after a tax 
charge of £lA9m CE755jnO). 

The recommended interim 
dividaid of 3.7p (3.^) would 
lead to a £2.12m payout, mak- 
ing earnings per share 5.425p 
(4A79p) adjusted. 

The company said the result 
was in line wttii market per- 
formance and that file trust’s 
high hqoidity had been partio- 
nlariy beneficial. 

Deqiite ji r c s sme on the UK 
ecoomny, the trust said that 
its asset base is nwWfcaiy to 
come under pr ess ur e. 

Seventy five per cent of the 
TknsFs investments are in the ' 
UK. 


City disappointed 
with Bullough’s 
9% growth rate 


By John ThomhHI 

THE RATE of growth at 
Ruiiongh, the oCBce fUnutine 
aiid engineering group, slowed 
in the first half of the year as 
pre-tax profits rose by 9 per 
cent, tom £11.05m to £l2m. 
The company aisn said profits 
to the year would only show a 
modest increase. 

This outcome for the six 
months, to April 30, was below 
many expectations and the 
share price dropped I5p to 
ISTp. 

Turnover rose 36.5 per cent 
to £127.33m (£93.1801). but ope^ 
ating profits grow at a slower 
rate to £1287m (£11. 13m), an 
increase of 1&5 per emit Suh< 
stantially greater interest 
chai^ of £870,000 (£80,000) 
resulting tom borrowings to 
fond the acquisition of Atal, 
the French office equipment, 
fhrtber reduced the growth 
rate. 

Part of the decrease in oper- 
ating margins was attributed 
to uie inclusion of Atal’s 
results. During the period, its 
margins were ninning at about 
8 per cent eomiuued witii the 
20 per cent achieved in the UK 
market 

Atal contributed £Z.9m in 
operating profits on turnover 
of over £23m. Overall, the 
office products division pro- 
duced trading profits of £8.47m 
(£6.S3m) on turnover of £62.78m 
(£3S.78m). 

Mr Derrick Battle, chairman, 
said in the refrigerator division 
sates were depressed because 
of {bars over listeria and CFC’s. 
Sato to public houses had also 
been hit by doubts about the 
Monopolies and Mergers Com- 
mission report on the brewing 
industry much had ted to a 
d^rral of sales - a phenom- 
enon described by the com- 
pany as “brewer’s droop.” 
Operating profits from refriger- 
atiOD and store fitting activi- 
ties feU to £889.000 (£Ulm). 

The engineering division, 
boosted by a strong perfor- 
mance from Sfotallitectare, a 
car jack manufacturer, 
advanced to £lJ«m (£L07m). 

A mod winter hit op^t^ 
profits in the heating division 
which fell from £1.92m to 


Bullough 

Share price (pence) 

180 r 'Af-'' 
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1988 1989 

£1.76m. but electrical interests 
improved to £674,000 (£488,000). 

Earnings per riiare grew by 
5A per cent to 6A5p (6Ap) and 
an interim dividend of 1.75p 
(1.67P) is declared. 

• COMMENT 

Over the last few years Bul- 
loi^ has built up a reputation 
as a promising and reliable 
performer, and that track 
record makes yesterday’s 
formance look all the more dis- 
appointing. Various acts of 
God and Government were 
blamed for the slacker times 
which resulted in the distinrily 
patchy trading performance. 
Yet, in view ri BuUough's past 
lecoid. the City seems gener- 
ally inclined to give it the ben- 
efit of the doubt and put the 
problems down as transitional 
in nature. The refr^eration 
business will almost certainly 
pick up as orders return after 
the recent uncertainties, but 
there are more doubts about 
the office products division 
which recorded a near-static 
p^onnance once Atal’s contri- 
bution was stripped out Tliis 
year may not see anything too 
spectacular, but next year 
should see reasonable recovery 
unless the economy takes a 
efive. Pre-tax profits might be 
up to £29m which would put 
Bullough on a multiple of 
about to. That would be cheap 
if recovery results but it is 
worth waiting until the year 
&ad to see evidence of this. 


PIVIPENDS AMMOUWCED 

Corres - Total Total 

Current Date of ponding (or last 

payment payment dividend year year 

Abnrdaen Sfc Hiie-Jiir OJS ^ Tii 1.S 1.5 

Mood Textile 4.1 Oct 2 3.8 - 10.6 

P eriwley. Govett .....Int . 6f - S . - 13 

BuBougb -irtt 1.75 6 1.67* - 5.67* 

Daily Telegraph ....Jnt 4 Sept 13 nil - nil 

'Oale|MriiToode'..;..:_fln 2.T - 1.8' 3 SL7 

DSC HoWngs .........fln nil 0.75 - 0.ra 

Eurapean Asaels ^Int 0b4-i^ - 0.04 - 0.12 

nnt SpNUliSll OA • 0.35 0.6 0.35 

Reuters Hldiw ini 3A 2A - 9 

Tex HoMtege ...........fin 7A - S.2S 10 7 

Dividends shown pence per share net except where otherwise stated, 
‘^uivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stocK. SUnquoted stock. 4Third 
market *Outoh guilders throughout fUS cents — gross. 


PERSONAL COMPUTERS & SOFTWARE 

The Financial Hmes proposes to pubiisii (his survey on: 
27di September 1989 

For a fan editorial aynopas and adveitisemeai details, please contact: 

Meyrkk fflunandv 
on 01-873 4540 

or snite to bim at; 

Number One 
Southwark Bridge 
Londion 
SE19HL 

FlfMNCIALWl^ 1 

luaOMt MniHitt Niwtr*NB I 


through 

its wholly-owned subsidiary 

AH6 Agrar Holding GmbH 

has acquired 

100 % of the share-capital of 

Lady Cake Feine Kuchen GmbH & Co. KG, 

Duingen 


Frankfurt. July 1989 

DG bank, Corporate Rnanc|e 

initiated this transaction and acted as advisors 

toSudzuckerAG. 


DGB4NKC« 
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WEST 

MIDLANDS 

The Hnandal Times 
proposes to publitii titis 
survey on: 

18th October 1989 

For a fun editorial synopsis 

and aduBrtiaiwnent drtailg 


Paul M. Jefferis or 
Andioniy G. Hgyts 
on 021-454-0922 

or write to them at: 

George House 
Geo^ Rond 
Edgbaston 
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A First Qass 
Performance 

INTERIM RESULTS 

6 months to 30ih June 1989 


(Unaudited) 

1989 

£M 

i/iYEAR 

483 


(Audited) 

1988 

£M 

FULL YEAR 


Turnover 483 62.9 

Pro&t Before Tax 5.1 5.5 

Profit After lax 4.1 5.8 

*The key to our success is the balance of our 
businesses in property development house 
building design and build construction and 

manufacturing.* Dedan KeHjf, Chairman 


K 


Dedan Kelly Group pic 

Old Frirtsmoufii Road, Guildford, Surrey GU3 ILR 
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UK COMPANY NEWS 


In confirming the dramatic turnaround in 1 988/89 
at yesterday’s AGM, Don Carr, Chairman of 
NSM pic, the mining, minerals and building 
materials group, announced further progress 
since their year-end of 31 st March 1 989. 

9 4 further acquisitions in the building materials 
sector. 

• The disposal of a California property for $4.25 
million. 

• Planned entry into landfill and waste disposal 
In the UK and USA based on existing owned 
sites. 

NSM's results for the financial year ending 
31st March 1989 


Year to 

31 March 89 
£000 

5 April 88 
£000 

Turnover 

110,929 

84,903 

Pre-tax Profit 

16,517 

(29,028) 

Earnings per share 

8.5p 

(176p) 

Dividend 

3.0p 

NIL 




Rank buys 
twelve 
clubs for 
£18.5m 

By dare Pesuaoo 

RANK ORGANISATION, the 
leisure and fifitaialnaieBt 
group, has wcra the contest to 
bar the Stratton social and 
clulM of (breenan Whit- 
ley. the i^tmal brew e r. 

Rank li paylm; £l&8tt to 
hoy the 12 dnhs, one of which 
Is closed and another 
In addition, it gets a site In 
Leeds that has recently htm 
granted a Ungo licence. 

The clubs nade iirofita 
before depredation aid cen- 
tral costs of tlJSm, on turn- 
over of £4Am, in Uu year to 
endS ^t em b er 1S88. RanksaU 
pro fi ts in the first year after 
acqnialtion would cover Bnan . 
clng costa and iaproved 
returns were expected after 
the Leeds dob became opera- 
Oooai next spring. 

Ozeenall Whitley annoonced 
In A^ It was potting Stre^ 
im tor sale in order to cm- 
oentrate more resources on Its 
drinks and I)e Vere hotels 
operations. The price being 
paid by Bank is rongfaly in 
nne witb eartlm' expectations. 

The two conqtanles also said 
yesterday they were forging 
new traiUng tinhs. Greenall's 
Vladlvar rodka is to be the 
honse brand throngbont 
Bank's Idsme oRrtlats, and it 
has also ccmdnded a supply 
and maintenance agreement 
on 1,600 of Greenall's froit 
machines. 

Barilaf mnntli llflwir iti* . 

appointed City expectations 
edien it annoonced Uiat during 
the half-year to May 28 pre-tax 
p so flt s rase by 5.9 per cat to 
ailm. The advance was held 
back by static results from 
Wiinit Xerox, its photocopiar 


J Rothschild board queried over pay 


ByNflcUralt 

SHAREHOLDERS of J 
Rothschild Holdings, the 
Investment company ^kh is 
one of the backers of the £13bn 
Hoylake bid for BAT Indos- 
triea, yesterday raised Ques- 
tions over the d i rec to r s * level 
of remuneaticm last year and 
a proposed perfon&aace-lin&ed 
bonus sriieme. 

However, those attendii^ 
yesterday's e xti a ordmary gen- 
et^ meeti^ leaned little 
additional iuormation about 
their company's involvem«it 
in the Hoymke oBer, The meet- 
ing was called to approve the 
distribution of convertible loan 
stock in RTF Capital Partners, 
the investment trust wMch 
waa spun oat of JRH. 

When arirnd abofut the extent 
of JRfTs conunitzaent in Boy- 
lake, pggimiing tile ofibr in its 
present form was aiiccessftiL 
HT Jacob Rothschild, chair- 
man. that he could not 
elaborate of the publica- 


tion of Hoylahe's formal oSte 
document He added, however, 
that the involvement would be 
below Che level at which share- 
holders’ approval would be 
leqnii^ 

Another shareholder noted 
the absence from tiie meeting 
of Sir Mark Weinbtng; a non- 
executive director of both JRH 
and BAT, and asked whether 
he had plans to leave the 
board. Mr Rothschild replied 
that Sir Mark had decided that^ 
as a BAT diiector, he had folt 
it inappropriate to attend and 
would behave similarly with 
r^ard to the tobacco, rMaSing, 
paper and insurance group. He 
adoe£ "Be Is aRye, be is well 
and is an active member of onr 
counciL" 

Questions on remuneration 
came from a couple of private 
shareholders. One pointed to 
fhft increase in 

directors’ remuneration last 
year when total directors’ 


emoluments Increased from 
£1.51m to S2.53m. the hipest 
paid director getUiS £802,000, 
against £452,000, and Mr Roths- 
child (as ehalnnan), £579.000, 
ag al»g* £328,000. He wanted to 
know how much of this was 
accounted for by special bonus 
payments, de si g n ed to reflect 
year's healthy results. 

L^ Weir, fth«rtwan of the 
remuneration committee, 
repli^ about oim-flfth of 
the present payment was basic 
salary. Under the new schmne, 
directs would receive a basic 
salary equal to only one^oar- 
ter of last year's remunmation, 
determined by the basic Omt 
the basic plus bonus) pay- 
ments. 

A bonus pool would make up 
the remainder. The pool would 
be related to tiie rise in JRH’s 
net assets, 25 per cent of pre- 
tax profits from in-house unit 
trusts MTid J Rothschild Capital 
bfonsgement, and a quarter of 


the investment management 
and advisory foes paid to J 
Rothschild Investment Man- 
agement 

In answer to another ques- 
tion, Lord Weir conceded that 
if the scheme had been In 
atlon last year, remuneration 
would have been "considera- 
bly” greater. However, he 
pointed out that in bear mar- 
ket conditions, JRH managers 
QQitid significantly outperform 
but see no personal benefit 

The gathering was to have 
encompassed JRH's annual 
meetup bat a foiltne by Wes- 
terham Press, the Compaq’s 
pilnteis, to send the required 
circolar to all shareholders 
meant that this could not pro- 
ceed. B will be held next Mon- 
day. July 31. Mr Rothschild 
said the company hoped the 
printers would bear the addi- 
tional cost 


Kromagraphic up sharply 
and plans 0.36p dividend 


KROMAGRAPHIC. the 
provider of design services 
which was introduced to the 
Third Market last November, 
trebled its pre-tax profits frtmi 
£85,639 to £2S0J1B in the year 
to March 31 1989. 

EamiTigs worked out at Ll4p 
(QJSp) per share direo 

tors said they Intended to pay 
a dividesid of OAQp as soon as 
possible after the company has 
received sanction by the court 
for the reduction of capital aid 
permission to distribute prof- 


SAMSUNG ELECTRONICS CO., LTD. I DSC £59,000 loss 


Higher interest holds 
Dalepak gain to 25% 


Notice to the holders of US$ 20,000,000, 5 percent bonds 2,000 

NOnCE IS IffiREBY GIVEN TO THE HOLDERS OF ABOVE BONDS 

THAT: the Board of Directors Meeting of the Company, held on June 15, 

1989, lerolved to igueN^W SHARES un^ the ftdkiw^ terms and conditions! 

1. Form of shares: Non voting preferred stocks and common stocks in the 

registered focm. 

2. Number of shares to be issued: 

]) Rights Issue;. 3,400,000 shares df Noo voting preferred stock. 

2) Bonus Issue: 3,320,000 diaies of oommonstodcuid 340,000 shares ctfNcn 
voting preferred stock. 

3. Issuing Mrifaod: 3,400.000 shares to be issued at the price of 28,800 Korean 

won per share and 3,660,000 diares to be issued as free distribution. 

4. Allocation of new shares: 

1) 680,000 shares of the new issues: shall be alkKatsd for die subscription of 
employees of the company according to the law cm fostering the capital 
market in Korea. 

2) 2,720,000 shares the new issues: shall be allocated to the shareholders 
registered on July 20. 1989 in the proportion of 0.081927 diare per one 
share. 

3) Bonus Issue 3,660,000 shares: Shall be allocated to the diaredholdefx 
registei^ on July 20, 1989 in the piopoitkMi of 0.1 diare per one diare 
In case of the bonus issue, the shareholders of crenmon stocks are entitled 
to the same type of share in the prc^rtion to their holdings whereas 
preferred stocks are assigned to existiiig shardioldeis of preferred stock. 

5. Record Date: July 20, 1989 

6. Subscription Period: August 21, 1989 — August 22, 1989 

7. Payment Date: August 24, 1989 

8. Others: 

Fractions diares and unsubscribed shares shall be di^Kised fay the 

Resolution of Board of Directors Meeting. 

Bondholders should contact the Ihistee for further information. 

S SAMSUNG 

Electronics 


A retain to profits in the 
m>mand half Bt DSC Holdings 
failed to er^cate first-h^ 
inBM* of £102JS82 and left this 
manafaetarer of record 
fdaytng styil and accessories 
with a pre-tax ' deficit of 
£58,868 for the year to March 
81 1989. agahist a £140,351 
profit prevtonsly. Tornover 
reached £A58m (£3.811X1). 


SUBSTANTIAL GROWTH was 
shown by Dalepak Foods, man- 
ufoctnrer of mnen foods, in 
the year ended April 30 298R 
and the directors expressed 
cn tifTilen ce in file fatnrc. 

Tnraover rose 30 per cent to 
£24.54m (£28i4m) and trading 
profit kept pace with tbaL ris- 
ing to £lA4m. But higher inter- 
est charges of £235,000 
(£142,000) the pre-tax profit 
ahead 2S per cent, firom £L13m 


Cookson links with Japanese 
in £25m copper foil venture 


By Clara Paaraon 

COOKSON GROUP, specialist 
metals and chemicals com- 
pany, is Jxdning forces with 
Fukoda Metal Foil and Powder 
Conqiany of Japan in a £2Sm 
joint venture to boild a new 
factory in Tyne A Wear to 
make coppa foil used in dx^ 
cult board manotecture. 

The deal will allow the two 
companies to pool their techno- 
logical wWiia awd marks the 
first move into Eorop^m man- 
ufacture of electrolytic copper 
Rnl by Fukuda, the tiilxd larg- 
est pi^aceT the loo^ict In 
the world. 

Nissho Iwal Corporation, 
Fukuda’s ^sriibntor, is also 
taUxig a 10 per cexft stake in 
the venture, called Cookson 


Fnkuda. Pukuda’s share 
amounts to 40 per 
The project will increase the 
size of Cocriteon's copper foil 
bosinesa by about five tunes 
when the factory beoHnes folly 
operational in 1991, Blr Michael 
Henderson, chief exeeative, 
said. He added be hoped even- 
tnally to set up a Joint ventore 
in the US as well. 

Last antumn, the ct^per fofl 
marketplace ^ve rise to a 
much biggsr Japanese-Western 
collaboration when Nippon 
Mining of Japan $Llbn to 
acquire Goold, the US electron- 
ics groop which is the domi- 
nant worid play^ in tiie prod- 
uct The next bigg^ is Square 
a Chicago company. 


Mr Henderson said the deal 
with Fokuda had been about 16 
months in the making and 
arose out of earlier discussions 
between Fukuda and two com- 
panies Cookson bad acquired 
in recent years: Electrofoils 
Technology, a small UK foil 
manufacturer, and Polyclad, a 
US manofocturer of multi-ls^ 
dreoit boards. 

With the help of a Sim grant 
from the Govenunent, the plan 
a to buIU the plant on a 6.4 
acre site at North Shields into 
which Cookson’s existing 
operations will be merged. 
With capacity to produce 2^ 
metric tons of foii a year, it is 
to create aroo^ 45 
additional jobs. 


Colorgraphic goes Dutch 


This notice is issued in compliance with the requirements of the Council of 
The Stock Exchange. It do^ not constitute an invitation to the public to 
subscribe for or purchase any securities. 

Wembley pic 

(incoipoiated in En^aod, Registered No. 226267) 


COLORGRAPHIC. the 
USM-quoted direct respxonse 
print specialist, has acquired 
Dutch company Sikelenboom 
Beheer for up to Fl5.5m 
(S1A6II1). 

The purchase of Eikelen- 
boom, which is based just out- 
side Amsterdam and waa 
founded 70 years ago, will be 
through an initial payment of 
Film, satisfied to the issue of 
121,929 Colorgraphic shares. 
An amouxd of up to 


F15.5m may be payable, 
depending on Elkelrabocnn's 
profit levels during 1989 and 
1990. 

In 1988 Eikelenboom 
reported sales of F127m on 
which it incurred a loss beftne 
tax (d F12.79nx. Most of the loss 
was incaxied by a subsidiary 
which has since been closed. 
For 1968 the company's net Ua- 
bUitiee stood at FiO.tolm. prof- 
its for 1989 are being war^ 
ranted at F10.6hL 


Mr Nick Winks, chief eracn- 
tive of Colorgraphic, said " 
Eikelenboom will provide us 
with the ideal opportunity to 
enter the direct response mar- 
ket on the continent, through 
its accessibility to the German 
and French markets”. 

Colographic reported 1988 
pre-tax profits almost 47 per 
cent higher at £2.98m com- 
pared with £2.03m a year ear- 


issue of up to £24,340,597 new 7.5 per cent, convertible unsecured loan stock 
1999 in connection with the recommended Offer to acquire the vriiole of the 
share and loan stock capital of Juliana's Holdings PLC. 

Particulars of the new 7.5 per cent, convertible unsecured loan stock 1999 will 
be available in the Extel statistical service from toda;^ the day on vriiich 
dealings are ejqrected to begm> snd copies of the listing Particulars may be 
obtained during usual bumness hours up to and including 27th Juls; 1989, for 
collection onlj^ from the Company Announcements Office of The Stock 
Exchange, 46-50 Finsbury Square, London EC2A IDD and iq> to and 
including 8th August, 1989 fiom: 

%mbiey pic, 

^mbtey Stadium, 

Wembley, 

HA90DW 


J. Henry Schroder Wbgg& Co. Limited, 
120Cheapside. 

London EQV 6DS 


de Zoete & Bevan Limited. 
Ebbgate House, 2 Swan Lane, 
London EC4R STS 


2SthJulyil989 
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First Spanish Investment 
net assets rise by 26% 


Turnover advanced 71 per 
cent to 62 . 211 X 1 (SL29m>, with 
gross profit up at £1.35m 
(£734,9^. Other operating 
ezpezises climbed to £L09m 
(£634.207). There was so excep- 
tion^ charge this time 
(£14,909), but there was an 
extraordinary gain of £48,450 
(fob- 

The aaiff that, fa 

spite of a iWBcuit general ecxh 
nomic climate, the current 
year had started welL 


FIRST SPANISH Divestment 
Trust increased earnings per 
share 0J35p to OAlp in. the 
year to May 31 following a rise 
in profits before tax from 
£236,814 to £453,168. Net assets 
per shar e roee 26 per cent from 
773p to 97.7p. 

And the proposed final divi- 
dend is rai^ to 0.Qp (08^). 

The directors said that the 
Spanish market would remain 
att ra ctiv e provided there was 
no ftnther ^araiffKrm of inter- 
est rates. Coraorate profits are 
also expected to grow, they 
artHad 

The portfolio is fnUy 
invested, with emphasis on the 
construction sector. Consider- 
ation is hfting gixren to increas- 
ing holdings in the banking 


eectar, which is undervalued- 
compared with the market, 
they claim. 

First Spanish Investment 
Trust was promoted by Lloyds 
Bank Fund Management in 
July 1987, and the investmexd 
advlSOT in Spain is Banit 

European Assets 

European Assets Trust net 
asset value at Jxme 30 was 
FI 8.05 against FI 68S a 
year earlier. Net income for the 
ax numtiis to tiie end of Jme 
was iri 2.95m (FI 2.1Sm) for 
ftaminga per share of FI 0.11 
(FI 0.08). An unchanged 
mterim dividend of fl OM has 
been declared. 


to £L41m. 

The diiectora said the group 
was on course to maiwhiXTi the 
pace of grow t h in turnover and 
to qvtond its product range in 
the current year, and that 
riiould provide a sound hasie 
for i* mHn»eri growth In earn- 
ings. 

Earnings in the past year 
came to (S-Op). end the 
dividend is raised to 3p C2.7p) 
with a final of 2Jp. 


Sc.hfo.mberger 


SECOND QUARTER EARNINGS 

New Yoric. New York, July 20 - Schiomberger limi ted rep or t e d that net 
iocQiiie io the eecoiid quarter was S127 million compBicd to $144 millioD 
earned in the sane quarter a year ago. Eandngs share were S0.S3 in 
both qoatlBis. The i989 results induded 513 muBon (50.05 per share) 
Min from the sale oT the Defeuae Systems boabicnGS, and $22 million 
(SOJM per share) enraadniaiy gain nnltiiig bom an award by the 
Iran-Uk. Claima TriboaaL Net in the previoaB year a 

grin of S3S minim (50.13 per abue) from the sale or a divukn. 
Operatins tevcooe in te mcond qaattm was Si JO UHioii compaRd widi 
5J bUboa ia the prior year. 

For the flrst six maxths of 19S9, net ic xnxm was 5309 milfion or 50 J8 
pa- shaia compand with 5345 millioD, er 5UfiO per siiai^ e ar ned in 1988 
mduding ail imnaual and eatnordiDaiy items in bach years. Oporaring 
leve uue was SZJS bSHoo. 

Euan Baird. Chairman, stated that, "Eamfngs per riiaie in the second 
quarter, axdudiqg unusual and esUnordinary giMM. ware virtually 
unchanged compared to the same quartm a year ago even thon^ imoest 
income was down 519 millioa. This was due mainly to fewer shares 
outstanding as a result of purchasing 34.5 nuOioo shares in 1988 for S12 
billion. 

“Our OUndd Services letcnoe was 3K lower as the 12% decline in active 
ri 9 worldwide; mostly io North America, was larato to 
for new services. Prospects for the feoond half or the yeu are for 
modestly biri»r activity far spile of the contiaued uncertaniv about rd 
and gas prices and the mounttag ooncero about the env i romae o t after the 
recent ou spUb. 

“Sdilumbeiga Industries, onr ntiliv metering and electio iuc systems ; 
biUDcsees revenue, on a comparable basis, wbj about (he same as the ; 
second quarter of the previoas yar." I 


NOTICE OrjNTBBEST RAZMENT 
TO EXTENDED TEBH DEBENTUREHOLDEB8 

K mart (Australia) Finance Limited 

Extended Ibrns Debentures due 2068 
National Westminster Bank USA as IkuBtee lor K mart (Aretrslia} Pfnenee limited 

Skteaiied 'Urm Debentarcs due 8002 under as Indeatare dried as of July 1 1976 bedreen 

K mart (Aintralia) Ftnaace Umited a^ Natienal WintraiBater USA hwriw 
eoalirm tbe felkwing. 

Vftr Ibe Period toJoly 1, 1990; 

L Tbs Idinlmum Redemptim Price per $1,000 principal amount tf 
Ihrm Debentnreo ie {S61A6. 

2. The principal amoont outstsadina of OMh Extended Ihrm Debenton is thrir 

bee value, $1,000, $UM)00 and $100,000, respeetmly 

8. ‘^febr^im^eonjulyl.l990wnibe$120.31per$l,000prhieinalainoimt 

<n SxteiuMd Ism DwwntsnSo 




Wationar WesOntnilar Bank USA 
THatee 


July 25,1989 


PERSONAL COMPUTERS 
& SOFTWARE 


The Financial Times proposes to pubUsh this 
survey on: 

27th September 1989 

For a fuU editorial synopsis and advertisement 
details, please contact: 

Meyrick Sunmonds 
on 01-^3 4540 

or write to him at 

Number One 
Southwark Bridge 
London 
SEl 9HL 
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UK COMPANY NEWS 


Fisons pays 
£24.3iii for 
French purchase 


By John Ridding 

FISONS* tbo chemicals 
pharmaceuticals group* is 
expa n d ing its presence In the 
Franch market through the 
acquisition of Gerhiol for 
£213m in cash. 

Gerbid ^Ids the nghts to a 
range of products in the antSbir 
otic* cardiovascular and die- 
tary supplement martiets flud 
has a salesf)on» of 75 peode. In 
1988 it reported sales of £i2.3m 
and pre-tax profits of 
£3-6nL 

. According to Mr David 
paters, a director of Ffsms, the 
new company urin rnpTP npn t a 
“significant addition** to Its 
Ftmich sales and enwipiftmon* 
its existhig businesses there. 

Fisons* current operations in 
Ftanoe invohru the «aig of a 
range of anti-alleigy and respi- 
ratory products through a 
salesforce of about 100. Earlier 


Ibis year it lannOhed TSlade; a 
new anti-asUuna drug, which 
has enji^red sales growth. 

According to Mr Jcftin 
rictee* chairman, “ibis initial 
success gives confidence that 
the combined salesfiwces will 
accelerate TUade*s sales 
growth and achieve high mar- 
ket penetration for this and 
other prodiarts In our rooeoreh 
and devekvihentpipeline.* 

GezhioZ rm/^ in Paria 

and subcon t racts production. 
In the initial period* the com- 
bined salesforce wOl confinne 
to opas t B with tbe two sepa- 
rate identities but under a 

cmunum TnanagUHnanf U 

l^fOSL 

Mr Peters estimated that, fol- 
lowing the acquisitjbn, ff&oos 
wQl be able to reach about 90 
per cent of French general 
practice doctors. 


Chloride critic fails 
to win seat on board 


By John Ridding 

DR IfAURZCE Glllibrand* a 
former research director at 
Chloride and a mitic of the 
eompany*ft recmit pom* petfo^ 
maoce* yasteiday failed in his 
attempt to win a place on the 
board of the troubled battery 
group. 

A show of hands at the com- 
pany's annual, meeting 
approved Dr Gillibrand's 
appointment as a non-execu- 
tive director, but the proposal 
was d^eated by a poll called 
by Mr toy Horrocks. ghfli nwin 
Chloride. 

However. Dr GiDibrand cap- 
tured Bn of the 74.3m votes, an 
improvement over the 5 per 
cent be received in a similar 
poU in 198S. 

Despite Dr Giliibrand's foil- 
uxe* shareboldera used 
yesterday’s meetup to voice 
criticism the board's recent 
performance. 

Much of 

centred on the purchase in 
August last year of a 51 per 
cent stake in Altos, the OS 
lithium battery group. The 
acquired oompany cost £7m 
but reported kisses of £lAu for 
Gie year to theernfaf kburdt ’ 

One shareholder said that 
**tbe board made asses of then*- 


selves over Altns** and that he 
“deplored the lack of fore- 
sight-" 

Acccvding to Dr GiDibrand, 
yesterday's meeting was the 
first riwift that the board haH 
admitted that Altos was foes- 
making at the time of pur- 
chase. He complained that 
fngrihifiAnai shareholders 
voted in ignorance of this 
important fact 

Mr Horrocks said the eon- 
pany had been bought bedmse 
of. its “future potential** and 
that it was now operating at 
“breakeven.** 

He said that while this was 
encouraging, it was still 
“clearly not good enou^** and 
that Chloride was looking at 
ways of fcstnicturing Its activi- 
ties. 

A second focus of criticism 
of the group has been the pay- 
ment of £240JNn to buy out the 
contract of Mr Ifont Price, the 
former chief executive who 
resigned m April 

Mr Horrocks said y esterd ay 
fiiat Bflr Price's co n tract enti- 
tled him to 2i months notioe 
and his flwtinai basic Sal- 
ary was 045,000. The sum was 
agreed by the hoqid on “exter* 
nal legal adrice.” 


DaOy Telegraph returns to dividend list 


By Raymond Snoddy 

THE DAILY Telegraph group 
continued to improve its finao- 
cial position in foe first half 
with a 35 per cent increase in 
pre-tax profits from £isitai to 
S30.9m. It wfil also pay its first 
dividend since Septetmier 19S5. 

. . Mr hiartiTj cbaiEmasi* 

said yesterday in a stateaeaxt 
“The Daily Telegraph has con- 
tinned to ismrove its perfoiv 
uiancei. using its market leader- 
ship and control of costa to 
increase profit des^te a less 
hooyant market for advertising 


in the second qaartsr.* 

The prcfit for the six months 
to June' 30 was aelusved on 
tu r n ov e r 15 per fant ahead at 
fuaap <£i04.im). 

par fthaa e fose frCBn 
to IS. 7p and the directors 
have ^dand an intmlm divi- 
dend of ^ per ordinary sham 
The company said it expec- 
ted a more dUScult advertising 
market in tiie seco nd haW <jue 
to the slowdown In the econ- 
omy. “However the wwnpany is 
now trail placed to absorb sndi 


pressures and to mafotafa a 
steady improvement in pro^ 
profit des^ them," Mr Black 
said. 

The oompany that came 
close to aftllaiMM* fn I QRS and 
had pre-tax profits of only 
£580,000 in 1967 can now look 
at the prospect of £35m^M0m 
pretax for the foil year. 

The Daily Telegraph is now 
getting close to the target of 
routine tuofits of 15 to 20 per 
cent set some time ago by Mr 
Andrew Knight* chief execu- 


tive. 

Further savings are expected 
to flow from the West Feny 
Printers joint venture with 
Express Newspapers which has 
recently become operational as 
Express Newspapers use more 
of the plant's capacity. 

Mr Black said yesterday that 
sales of the Daily Telegraph 
had held iro better than most 
other quality datHeg and the 
Sunday Telegraph bad now 
started to compare well with 
its competitors. 


( ( )\IP 


\\ ! \. 


ADSCEKB has acquired the 
family-controlled WB Framp- 
tem & Sons. wWsho: of four 
psud-for weekly -newspapers 
and four free weekly papers, 
for £l.7att. 

AIRSPRDNG: High interest 
rates, slowdown in bouse sales 
mid doubt over flame retardent 
regulations have all had 
im part on demand, and could 
affect first half results, idudr- 
man told recent agm. 

BLACK (AAO has acquired 
the stock and pubUshing assets 
of the Stanford Maritime 
Yachting List, an imprint of 
George Fbfilp, for £152,784. 
BREWMAKSB is selling a 
property in Southampton for 
£273,000 cash, said to be well in 
ex cefff of book value. 
FERRARI HOLDINGS is to 
acquire Messa^ Data Switch- 
ing Business and certain assets 
of Commercial Cable* part 


the Western Union Corpora- 
tion. for nuasm cash. 

GRAND HETBOFCHJTAN has 
acquired the trade name, sales 
and distribution tacflltiea of 
Henry Teffw, but the foctory at 
Northampton is not included. 
GUINNESS HAHQN: the cash 
offer by foe Bank of Yokohama 
has closed, with acceptances of 
84-81 per cent of the capital 
HOUNAEE VISIONS: WR 
Smith now owns , or has accep- ' 
tanees for, 97 p« cent of tiie 
capital The offer is closed and 
Smith intmids to acquire the 
balmice co mpulso rily. 

POWELL DDPFBYN is buying 
the Standard Railway Wagon 
Company for a marimum of 
S2.8m cash, which is similar to 
the net asset value. Standard is 
said to have turnover £lom 
and a good order position. 
PROPERTY COMPANY of Lon- 
don: offer by Lodge Care 
accepted for 985 per o^t of the 


Merger will 
increase 
capacity 
says Lilley 

By Philip Coggan 

LZLLBT, which is making a 
£l26m Md for frilow eonstruo- 
t&m otnip THbuiy* argues in 
its oner document that the 
merged group wiU have the 
capacity to handte the major 
infrastructnre iirqiect s of tiie 
1990s. 

Mr Bob Watilriti. T.tl1a y*a whiaf 
executive, says the two eompa 
nies lit geographically and 
in mawagemant and spedsl- 

i Vatipn tortna He a^uas that 
the merger will create a 
group with a strong enough 
balance sheet to compete 
for major construction pro- 
jects. 

LUley's strategy is to creat e 
a 90 up with tiuee legs - in 
construction, real estate 
(which includes residential 
development) and specialist 
areas as foundation engi- 
neering, timnalitng and ahn p. 
fH*4ng 

The document makes Uttle 
criticism of foe Tilb^ man- 
agement, which has increased 
ivofits from £3.22m in 1985 to 
£14.6m last year. 

Tilbury has rejected the bid, 
arguing that it does not need 
LiUey as much as Lilley needs 
iL 

Last week, John Govett, the 
fond management group, 
pledged a lAl per cent stake to 
the Lilley oEesr. Together with 
the 9E per cent owned by Ul- 
ley and its adviser Salomon 
Brothers, that gives LUley 
effective interest in 23.9 per 
cent of Hlbuiy. 

The Govett move promised 
Tilbi^ to ask the Takeover 
FaueJ to investigate whether 
Lilley and Govett are acting in 
concert; Mr Rankin has said 
there is “no tnith M f^*^ in tbe 

allfyiHnfi- -t- - 


capital . 

TKD ADVERTISING has 
acquired Michael Jarvis and 
Fartnera for a maxiimim £4Am 
includii^ an initial conrider- 
ation of fiSO.000 cash and ftir- 
tiler profit-related payments in 
cafo or shares. 

TRAVIS PERKINS has 
acquired the outstandit^ lOA 
per cent of DW Archer for 
about £l.liR to be satisfied by 
the issue of foaies. 

VINISN GROUP; AppUcatitms 
in respect open offw have 
been received for 6.9m new 
otdtoary shares (74 per cent). 
The balance will be issued to 
tiXM institutions with whom 
they wer e con ditionany placed. 
WPP GROUP has strengthened 
its US netwoik vdth acqitis- 
tion of eertton assets and 
operations of Andereon Com- 
munications Gmnpanies. Over- 
all nurrimum cOUtideration iS 

SRm in «Mh and WPP shares. 
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Sharp & Law profits warning 


By Edward Sunman 

SHARP ft LAW. the 
USM-quoted ah qp fl ttin g group, 
warned th^ ita pr ofi t s for 1989 
would continue to be damaged 
fay its Bradford dlvisiim and by 
hirti interest rates. 

Shares lost 5p to close at 70p 
yesterday. 

At the same time, the group 
Milt it was its loss-mak- 
mg MoltiSex Store Contracts 
^vision to its managemenL 
Cemridmation of £506.000 is to 
be peld ud about £im of bor- 
rowings assented by the new 
owners. 

• Multiflex's turnover of £hkn 
accoimted tea 15 per emit cf 
Sharp's ^988 sales. 

The announcements follow 
Sharp's downward revision in 
Bflay of its stated 1968 pre-tax 
p ro fi ts by sss&fioa to £7764»o. 


Two months earlier. Sharp was 
forced to restate its 1967 pre- 
tax profits as £410,000, instead 
of the £L2lm reported. 

While the company did not 
spedfrr how bad the damage 
was, analysts expected Sharp 
would report a loss at its 
toterhn statement to October. 
How severe that loss would be 
depended on whether certain 
items were accounted for as 
exceptional or extraordinary. 
In March, the company 
released its anditers Long & Co 
and hired Arthur Young. 

Mr Brian Considine, chair- 
man, said tirat while consider- 
ahle reorganisation of the man- 
agement and financial systems 
at Bradford were underway, in 
the first half of 1969 the prob- 
lems continued. At the end of 


June, Bradford's management 
was completely restructured. 
But across the group, third 
quarter orders were improved 
and inquiry levels were hi^ 
The fiiri haTf is traditionally 
weaker. 

Mr Considine said gearing 
levels could not be calciiTatecT 
at present, although he said 
the high rates came at a time 
“when borro w i n gs have been 
at their peak". The company 
continues to review non-iter- 
fonning and peripheFal activi- 
ties for ni qVMml. 

While Sharp said Multiflex 
had a weak first half, the new 
owners forecast operations 
would be profitable for the foil 
year. In 19BB, Multiflex 
recorded pro-tax losses of 
£9.000. 


Aberdeen Steak up 29% 


PRE-TAX pro fits of Aberdeen 
Steak Houses rose by 29 per 
cent from £9174)00 to £L18n> in 
the year to end-December 1968. 

Turnover of this USM-guoted 
restaurateur increased to 
£13.48m (£lL68m) and after tax 
of SS2&JOOO (£401.000) earnings 
per ^ share worked through at 
SAp (4.3p). Last year's 1.5p 


total dividend is maintained 
with a 0.75p final. 

The directors said the trad- 
ing results for the year were, 
as anticipated, an improve- 
ment on 1987. Trading in the 

fix^ half of 1909 ha6 haow HifR . 

cult, they said, but early indi- 
cations were that business was 
improving in the second halt 


Roskel acquisition 

Roskel has acquired the 
business and assets of Roofing 
Material Supi^ies wbirii is a 
partnership trading from Hale- 
sowen. West Midlands, as 
stockist and distributor of roof- 
ing wtatw iaiB Consideration is 
£840,000 in cash. 

On an aimnaUaM basis, RMS 
turnover and adiusted profits 
for 1988 were £l.52Sm and 
£1S,000 resp^vely. 


Ladbroke spends 
$123m on US office 
park development 


By John Ridding 

LADBROKE (HtOUP. the hotel, 
betting and propel eomp^, 
yesterday announce that it is 
to pay Si23m (£75.93m) to 
acquire its largest ever US 
pr^ertf develo{«ient prcyect 

London ft Leeds Develop- 
ment, the group's US muperty 
snbridiary, is to buy Bay Col- 
ony Corpmte Centre from Bay 
Financial Gm. Bay Colony is 
a low-rise office park situated 
in Boston's hi-tech business 
area. 

Of the total consideration, 
about S46.7m is represented by 
the assumption of an existing 
mortgage. The balance is to be 
paid in cash from the group's 
reserves. 

Ihe Bay Colony acquisition 
reflects London & Leeds' cur- 
rent strategy of buying out 
development projects after 
they have completed an initial 


The deal 

is the compands fourth major 
development in the last 12 
months and is foe third in the 
Boston area. 

Bay Colony, which is 
designed by Sasaki, already 
has two completed buildings 
tofalUng 548,000 sq ft. London 
ft Leeds will develop a third 
phase of 280,000 sg ft and a 
final phase which will bring 
the total development to about 
im sq ft. 

Tenants already operating in 
the development include Texas 
Instruments, Sun Life, and 
Northern Telecom. 

London ft Leeds, which is 
based in New York, was set up 
by Ladbroke in 1961. It is one 
of the group's five property 
snbsidianes which together 
account for about 14 per cent 
of profits. 
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I N T E RIM RESULTS 


Earnings per share 
up 36.4% 


IINTTERIM RESULTS TO 30 JUNE 1989 (Unaudited) 



. Seennrieto3>iure}9B9 ■ I 
,y. pn •• .* ussra 1 

Sb months to 30 June 1988 
Cm USSm 

dHemce% 

Revenue 

5483, 


471.4 

730.6 

+16.3 

Pre-tax Profit 

BS 

mm 

102.9 

159.6 

+32.0 

Tucation 


mm 

39.1 

60.7 

+28.5 

Profit attributable to 
Onfinary Shareholders 



63.4 

9&3 

+34.5 

Dividend 

mm 

BBflKBHI 

11.6 

18.0 

+28.1 

Earning per share (ADS) 

'S»y8yp(i 


15.1p 

($0.70) 

+36.4 


NcW7?»aa*tfBMawfiwHjUii4«iiiaanti»h»ipe>ndinjconUnaiiahLKG4A(? 
tWeenwi— »ratSdc lB w aw rt r fc farbahyeaisfgbeBiainMrtgdathencBntmngiateaSOJwielWeiiiWchwasUSSlSStea. 


HiGHLiGHTS 

1 A substantial improvement in margins 
■ Profit growth accelerated 
■ Excellent progress on new products 
I Dividend up 28.6% to 3.6p per share 
■ Business outlook remains gxri 


Reuters Hoj^ngsPLC, 85 Reel Street, London EC4P4AJ. Telephone: 01- 250 1122 

► REUTERS HOLDINGS PLC 
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COMMODITIES AND AGRICULTURE 




Copper shortage expected 
when demand picks up 

By Barbara Durr In Lima and Kennetti Gooding in London 

ms WMBKOIfSB STOCKS 


AN UNEXPECTED fall in the 
London Metal Exchange's cop* 
per stocks announced yes^* 
day and another guerrilla 
attack in Peru underlined 
groM^ fears that there might 
be increasing difilculties ahead 
for copper users. 

"The low level of stocks 
could cause problems when 
demand picks up in the 
autumn,” said Ur Donald 
Spence, analyst with E D & F 
Man, the commodity broker. 
It only needs a sm^ improve- 
ment in demand to create seri- 
ous shortages.” 

Copper supidles are being hit 
on several fronts. 

F^’s mining com- 

plex, Contromin in the Andean 
city of La Oroya, was disrupted 
early on Saturday when 16 
bombs were set off, hitting the 
main electrical power supply 
line to the smelter and other 
installations as well as caus^ 
damage to the railway which 
cazTles mineral shipments to 
the coast 

The smelter was restarted on 
Sunday, but production contin- 
ued to be affected because 
power was not restored to at 
least five mining camps. 

The attac^ one of the worst 
on Peru’s mining industry, was 
attributed to &ndero Lumj- 
noso, or Shining Path, the Mao- 
ist group that began its guer- 
rilla war in 1980. The Sendero 
has made a number of assaults 


{Chanoe during mok enSeS last Friday) 


tOfTflGB 

AfunMum 

+5.600 0142225 


-272S 10 57.873 


+S25 1032575 

Nleknl 

+673 M3, 370 

Zinc 

+3,625 to 31,326 

Tin 

-325 to 1.705 


on the mining industry during 
the last four years, and from 
January to mid-July this year 
38 previous attacks caused 
$273m of dam^ or loss. 

Sendero has chosen mining 
as a strategic target, the 
authorities say, because it pro- 
vides more than SO per cent ci 
Pern’s exports and accounts 
for some 10 per cent of the 
Gross Domestic Product. Peru 
p^uces about 6 per cent of 
the non-communist world’s 
copper supplies. 

Copper supplies are also 
being hit by a strike, now in its 
third week, at Highland Val^ 
Copper in Vancouver, which 
was scheduled to produce 
100,000 tonnes erf the metal in 
concentrates this year, and 
there is stiil no sign of a return 
to work at Bougainville in 
Papua New Guinea. 

Bougainville normally pro- 
duces about 2.5 per cent 
(roughly 250,000 tonnes) of the 
non-communist world’s copper, 
but has been closed for a 
month because of attacks by 
dissected local landowners. 


J B Were, the flnanriai ser- 
vi^ groiQ), said that a contact 
who had recently returned 
from the Boi^ainville mi^ 
came away with the impres- 
^on that it m^t never 
reopen, although were said 
thia was "unlikely.” 

"The official outlook from 
Bougainville is that produciiaD 
would take at least thr« 
months to restore to former 
levels,” Were pointed out. 

Bougainville's problems are 
hitting Japanese copp&e smelt- 
ers in particular and they 
might soon be forced to 
buy replacement copper 
concentrates on the open mar- 
ket 

The Japanese also recently 
failed to renegotiate a 
iong-term rontract wiffx Cana- 
nea, the Mexican copper pro- 
ducer. which will inst^ send 
100,000 tonnes a year to Magma 
Cfmper of the US. 

The LME yesterday Fixated 
that its copper stocks had 
feflen by 3,725 tonnes to 67,875 
tonnes, the lowest level for 
seven months and down neariy 
SO per cent from the peak of 
135,050 tonnes reached in mid- 
Uay. 

Consequently, the LME price 
for Grade A capper for immedi- 
ate delivery rose by £31 a toone 
to dose at £1,578 last id^lxL 
Three-month metal advanced 
by a similar sum to £1,565.50 a 
tonne. 


US warns against hormone ban 

By Bridget Bloom, Agriculture Correspondent 


A BAN by the European 
Community on the use of the 
new milk boosting hormone 
bovine somatatropin would 
have disturbing implications 
for international trade and 
would be strongiy opposed by 
the US. Mr Clayton Yeutter, 
the US Agriculture Secretary 
has warned. 

In a letter addressed to Mr 
Ray MaeSharry, the EC’s Agri- 
culture Commissioner, Mr 
Yeutter said a ban by the EG, 
even if temporary, would be 
contrary to the spirit of the 
Uruguay round <rf &tt negotia- 
tions which aimg at agricul- 
tural trade liberaUsarion. 

Such a ban would be inter- 
preted by the US "as an adden- 
dum to the earlier hormone 
ban” which the EG imposed 
relating to beef productian. it 
would also be seen as a "clear 
non-tarriff barrier to interna- 
tional trade. 

Mr Yeutter's letter to Mr 
MaeSharry comes as the EC is 
poised to reach a dedsion on a 
long awaited report on BST,a 
new and potent growth hor- 
mone that can boost the milk 
yield of a cow ^ 1330 per cent. 

The principal issue is 
whether the EG will decide to 
license BST within the next 
few mouths, as the US is expec- 


EC FARM ministers last "i gb* 
launched into serious n^otia* 
tions on she^meat - the last 
major Comm unity sector with- 
oflt a stabiliser raghne ~ amid 
signs tiiat the UK was backing 
away from Its inststence on 
retaining its variable prenuora 
OB lamb sales, unites David 
Buchan in Brussels. 

Host members gave general 
support to a FkMich compro- 
mise plan to merge tiie current 
seven regions (on which breed- 
ing ewe headage payments are 
calculated) into four and even- 


ted to do, or ^riiether it will 
decide to extend the ban fa: a 
further is tnontiis or so while 
further scientific studies are 
undertaken. 

bi his letter, Mr Yeutter 
si^gesM that the grounds far 
continuing the ban were slim. 
To the of my Immledge 
there is no scientiQc evidence 
to suggest that BST poses any 
kind of h«wWi threat” 

A moratorium on its use 
would “prejudge all the scien- 
tific reviews" and would also 
"provide fuel far ttie fires of 
iboae who wish to have public 
poi^ dedsioiias made on the 
basis of emotioo. and political 


tnally appmtkm p ay ments by 
type of lamb rather than geoe- 
raphy. However, Greece, Baly 
and Spain complained they 
would lose oat because the 
Titter*’ lambs they prodaced 
meant their ewes would 
attract smallet payments. 

The UK's main reservation 
concerned not the "gradual 
phasing oat” of Its special 
varlahle proninm, but the iat>- 
posal to Hmit ewe pajunents 
np to 500 ewes on Icrwland 
fntns, and up to 500 ewes ps 
worker on hfil farms. 


♦'H*" thtOQ^ 

objective scientific analysis,” 
Mr Yeutter said. He oondnded: 
"We hope you win resist those 
pleas. We just cannot, and 
should not, s^ teclmali«lcal 
IRogress in this world.” 

• In the wake of the EC Com- 
mission's detamon to improve 
the terms for land set-side from 
arable production, Hr John 
MacGregor, UK Minister of 
Agriculture, has announced 
that British fanners now have 
until the end of August to 
Gompenaation payabte, 
however, vrill be unchanged 
from last year’s rates whu;h 
averaged £80 an acre. 


Tempers run high over soya ‘emergency 
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By Otfwrah fforgreaves in Chicago 

this week in Des Bfoines, Iowa, 


TEMPERS continue to flare in 
the row over soyabem futures 
at the Chicago Board of Trade 
even though the immediate 
em/sreeacy is over. 

The DannbeR is reverberat- 
ing with i wTiwmaWfttitt about 
the CSoT’s emergency liquida- 
tion order iu soyabem f u t ur es, 
which the exchange says it 
took to avert an attempt to cra^ 
ner the mai4»t 
The exchange's order 
required buyers or sellm^ of 
soyabean futures to reduce 
their hniriitigg to the eoui va- 
lent Of im bushels of beans by 
last Ibursday. 

The exchange’s aerfion has 
been fiercely critidsed by an 
imlilrAly alHatiro of fSimerS 
and traders who are unhed in 
awgftf at the price col- 
lapse that fallowed liquidation. 

Members of the American 
Soybeans Association, meettug 


say they feel betrayed by the 
(^T. Which has spent many 
years frying to win farmers'- 
support for its agricultural 
futures ecmtracts. Both fermke 
and traders alike have 
attacked the world’s largest 
fotuies mcchange far int^fer- 
ing with the free market 

Fanning groups axe cai»ng 
for a full-scale investigation 
into the axchan^ action, 
par^ to detennine if a conflict 
of interest existed among any 
members of the exchange 
boiurd of directors when the 
mnergency was declared. 

At the same time, Ferruxzi 
Finanxlera, the Italian gmin 
and chemicals concern whidi 
was the target of the CBoT 
order. threatmied to sue for 
damages. The firm says the 
exchange’s order cost it gism 
as It liquidated its contracts 


amid a rspidiy faiHwg fixtures 
prica 

Femim denies it was mak- 
ing a bid to comer the market 
Executives from the company’s 
US subsidiary. Central Soya, 
say they are not suipriaed 
there is a scramble on far the 
last soyabeans in the US. 
Stocks of beans are at 
extremely low levels after last 
year’s drou^t slaabad yields 
across the feimbelt 

In defence of tlm exchange’s 
action, Mr Kaisten MaWwinTm, 
CBoT chairman, V»ae pointed 
out that traders in July bamw 
were contracted to deliver 
some 35m bushels. Ferruzzi 
stood to receive around 23m 
bnsbels by holding its con- 
tracts to expiry. However, 
exchange warehouses con- 
tained only 13 ™ t mchpla gf the 
high protein beans. 

The exchange took its action 


to preserve the integri^ of tte 
jpa rket for everyone, Mr MaW.- 
mann stressed. Farmera have, 
however, long been critical of 
the CBoT's insistence that 
twans for delivery against Its 
futures contracts be held in 
warehouses only in Chicago 
and Toledo, Obia 

The Illinois Farm Bureau 
haa oBiifld on the exchange to 
establish new delivery points 
far soyabeans. 

As pvchang e officials and 
farmers conduct a post mortem 
oTaminnHfm of cvents leading 
iqi to the exchange’s controvert 
sial order, it appears that the 
fatnres regulatory body, the 
Commodi^ Foturea Trading 
Commission, also had a role In 
the liquidatton. 

The CBoT says it was con- 
cerned about the soyabean sit- 
uation for some time. As the 
July shortage became clear. 


the exchange’s business con- 
duct committee issued instruc- 
tions for nfruor players to liqui- 
date their contracts in an 
orderly fashion. 

However, these guidelines 
were not followed and the 
exriiange called a board meet- 
ing to discuss more stringent 
action. But before it could 
reach a decision, the CFTC 
also called on Ferruzzi to 
reduce its holdings. The 
exchange later issued its hqui- 
daiion order. 

Ferruzzi has tried to rally 
farmers' feelings against the 
exchange by calling for an 
industry-wide committee to 
study recommenda- 

tions on the exchange's future. 
The *»owipany says the CBoTs 
action calls into question 
whether the exchange has kept 
pace with the market it over- 
sees. 


Beans mean lines on a Midwest TV screen 

How a US farmer decides when to sell his crop by keeping abreast of national prices 


I N THE CORNER of the 
kitchen of Clifford Mor- 
row’s farmhouse, a TV 
fhekers. Tbe screen is a mass 
of nombers imintelligibte to 
the average viewer, but clearly 
of atanoet hypnotic i nte rest to 
Mr Ifarrow. As he speaks, he 
steals fleeting ^an^ at tbe 
screen to dieck for changes. 

Mr Moitow farms LOOO acres 
of arui soyabosns in the 
US, on rented land on the fiat 
alnvial plain immediate^ to 
tbe west of the hfissourl, SO 
miles north of Omaha, in 
Ndraska. His soeen gives a 
continuous print-out of the 
prices, both spot and futures, 
far gyaiw <m<i soyabeans traded 
on the at 

atiii gfltiaaa (Sty. 

How often. I isqmied, did be 
actually dei^ to sell on toe 
basis of information on the 
screen. 

"Maybe only half-a-draen 
times a year,” he replied "but I 
^ close to it a lot more times 
than that” Waen he <fid trade, 
he told me, it was not with tbe 
major buyers in the big cities 
but with the local merchant in 
the town near by who had an 
i dgntii-a l screen in his office 
and would deal on terms dic- 
tated by tin national price. 

More and man US fannen, I 
was told, had rented similar 
screens id $20 per m onth to 
wiiihift thorn to market their 
produce better. But few used 
the Instant information to 
speculate on futures; they 
merefr wished to sril their own 
produce — wheat, maize and 
soyabeans - at the best price 
available. But evena direct 
One to toe commodity trading 
floor would not guarantee that 
in the volatile drought-affected 
conditions which have ebat^ 
tensed tbe last two seasons. 

This year, for iiMtance, Cltf; 
ford Morrow expects to harvest 
40 or more bushels per acre 


FAIUHl’S VIEWPODiT 



By David Richardson 


from his nnirrigated soya- 
beans. Last year, because of 
drought, be got only 25 bushels 
per acre. Many of his neigh- 
bours on lower quality land 
produced only half that 
amount and frirther afield 
many toousands of acres were 
so poor because of lack of 
moisture that they were not 
worth harvesting. 

He expects his maize to yirid 
up to bushels per acre 
y^, partly as a i^utt of more 
rain throogh the spring and 
summer but also because he 
baa ap pUpd min per acTe erf 
irrigation water to most of it 
Last year, even his favonied 
location yields of nnirrigated 
maize were less than 70 bush- 
els per acre while others in 
neighboniing states were wilt- 
teiHrfE. 

Such variation makes bud- 
geting pretty drffic nlt, but Mr 
Mchtow knows only too well 
that it is necessary, particu- 
larly since the bank be used to 
borrow from went bust a few 
years ago during tbe depths of 
the US farm depression. 

"We didn’t used to bother 
with all them figures," be said. 
"So tong as your net worth 
kept static or rising, the 
banker would keep on raising 
his advances. Until one day 
about six yeaxs ago be said: 
'Clifford, we're changing the 
rules. We want you to pay that 


money back.’ But he’d left it 
too late. A lot of farmers 
around here had gone beOy-up 
on his cash and he wait bust 
anyway.” 

The people who bou^it the 
bank rhanged fae ruIes 
and have since inristed that 
their fanner clients prodnee 
cash-flow projections which 
actnally show a prt^ C>th£3^ 
wise, they win not lend a cent. 
It was a local manifestation of 
the general ti^tening of finan- 
cial policy which has affected 
the rural US banldzig system in 
recent years. 

The agricultural economy 
has been restmetured with 
total farm borrowing being 
reduced by one-third, hi the 
process, around 15 per cent of 
fanners went out of bnaness 
tiuough eitiier bankniptcy or 
forced sale and the vsdoe of 
land in the Plains area of the 
Midwest fell by S per cent 

Mark Drabenstott, of the 
Federal Reserve Bank of Kan- 
sas C^, whose sphere of influ- 
ence covers the Plains legion, 
believes this means that agri- 
culture will go into the 1990s 
fitter and healthier. Profitabil- 
ity, he claims, has tetnrned to 
farmtng areas w«xst hit fay 
the recession, which reached 
its peak from 1984 to 1986, and 
the overall recovery continued 
even through the disastrocs 
drought of 1988. 

M^nwhile, total Farm Pro- 
gramme Aid been cut from 
a high of $268bn in 1986 to 
$22Abn in 1987 and $l2.5bn in 
1988. A fiirther $4bn of spedal 
drought compensation was, 
howeW, p^ out in 1S88L Tbe 
current estimate fiv Eoim fto- 
gramme payments in 1980 is 
put at S338ba. 

Agriculture is no kmger the 
balsmce-wbeel far tbe US. says 
Mr Drabenstott Only one in 
eight rural Uaiuhes derive 
their living frum Tbe 


focus of US rural policy should, 
therefore, provide opportuni- 
ties for people rather than sira- 
ply pay them more far bushels 
produced, or not produced as 
was done during the mid-ldSOs. 

There was a joke at the time 
tiiat to double his income a 
farmer needed only to instal a 
second mail box at the end of 
his road. Fanners did not need 
to know how to grow crops - 
Just bow to farm the snbridy. 

But while government aid 
was at its hi^best, so was the 
level at fann failures. Now tiiat 
aid has been reduced, profit 
has returned. Ergo: excessive 
aid iMds to losses; less aid 
leads to pnAts and, inesum- 
al^, no aid at an leads to even 
faij^r profits for tiie farm seo- 
tor. 

That, anyway, is how BIr 
Drabenstott smears to see the 
ctHiatifin ami ha looks forward 
with enthusiaam to some 
future Gatt agreement to 
ensure that farm subsidies 
around the world are abolished 
and free trade, unencumbered 
by tariffa or protectionism, is 
universally accepted. It is a 
view that is predfetably shared 
by merchants on tfap Kan- 
sas Board of Trade. Gliffotd 
Itorrow is not quite so sure. 

While world prices remain 
well above the US Department 
cf Agriculture’s target lev^ as 
th^ are at present, be is, of 
c our se, liaiw to trade on the 
open marlrw^ He hin iKjgh- 
bouTs are acutely aware, how- 
ever, that the recovery of tiior - 
profitability last year had 
much more to do with the 
drouftoL which drastically cut 
prodnctlan over large areas of 
the US, reduced stocks and 
forced up prices far those farm- 
ers with tcaBcnaUe crops, than 
witii any change in tite Fttm 
Aidpoli^. 

Even toose who had a dSsaa- 
trous harvest in 1968 were well 


compensated by spedal pay- 
ments which were, they sus- 
pect, especially generous 
b^use it was an election 

ye®"- 

Present prices, too, are bene- 
fiting from tbe continuing 
tiifat stock situation exace^ 
bated by the virtual fafinie of 
vast areas (rf winter wheat fin: 
the second year running 
because of droi^L Profits for 
1968, therefore, with or without 
the Farm Aid pre^ramme, look 
potentially heathy for fanners 
outside the drought-hit areas. 

But what it next year and 
the year after, the weather is 
better and fanners produce 
tranqier crops all over the US 
and the rest of the world? 
What if stocks (rf grain b^in to 
dimb again and worid prices 
fall bade to where they were in 
1966? 

US farmers have heard that 
the BC has no intention of 
abandoning farm suwort and 
they point to other potential 
factors which could distort 
their market place; like some 
fiature grain esqport embargo, 
such as that imposed by Presi- 
dent Carter when the Soviet 
Unioa inva^ Afahanistan. 

Th^ are not emndneed that 
the Gatt negotiations will suc- 
ceed and that the worid grain 
game will be played on the 
level playing fi^ which they 
have he^ spoken of on the 
other of toe Atiantic: They 
(jaar fhait they, may wbH need 

jfnu Miiinitnf: a gahi jn the 

future. ' 

Meanwhile, Ctifftnd Morrow 
nervously glances at his TV 
soeaL He hopes worid stocks 
of grain remain tight Sx the 
foreseeable future and be 
believes there are signs that 
they will, in spite (rf this year’s 
better cn^s. But if the situa- 
tion chan^ be knows that the 
exchanges at CSiicagD and Kan- 
sas City win reflect it first 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 

COFFEE prices on ttie London FuUires 
and Options Exchange yesterday 
dipped below £800 a tonne for the first 
time in eight years. The September 
poaitian. which had tUready fallen 
heavily following the colfpase esrfier 
this month of the Inetmatlonal Cottee 
Agreement's export quota regime, 
came under further pressure as 
dealers reacted to aggresssive selling 
by producers bidding to carve out 
bigger shares in the resulting free 
market The September position dipped 
to £790 a tonne at one stage before 
ending the day £22 down at £798 a 
tonne. The cocoa market also finished 
lower as a lack-lustre London market 
responded to the New York market’s 
early weakness. September futures 
closed at £864 a tonne, down £10 from 
Friday’s level. Aluminium prices 
continued their recent rally fiespite 
another LME stocks rise. 


SPOT BAMCBTS 

Crude aO {per ba/ret i=OB} 


+ or- 

Dubai 

S14.B5-4.95l -0.47 

Brent Blend 

S17.35-7.47W4L50 

W.T.i. (1 pm eel} 

S1BS4aj8z -0.71 

OH pfodoelD 



(NWE prompt delivery per tonne CIP) 

+ or- 

Premium Qasoline 

S166-I87 

-2lj 

Gas oa 

5149-150 

-4 

Heavy Fuel Oil 

sasas 

-1 

Naphdto 

$158-158 

-2 

PWmttum Argua EaUmatat 


Other 


+ or - 

Gold (per troy oz)0 

$371.50 

-0.25 

Silver (per ez)qi 

S22c 

+4 

Platinum (per troy oz) 

S483.S0 

-0.15 

Palladium (per troy ^ 

$14265 

-265 

Aluminium (troa mailiet) 

$1745 

+ 10 

Cooper (US Preducei) 

114H-118 

-h 

Lead (US Producer) 

325c 


Nickel ilroo markoQ 

seoc 

+5 

Tin (Kuela Lumpur mariost) OS.ilr 

+ 205 

Tin (New Torh) 

44ore 

+025 

Zinc (US Prime Wdetom) 

80S|C 


Cattle (live wtoghOt 

117.44P 

-Mr 

Sheep (dead welghtit 

167.66P 

-22r 

Pies ilive weight 

84.S6P 

-4£6' 

London dally sugar (raw) 

335261 

•44 

London daHy sugar (wMto) S484.0: 


Tata and Lyfe expert price raao c 

•1.6 

Barley (Englisti toad) 

£104.5w 


Maize |U8 No. 3 yellow) 

£130 


Wheat (US Dark Noribem) 

£1222St 


Rubber (spot)V 

S8.5DP 

-250 

Rubber (Aug)9 

62250 

-275 

Rubber {Se^7 

61.000 

-075 

Rubber (KL RSS No 1 Aug) 261.5m 

•14) 

Coconut oil (PMMppInesIS 

$827.a 

-25 

Palm Oil {Malay3ian)5 

$3151 


Copra (PhlllpplnosK 

$335 


Soyabeans (IIS) 

£187w 


Cotton *A' index 

836c 

-21 

WOoikips (64s Supor) 

GOtto 

-3 


£ a tonne unless oUierwIse stated, p-penee/kg. 


e-eents/lb. r-ringgh/hg. y4)c!/Dec. w-Aug. 2 -Sep. 
u-Jun/Jul. x-Jul/Aug. t-Aug/Sep. v-Aug/OeL 
fMeet Commissten average latstoek prices. * 
change Irom a woofc ago. Wtiindon physical 
merlcaL %CIP Rotterdam. ^ Bullion market 
dose. iR-Malaystan eents/kg. 


COCOA £/tanne 


Cloee 

Prevtous 

HIghA-ew 

Jul 

S58 

wn 

856 848 

Sep 

884 

874 

870 888 

Dee 

915 

925 

822 913 

Mar 

884 

902 

888 889 

May 

9M 

911 

807 880 

JUI 

816 

825 

820 916 

Sep 

932 

840 

935 932 


Tunrnert 1S61 (2678) lots el 10 lONiea 
ICCO indicalor prices (SORs per tenn<. Deity 
price tor Jul 21 lOTaso (lOBBOS) :10 day ever- 
age tor Jul 24 108130 (1057 J7) 


COPPBS Cftonne 



Ctooe 

Pravtoua 

Hlgh/Low 

Jul 

803 

825 

805 795 

Sep 

798 

820 

805 790 

Nov 

808 

824 

812 796 

Jan 

830 

840 

880 820 

Mar 

851 

871 

855 842 

May 

866 

887 

880 855 

Jkd 

896 

920 

800 880 


Tumoven 4483 (2800) tola ol 5 tonnea 
ICO Indiealar prtoee (US ceres par potato) tar 
Jill 2t: Comp, deny 74.72 (7&90). 15 day averega 
7SS3 (ST .28) 


SUQAR g per tonne) 


Raw 

Close 

Previoua 

Mgh/Lear 


30200 

314X0 

317X0 30200 

Oct 

310.40 

814.80 

318A0 80240 

Dee 

28890 

306.00 

301.00 

Mar 

28200 

294.40 

2SOXO 28200 

Hay 

286.40 

292X0 

282X0 

Aug 

282.40 

287X0 

287X0 

WMto 

Cloaa 

Pravtoua 

HeWLOw 

Oct 

410X0 

412.00 

416X0 410X0 

Dee 

37250 

876.50 


Mar 

359X0 

3S4X0 

368X0 360X0 

May 

357.00 

362X0 

364X0 861.50 


Tumoven Raw 4100 Q308 )Mb of 50 tonnee. 


vf nno Be* \ i 

Paris- WhKe (FFr par termeV. Oct 2883, Pec 8«20, 
Mar S3S5. May 23^ Aug ZS35. Oct 8290. 


CMIDBOILSAarral 


a 030 Provtoua Hitfi/L8w 


Sep 

17.00 

17.41 

17.31 1287 

Oct 

1267 

17X0 

17X5 16XS 

NOV 

1272 

17X0 

1274 1272 

IPE Index 17X3 

17X8 


Tumoven 8620 (406$) 

OASOILSAonAe 


Ctaso 

Previous 

HlghlLow 


147X5 

151.00 

161.60 147XS 

Sep 

147X0 

151.50 

T5IX0 147X5 

Oct 

14250 

1S200 

153X5 148X5 


151X5 

164X0 

183X0 15275 


151X0 

156X0 

1S4X0 151X0 

Jan 

151X0 

1SSX0 

154.60 151.00 


Tunover 0832 (1161 B)IqIb of 100 tOMMe 


TMrewere 11.200 paefcagoe on offer 
inekidlno 1.000 offe h ere, reports the Tea 
Brokera' AModatlen. Demand waa tess 
ganeraL The taw brtoMeot Africano told 
Mtoderi mediums sou well at Arm rates but 
aU eSiar daseriptlons tended euler with 
prleee eCen lower by 3p >o 5p per kg. 

CcytoA bop's were a sbong laature but 
bopfa atiratoed less support and eased by 
3p to 8p apart from eelaet beet Uquorlng 
sorto. Teas iff (he offshore auction attracted 
rather mare hitereat and eeu at hilly firm 
ratos. Quetatleiw: quality 19Sp nominal (n/ 
c). medium 125» <130p}, taw medium I 02 p 
(lOTp) 


WNDON 

■EMLnWHAMH 

(Prieea supplied by Awalgnmatad Metal Tradinp) 


Clow 

riravtaui 

HkifiiLew 

AM Offtatal 

kerb etoee 

Opon Mdfmr 

AtanMwm 827% pwin ($ par nnnel 



Ring kjmover 8X26 tonne 

Oasb 
3 memfts 

1747-8 

T7S3-4 

17438 

17457 

1747/1746 

1738/1736 

1746-7 

17352 

17357 

30,179 lets 

Ceppw, ttede A (Z per tonne) 



Ring turnover 22900 tonne 

Cesn 
3 inunOa 

1S77-8 

15026 

1645« 

1534-6 

1678nS43 

1565X-7X 

150-3 

15776 

76X05 iota 

Lead (E per tonne) 




nng kvnever 11.100 tonne 

Caen 
3 monSto 

423X 

411-2 

4256 

4156 

4161417 

4MM07 

417-6 

405-7 

41513 

9X00 leta 

NfcMR per tonne) 




Rtog turnover 1X74 tonne 

Caen 

3 morrdto 

12180X00 
11302400 . 

1200-100 

II325S0 

12178712100 

1140B/IT200 

12105600 

11300680 

11305400 

5486 too 

Tla (3 per tonne) 




Ring turnover 475 tonne 

Cesh 
3 raondto 

OBES’TS 

965580 

956565 

866550 

967W6650 

96651 

96655 

86556 

2X33 tots 

ane^ Special Wgh ObaOs (3 por knn4 



HIno turnover 2625 tonne 

Cetoi 

3 Hwntha 

167280 

1585-7 

1605700 

16152 

1678/1670 

1006/1367 

16752 

1S8B-7 

1565600 

12420 lets 

Ztae (8 per tonne) 




Ring turnover 4,776 tonne 

CeWi 
8 montha 

162535 
1546 50 

104546 

196560 

103071540 

161560 

1S3540 

15456 

6X21 lets 


PgrATOaS gtonne 


Ctoea 

Pravlaw 

Hlgh/Low 

Nov 

mo 

122X 

146X 133X 

Fab 

1620 

1460 


X. 

226X 

198X 

233X 2254 

247X 

2120 

2S3X 246X 


Tumowar 1010 (6to) Ms ol 40 tooneSi 


MVABSAN IMAl Otoma 


CtoM 

Pravtoua 

HtobAow 

Oct 

142X0 

14200 

MZXO 14200 

Dec 

138.00 

14200 


Turrtever 79 (4l|toto oT 20 tonnea. 

PMMMT PUimna S10«Hlax pdrt 


Cloaa 

Prevtous 

HlgWLow 

Jul 

1388 

1988 

1355 1380 


1403 

1380 

1400 1367 

Oct 

1516 

1606 

1619 1510 


1943 

1638 

1546 1842 


1972 

1568 

1976 


1379 

1376 


Turnover 146 (164) 

OMMSE/tonne 

Wheal 

Gloae 

Previous 

HtofULow 

Sop 

104.75 

104X0 

104X0 

Nov 

loaxo 

10260 

108X0 10225 


112X6 

11249 

112X5 

Mar 

119X5 

11260 


May 

110X0 

110X0 

118X0 

Jun 

121X0 

121X0 

121X0 12275 

Bwlay 

dees 

Previous 

HIgti/Lew 


103.69 

103X0 

1025S 10225 

Nov 

10740 

107X0 

10740 107.00 


110X0 

11276 


Mar 

11280 

11270 

1127D 11245 

May 

11270 

11205 



. Wheal 54 (1^, Barley 70 (188). 


PWS (Cash Setttomenl) pAg 

Ctooe 

Previous 

Mgti/Lew 

‘/Um 1125 

1120 


Del 11SX 

.1220 

1128 

Nov 120.0 

120X 



TUmower 2 ( 32 ) tala si Si 83 D kg 


OeM (ffna o» 8 prtea 


£ equlvalsnt 


Ctoea 37M»-a7t4 2»t(-22B^ 

Opening S7t%-S724| 229>s-230 

Morning Its 372JIO 229.830 

Altomoon As 371J6 228.358 

Dayto high S7S^-372\ 

Osyta tow 371-371^ 


8 price 


£ equhraten] 


Maplelaet 
Briaimla 
US Eaata 
Angel 
Krugerrand 
New Sov. 
Old Sev. 
N0M8 Plat 


383^ 


238-238 

335238 


382-587 

SIO^-386^ 

371-374 

87-88 

87-88 

W8A8-607Z5 


288431 
534-54 fz 
53^-54 >2 
307.8801280 


g sv or Ss pffine et US eta eqtov 


Spot 321.10 sao.« 

3msn«w 33220 53225 

< monOw 34235 54330 

12manSto 3M3S S05.45 


UWOaTALBKCMAIiaBTtUMnD 

cpiloia 

AiaeMem (927%) 

Calto 


Puta 

S328 price $ tome Sep 

Nov 

Sep 

Nov 

I860 

t34 

128 

M 

35 

17S0 

66 

72 

A9 

77 

1890 

21 

36 

1(9 

138 

CwperfOradeA) 



Puts 

2400 

170 

166 

30 

96 

2S00 

105 

tio 

64 

144 

3800 

s 

73 

116 

205 


icmoN TOK nuum opnoia 

CBiaa 

Sop 

Nsv 

Sop 

Nov 

750 

& 

90 

17 

32 

600 

V 

63 

36 

55 

850 

18 

43 

70 

85 

Cocoa 

Sep 

Dec 

Sep 

Doc 

850 

29 


19 


900 

a 

63 

44 

O 

080 


41 


77 


US MARKETS 

IN THE METALS, goM, SiNsr and 
platinum prfeas swayvd around 
unchanged levels in slow dealings, 
raports Drexel Burnham Lambert 
Copper was the days most active 
market as prices gained 470 basis 
September. Lower LME and COMEX 
were noted. In the softs, local activity 
was seen In the sugar. The October 
contract was down 32 but volume was 
light Commission bouse selling and 
stops weakened coooa prices with 
trade support preventing further 
declines. Continued origin selling 
weighed on the coffee market The 
grains were all lower aa w ee k e nd 
rains prompt^ commercial and local 
activl^. Sell-stops in the bean complex 
added further weakness. Corn and 
wheat futures also featured 
protesslonal selling. The livestoeks had 
lower prices in the pork bellies due 
moshy to the continued record 
amounts in storage. Hog futures rirmed 
from technical support. Cattle prices 
were soft as Fridays report was 
considered sllghtl)^ bearish. The 
energy comptax fell sharply from a 
bearish news article. 

New York 


OOLP 100 Bwy OC4 ytrgy or. 



Cicee 

Provtoua 

HlgWltow 


JM 

373.4 

372.4 

3720 

371.5 

Aug 

3728 

373X 

374L8 

372.1 

Sep 

3722 

3723 

0 

0 

Oct 

3723 

377X 

3728 

3726 

Dec 

3C.4 

381.4 

3822 

380.7 

Feb 

3854 

3824 

0 

8 


3805 

3B9X 

389X 

388X 


364X 

3825 

3927 

3927 

Aug 

3827 

357X 

387.9 

397X 


PLATWIW SO troy es: 



CIcee 

Provtoua 

Hlgh/I-Ow 


Jul 

484.1 

494.4 

484X 

484.0 

Oct 

467.6 

497X 

486L9 

4820 


soar 

50a8 

501.0 

5oao 

Apr 

SD4X 

5014 

504X 

504.6 

jm 

S07.7 

507X 

0 

0 

oei 

511X 

811.4 

0 

0 


SAVEH 5I.C00 trgy w; cunanroy oz. 



Cloee 

Prevtous 

Hlgh/Low 


Jul 

5322 

6125 

6205 

S18.0 


SB1.0 

519X 

0 

0 


635X 

«4.0 

527X 

524.0 


S37X 

6326 

S39X 

S02Q 


541.1 

6327 

0 

0 

Msr 

54S.t 

947.7 

SS0.0 

948.0 

May 

S56X 

5524 

0 

0 

Jul 

564.5 

6826 

606.6 

6626 

Sop 

5724 

srix 

574X 

S74.0 

Dae 

5825 

882.7 

5820 

5820 


powces 

REtfTER8 (Base: Sepwmber is 1931 » lOQ) 

July 21 

July 30 

mrtm ago yr ago 

18227 

1934X 

20222 19520 

1 DOW JOras (Base; Oob 31 1974 - 100) | 

Spot 13146 
Fukiree 128.48 

13217 

132S6 

132S8 137.08 

131X8 141.83 


CDPPBI 8SUI0P «r ewTliribe 



Ctooe 

Prevleuo 

Hlgh/Low 


Jui 

1TA26 

mxo 

11440 

111X0 

Aug 

11290 

10840 

0 

0 

Sep 

112X0 

107X0 

11200 

10280 

Dae 

108X0 

10440 

106X0 

1027D 


CBMCe oa. (U»l) 42000 us gn» SIbanW 



Lanat 

Prevtous 

HlghAow 


Sap 

iaX4 

taxi 

19X9 

1275 

Oct 

1268 

1218 

19X0 

1250 

Nov 

1844 

1298 

1286 

1237 

Dee 

1236 

18X3 

1271 

18XB 

Jen 

wao 

1271 

1260 

1220 

Feb 

10X4 

1263 

1847 

18X2 

Mar 

1223 

18.57 

1235 

18XS 

Apr 

1226 

1255 

1540 

18X9 

May 

1234 

18X3 

1235 

15X0 

Jun 

1286 

1251 

16X6 

1226 


WATBia 01.42000 US ga1ta,centa/USgaUs 



Latest 

Previous 

Hlgh/Low 


Aug 

4880 

5126 

5080 

4966 

Oct 

5115 

5268 

5190 

6105 

Dec 

5260 

5407 

5330 

5240 

•tan 

5270 

5407 

5330 

EB60 

F«b 

5200 

5302 

5260 

5200 

Mor 

5000 

5092 

5050 

5000 


cocoa 10 lonnw.S/ionnea 


Clo4e Pravieun Hlgti/Low 


Sap 

1274 

1289 

1304 

1205 

Dee 

1293 

1318 

1320 

1288 

Mar 

1308 

1334 

1330 

1300 

MUy 

i3r5 

1345 

1342 

1316 

Sep 

1360 

1371 

1360 

1350 

All 

1335 

1367 

1348 

1340 

Dae 

1371 

1302 

0 

0 

cov+cte 37X00lbs; eonts/lba 


Ctoee 

ftevtouB 

Hlgh/Low 


Sop 

8210 

86X4 

6200 

84X0 

Sep 

84X3 

86X4 

8200 

84.75 

Dec 

87X3 

8298 

8260 

87.15 

Mar 

00X7 

02X6 

ggnq 

90X5 

May 

92.40 

04.50 

94X0 

9250 

Sep 

9200 

9250 

0200 

97.00 

Dec 

9200 

101X0 

101X0 

98.75 

SUGAR WORLD *t1” 112X00 Ibo; contWIbe 


Cloee 

Provtoua 

Hlgh/Low 


Oct 

1294 

14.26 

14X2 

1291 

Jan 

12X5 

12X0 

0 

0 

Mar 

12X9 

1231 

13X8 

12X6 

May 

12X0 

1205 

13.08 

12S) 

Jul 

12X4 

12X2 

1290 

1277 

Oct 

12X3 

12X5 

0 

0 


COTTON SOJIQO; coniB/iba 


CtaM Previous High/Low 


Oct 

7215 

7257 

7340 

7215 

Doc 

74.00 

7440 

74.30 

73X0 

Mar 

7205 

7207 

74.90 

74X3 

May 

7210 

7540 

7295 

7210 

Del 

60X0 

69.85 

aXQ 

69X0 

Dee 

srxs 

67.85 

5200 

07.05 

ORANGE •HfICE 15.000 Iba; cenkiAbs 


dose 

Previous 

Hlgh/Low 



Sop 

16215 

156X0 

isexo 

16270 

Nov 

144.65 

144.00 

145X0 

14280 

Jon 

140.75 

140X0 

142S0 

14200 

Mar 

139X5 

I39.(» 

140X0 

13200 

May 

138X5 

13200 

0 


sap 

137.50 

137.00 

0 


Nov 

137X0 

134X0 

0 

0 


Chicago 


SOYABEANS 5X00 bu mhi; centa/60to buoM 


Ctoae 

Previous 

High/Low 


Jul 

061/5 

673« 

671/0 

631/0 

Aug 

615/2 

838/4 

eSSA) 

614/4 

Sep 

802/4 

e26A> 

018/4 

002/0 

Nov 

610M 

632/2 

620A) 

S1CV0 

Jan 

62V0 

641/0 

824A 

e2DAI 

Mar 

ezan 

64SD 

627/Q 

525/0 

May 

027/0 

63an> 

8S1/D 

527/0 

■hit 

613A) 

63SO 

eia« 

6ism 

SOYABEAN OR. 00X00 IbN oanlsAb 



Ctoea 

Pfovtous 

HigMdw 


Jul 

18.11 

21X5 

0 

1201 

Aug 

19X7 

1943 

19X6 

10X5 

Sap 

19X8 

1270 

1265 

1246 

Oct 

19X3 

19X5 

1275 

19L82 

Dee 

23X7 

man 

2215 

20X5 

Jan 

2246 

2042 

2263 

20.46 

Mar 

2287 

20X5 

20.60 

20X5 

May 

21.11 

21XS 

21.25 

21.11 


SOYABEAWMBaL 100 tora; SHOT 



Cioae 

Provtoua 

Hlgh/Low 


Jul 

2D4w2 

188X 

207X 

204X 

Aug 

193X 

207.7 

2025 

193X 

Sep 

1S7X 

1984 

197.5 


Oct 

184.7 

>S£X 

121.0 

183.8 

Dae 

184.1 

1829 

187.0 


Jan 

184X 

1825 

185X 

1827 


184.0 

1825 

18SX 



184X 

1820 

184.5 

184.0 


naira 5.000 fau nrtn; cents/SOlb bushel 



Cloee 

Provtoua 

Hlgh/Low 



JM 

230/6 

248A) 

246/4 



Sep 

228/4 

238M 

23am 




236/4 

237/6 

235/4 



Mar 

24Q« 

244/6 

343A) 



May 

841/0 

249/0 

246ra 



JM 

236/0 

241/0 

2386) 



Sep 


241/0 

0 




233/4 

237/0 

233/4 

233/0 



WICAT S.0M bu min; centalWIh-h-nrUTn 



Close 

Previous 

Hlgh/Low 


Jul 388/4 zssm 394/S 

Sop 401M 36S/8 407/6 

Dee 404/4 408/2 407^ 

Mar mm 411/4 36 ite 

May 36261 3890 aanm 

Jul 356/0 350/4 g 

388/0 

40014 

404/4 

386/0 

382A) 

0 


Ctoae 

Prpvtoua Hlgh/Low 


/Uig 

Sop 

Oct 

Doe 

Feb 

Apr 

Jun 

Aug 

72.60 

73X0 

7X75 

74X2 

72.67 

74.15 

72X0 

71X5 

72X7 

74.00 

75.52 

74.52 
78.12 
74X0 
73.10 
71X0 

73.00 

74.(0 

76.(0 

75.10 

73X6 

74.77 

73X5 

71X5 

72X0 

73X0 

75.40 

74XS 

72X6 

74.10 

72.75 

71X0 

uvb nubs 32000 lb; eer>to/H» 


Cibso 

PrevkNia 

High/Lew 


Aug 

Oct 

Doe 

Fbb 

Apr 

Jun 

Jul 

Aug 

45X5 

38X2 

41.87 

43.06 

4aro 

45X0 

46X0 

46X2 

45.72 

39.82 
42X7 
43X7 

40.82 
46.00 
46X7 
45.62 

4&15 

4ai0 

42XS 

43.40 

41.15 

4645 

46.76 

46.10 

45X0 

89X0 

41.75 

43.03 

40X0 

46X0 

46.40 

45.60 

PORK BGLIJES 40X00 IbKcentefl^ 


Close 

Previous 

High/Low 


JIA 

Aug 

Fab 

Mar 

Moy 

28X2 

A10 

41X5 

41X5 

43X5 

aajBs 

28.40 

42X5 

42.36 

43X0 

$0:35 

28.65 

42.55 

42.60 

45X0 

28.70 

27,72 

41.90 

41X0 

aaen 






I 


S 


k 


i 


i 
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LONDON STOCK EXCHANGE 


Share prices run into profit-taking 


SHARE PRICES teU back 
shwply in the Loasdra 
yest^toy as nerrousBess 
aneaa of tbis week’s anriwnw^ 
msot of the DK June fig. 
nm encouraged Investors to 
tate some of fiie paj^ pr o fi t 
mareed up over the past fort- 
night The bulk of the 

sufihred early in the ses- 
sum. but LondiCKL closed on a ' 
gloomy note as Wall Street 
opened sharply lover in the 
thee of weak profits news from 
the major US on <wmpawi<« 
There was little significant 
seil^ pressure on UK equities 
and the undertone remained 
steady, if somewhat less buoy- 
ant than in the early part of 
last week. Uncertainty 


Accewnt 

Peniwg 

DMtaa 

*RntDM2MK 

>kiM7 • 

JtalSI 

. AMS 14 

0|«Hi DadMultai 

IK 

jiw'si 

juiar 

Are 10 

OtatofM 

M 2B 

AreU 

arei 

AMMMDwi 

Aiior 

AiiB n' 

SilP 11 

Oil metiiji iiii 

fimm Own 



of Wednesday's diselosare of 
the UK trade figures was 
hetghtenpd by the prospects tar 
today’s report on business c<m- 
firie n ce fr^ the Confederation 
of British IndoshT and by fin> 
ther Indications, from wage 
settianmits witti voriters 
mid tim pc^ liQfixie, that the 9 
per ..cent ezmiial wase .bendk- 


natk !s bring chaDenged. 

Equities opened lover, 
refleptii^ the sB^ surprise in 
tjondon that Wall Street had 
closed fai^ier <m Friday despite 
the warning on recessionary 
.pressures from Mr Alan Green- 
span. head of the Federal 
Resenm BoanL 
Also discouraging for intex- 
investment «<»n*ww«rrf: 
was the disclosure at the weA- 
end that Eurotunnel, the 
Anrilo-Frendi Channel Tunnel 
group, seeks a ftarfiitf £Um. 

The equity market was suf- 
fering noth from Indigestion, 
following Us xeooit rise, and 
also from a lack *7non^ on 
the tabk^, in s u pport of last 
weric's ru^ of bid devri<^ 


ments and mmoiire. Good 
results from Beaters were 
la^ly ignored, and equities 
abended their essiy losses. 

Among several of the recemt 
takeover featora to turn lower 
in the abseawe of firm develop- 
wianta, wawTr Organisation 
Cadbury Schweppes gave back 
a few pence of lecmt gains. 
BAT Industries slipped lower 
as the marioet awaited the next 
move on the £l3bn assault by 
the Sir James Goldsmith 
criiocts. 

At its final reading of 2.2S9J, 
the ^-SE fadegg was 23A down 
on the day, and L5 per emit oS 
its latest post Crash peak, 
rrached last Wednesday. 

Tatoovm’ was nniopressive; 


however, with only 357.9m 
shares traded, compared with 
more than SOOm on Friday. “It 
rea^ was a very tired mar* 
ketj^ commoDted Mr Paul Har^ 
risonofSatomottBitwigttowl. 

Concerns that inflationary 
pressures may soon be 
replaoed by teeessfa m ary ones 
was fuelled by poor quaiteriy 
results from wvwm, the world’s 
largest oil company, and also 
by indications of impehdii^ 
labour layaSs in the US car 
industry. London had braced 
itself for a weak start on Wall 
Sreet, however, and tiie UK 
market closed without much 
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1? 

July 

21 

Jwly 

20 

July 

12 


Vav 

AOO 

High 

1802 

Lar 

Stan CanpUNIan 
wgn Law 

OomnHDonI Sees 

8aS4 

86.40 

8U34 

assD 

9SM 

57.92 

892B 

(sro 

B3.76 

(14ffl0 

1272 4218 

(9/1/35) (3/1/^ 

Hnd hMraN 

asM 

ease 

9B.75 

s&as 

8&S8 

9744 

9928 

nsiri 

9S21 

(ISffi) 

1054 00.53 

(25/11/47) (3/1/75) 

Oirenary Stan 

1372a 

isaas 

1201.4 

19022 

1BBSA 

1474.1 

19032 

(1977) 

14472 

0/1) 

192B2 48.4 

(16/7/87) (2BffiM0) 

GaM Mnn 

183JS 

18U 

1224 

noon 

20&1 

2152 

20B2 

(7/7) 

154.7 

(17/2) 

734.7 432 

nsa/ssi (26/10/71) 

FT«E 100 Stan 

22SB.1 

2283.0 

22B2.8 


2273.1 

18820 

22S22 

(19/7) 

17922 

(3/1) 

S4434 9229 

(16/7/87) (23/7/84) 

Ord. Oiv. YMd 

4.31 

4.87 

424 

4.23 

426 

4.67 

B«ta 100 omt Sea lanota. PMd IM. loeo. 

Ewntare YW KifuB) 

laoe 

0l2B 

094 

aei 

1004 

1121 

oralwy 1/7JSS, OaU mine* I2fsm Basis MOO 

PIE Rstle(Neebl1 

•iia4 

120S 

12.12 

12.16 

1200 

1053 

FT2E KB 3I/12M3. 0 NO 1120 


SEAQ Bargelnsf^) 2S,17S 
Equity Tumowrtonyt 
E^IW Bargalnst 
Shares TVwted (mQf 
OidkMry Share hida^ Hoorly 


2S,21S ■ 88,533 29.000 

136&47 isaaie i43B.ie 
30,335 32,176 32,484 

4Sai 541.6 468.7 

Day^High 1882.8 


2M90 21,933 

118B.03 82i.ee 
30,747 28.734 

448.1 267.4 

□ay's Low 18720 


S.E. ACTIVITY 


Ji4y21 Mysa 


10 ajn. 


11 ajn. 


12 p.ni. 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

18794 


18720 


18732 


1873.7 


18752 


15762 


18722 


FT-8^ Hearty ehengee 


Day’s High 2279.1 
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Habitat 

group 

regraded 

A broker’s prediction that 
StordioDse is Tiidik^ to make 
any profit on the first half of 
the current rear sent shares in 
tile retail group tumbling. The 
forecast came from UBS 
Phillips & Drew, a^ was 
immeoiatriy IbUoii^ by mar- 
ket speculation that oQia bro- 
kers would cut thrir figures to 
come in line. However, most 
said tiiat th^ would hold their 
fire until rifier the group’s 
annual meriing tbis Thure^. 

Mr John Smith, the stem 
research^ at UBS, said he was 
lowering his mterim estiniate ft 
to break-even, and his fiill year 
to £30m, firom £4Sm, because of 
the continuing poor sales 
trends throughout »tift group, 
particnlariy at Hdbitat, where 
fto n i t u re is proving eoiecially 
dfflilcutt to shift, and at British 
Home Stores. 

These sentimrets wmre echr 
oed by other analysts, who can 
see little cause for optimism in 
the medinm term from any oS 
Storehouse’s trading divisloiis. 
Since Mr Asher Eoelman. the 
US' arbitrageur with an 8J. per 
cent stake in Storehouse, felled 
to come up with a ftiQ bid finr 
the company before the Take- 
over Panel’s deadline earlier 
this month the shares have 
bee n overvalued on fundamen- 
tals. say reseandiers. 

At the dose Stocriwuse were 
9 lowm- at 14fi> on tuntoverioif - 
6.3m shares. 

Fiessey alert 

TVaders wmw quick to iddt 
up the scent of increased activ- 
In nessey, the UK^ifiectiini-. 
lew group living unda tbe- 
riiad^ of a possible lehewed 
bid from the GEG/SleBiens 
pairing. 

Turnover in Fhaaey, at ndnl- 
mal levria in recent weeks, 
increased to 2.5m sbarbs yes- 
May with the Plessey share 
price eettiing a nets offatSSBi 
- a bad showing when 
the Footsie has bema some 25 
prints down today," noted one 
marketmaker. GEC, on turn- 
over of just over 3m shares, 
were a shade easier at 263p. 

The talk in the market yes- 
terday was that GBG/Semens 
coitidwril tecrive Government 
and Mtotetzy of Defence clears 
awfMt to proceed with their 
takeover move against nessey 
by the end of this week and 
tbqf a fbnnal ofibr wmiZd by 
made next week. 

Analysts were taking the 
view that a imtewed offer ^ 
GEC/^mens would probably 
be pitched at aroubnd the 268P 
a share levd. in the form of 

cash and loan^ock. 

"The implications of a 


renewed bid for Plessey. are 
obvious;, to keep; up '.thefr 
westings in^ electixiinze the 
big institutions. will have' to 
pump getting on for £Sbn back 
into the sector - and an 
eolaiged (SBC is going to be 
one of the prime vriddes for 
the re-investisent," noted one 
sector qaedaUst 

EiiFOtiiiuiel down 

Weekend cmifirmation of 
stories -.thrt Snrotimiiel.was - 
indeed . seeking additional . 
finance beeanse rising costs 
made fbxfrxrtber.bw trading 
and another slump in the 
shares, finally down 98 more at 
85^ Mr Alastair Moitoni Jrint 
British chairman of - the . 
Anglo-French consortium, 
ruled out the .posrihility cf a . 
rig^ issue to raise the extra . 
ca^ but admitted tWscnarfnna 
had been opened with the 
international syndicate of 
banks vriitoh has so tor agreed 
to provide £5bn in loans and 
standby credits. Eurotunnel 
deriined to reveal the precise 
figure seeded but it is thmight 

to pv****!**! ffpenm. 

The shares dngiped initially 
to 8^ as dealers tried to 
establish a frsdiag level; one 
securities houre quoted an 
opening 80|)p to 83^ but did 
not trade. A rimilar reactiem 
occurred on the Faiis bourse 
but Frou^ cQierators appeared 
gUghtly less nervous than Lon- 
don cminterperts and the tsn- 
dency in both centres became 
stea^der. Tjmdnn turnover was 
again hi^ and reckoned by 
marketmakecs to have sur- 
passed Friday’s vriume, when . 
2Jm shares riianged hands. 

BunnahOfl were a notable 
casual]^- in the energy sector 
wilA the shares reacting 
shaipiy after last we^’s bid 
speentetion-drivea rise, ctosong 
■16 Iower>gt Mjp.on tffrnover of 
Just over 600^ shares. Jhe. 
marioet^ms «ud>tQ have> bieeu'?> 
unsettied by a weekend' report 
that RTZ owM bwon the brink 
a selibig its specialty chend- 1 
cals divlsioa for in excess of 
dSOttOi **l^;ieeuIatoE5 have put. 
two and two together and come 
im with five in. saying that 
Buntodi may well mpveior the 
RTZ assets and finanm the 
purchase by a ri^ts issue,” 
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said one analyst 

In banks, Katwest peifotmed 
creditably given the clouds 
hangup over the shares at 
present, closing 7 lower at 
308p. 

The iTifrprn«H<in«l blue 7»wpg 
were mostly tower. In line with 
the aftntiTTiffirtt d the maik^ 
and suffered further dtocour- 
agement when Wall Street 
opened lower. Selling was 
l^ht however, and Renters 
provided a firm spot, up 5 at 
"BOp after disetosing increased 
profits fri the first half, as well 
as an encouraglne boardroom 
statemmit 

.-But HIL witiL interim profits 
due on Thursday, eased to 
125^, still unsettled by recent 
snggftsiinns from London bro- 
kers ibe petEOChemijcals 
5^. plastics .oieratlpns may 
lmveJginnd-.tie«omgibai^ - 
- GremmiUvWlmtoy- djnqiped ■ 
-back g to 3V^ after announc- 
ing -the sale of its bii^ 
oreretions to Bank Osganlsa- 
tijBu (down 19 at 988p) fSsr 
yia.sm. 

Stores showed no inclination 
to resist tiie downward trmid, 
to qifte ri a shorb-term sector 
buy recommendatimi from 


NEW HIGHS AND LOWS FOR 1989 


mneoHeoeil. 




Qalg it i P ii n ao B ii u. lloiwwwiS. MwHU Uwdi, 
SSamMN re TDrartB SMecs M 

OKWein aiuaood* Oumnfc MWMiH 
T • B. Wv«uig (Sn.), WoodBliMlM'. • 
M2 W e il 2 |l)MW9lB»1 fc O iW O iL 
SIM neiai in rnn rirwif w i (ii~ 

Cuiwinp<w.tRMtBk2.ea>w*i2.’W9eute^ 
ST Oi iei to Aq uMBMt im -A". Aiprer. 

cacawi. eueeneoas cml 

MtaowuMOM. eiMMaaM. Molsm(,Mon. 
SNi4«2eflS9Gt,BIIMHIHMreaM. . 
eromagram M«„ Cook pma.), Owwld. 

•ite HH24- eoooe w Affltricn Mk. BSN, 

nuam. MoHk on twiwA. wpief cn - 

NO. emennus pQ AIM. AHoa eife. 

COBW4MWM..A«OC. Bra PWli, Ahbb. ' 
NiiiMne Sana.. A»(9 fiirepc, aH. Prep. 

BOC. iany WW«a2lar. Saar Bmd. efim 
Bkja Aneah Sia Via. Bnela 8anrs 
Qomptaar People. Dewar Ooqi.. Himfeiodaii 
Inn. MoaMe Ima.. PhoM Wa. RoNa s Rein. 
SOW. Bua. Grp., TT Qrp, UnMvar MTK. 
SMURAIICe re MUana. Mbamlan . ISBUK ' 


8 caywlBlei>. 0 tlaniBL HeMla .M 0 T 02 S 
CaMM MM. Ae^ miPAMM (0 
.-BM(IMgPba,.P»VBHreosa.MK.- 
ftaaaanli, PMPesrv re CW an. 
Mdiiaw>ay.-nM»mpigo2jlao»da 
. Pat,MW.ASeetnaBHM— erenow lnlaa 
13 ^ NerihgalB. ereoaMii. WMO MMOesr 
re SMagaa Ij 


. CalMBIAHe re 

Hm Pm Taca, BUUMNS <l) ealliMy. 
.Baihrincli, CeomyaUa P rapa, PaMilar, 
MenM Newreb 4 anM IJJ, MHaMara 
M. ELBCnBCALere OniaMlBia, MuMlona 
a. Wi. Talacaaa, SCSelBea, UCL. 
esweiWAtf W Baiamm. CawpbaS S 
AinaafG wi . OiaawrgaM. Ci ai ga ea Lafca, 
NMW OempMM. Opaeal 4 Ma«L mn. Step 
4, Lm. Waal fada., UNUSB re Naafa 
fteadeo, TVS eit. IMT8M re Spfaa, 
PAPm (I) Uwaon ktardeo. TExnUS 
0} Tbrnhlnaens. TMMm re OMSnIan tail. 
SaMm Biaa^ esa refu 02 • Qaa. 
Seaiwwi Saa, MMBS re CM JMa. Bam 
■karumaen. - 


securities house BZW. Senti- 
ment was hit by the latest 
sales report from the John 
Lewis group, which showed 
that for the week aadrng July 
15 dj^jartmeut store sales were 
down 3A per cent on the same 
stage tost year, this to spite of 
one new shop -and several 

rwlwwiqirwfig- 

BoctsfeUi to 275p after two 
institutional shareholders. 
Mercury Asset Management 
and Sun Life, voted agamst the 
planned £800m takeovri* of 
Ward Wfatte at the extraordi- 
nary gmieral Tnfftftic to Lou- 
don. Ahhougfa is the ^id Boots 
won approval for the deal com- 
fortably, the institutional 
rriteUion was enough to unset- 
tie Ward White, which closed 5 
earner at 44^ after touching 
441p at one stage. 

A series ri tiuee extremriy 
large trades, comprising single 
deals of 9.^ 9An and 8.3m 
shares, on the Stock 
Bxriiange’s ovmntgfat ticker - 
which lists dpathigs transacted 
late on the previous trading 
session (jn this case tost Ftt 
day) - caused a florzy of inter- 
est to Ferranti, the troubled 
defence electronics group. 

The Fteraoti price flickered 
b^ore end^ the sesstoo a net 
penny earner at 8^ with trad- 
ers and analysts trying to pin 
down the ortoto of the tmee 
big trades carried out The gen- 
eral consensus was that they 
r^resented S(Hne switching 
a huge institution, ot posribly 
a share sale by Mr James 
(Suerin, who recmitiy left the 
Fmranti group. Mr Guerin was 
catotoally a directar of Intenia- 
♦Winqi which was subse- 

quently taken over by PerrantL 

There was also substantial 
activity in British Trierem; a 
Binglft deal of Sm and Jmnthpr 

2.5m - with pteoty of Im- 
pjus trades - saw BT stock 
retreat to (dose Z% down at 
256p on;. turnover of 17m 
idunesk^DeiderefS^ -.th^tiie 
stock has been, perststcntly 
sold recently, aftor the com- 
pany’s exdnston from the new 
personal commnnicatlons 
licence applications and on 
worries about the possible 
impact on profits of. high wage 
dainis. The company is sched- 
uled to reveal flirt quarter 
profits on August 17; ”they are 
more than Bkdy to be disap- 
pointfng and only marginally 
ahead of the same period last 
year,” noted one analyst. In 
tiirir Weekly BoundUp Oare 
Goyett, the broking firm say 
‘^Birea wito the siqmott of a 5B 
per cent 3ueld, BT looks set to 
underperform substantially 
over the next twelve months.” 

News released over the 
weriemui that the company is 
recalling scene 7JI00 ca its PC 
2000 computers because of a 
design fault saw Amstrad ease 
to Tip at the outset cd trading, 
befbee ralZytng to and tiimi 
clostog a net penny (df at 7-to 
cm tumov^ of 2.2in. The recov- 
ery to the share price was said 
to have bemi helped by reports 


APPOINTMENTS 


C!hanges at 
Vosper >. 
Thorneycroft 

■ UrUertbilayhasbeem 

raORNEYCBOFT 
He succeeds Mr Peter Usher 

who te to become deputy^ 

chairman. Tteehan^v^ 

take place early to Cwbtt. 

Mr Jay joins from GEC wh^ 
te m bted of the dMtr^ 
components division. Mr Scot 

Wlthos, Voqper’s chainnA 
totSSto retire towards the 
endoflSdO-NrJolm 


Senior posts 
at Barc^irs 
Registrars 


SOU Samna B^strars, -now 
|wiamei1 BAUla.AYS 
REGISTRABS, Barclays Global 
Securities ServtoMtoiiiade 

tim fidtoiwtog snpciintinmxts. 

Mr David HsxeIbs has been 
appointed reglstraticm sorvices 
director and managing director 

of Bmebys Registrars. Hr 
prim N. Thoepe become 
dcrnT*y ""****p^g dfriaefar.-and 
^^ritiMea aa nnnd 'irfBaridavs 



Managing 
director of 
Phoenix 
Timber 

■ ttrlanToaerhasbeen 


d epai ti u ept. Mr Malcolm 


Thermal Scientific, has joto^ 

Vosper *nioEneyctoift, to assist 

^ board to group 
development. 

■ INDEVO has eppototed Dr 
ywttwag to g partng ctf EtPSt « 

W btooey 

Consultants. 

■ BEE!D TRAVEL GROUP, 
Dimstabte, pert of Reed 


director ggiideRsinxseedsMrBaziies 


as 

Global SeeuriCles Services. 

■ BIT item Ma:^ has'been 

aimointed to theboard of 

tern PROPlSnnES. He was 
a direebw of Dares Estates 
subsidiary, Bog^ Groiqi 


■ |fr ^MK.])esai has been 

aopednted gEOdpdepdy 

Qirence director of MDQ^ 
holdings. Mr F. CaimViha s L 
Ur AJ* SacDer and Ur KX. . 


diiecrt». Be was nmnwgigg 


Ufiw* GrcMP Services, 
j JL MINET & (X> has 


■ THE ROYAL BANK OP 

SCOTLAND has apptonted Mr 
Martin Hattam as manager ^ 

of Bolt’s from July SL teUt Mr 

OTIeUI aa nmn^^ 




n^^-McCtortfay as divisional 
esgeutive diiector of the 
f|,«.w»fail aewdees divMica. 

■ Mr David fl. Tre e has joteed 
fbs board cf TBDR6AR 


ISOWOBlBhas apperinted Ur 
Paul Judge (above) as ritair- 
amn to svccearion to Ur Peter 
Hewitt who Yeniiitas a direo- 
tor. Ifr — rfiaitnitait of 

Premier Brands. Isoworth 
lecesifly launched Fia-WiB, a 
domestic carbonated drinks 
nmkev. 

BABDEZ as'a nocMacecxdive 
director. He is corporate 
finance director of Swiss Biude 
-Cmporatiao. 

' m Mk Roger U aUiows , ' 

managing directw, hagheen 
pcoaimted to duinnaa and 
chi ef flxecMtt ve of WCSS 
BIATHEWS UARCANTONK). 
C)tiiet ptomotionB toctnde Bfr 
IBdhaH UatawiBtog to joint 
demSy daintom, and Ur Frier 
vAfnawDB to direetorflf 

' hatettiafionat li pargriiwM. 

« »r David Hide is to be 
. p residents THE HOYAL 
INSZXnU'JONOF 


of PHOENIX T1MBBB GEBOUP, 
tatong over operational 

Twa prtngtInKHfta ftfltp Mr PatAT 

the chairman. 


CHARTERED SURVEYORS 

farjsem 

E Wnmwfiqld hiw 

hBBn wppnfai tpil g w i p finanoo 

dneetor of HALL & TAWSE 
. GROUP* construction dlvialan 
^ Batoe Lxlnstzies. of whirii 
he was corpo rate finance 
eseentive. 

H Ur Jedm Tosndtos has 
jamed THE sr ntfMpr cro up 
as finance dtcactor. He was 
(±ief exeentive Aflantic 
Computeis, and a 
non.- eae e utive dbeefag of 

.aunimli, until lOftft. 

■ UrAndyCampbdlhasbemi 
^romnted co^rtroction 
director of MULTI 
q)NSl R DCT! O N, Stockport. 
Be was wito A. Monk. Ur 
Terry WUte hecoiues group 
financial director and company 
secretary, and ur David 

iTnlanww ^ ft» irmilft riiteP 

' quantity snrvayoE. 


that the company will com- 
mence making facsimile 
madiines later in the year and 
may wril apply fer one of the 
Government's personal com- 
munication netwwk licences 
to iniirfem wtOi US West One 
analyst said bad news on 
Amst]^ is mostly to tiie wice 
an d tins latest stor y only con- 
firms industry su^ilelons.” 

STC, scheduled to announce 
interiin results today along 
with news its IGL subo^ 
iaiy, dipped 11 to 38Qp on turn- 
over of 2Am. Warbuig Securi- 
ties forecasts a rise of £10m to 
£110m for the half ^ar. 

There was a sharp reversal 
in SD-Sdom after the resigna- 
tion of Mr J J Jerram, the 
finance director. No exjdana- 
tion for the resignation was 
riven and dealers displayed 
&rir concern ovm the depar- 
ture by marking-tiie stockTii 
lower to 57^ 

(kmtinental Microwave con- 
tinued tb^ recmit erratic per- 
formance with the shares stag- 
ing a strong recovery and 
closing a net 30 hi^er at 140p; 
”the Btock over-reacted last 
week to the mrofits warning 
and now reflects the compa- 
ny’s current performance,” 
said one observer. 

Among mostly weaker food 
stocks the presence of an 
aggressive buyer on the inter- 
dealer broker screens helped 
Unigate dose 3 to the good at 
4lfa>. Also bucking the trend 
were Banks Hovis MacdoogaD, 
a penny fliiwgr at 45^, and 
Haxlewood Foods, up 4 at 26to 
after a tip in the weekend 
press. Dalfpriy held firm at 
40^ bid speculation has snp- 
po^d the price well recently, 
With Mr Robert Holmes A 
Clonrt. the Australian finan- 
cier. and Harrisons Crosfirid, 
the tradtog group, named as 
potmitial predators. 


TRADING VOLUME IN MAJOR STOCKS 
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Profits continued to be taken 
in Cadbury Schweppes* down 
10 at 44^, and United Biscuits, 
down 4 at (toun^ Na^ 
West WoodMac has moved 
botii stocks from its buy to its 
hold list 

BuDough slumped 15 to l^ 
after revesding disappointing 
interim profits of £l2m, up just 
9 per cent on the previous 
year, while the Jack of a M- 
krw-tbrouidi f^tou last we^’s 
bid speculatiou saw Fatrey 
CeTOsp give up 7 at 239p. 

Siebe were dragged down W 
adverse comment first on its 
esepoenre to the US antocran- 
ponent maiket and secondly on 
the slowdown in the European 
white goods market The 
shares under imdn«* pres- 
sure and aborted a mid-session 
laSy to close 22 down at the 
dasr’s lowest of S37p. According 
to a leadii^ house, which 
enqdiaaised it was content to 


stay with its profits estimate, 
tiie article was based on a less 
favourable forecast from an 
analyst over-optimistic cd tiie 
company’s fortunes. 

Buyers of recent popular 
stocks hui^ back and with 
demand insuffident to absorb 
increased cdfeiii^ of British 
Aerospace the price dropped 12 
to 7U^ A lull in US support 
led to lower volume and a reac- 
tion in Bine Arrow shares, 
down 2*A at UOp on turnover 
of 4.4m. But news that Mr 
David Rowland had acquired a 
3 per cent stake nudged De La 
Sue higher to 339p. 

The passing of the final ddvi- 
dend 2^ the disclosure that 
DSC had fallen into the red last 
year left the shares IQ lower at 
77P. 

Business to Js^mar suffered 
from a newspaper report that 
the group was head^ for a 
first-half profits slump, whirii 


most analysts expect and the 
shares fell 13 to 3^. Lucas 
Ihdastries was Euiother loser at 
638, down 10, and Lex Service 
(4 easier at 3^} went lower on 
a report of poreible disposals. 
Against the trend, Armstrong 
Equipment edged higher to 
194p on suggestions of an 
impending approach from J H 
Fermer. 

The smallest busmess since 
the day the mega-bid from 
Hoylake was announced - 
turnover was less than Im 
shares - ended with BAT 
Industries down 9 to 87Sp. 
Reed International was 
anothar stock to slip in light 
trade, and closed 8 lower at 
4l7p. ■ 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 22 


FT LAW REPORTS 


Mark cannot be registered 
for retail services 


BE DEE (X)RPORATION PLC 
AND OTHERS 

Onirt of Aimrel (Lord Justice 
^de. Lord Justice Stocker and 
Lord Justice Bin^ain): 
July 20 I960 


A SERVICE MARK is not reg- 
istrable in respect of rriafi ser- 
vices fartiHaHng the sriectiou 
and purchase of goods, Inrind- 
tog the sale transaction, in 
that they are not charged for 
separately as services, bat 
ramwfr ocmtribnto indirectiy to 
the prices charged on goods. 

The Court of Appeal so held 
when dtemissing three aroeals 
by Dee CmpoEWon pic, Eouie* 
base Ltd, and The Boots Co pic, 
from xefosals by the Regi s frar 
of Trade Maries to register 
their matks in respect of retail 
services. 

LORD JUSTICE SLADE said 
l^t Boots, to addition to pp- 
vidfng a pliarmtH^, sold a wide 
range of goods. It son^ r^fe- 
tranon of the word “Boots” in 
dsaracteristie script form as a 
service marie to rrepeet (tf opti- 
cian, beauty and other ser^ 
vices, and “retail services.” 

Homriiase sold goods in the 
field of self-service home and 
garden improvements. It 
scmght regisdatian of “Home- 
base” In characteristic script 
as a service mark to respect of 
totehen and garden design and 
other services, and "retail ser- 
vices.” - 

Dee, now known as Gateway 
Co r pac ali on. sought iregistra- 
tion of a device mark ftatiTring 
a characteristic fonn the let- 
tor ”G,” in respect of *Tetail 


The Registrar of Trade 
Marks otQected to tim amdicar 
tions in respect of ”rri^ so- 
vices” on the ground that 
“retail services” normally 
related to tcadtog in goods, not 
services. 

At a hearing on Jtme 7 198S 
tim ofcjec tjons were maintained 
and reglstrstioxi was refused. 
The grounds of decision ware 
that tiie law did not provide for 
iHEistratton of a maxk as a ser^ 
vice mai^ unless it was used 
to relate to a business pro- 
vidtog ^ setviee to paymmiL 

On to Mr Justice FSt 
coner, the question was 
wh^iin a service mark could 
be i^stoed under the Trade 
Marks Act 1938 as arnenHad^ to 
respect of “retail services." The 
jud^ derided it could not The 
appheants now appealed. 

The criteria to xegistratiem 


as a trade mark within section 
68(D of the 1988 Act were that 
(D there must he “goods” to 
respect of which r^istration 
was soi^t: Qi) the proprieto 
of the mark must be nftnVmntBd 
“in the course of trade” with 
those goods; and (iii) he must 
use or propose to use the mark 
to indmate bis “oonnecticai to 
the course of trade” with the 
goods- 

In Aristae v Sysla (2943) S 
RPC 65 the House of Lords 
made it plain tiiat even though 
a pmstm migSit trade to the 
provirion of services (for exam- 
ple a cleanm: or pmno-tnnerX 
bis use of a mark did not 
denote a "connection in the 
coarse of trade with such 
goods.” unless he actually 
traded in the goods them- 
selves. The law was riwiged to 
provide for the registration of 
service marks, by the Trade 
Mazks (Amendment) Act 1984, 
which was amended by the 
Patents niMrig oa and Maries Act 
1986. 

The deBnltion of a "service 
mark” in section 1(7) of the 
1984 Act as anignded, waS a 
mark used in relation to ser- 
vlces “to indicate that a partie- 
nlar person is connected, to the 
course of business, with the 
provisiaa of those services.” 

Section 68CO of the 1938 Act 
as arnawH^ by the 1984 Act 
defined mewision to relaticm to 
services as "provision for 

mmwwf nr mOllBV’S WOTth." 

Thus the criteria for registra- 
tion as a service mark were: ft) 
there most be a busineas pto- 
vidixm the service to respect of 
which registration was sou^it; 
(ii) thrt service must be pro- 
vided “far money or money’s 
wrath”; (iii) the pn^rietor of 
the mark must be eoDnected in 
^ course of bmtoess witii the 
noririon of the sravice; and 
(tv) he must use or propose to 
use it to "idiaate hu ewmeo- 
tbm in the c our se business 
with the iffoviaioa of the ser- 
vice. 

Mr Hobbs to the sq^lkams 
defined “retail s^vices” as 
“the provision of mrsonal 
assistance and ready-made 
frenftjfts to the seleetion and 
purchase goods on an off- 
the-shelf or over-the-counter 


in the present judgment the 
nhraao me used in ™»t sense. 
Mr Hobbs accepted that it was 
intended to toclnde the actual 
transaction of saigg- 
Tfaere was evidence that the 
cost of providtog the facilltieB 


and activities comprised in the 
“retail services" offered by the 
applicants were passed on to 
their customers in the prices 
charged on goods sold. 

That factor was the founda- 
tion of the applicants' submis- 
sion that the retail services 
were “movided for money or 
money’s worth.” 

However, it could nrt be coop 
tended that those retail ser- 
vices were riiareed for as such. 
Though intelligent customers 
would 220 doubt be aware that 
they would be rrilected to a 
mark-up of prices of goods 
sold, no separate diaige would 
be for f bwn. 

Mr Justice Falconer said that 
provision of services "for 
money or money's worth” 
could on^ mean tiiat the seiv 
vices bad to be chaiged for as 
such. 

He said Aristae derided that 
"the provirion oi a service is 
not the equivalent of carrying 
on a trade.” He ssud the 
awipwiiwiflwt. to ♦lift Act hftrt not 
changed the law, and that “the 
distinction between a trade 
mark and a service mark has 
been preserved." 

Mr Hobbs said the judge was 
wrong to regard Aristae as 
authority for the proposition 
tiirt a servios was 

not the equivalent ri carryii^ 
on a trade. 

The jndimrait, it was said, 
was based on an antithesis 
betwerai trade marks and ser- 
vice marks whidi the statute 
did not establish or require. 

The Judge exmvssed himseff 
a Utile too widriy to saying 
that Aristae derided that the 
provirion of a service was not 
Qie equivaleiit of carrying on a 
trade. 

Perhaps a more accurate 
samnuuyoftiiefiSectofAris- 
foc was “tiie provision of a 
vice to resp^ of goods after 
they have reached the con- 
eomer is not the equrralest of 
carrying on a trade.” 

The question whether the 
provision of a service in 
remect of goods before they 
had reached the consumer was 
the e qulv a teuL of carrytag on a 
trade, must deprad on the 
nature of the activities in ones- 
tirai. 

Nevertheless. Bfr Justice Fal- 
coner did not misdirect bim<a»lf 
by any migip«riing antithesis 
between the statutory deOni- 
tioos of a trade mark and a 
service mark. 

Be was riito bi holdixH tiiat 
if a service was to fail withto 


the definition of a service 
mark, it h^ to be charged for 
separately and as such. 

On any s^mtication for regis- 
tration of a senrioe mark, the 
wording of section 68(1) of the 
1988 Act as flmendprf, required 
the Registrar to consider 
whether the person concerned 
was "connected in the course 
of business” with prevision cd 
the services for money or 
money’s worth. 

Mr Hobbs submitted that a 
person could satisfy that crite- 
rion even though no one was 
actually engn^ in the busi- 
ness of providing the relevant 
searvice. 

He could not. 

If the criterion was to be sat- 
isfied someone had to be 
engaged "in the business” of 
providing the service for 
money or money’s worth. 

The broad purpose of trade 
mark l^islation was to afibrd 
a means of statutory protection 
to the goodwill (d persons who 
traded in goods. The broad pur- 
pose of the new legislation was 
to afford statutory protection 
tor the goodwill of persons who 
traded in tim provision of ser- 
vices. 

If they were not actually 
trad^ to the servires, but tbe 
services were mer^ ancillary 
to their principal trading activ- 
ities, thrto was no reason why 
the legislature should have 
intended to rive them any pro- 
tection. 

Mr Justice Falconer was 
Eiriit to q;dudd the deririon of 
the hearing officer. The 
appeals were dismissed. 

Lord Justice Stocker and 
Lord Justice Bingham agreed. 

For the applicants: Geoffrey 
Babbs (fAodlWhStaDmainf). 

For the Registrar: Nicholas 
Puff^vg (Timsury SoUeUar). 

Racliel Davies 

Barrister 
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FT UNIT TRUST INFORMATION SERVICE 


financial times TUESDAY JULY 25 1989 


• Current Unit Trust Prices are available on FT Cityline. To obtain yw 

Unit Trust Code BooWe! rtng the FT CHyWne help desk on 01425-2128 
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LONDON SHARE SERVICE 


Latest Stare Prices are «silsbly»i ,FT CItyltee 

Share Code Booklet ring the FT Chylirte help desk on 0i-9Z5-zi2S 


AMERICANS 'Cflntd 


»89 

HM.Uw 


Stock 


16% FPLGmuple. 

275, FordhlotOrSl.., 

30ftaAnC62^c 

24^ jm Ei«ci.63c 

4^ pGmralHiacC^Si.. 

18<4 iiikueSi 

616p ^AmFIrsSinBISL 
16,'( Sr8]*lH)iifidSiq... 
847s I4a&tiroliic60c..... 

32% 

IS** HDiBioaltidsI 

fa3,'alBMCorpB$l% 

4^ HwpSwase/Bfele. 
28%l lS%lnqcnoll-RaiKlSZ.... 
~~ 22% LockhKd Opn. Si. ... 

15, JifloSurlnihSl 

1713 .ochiana Ufid 15c .. 

ll>j ^e'sSOc 

15i( ^onuf. KcNverSl... 

I 13;, UerruiLyiidiSl 

ll^lDD Molex Inc 

IS'f UorqaRiJP>S2l2 

36>, MVNEXSl 

. .. 18'4 FHHCorp.1 

259i 4 180t rPaciricAgr.l. 


iwxifimrsS3V 
16% PacificTeleKlQc. 
15%|PollCari). 25c. 
34i'irP«nnfoii83if3c. 
i7,'.|Prtfruri liRl 
28%to(rOJuS5..... 
23)i ))eo Ny Conn S3 
llUHtocOwiniai.Sl.. 
21%MiRXwKurfl BHI $1. 
ITApiinCd.liK SI 
22<jjrRlVlnc.62>iC... 

14 4traScrtiC0S5. 
26%iTennccoS5. 

:meui»S(i25 
21l,|T«us Inir. SI 

»^|7RlNdVACoi^. 

16 irsxsi 
126f rUnilad 
22% Utd. T«ciinol09lcs. 
126s FUliiiiedi Inc..... 

31>2 JSWcstl 

22% WasuMjanmenSl. 
I3ij 

16,ipVAItrun Carp 

BeiseWaalvarOiSSi} 


Pim 

£ 

wsa 

i 

12 % 
S2%s 
20% - 


28 
«^4 

24? 

20% 

2113pj 

23 

3^ 


+4 

3S4™. 

w 

16%^ 


Bit 
Greis C4r 
S2.2! 
S3« 
S2.0C 
$164 
30( 

98i 

60i 

su: 

Uk 

size 

S2 0« 
S4.84 

SI 20 
S1.U 
S1.9C 
SZ.OC 
48( 
$328 
Sl.OC 
32c 
Sl.U 
$4 36 
S1.U 


S2.76 

SI8£ 

48( 

S3.0C 

84c 

S12Q 

S1.2S 

7Bi 

S2.6C 

Sim 

si.t: 

lOc 

S3.04 

fS3.M 

72« 

Sl.OC 

|64( 

S1.4C 

S1.M 

S3 76 
48( 
S1.1C 

si.o: 

S1.8B 


no 

fir's 

7J 

. U 
A 2.8 
. 

^ 38 
12 
7 


- 4 

- 4. 

■ 0 

- 2 

- 

- 4.4 


BUILDING, TIMBER, ROADS 
Cdntd 


- 3 
• 6 

- 16 

- X 
‘ 8 

- 3 

- 43 
■ S 

- 3 

- 6 

- 4 

• 15 

- 3 

- 13 

' L9 


CANADIANS 


168rf 124 




CBUGoldCorpg... 

L EiKrn urp.. 

. Barrfekftn... 

. _no 

iumerfu Hidpsi.. 
RAugmluo Sepin .. . 

3lr. Mofflreat | 

111. NmScn.l... 


84^ STOpiVBawVallql 

'BrascanI 

'BrMlMaier Re. 

in.lmp B«ik| 

_ . Pacific I 

... Do.4KOrt£iOO... 
374g|Ccntiar Capital 'A* |. 

ina Carp 

ifiTVXMln...,. 

erlanlnds | 

10 Bar Mhes 

CCQCorpI 

iCaiaoic Reouiccs.. 
landalfTcctn. lac... . 

iranqelne. | 

it Pacific Res 

uKCanadal. ...... 

lantcr Sid Cao| 

'(ninCraiip 

'HudwBsBay | 

'Imperljl Oiig. 

cof .. - 

inandNat Gas SI.. 
UadclciiN Mine... 

Mcociic Cxpln. . 
'NMJda GaMIlcldS... 
iwaCorpofAlbarta. 

'Rig Alqom 

:syalBk.Cao.| 

igraml 

jnoraCold Corpl... 
im Am Tact C«p|. 
nmo-Oom Bk|.. 

raiK^nPIpt 

'jritf Corpl 



161f 

7%( 

74«( 

13% 

5Mg 
16% 

38% 

IBi! 

785c 
161c -5 
U6a -10 
91c .. 
553c *3 
12 % 
23%« A% 
47% +% I 
99%l 
44c -6 
11 % >% 
7S2c *2 
15M -2 


149P 

”6% t % I 

M%p|-% 

li: 

15 V 
153c -6 
16% *H 
12 % *% 
41%a 
S51f +1 
41Sc -2 
344c *l 
65Sc -5 
947( <8 
4>«f 
164| . . 
3511 +5 


SZli 

92c 

S2.44 

f40( 

88c 

10c 

Sl-2( 

76c 

4V 


Ill.TSd 

soon 


52i 

SIDE 

60c 

S18t 

sSOSC 

60c 


42i 
85c 
S2 2C 
ussLa 


libbi 

bBl 

W 


9.6 


BANKS, HP & LEASING 


2989 

HWi Low SiKk 

*27i 216kN2SAl 

•17c 120% allied IfKhOrd 8 

£ii>i tr^dmcwpi 10 

•60 Aianpioirnn m 

79 7! inuecncriH.ilp. M 

£56% IX, \ 3ar<air<CicPrl00. 
£40^ C35% 3aK0 Bilbao Vie... 
C3 j iZe Banco dr SiBtandtr 
•236 164 Bank Inland IrU. g 

U7% U7% Bank Lrumi 

35C 34SBankLcwnitU K.) 
10! 89 lank Scotland 

U1%10Z% >3.9%iclirdPr..i 
'bn 52 lank of Wale 

404 lanJapCl 

27 3wnniark20p.. . 

334 Sniwr>Shiplf,£l 

57 Beltiet Molt Is. 
32S CaurA>l«a£l . ... 

SlOiancoT 

£18% CM% :ommfrzn DM 10 
naif CZ2% :h9n.Hpk KrlOO 
£16% U2(I 2ailchiK8bY50 
’C0»S lUkC )ntsdicBirDMS0 
260 21^ npaCULFni 10p..d 
134 U( FftFC6JpcMidPi<i| 

a6j>, 114JJ r«|i Bank T50 

2^2» irrrwd&Nauanal ' 
U! ioodl Ourrom 5 p I 
lit toiinvtU^nlOp 

19t ianibrei20o i 

X *K&9b*>t HKS250 , 
470 Joicpli'Lni £!....,( 
IB 0ln,6Shie«n209.ij 
277 (6moaiBwn6fo.gl 

321 JoydsU. 

40 M.Scot.eai*l0p.y 

291 Midland £1 c 

C1S%|E12H UUsubltMBlriiVSO. 
U2% iU% lUsWi'niBtTaU 
3li 257 dwetCrsiftH £L g 
•33! 264VatAiBt.Bk.ASL. 
32f 2M Bat Wen. loop . 0 

£21C £160 Ittoman Bank 

8! 6S 9nBm.CiOii0....y 
•24C 155 WischlMU>Hlde.g 
4l( 340 loyal Bk.SaaUa^c 
Slik U0% iamta Bank V50.... 
17S 12< icMdiiailnBktliiU.g 

123! 87C SdmdntL 9 

1005 655 D0.£1N/V.. ...M, 
£3i» U9% 5 k Pacific SIO . .. 
*%7 499 ilaiidVdQartd.£Lc 
noil US/, nnitomoBiniYSO. 
ai% UOJ nwtnTpAftTSO... 

133% UlrSB -...0 

169 rSBCITnenri ... 
470 JntonDbeoHRa... 
277 nMur9tS.6.>.....M 
9i DobKAOmPrf.n 

22t WesipacSAL 1 

44SWimnsi20p yi 


•486 

31 

3i5c 

8( 

431 

25< 


141 

un 

2|S 


33^ 



Hire Purchase, Lea^ng, etc. 


54! 224 kn9loGrp.lOp c 

•37! 240 XFYCttnan^.y 
10X 51 KiptUlla^ir.lQn 

71 5S :auiy‘s(Hd9Sll0p..| 
3f 29 iontty&CenSp... V 
36! 3U PrDv.FlaaiKiar...f 
220 100 Mrflec Ints. lr^..Y 
236 14t seem Inn (irp. ip. I 
I77I 127lwo«ltet0ttt2ap-9l 


lit 


6« 


-2 
+3 
-11 
_ 'I 
27t -1 
33| -2 

1771 


51 3.E 13 22.3 
,efflu% 4 3.0 
L0UJ9 I 13 
3.2s 22 63 9 7 
1.! 1.7 7.9 09.61 
18 0 2.1 7.1 9.2 
026.4% < 03 

W7.C9 13 4.1 118 

QU%5kI 63 I.1I17.5 


BEERS, WINES & SPIRITS 


45! 

609 

33! 

162 

622 

539 

151 


4^ 

3371 


526 427 kItled-Lyons. -d 

£29 U7A knluum BechSl? 

107! Bass. d 

20! 160 Joddlnmon 

190 13! 9urinerift.P.)5p. 

25! 192 Juitonaoed Bnw 
450 402 ;iarkiMattfw«)...v 
■349 279 levaifshiJAI^.B 
25! 210 Do4JpcC»Mn..y 
242 20! lEiait4ge,PaK’A'S0H 
38! 6Fuller. S.TA.... y 
425 ^MtMetfOpSOpL. ^ 
250 Srwnall WhlU%. d 
129 Oe. S.95pcC*Pm-3 

447 SreeaeXInp q 

329 juinnea d 

102 Do.54tPcOnM...^ 

£18i^£U9 DoBliPcCvlJi y| 

230 13! 7WsdOfS£20o:., 
^9 18! Uaeafla»9jlenfheL.vl 
1^133! llacderaMHartM'A'.e 
sls| 45! toMfMd6maery...yf 
166 Manton ThompMML. 
S62 HIcnytiwaWliK-. 

647 Morland - 

289 kott&New20p-e 
273 /au6n)upl0p....{ 

299 mrimbnad 'A* c 

412 Mot*. & Dudl»....g 
M0 roaq Brew 'A' y 
42aOo.Non.V.50p..f 


5ie >7 
£26% 4.9. 
1829 -12 
18C 

17! 

2S2a 

44! 

320 -i 
232 42 

206« 

487 +12 
581 -4 
3U -4 
149 -I 

S21a 

52! -2 
147 -2 
£176 -2 

21 ! 

44! 

3921 420 
58i ..... 
222 +3 
3G ...... 

78! 

379i -9 
311 41 
3U < 
459 4.1 
53! 


is.d 2.a 4.012.9 


72d 


f23J^ 3 4 3.(212.7 


43 
6.95 
335 
rii.0 
F4.44 
4ij> 
tfi36 
4.4S 
(15 0 
, r7.2S 
5.95% 
87 
lU 


5.75%I2S.0| 


m 

ti0.8E 

sa24.t 

9.S 

3J6 

TIISJ3 

t9J>5 

10.83 

16.53 

12JS 


i7.d 

lo.a 

io.a 


Ai^ - 


2i 3.2 163 
0 5.9 
4 L9 
3.0 3.3 U.2 
3.9 1.0 15.4 
|25j 2.0 
39 


3.0 


69.0 

Z7 

5.7 

Z1 

4 

9 

4.0 
,9.0 

'ti 

43 

1.8 
18 


^9 16J 

di.! 

33 12.1 
3.1 124 
.53 

3.6(22 15.9 
Z9 13." 
53 

4.7 

LI 28.2 
03 14.0 

1.7 37.6 
23 
2( 

L9 18.2 
13 17.0 
3.0 15.0 
23 20.2 
4.« UJ 
21 15j 4 
23 28.6 
3d 24.1 


BUILDING, TIMBER, ROADS 

536| 32^MEC50p 


Isa 8^ h%o(£ic»P(. vl 


30M 

lit 

S60 

57 

25{ 

327 

516 

IbS 

27! 


...M 


IbOfAkhe, 
lOi^llaiSo.. 

173 4nol(jSsiOp. ..d 
39(in9l0Ud. 

16j Imclilfe lOp. ...vf 
245 »Ad«adGrP4M.M 

285 Attweods 5p B 

110 kBMSS l()p VI 

210 3PB Inds SOo d 

219(147% Sa9serKtp«Bricli..d 
146 90^i«y>a<dl0p...d 

180 12! Baldwin lOp yj 

21b 190 aSalliAff i5p.. .yi 
94 65 bBsmcrHonBlOp jf 

20< 166 SatratiDef lOp w 

26! 204mi:ftwar 0 

90 54 Sellwmeh lOp 

261 187 BakHeBrauP 
151 103 3dUBn».20p.. y| 

220 LS2% SiocklonZOp d 

619 419 3liRClrs(e£l d 

UE 9o.7%pcDf«PI...? 

1C! Bnedon « 

3C5 SB&EA .1 

132 Brtusli DrcdgtaB...fl 
93 Brysit6roap..—.<q 
103 tBuekiiailAiHtMlp.e 

12s 3AU5P t 

29 K0SSraup2Oii... d 
pc pH - - 

ibpd 


169 

153 

395 

19! 

130 

156 

150 

57 

21! 

16l 

390 

lisi 


453 -10 
11 ! -2 

16S 

U! 4.1 
187 -1 
49 -3% 
231 ..... 
31! -2 
470 -3 
15! .... 
253 .... 

16! 

U9 -1 
133 -4 
21 ! -1 

7! 

180 -2 
289 -8 
56 41- 
20! -3 

12s 

16E 48 
$59 +1 

149 

13E -2 
39! 

167 ...... 

itn -1 
233fl -2 
121 -3 

44 

213 +1 

130 

321 -2 
83d 


17.(2 2.U 
6%N _ 
24% 4d 
L4 2 2.8 
4J 
1.2 

6.0 5.9| 
ifilC 7.d 

17.0 2j 

4.0 
10.7! v2B 
tfi2i b.g 

12.2 5 7 

L6.C Id 
2.E 3.4 
111.16 2^ 
(IOC 3B 
375 3S 
4 5 7.9 
13.85 2.| 
h4.3S 3.a 
20.0 2J 


7%% - 6.0 

3.7! 11 3.6 16.6 
4.C « L9 « 

6.0 2.C 4.0 13.6 

(4J 3 0 S.0 6J 
39 9 3.5 6 

12.75 4.7 2.5 6.4 
U 4S 1.6 1.9 62.4 
(127.79k 3.7 2.7 153 

4.1 2.9 4.: 13.0 
U.C 31 41 8.9 

4.9 23 6.4 a9 


4M 6.4 
^ &6 
2.9 7.1 

3!f 5.8 
0.9 20.6 
2( 24.8 
35 4 

57 7.9 
2.0 11.0 
2 0 9.1 
2.0 46.5 
3.7 17.2 
5J 6J 

8.3 

6.4 

8-9 
3.B 


4.1 11.6 
3i 12U 
4 8 U.3 


383 

403 

•323 

1 

i 


171 

8! 

819 

111 

189 

■63< 

£116 

139 

22b 

•40* 

41 

14C 

132 

19! 

152 

176 

225 

310 

lb! 

*409% 

379 

155 

3371 

672 

89 

28; 

140 
»71 
377 
120 

•25S 

365 

169 

360 

*279 

??? 


1988 |4ir 

NM I4w Sted fttej 

&1 140 Coircy lOp ..y ,, 

880 37! londer Group ..y 865|-15 

Hfi 1B9 bpMPlF.>5p 9 247 

377 295 Ceuain Group t 32S ^ 

311 212 LauntrysidfPniiis.{ 213b 
231 179 >er.NlcliOll{ki...i 2U -1 
47 83 !o5%n.OibiJ)d9fy 87 

•59 ZCCrenonlOp .y 30 

14! 9E Crotby<JasnilOp..y U1 
b! St 9onelpn1Ywnl0p_.v 6! -1 
415 266EK3i9iaslRMIIi).-( 41! 

37% 28% }0unonGroup5p.y 34% 

•irf 1JC£BC50P ...t 379 +1 

49 33 !i!*wndHld9sl0p..E 39%-% 

146 !0l SEoHfnfiroQlOp.. V 241 .. 

107 68&itfi V 73 +I 

267 2U KttCronp y 260 42 

167 95% Cvered £ 15! -3% 

210 142 Fairtriar lOp 1 14! -7 

277 134 F*d tfoelfloM . E 355 -1 

9! 76 ‘Inlan Group lpp..i 81 

240 21! rFimnanGniiplOn 221 -2 

101 60 lallifonldp i 9S +1 

282 26(F^&C»dyI{lp..V 263 -1 

70 SIDa'A'lOp -y 60 41. 

88! 540 SleesondSlUIlOp y 851 45 

250 145 Iraham Wood y 2S8 b +2 

145 160 Karriunlndsiap. v 31! 

190 ISO Mlatfidd Eus. .... y 27S 
138% 85 (e*d(n-Stua(tlllp.f 126« 4l 
£58i £34! )a lOpe '03/08...d £4^ *S 

14! 110 MewetMn lOp . ..d 

12t UO ClD.7K(^C*Pl..d 

93 61 Wpy&bokZSp.d 

311 250 i(ywD0dWi»lanH...q 

120 IOC Da. CiM. Pri a 

397 311 HiqgtAHill -B 

lOt 73 KawGrauP lOo ....d 

50 4S%MardHldyal(lp..v[ 

180 136 ItKtack Johnsoi . .B 


34! 42 
129 
81 
293 42 

121 41 

311 -1 
10! 

4! -1 
153 41 
137 ... . 
131 -2 
133 -2 
90 -1 

aa 


3id 


42 


4l 


-7 


1441 B7% Pintnl Ameo Can ... 

140 57% laeksonCrcwlOp-.vl 

150 13! lams U 1 5p yf 

U0 69 pjennlngsAS50...., 

62 65 Niingspan(:plr20p.y( 

0636 £129 LalaroeCop F100.J£160%f42% 

370 27SLaino!Jo(<B) fl 33o|-.-. 

37C 27i Qo.-A 'NfVt9.....i 
40S 235 JtfuniCJ.(£L....d 
155 121 LawrenceiW.l .fl 

160 127 0aB5«CMlNP(£L. 

70 <8% Jlleyl2%p.~ d 

10! 95Hjon.&ClydBide.v| 

Z19 Lcrell (Y. J ) .. 

297 UcAiplne(AI(ied].B 
157 HcCartarASuwZOpB 
300 '4cLaiq(il»&H. .yf 

149 UandersCHidd.,. 

130 Uarley 

220 Uarsiiails- I 

97 lcb%pCiOnMPry 
100 UauBdmUJ20p.E 

349 Meyer iBL I 

151 r.iiiier (Sunt 10p..v 
50 (.Mlsfcln6rp20p...v 

349 knowtmU) f 

M VSMlOp -I 

70 I-MeedlerGr^l.. y 
2425 1856 VewartfilH £1 . ^ 

211 lb( U(winwTonks....B 
*197 139 *miniinofllOp....0 
41 b7 FhasiU Timbw ... B| 

£10 U0% >ac(iins 

161 11! FotypIpeKto yk 

120 Wifqicto g 

52 MnlllgoniSp y 

503 (MC a 

82 ifalnelnis. lOp.... £ 

140 Wamus. .y 

41! RKIand a 

£89 %bs9t»7iwcb1L. 

109 4Rosbe( lOp ., V 

139 RagbyGroup | 

323 PiKli A Tompkins,, y 

31 iSWPGnwpSp ,.y 

110 iSndell Gniup l(la y 
86 fSmrfMe-tewiw 1 

LX Slurpt&FKlw....v 
13! 9wffi(Ulnnis.Up..y 
14! bSheriff Hidgs Tp.y 

120 KbOitoCirp I 

21! kindalllWai)^. « 

120 SniartCJ.tlOp.. ,y 

327 Steetley ( 

220 Tarmac sop a 

90 rayffurntt y 

150 Taylor Woedrow...c 

340 riihuryOreup ( 

70 (TeretHIrtlOp.. y 
210 rr»isPerkiHlto-t 

12! iryCroBO 1 

52 ;*Tydor20p 

281 rurriH Ceip | 

90 rVenanPlMGrp jg^ 

14! fiWPpianSp 1 

260 lYanlGroupliL ... 

20! WotbunlOp 

20< WfgpimQrMW 
201 WIlSi * 


. woBoadnUp „ 


12! 

130 

150 
69 
9! 

261 

379 

169 

300 

21! 

160 

27! 

11! 

101 

199 

399 
50 

400 
110 
101 

231! 

193e 

14! 

ec 

£U 

151 
137 

BS 
746 
90 
183 . 
597 
£113 . 
130 
19! . 
38( 
39 

139 . 


130 ..... 
14! -1 
171 .... 

881 

311 

161 

4U -2 
389 -Z 

121 

313 -3 
64! 

W ^ 

36! -4 

20! 

119 44 
Ml 42 

83 

369 

m -2 

2U -3 
21a -1 


42 


“1:? 


274 


^ . . 

IMjG%y 

L4.0T4. 


11 


34 2. 
11 ra 2.1 

13.19127^ 


f7.ia 


5%% 

^6 1. 
3-‘ . 

UO.7! 2.4( 
14.2S 5.: 

10.70 3J| 
66.7! 5.L, 

L7 3.4 

SJ 

3.^ a.:. 

16.0 Ld 

4M 27^ 

5.0 4d 
71 4. 

6.7! 

13.0 

2.70 
2.70 2.1 
16.19 9.1 
L7.7 ■ 

68! 2.a 

13X 6i^ 
bZ.0 4.9| 
Q10% 

38! 

7.0 
13JE 37 
Ui 3.1 
6.7! ' 
12 0 3.7 
3J0 3.1 
1L! 4.0 
5.! 3 


4.4 1.7^ IM 


3d4.a 7.2 


.8-^ 

^5.4 2M 
*^ii 333 

L9 162 
24 22.9 
Si 

5.7 
5.1 
71 
3.0 15.2 

3.0 107 

4.7 

6i 

7.0 

3. ' 

41 13 
1.9 33.7 

5.0 
11 111 

4.1 
4 9 U.9 
2.3 
ZJ IL6 
2.0 

3.7 
71 
5.6 
5.0 
7.a 

5.0 

4. ! 10 
34 

4.0 


62.6! 

(1.6 

020% 2J^ 
L1.71 3!9 
025% SJ 
120 4.4 

120 4.4 

10.7! _ 

71 34 
8%4V 
aL69 3.7 
5.7 1.9 
(6.6! 3.9 
16.1 21 
T5 .19 8 5 

Ill 

6.! 

13.1! 3.8| 

15.0 44 
4( 3.9 

WdL30 4i[ 
193 

3.0 

09.0 
Sl5fl 4.9 

(83 1.9 

5.0 5.0 
2.7! 2.7 

19.0 a9 

(21 3 0 

5.0 41 

12.0 

143 3 i 

13.0 29 

ff c a.g 

, 19.0 22f 

B7%% 

3.0 3.4 

5.0 3.1T 
15 5 
Mi 2i| 
L4.4 14 
273 33 
•4.0 24 

L42! 23 
L5.2! ^ 
63.7! 3.9 
5.0 S.d 
M5 0 LB 
IL! 3.1 
10.0 ^3 
(6267 7.? 
67.! 2.| 

U73 L9 
150 2.1 
KZb? ^ 
U4 34 
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CURRENCIES, 



FOREIGN EXCHANGES 


AND CAPITAL MARKETS 


FINANCIAL FUTURES 


finan cial times TUESDAY JULY 25 1989 

mahacememt courses 


Weak yen takes centre stage Nervous on pay deals 


ATTENTION focused on the 
Japanese yen in current mar' 
ket$ yesterday following the 
worst electoral defeat for the 
ruling Liberal Democratic 
Party ibr mote tiian 30 years. 
Traders thought sentiment 
towa^ the yen was Ukely to 
remain negative because the 
defeat the LDP suffered, and 
the subsequent resigimtion of 
Mr Sosuke Uno, the Prime Min- 
ister, increases the prospect of 
an election being called this 
autumn for Japan’s lower 
house. 

The yen was particularly 
weak a^inst the D-Mark, and 
the latter moved op to Y74.9Q 
Sum Y74.43 on Friday. It was 
aiw we^ a gainst the doUar, 
closing in London at Y143.75 
compared wi^ Y14150 on Fri- 
day. Many investors are, how- 
ever, hesitant about the dollar 
because of a growing expecta- 
tion that US interest rates will 
be allowed to Call further. 

Ihe Italian lira continued to 
improve ag ains t the D-Mark; 
the latter fen to L721.80 around 
the fixing compared with 
L722.26 on Friday. There was, 
however, no sign of any inter- 
vention by the Bank of Italy. 
The success of Mr Ginlio 
Andreotti in forming Italy's 
49th post-war coalition govern- 
ment was largely discounted, 
but it did serve to improve the 
lira’s film undertone. 
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STERUNQ INDEX 


In Madrid, the Bank of Spain 
bought DM35.9m and $105.7m 
at the fixing in an attempt to 
reduce upward pressure on the 
peseta. The Bank bought 
D-Marks at PtaBLTS compared 
with Pta62.713 at Friday’s fix- 
ing. The peseta is already up 
by 2.5 per cent against the 
weakest member of the systmn 
- the Danish krone - but it is 
not posible to assess its pe^ 
formance against its fixed 
European currency unit cen- 
tral rate because until Septem- 
ber 20 it has no welghtii^ in 
the Ecu basket 

A w^^ting is required is 
order to calculate a di\'8i^nce 
limit and a maximum divert 
gence spread. When the Ecu 
weightings are revised, the 
peseta is expected to be set at 
around 5.3 per cent, and the 
Portuguese escudo at 0.6 per 
cent 

The dollar and sterling both 
traded in desultory fashion. 
The dollar closed barely 
changed in London at 
DMl.gOSO against DBfl.9065 on 


Friday. Although talk of lower 
US interest rates was generaUy 
subdued yesterday, traders will 
be looktdg for Anther dues to 
future action by Federal 
Reserve, the US cmitial Bask, 
after the release today of dura- 
ble goods orders for June and 
Thursday’s rdease of second 
quarter Gross Domestic Prod- 
uct figores. Any sten of a la^ 
nonling in US ecoDomic activ- 
ity Is expected to encourage 
the Fed to ease US interest 
rates fuzltier. 

Sterlii^ traded quietiy ahead 
of Wednesdso^s trade figures 
for June but was well sup- 
ported by the current level of 
short term interest rates in the 
UK. The consensus expectation 
for the current account deficit 
on the balance of payments 
last month is £1.5bn. On the 
Bank of England’s trade- 
weighted index, the pound was 
unchanged from Friday’s level 
at 92.6. Steriing closed againirt 
the dollar at $ 1.6180 from 
$1.6210 and unchanged against 
the D-Mark at DM3.0900. 


A SPATE OF over-the-?reekend 
wage settlements innning 
above the rate of UK inflatloa 
made investors nervous in yes- 
terday’s LiOe market wbere 
short sterling futures closed 
lower. The September contract 
closed at 86,^ down fimn 86.36 
at the opening at 86A0 at Fri- 
day's close. 

Dealers said that activity 
was thin and particteants are 
now awaiting key UK current 
account and trade data due out 
tomorrow keeping positions 
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shmt in tiie meantime. News of 
a reshuffle of Mrs Thatcher’s 
Cabinet had already been fac- 
tored into prices and did not 
produced any noticeable effect 
US Treasury bonds gained 
slightly in the quietest tcadmg 
day since Independence Tiay on 
July 4. The dollar’s gain and 
weak commodities prices 
underpinned the market The 
September T-Bond contract 
c!c^ at 97.08, up form 97.03 at 
the opening and 97J14 at Fri- 
day’s close. 
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Yen 10-year bond futures 
ended firmer at 10524, up from 
104,99, mostly on r elief that the 
long-awaited res^nation of Hr 
Sottsuke Uno, the Japanese 
Prime Is out Of the 

way. Althou^ the ruUng EJ)P 
lost control of the upper house 
nf Parliament f«r the first tinte 
in 30 years, that development 
has already been fectn^ into 
prices for weeks. 

West German government 
bond futures closed firmer on 
late professional buying. 
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1690 

ojSS 

0^ 

Price 

90S 


Dk 

£56 

om 

Dk 

009 

Prfoe 

8600 

0^ 

Ok 

152 

Sep 

016 

Ok 

flWt 

1190 

1190 

0.01 

0.25 

9100 

045 

085 

0.07 

013 

Bia 

054 

112 

026 

023 

6.90 

6.90 

019 

0.98 

9125 

026 

0.66 

0.13 

019 

8650 

022 

093 

059 

029 

274 

3.42 

128 

272 

9150 

013 

0.48 


026 

8b» 

013 

077 

055 

058 

067 

141 

421 

5.71 

9175 

056 

054 

Dirt 

057 

8700 

0.08 

060 

075 

046 

0.09 

046 

art 

9.76 

9200 

053 

023 

055 

051 

8725 

005 

0.48 

097 

059 

051 

012 

1355 

14.42 

9225 

052 

014 

029 

057 

8750 

053 

057 

120 

073 


Belgian Franc 

Danish Krane 

CtmunD-Hark ...... 

Fmdirnne 

Dutch GaUSB..... 

IrMAMt 

Kalian Ura 

SjgaiiishFejaa 


Oaage n for Eck Uaieto posfllK eftaage daMcs a aaB cia ioaqr 
AdjiDtiMot calcalaicO Igr PliaMal Tins. 


EsUoaM nfaaac total. Calb 0 Fob 0 
htviaB d^sopca hiL Uh 196Fib 23 

LONDON (UFFE) 

20 .VS 6 B 9% HOIMML GOT 
£5t,0at32WstllM% 


EblOaied Mmic Mat, CaHs 230 Fob 175 
Pwiaa dVs ooM ioL Calb 5816 Fns 4^ 

FHBAIELraA SE « OFIIMS 
£31,251 (stab pv 0> 


Eninead Mhs» tote. Calb 1160 Ms <75 
MfiCBS Oar’s om M. CaUs 24188 Fab 19921 


Clw HM 
95-26 Sft-Jb 
95-17 
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95-23 95« 

* 95-21 
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8J0 am 

9.00 am 

lODO an ....... 

U.00 an 

Noon 

LOO pn 

2.00 pn 

300 pn 

4 GO pn 


POUND SPOT- FORWARD AGAINST THE POUND 


us -..-I 
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Inland 
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Forugal 

Spain 
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Smdn 
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5^ 
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Ok 
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1^ 
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Dk 

3.73 

1600 
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357 

3.97 

450 

LU 
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3.42 

4.96 

1525 

146 

253 

278 

356 

221 

3.83 

451 

541 

1650 

0.66 

L51 

IW 

L45 

3.96 

5.47 

543 

003 

1575 

023 

0.92 

130 

18S 

5Gb 

756 

826 

951 

1700 

009 
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021 

U1 
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945 


1173 

1725 
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024 

047 
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- 

U58 

1240 

13 J7 


Fttt fo B dWs open M: Calb 33L39B Fids 369.556 (All oanneiB) 
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5>(-5kPn 

98-iaii 

4665011 

10-12011 

8%-7hpn 

12H-121inii 


Coauntroal latb uktn tomb Oa wd ol LaiOn Mdlpg. Balptw rbt b caao HM t Inaa. Fliaaclal baa 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


CHICAGO 

U3. TEEA5UW BONDS KST) 
$100,000 32MS e 100% 


CLEARANCE FORKLIFTS over 100 


go 

ELEC - GAS - DIESEL - SIDELOADERS 
- REACH TRUCKS 

Nene Group having moved to their new factory in 
DAVENTRY are anxious to find new owners for these 
trucks and are willing to offCT a first class deal at low prices. 
ELECTRICS from £3500 
GAS from £4250 
DIESELS from £4750 

exareirie : Caterpilla 3 TON capacity 2 years old and in 
superb condition on oCTer at only £6500 each. 
There are only 5 available of this model, 
another example : 2 TON REACH TRUCKS at only £4800 
each 

Tetephone: 0327-300456, 
ask for Tim Pearson, Bill Mead, F^ul Fagan 


JAFOKESE VEX (BUS 
YUJnSpcrVlOO 


COMPANY NOTICES 


eMabO Mm 8S68 04968) 
Frtiiaa dVi opn In. 41^ MU70 


6% HBIMML UK 1EKM JAMNEIE SWr. 
MW niM MOM of MB% 


□oh Hk 
Sep lOSi 

Ok 10469 


Uh Ftm. 
UBS 104.99 
104J9 


EaloMie Mnc 3S8 072) 
PlfitaB V* IVH M- 947 OOM) 


taw ta. 

8631 8640 

1731 
17.90 



Sep 

Letest 

92.40 

Hite 

92.40 

Lea 

9254 

Prei. 

9242 

Dk 

9258 

•O.BB 

9285 

9294 

Mk 

9310 

9310 

93 08 

93 20 

Jwi 

93.05 

93.05 

9301 

9314 

Sep 

- 

■ 


9312 


SWISS F»HC OMi) 
Vr X2SK0 S pn SFr 


nUEE^tONTH EUBODOLLMOMB 
SUi pilBb of 100% 

Lrtcft HM Low 
Sep 9136 9L37 9133 

D« 9169 9L7D 9L67 

Mar 91 95 9L96 9L94 

Jon 91.95 91.96 9L93 

SCD 9L89 9L90 9LSB 

Dec 91.71 91.71 9L70 

Uor 9163 9L64 9L63 

Jen 91.53 9134 9151 

STANDARS & POQBS 509 INDEZ 
5500 tinwi iMn 


The RTZ Corporation PLC 
Nohee to HcMers of Ordinary Share Vlferrants to Bearer 

NoHea was ghen on |« June 1989 o> a one for aavon Mgias lasiH ol New Ontaiy 
SIMM at OSp per shna 10 iMdHs of OMnaiy Shams on the lawtiem aw deaa M businasB 
on 30 bby 1 9K and to IMders at OMnaiy Sham Wmmt to Baawr. 

Maw Ordinary Shaiaa JlBitwfable to OMnaiy Sham WmiM le Baaiar In raapaa ol 
wlMh a PiawManai MMnwn Mur waa not Isaued iwa baan sold In Uw maikat Tha net 

ptpoaadsorMa(atterdaduciinotiaollHpntaaHdaiawn j aadfaala)am5»<Ofo»afyaemn 

OMnary Shams lieM n beareiioniL Subi iM piooaads «a bang naU lot payiMM asainsi 
todgamM of Coupon Na GO at dw Bchweaaa thown balaw. 


1 ThaRaalsierodCMIoael 
the RTZ CotpDtaUn PLC: 

6 SlJanws's Squam 
UmfanSWiV4LO 

2 ThaTtanslarOIBcaal 
the nrz Cotparanan PLC; 
CawM I T agi i tr j tion LMWiad 

I HhKI« Stiaat artsiol BSt caiT 

aSL Jaawt'a Squam 
LantMi 8Wiy4U> 


3 SancpMBnnaaesLaMiailSA. 
24AtfanuaMatmc 
fOSOBruasab 

OMCpum 

4 L’EiwpO en nadeBanque 
BifluaLMima 

76428 RMS 
Franca 

. F.S.VUK3LEY 

Saodafy 


06105 0.6109 0.6095 a6088 
0.6132 0.6132 a6120 06112 
06145 0.6145 


EASE LENDING RATES 
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$ 
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1 
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1432 
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2152 
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3096 
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74.98 

3580 

0561 

1197 

7215 

0622 

20.92 

YEN 

4516 

5983 

1354 
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4519 

1149 

1303 

9620 

8500 
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0955 
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2951 

»19 

10 
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3933 

1 
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0287 

0465 

0587 

6654 
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1 

6401 

0552 

1057 
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0449 

0726 
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1039 

4M7 

U94 

1562 

lOOO 
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' 29.00 

CS 
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1607 
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1811 
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ABN Bade 

Atia&Cnoaw 

AAB-AIIMArabBk.. 
/UlialfafeBM ....... 

• flaw Asbactar 

AsndabsCeiConi..-^ 
AiUnriliBapk 

• B&GMadBitBai*... 

BariiflfBndi 

BaKoBHbuV^... 
Bank EUpoalim ......... 

Barit oiCnns 

Baikofinlairi...— 

Bagkofbriia 

BariidScotbal 

BaoqNBtlpLU 

Bai^Baak 

SsKtawk Balk PLC.. 

Berlins BaRkJfi 

BritBkflfllidEBt_ 

• BnmnSMiilqf-_^ 

BehsI^TA 


l-iBik. 3-iHb. frMh. ISnaib. 
L6108 15957 15810 15493 


BM6STEMJM Ss par E 


BEhsHtieTA 

aSankNeMiri 

Central CArital 

• OeMNseSarir 

CHibariiNA 

QtrMfrdsetsBank.... 


14 OifeUeBaiA 14 

14 C«ini.BlLN.Ert 14 

14 CiMqienniRBaA ....... '14 

14 Obtls&Co 14 

14 (^Pop^Bk._. 14 

14 DntarBankPLC 14 

14 IknaiUwrie 14 

14 Evatorial Bart Ilk.... 14 

14 EieterTniALtd 

14 rinancial&Gen.Bart. 14 

14 FliANatmai Bart Pie. 15 

14 14 

14 RobeAFrase&Ptin.- i4<2 

14 Glnftaiik 14 

14 •Gnanesli^ 14 

14 HFCBaftric 14 

14 tHanlinBCM ... 14 

14 fhrilaHe&GsbiBrt 14 

14 eillliSanwl Sl4 

14 C.K03R&CB. 14 

14 Hashing 14 

14 •LeoiBldJosert&l». 14 

14i| UoitBak 14 

14 MqhaJBartUd 14 

14 HcDnoll Doughs Brit 14 

14 MidartBart 14 

14 HoartBartlig 14 

14 NatBLerKiHaH 14 


% 

NatWestmimler ....... 14 

NarttonBirtLlil.... 14 

Ronri(tiCeiiLTrnA-_ 14 
PRiVATtaikenUnled. 14 
ProriBcUfiartnX..... 15 

R.Rq^&Sns 14 

Hrth^G'iaoitt 14>z 

BoyalBfcofScoUand... 14 

fMTnslBaik 14 

• Satth&wniosiSes.. 14 
SlaidaniGbartoed.... 14 

1S8 M 

iMUriBkolKnail.... 14 
United ManU Bart.. 14 
IhUjrTnASartPk... 14 

WeAnTnA 14 

WhtpaeBartCOrp. 14 

WdlMvliidla* 14 

YorksklrtM 14 


e HertRR of Briltsli Uedail 
Bartlig & Sexrltlcs Honses 
AsDciaiioB. ’ DeosH low 5.9% 
SamlseaS^. TopTa-OILOIDf 
hAM actes 12B% i 
hH lalE $ Danart dqiost % 
Mortgage D25%- 15% 
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iJWrt HIrii 
L6100 1.6112 
15910 15920 
15730 15730 
1.5550 15550 


HIrii Low Rw. 

1.6112 L60B2 L6080 

15920 • 15892 

15730 - 15716 

15550 - 15546 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Rates edge higher 


aimajLJriy^C SmeMBlISdolbB 

5T55 1 oST 


bBMalls US OdIMs 


LONGER-TERM UK interest 
rates edged higher yesterday 
awtd nervousness about tomor- 
row's current account figures 
for June. Dealers said interest 
rates drifted up duri^ the 
afternoon In spite of a firm 
tone for sterling. They said an 
early cut in base rates was 
thought unlikely even if the 
trade deficit showed an 
improvement. 

The gains reversed modest 
fan.9 at the end of last week but 
activity was very quiet with lit- 

UK ctaim terik base MW nte 
14 cert 
tart Msg S4 

tie action expected before the 
fiimres are released. One-year 
Interbank money rose to 
13n froni l3%-tS% on frtday. 
Three-month interbank money 
was unchanged at 14-13%. 

The Bank of England fore- 
cast a shortage of about £600m. 
Factors affecting the market 
mclndftd bills maturing in offi- 
cial hands and a take-up of 
Treasury bills, together with 
repayment of any late assis- 
tance draining £766m. Ezche- 
uer transactions accounted 


cent The forecast was revised 
to a shortage of about £55Qm, 
and the Bank gave additionai 
assistance of £4l8m throi^h 
outright purchases of £5m of 
local authority bills and £339m 
of eligible bank bills in bend 1 
and £74m of bank bills in band 
2, all at 13% per cent 

In Frankfort, call money 
slipped to 6.85-6.95 per cent 
from 6.90-7.00 per cent on news 
Of a smaller tim eiqtected min- 
imam reserve requirement for 
commercial banW in July. The 
provisional requirement of 
DM55.7bn was almost DHlbn 
below expectations. Aver^ 
holdings for the first 20 d^s of 
this month were DMOT.lbn. 
The next factor likely to influ- 
ence market liquidity is 
today's announcement on the 
Bundesbank’s next sale and 
repurchase agreement. Most 
traders expect the authorities 
to matdi the DM6.8bn being 
drained from the market 
tomorrow when a previous 
facility matm-P^ 

In Paris, the Rank of France 
left its money market interveur 
tion rate unchanged at 8.75 per 


1 lKfl«lBpMg»atlie«iintU 8 iaaimi»»WtDt>tttMgto»<laMnl>.flItl»l*UndoWB«daiBfor 810 m 
meted rt irt iiuM to frt Kforcaee (arts at ILOD ajL «rti Nridia dv- Tte hafcs aw Mjtfofrt WrtmtasM 
Sink, Bart d T«feye, DcoMto 6ak, Baa«K HaHoad dc tats oodll wi Cwra nty Traa. 


MONEY RATES 


New YORK 
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Ftteiate 11 Thwawn to -. 

BraMlonnto............ lOfo ShnNdh 

Frt-Ms 9£ taicor 
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Treasury Bills and Bonds 

8J3 Tfocdcar 

845 FowfM 

....... 8.40 Fheycto 

8.S Smajear 

6.09 lOyw 

7.9* 30-jta- 


7.92 

7.98 

a07 

ai5 


Lonteiri 

lewtMJoi 


(Ms 

arMi 


.. 6S54.e &SM.90 4554.90 4854.90 6.95-7.05 

1 4^^ iVi 

„. 4S-750 7.05-7J5 • 7.10<7io 



r 4^^ 

... 4S-750 7.05-7J5 
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LONDON MONEY RATES 


Intertaak Offer 
Interiaiik Bid 

SterllitoCOs. — 

iMlMtlwrltirONE. 
Local Aa 

Otanaie 


Ttaaiiy Bills (So) 

Bank Sills (Biei} 

ni«Trada^(Bv|d 

OoIImCOs 

SORUnkrtDcpOffsr 
SDR UakadDvBld 




hanks brought forward bal- 
ances a nominal £10m below 
target Th^ were partly o^t 
by a fall in the note circulation 
of£480m. 

The Bank gave assistance in 
the morning of £58m through 
ontTi^t purebases o£ eligible 
bank hfii« In band 1 at 13% per 


the money market The Banit 
accepted bids on FR:72.6bn of 
first category paper, whish was 
less than the FFi7^ leaving 
the market as a previous fecit 
ity expired. Successful applica- 
tions amounted to 38 per cent 
of total bids, the agreement 
expires on August 10. 



Bills {sell); eRMHomb 13^ ptt eent; thm inonOis l3Artr cent; Bank Blih (selU: 
3&vtr esrt: tiMe mantrt 13^ pw cent; Tieasvy Bllb; A««m tandv rate of 
!T52 p 5. ECGD Fixed Rate Sieiing EiMirt Flnaoca. Make up day June50 . U9Q. 


Rate 14 from Jul)r.l . mV; Bank Deposit RaM for nns at seven 4 k notice 4 per cent 
CerUficttn of Tax Deposit (Series 6); Owoslt £100,(Mn and ner held unw one nonnSSi par 
cent: on-three nwmta 11 per cent' ihreMix monlln 11 per cent; Ax-nine months 11 per cem: 
nlne-tvKlw nontlB 11 pw cent: Under UM,0009ia per cent from December 1,1988 . Dnoslis 
withdrawn for earn 5 per cent 


.40 544 1.40 

150 419 X40 

140 461 4 

160 277 . 2 I 

ISO 40 3.90 

.50 338 140 

.50 48 5 


TOTAL VOLUME IR CONTRAILS : 34,259 
AwM 8 -BW C-CaII F-Pel 


ACROSS 

1 and 4 4 New director left tea 
unfinished to read banfc 
document (6,2,6) 

9 1 love cultivati^ the earii- 
est flower (6) 

10 Father makes a truce 
- there will be a break! 

12 Auditor may be silent in 
front of Quera (8) 

13 <3o after th« pjram at Cam- 
brid^(Q 

15 Is unable to sell by auction 
(4) 

16 n^iared to join a union? (7) 

20 She makes an example 
one (7) 

21 Go different ways and find 
component (4) 

25 Detailed partner to come 
back for catch (Q 

26 Plant seen in btm ring (8) 

28 join group meeting 
upportant person (Q) 

29 Stop in order to look at 
engine part <6) 

30 Dnlimlted broth <8) 

31 Was fri^tened of iron going 
te a revolutionary (9 

„ DOWN 

1 Be fond of fa^iming hair 

2 The first of many (8) 

3 One's team? (6) 

5 Stable commercial enter- 
prise (4) 

6 ^ his goods always hot? 


7 Is sc^itical cd questions (6) 

8 He’s met diflbrent subjects 
( 6 ) 

11 Writer and worker go round 
pole and discover flag ( 7 ) 

14 state university settled for 
peace-pipe (7) 

17 Before leisur^ walk, wmfca 
an introduction ® 

18 Am I able to dlstirt rest to 
view the box?^ 

19 It could be nastier with 
deleter being tense 

22 Understanding cause ^ 

26 Boy takes me in to see part 

of 9 (6) ^ 

24 European aecepte it would 
be courteous (Q 

27 Some good, especially 
romantic poems (40 

Solution to Poole Nb.6,9S3 


aaQHQBQ omBoBOB 

□ H 0 in H Cl n H 

a0B0pI HaDQQDDQa 

□□□□□□BCiO CIEGEE 
UQ B- □ n 
□□□QH Dn[ijBnaQaB 
Q n 0 H Cl R 
HaQQQBQClB DDQQB 
□ ta n n 
gaaSQ BQBQnBDtlE 

□aaBQanDH ocinaa 

l3ii0 0Q|3rir3 

aBannaB aanriRnn 
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AMERICA 


Dow trims initial heavy 
losses in quiet trading 


WaH Street 


A SHAItP reaction to last Fri- 
day's rally pulled stocks lower 
as trading started yesterday 
but equities then managed to 
recover some of their ear^ 
losses, writes Janet Bush in 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was quoted 
12.71 points lower at 2,594.65 on 
low volume of 83m shares. 

At one stage, the Dow had 
fallen by more than 20 points, 
mos^ in a reaction to Friday's 
31.87 point rally. The rally was 
heavily related to the expira- 
tion of July stock index futures 
and options, which led to sub- 
stantial burring of some blue 
chip issues. 

The suige in the Dow in the 
latter stages of last week was 
in contrast to the broader mar- 
ket which was much flatter 
because of the distortions of 
programme trading and 
futures and options expira- 
tions. 

Mr Newton Snder, technical 
strate^ at Shearson Lehman 
Hutton, believes that the 
behaviour of the Dow - even 
without these distortions - 
sugg^ that the current rally 
is in its late phase and that 
caution is now needed. 

He pointed to a number of 
statistics showing that the 
rally has narrowed. For exam- 
ple, the Dow was up by about 
twice as much as the New 
York Stock Exchange and S&P 
Composites and up more than 
Sve times the Value Line Com- 


posite index. Althou^ the 
Dow gained 52 points last 
week, advancing issues out- 
stripped declining stocks by 
only 1,050 to 823. 

Secondary stocks were 
broadly lower with the Nasdaq 
Composite Index quoted 2.02 
points lower at midsession at 
447J27 and the American Stock 
Exchange Index down 1.24 
point at 370JH after a string of 
all-time ^hs last week. 

The background tor stocks is 
not now as propitious as it has 
been in recent weeks, mainly 
because perc^tions of future 
monetary policy have changed. 
The substantial rally in both 
stocks and bonds had been 
based lai^ely on hopes an 
easing in moxietary policy as 
the economy decelerated. 

However, the Humphrey 
Hawkins testimony by Mr Alan 
Greenspan, Fed chairman, 
before Congress suggested 
strongly that the move towards 
lower interest rates will be 
extremely cautious and grad- 
uaL There has been no hint of 
any shift from a 9% per cent 
Fed Funds target and no 
money centre banks have fol- 
lowed Chase Manhattan and 
Southwest Bank of Missouri in 
cutting their prime lending 
rates. 

The bond market toll last 
week as this view took hold in 
the mar ket. At midsession yes- 
terday, bonds were mixed enth 
some short-dated maturities 
faiiiwg by as much as ^ point, 
but the Treasury's bendunark 
long bond up A point for a 
yield of 8.14 per cent Thia 


ASIA PACIFIC 


Bargain-hunters emerge 
after LDP election defeat 


Tokyo 


THE Tokyo market held firm 
yesterday in spite of the ruling 
Liberal Democratie Party's 
crushing setback in Sunday's 
natioDal election and the Nik- 
kei average even recovered the 
34,000 level in thin trading. 
writes Yuriko Uita in Tokyo. 

Share prices opened firmer 
following the LDP's defeat in 
the election to the Upper 
House of the Diet (Parliai^t) 
as many investors took the 
view that the market had 
already discounted the news. 

Stocks then began to oscil- 
late amid reports that Bilr Sou- 
suke Uno, the Prime Blinister, 
would resign. In the afternoon, 
bargain-hunting and higher 
bond and futures prices lifted 
shares a&ia and the Nikkei 
rose above 34AK) for the first 
time since May 31. It finally 
closed 193.90 points hi^er at 
34,093.33. just below its session 
high of 34,095.19. The d^s low 
was 33,866.69. 

Advances led declines by 521 
to 345 with 195 issues 
unchanged. Volume was 
higher than Friday's 536m 
shares at 615m. 

The TOpix index of all listed 
shares gained 13.55 to its hip- 
est level this year of 2,546.61. In 
London trading, the ISE/Nikkei 
50 index rose 2,59 to 2,042.46. 

The view that the market 
had taken a h^ LDP loss into 
account was one of the toctocs 
that convinced investment 
trusts to come back into the 
market, a move that supported 
the morning surge in Tbkya 

The upward momentum was 
halted by the resignation 
reports, which led investors to 
sdl in small lots. But individu- 
als were also picking up a 
broad range of stocks that 
were expected to rise on 
increased domestic demand. 


such as housing issues. 

Daiwa House. Japan’s second 
largest houtebuilder. was the 
most active issue, closing at a 
year's hifi^ of Y2.470, up Y180, 
as 32.64m shares changed 
hands. Seldsui House, the 1^- 
est housebuilder, was the sec- 
ond most active stock with 
21.QSm shares and closed at 
Y2,2TO, up Y160. Analysts 
housing issues were popular 
to the b^ief that hmuring 
policy would not be affected by 
the currrat political instability. 

Institutional investors, who 
are undo* pressure to improve 
performance levels as the Sep- 
tember cloriz« of their books 
for the half-year approaches, 
are keen to see the rally that 
has been antinpated after the 
elections. But they are also 
wary of piunging into the mar- 
ket, as yesterday's still low vol- 
ume showed. 

In Osaka, the OSE average 
picked up 18147 to 33,224.66. 
Volume moved higher with 
51m shares changing hands, iqi 
from Friday’s 46m. 

Roundup 

PRICE movements were gener- 
ally narrow in Asia Pacific 
maritets, with Australia edgli^ 
higher against a broadly 
weaker trend. 

AUSTRALIA was a little cau- 
tious before the June quarter 
inflation statistics tomorrow. 
Shares were mostly little 
changed in quiet trade, but 
selective buying in leading 
issues added another 4.6 points 
to the All Ordixmiies index at 
1,607,6 - its sixth advance in a 
row and another year’s high. 

However, BHP, Aostralia's 
Mg^st hst^ conqiany, rose to 
another high for the year. 
adding 12 cents to A89.66, and 
the gold index gained 0.9 per 
cent, wiaWng a gain of 5.4 per 
cant in the last five bading 


days. Dealers said that this 
was on the belief that the Aus- 
tndian dollar may toll further. 

NEW ZEALAND lost earUo- 
gains as brokers squared their 
books before Thursday’s 
national budget The Barclays 
index eaded L19 points lower 
at 1,937.68. 

Brierley Investments 
remained the chief at t rartim 
in the market following the 
salt' of Its AostFaliazi unit 
Industrial Equity, adding 2 
cents to NZSL85 and topping 
turnover with 3.6m shares 

rhang in g hands. 

While the budget is wpflrtpd 
to bring good news for the 
broking industiy m tbe form (rf 
compi^ory private pension- 
fund investment, Mr David 
lange, the Prime Minister, has 
also been talking about a ‘tra- 
dittonal Labour" Fatty budget 
with the most radical r^bims 
to social weltore since 193R 

HONG KONG slqiped again, 
and the Hang Seng index 
closed 13,2 points lower at 
2,48154, after a 36-point dedine 
in the morning and a drop of 
47.34 points last Friday. 

A total of HK|82^ was 
traded daring the day com- 
pared with Friday’s HKt943m. 
Inve^ots were cautious after a 
sharp rebound and worried 
that the slowdown of the US 
pmnnmy could affect the Col- 
ony’s buoyant export business. 

SINGAPORE took early 
strength from Friday's impres- 
sive session on Wall Street and 
gaiwa in Tokyo yesterday, but 
scattered prcfit-taking in thin 
conditions soon overwhelmed 
the attempt to continue the 
upward advance. The Straits 
Times Industrial index weak- 
ened again, falliiui 3.01 to 
1.3S8S0. 

TAIWAN ended weaker as 
the market falM to sustain 
ttriy attempts at a recoveiT, 


Ireland shares the honours with Australia 


MARKETS IN PERSPECTIVE 


price movement confirms the 
concern that it may be some 
time before the Fed moves its 
Fed Funds target down any 
further. 

Among featured stocks was 
Honeywell whidi jumped 03% 
to 389% cm news of a major 
restructoring involving ^ 
repurchase of around 23 per 
cent of its common shares, the 
sale of most of its SO per cent 
stake in Yamatake-Honeyw^ 
a 25 per cent increase in its 
gnnnai (fivideiul and a reduc- 
tion in its reliance on the 
weapons business. 

Elsewhere, corporate earn- 
ings annr>nnw»m**n i^ and fore- 
casts dominated. Eastman 
Kodak foil $1% to 348 after the 
company said that restructur- 
ing charges would reduce its 
second quarter net inemne by 
about ^25m or 70 cento a 
share. 

McDonalds dropped SIS to 
329% after an unfavourable 
assessment of its second quar- 
ter earnings. Union Cartiide 
fell to 327 <m disappointing 
earnings and Exxon, which 
toces a bfll (tf 3850m fto* the 
Valdez oii spiU, lost $1'A to 
345%. 

Aitborne Ftod^t added 3% 
to 330% after tiie company said 
it experted to repmt substan- 
tially higber ewrafng g 10 tile 
second quarter compared with 
a year aga 

Canada 

PRICES slid in midsession 
trade in Toronto, retreating 
from Friday's port crash highs. 
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Canada 

-1-1.10 

43.49 

-1-15.46 

+ 1624 

+ 3082 

USA 

-F1.14 

+2M 

+27.11 

+23.26 

+ 34.78 

Mexico 

-0.10 

40.93 

47686 

+ 7988 

+ 60.13 

South Africa 

-H.71 

-i-OM 

+40.77 

+3680 

+39.16 

WORLD ItffiEX 

-t-1417 

42,63 

42280 

+ 14.13 

1 +1886 
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t Snatf on Friday ^sL t 
con^tTifA. 


By Jacqueline Moore 

O pposite sides of the 

^obe provided the two 
best stock maritet per- 
formances last week. Irela^ 
and Australia both surged 
ahead, rising more tiian 3 per 
cent in local currency terms, 
according to the £T-Actuaries 
World hidices. 

Ireland's advance of 3.6 per 
cent, together with its 3A per 
cent rise the prevfous week, 
was of a cafobing-up pro- 
cess after a sli^t retr^ in the 
past couple of months. The 
market had risen rapidly to the 
end of April before slipping 
back in the early summer. Its 
strength in the last two weds, 
howe^, has pushed it back to 
previous levels, and the market 
has now risen 20.5 per cent so 
tor this year, compared with 
llA per cent to the end of 
Jane. 

One analyst attributed 
Ireland’s good showing in the 
last fortni^t to a stock short- 
age, particulBily in seccmd-tine 
issues, as well as to a bullish 
T^ort on the economy pub- 
lished by the Economic and 
Social Rteeaich Institute at the 


beginning of July. 

Other observers say seg- 
ment bias unproved since me 
announcement of encouraging 
company forecasts for 199^ 
•rhe bid for BAT Industries of 
the OK sjso helped to focus 
investors' attention on poten- 
tial Irish takeover targets, pro- 
viding an^>»«‘ boost for equ> 
ties, 

Australia's stock market nee 
of 3.4 per cent came in the 
same wed as DBWS of a large 
balance of payments deficit 
last month and a record deficit 
for the year to June. The 
announcement sent the Aus- 
tralian dollar lower, which In 
turn boosted currency-sensi- 
tive shares, such as gold and 
otiier Tnining stocks. 

Elsewhere in the Asia Pacific 
region, Japan was fairly 
strong, gaining L2 per cent in 
spite well-founded eq>ecta- 
tions of a ruling party defeat in 
the upper house ele^ons last 
week^d. Bargain-hunters and 
index-linked investmmit trusts 
were the principal buyers. 
Other markrts, however, went 
into decline, with profit-taking 
aanriing Sii^pore and Malay- 
sia significantly lower after 
recent gains. 


The lai^ European bourses 
had a g<^ week, with Wert 
Germany, the world’s fourth 
best perfon^. adding 1.6 per 
cgnt as optimism grew about 
the domestic economy. Switzer- 
land. the Netherlands and 
Prani* were also up by more 
than 1 per cent each. 

'The Continent also provided 
the two steepest tolls, horover, 
with Norway dechmng by 2.2 
per cg fit and Deximark L7 
mr cent after both had risen 
sharply the previous week. 
Norway remains the world’s 
second best ^rformer this 
year, after Mexico. 

Hufope Asia were both 
affected to some extent by 
events in the US. including the 
testimony to Qmgress of Fed 
,*hg!rman Mr Alan Greenspan, 
the May trade deficit figures 
and the consumer prices index 
for last montii. The US itself 
finished the week a healfiiy 1.4 
per cent h^her, in spite of 
intermittent bouts of profit-tak- 
ing. r?p"nria, encouraged by its 
large neighbour’s example, 
advanced 1.1 per cent . 

The overali World mdex 
moved Ll per cent hi^er. tak- 
ing its i mpr o v ement this year 
to 14 per cent 


EUROPE 


Conflicting influences leave bourses mixed 


PROFIT-TAKOfa vied with 
Wall Street-insp^d gains to 
leave bourses with no clear 
trend yesterday, writes Our 
Mttrtbeis Staff. 

PARIS be^ the ^y well 
following Wall Street’s advance 
on Friday but finished mixed. 

The dominant feature was 
the sharp toll in heavily traded 
Eurotunnel shares, which 
plunged Fmi.90. or 114 per 
cent, to FFr91 following last 
week’s news that the 
Anglo-French group needs 

adHiHnrigl flwaw»iTig becaUSe Of 

rising costs. 

Eurotunnel tapped the 
actives list with ZAm shares 
traded, subtly i**a» than yn. 
day’s 3.6m wb^ the stock 
FFr440, but well up on the 
usual Im. ‘Riis pushra up ^- 
ume overall to some FFi24bQ, 
toixfr high for the first day of 
trading for the August 
account 

One dealer said there bad 
hem a rumoiir that Sir James 
Gdldsmith might mil his Euro- 
tunnel shares to help finance 
his hid tea BAT Ii^astries and 

that *hte had addad to dOWO- 

ward pressure on the stock, 
partietdariy in Loo&m. 

Peugeot was unchanged at 
FFI916 after trading heavily 
following its shme spfiL Peu- 
geot also began trading on the 
oontinnoos nmtkrt yesterday, 
together with Accor, Elf Aqui- 
taine, Air Liquids, Lafarge, 
Paribas and Thomson CSF. 

Drouot Assurances saw very 
active volume of 72,000 shares 
and rose FFr2440 to FFT464. 

The OMF SO index was 146 
easier at 502.61 but the CAC 40 
index added 3.83 to 1,785.48. 
The CAC General, based on 
opening prices, rose 4.9 to 
496.7, a new a li-ttme high. 

FRANKFURT declined after 
last week’s run of three new 
highs for 1989, as fol- 
low-through buying failed to 
materialise at higher le^ls 
and smne ptr^t-toking set ixL 
The DAX index lost 12.10 to 
1,543.30 and the FAZ Index 
eased 0A8 to 63&40. Turnover 
was toirly active at DM5.1bn. 

One salesman said there bad 
bemi no serious, institutional 
seOiiig. "The market is a tech- 
nically sound one that wants 
to go higher," he explained. 
Blue chips did ptok up in the 
pre-bourse and in early trading 
after Wall Street’s rise on Fri- 
day, but gains did not last 

yUUanz. West Germany’s 
leadkqt insurer, slipped DM20 
to DBI2.15S. It announced 
improved annual profits up 30 
per cent - in line with expec- 
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totions - and predicted a bet- 
ter 1989. 

Speculation continued to 
buzz around Dentsche Bank, 
which led the market upwards 
in the pre-bourse and down- 
wards during the gea- 

sion. There seemed to be no 
new rtories yesterday; ”it was 
a rehash of everything that has 
gone before,” said the sales- 
man. Among other rumours, 
the bank is said to be planning 
a warrant issue and to be sell- 
ing its stake in retailer Kar- 
stadt. Deutsche Bank eased 
DM2 to D&t658, after opening at 
DM689.S0. 

Investors in car shares took 
profits, leaving Daimler off 
DM3 at DM748 and VW down 
DM3A0 at DM435. 

ZURICH built on its recent 
gains, with blue chips in 
demand, having been a rela- 
tively poor performer until 
mid-year. The (^ddit Suisse 
general index rose 2A to 634.6. 

One dealer said mtetnational 
investors were retrenching 
from more speculative areas, 
like the Far East, into hard 
cxurency markets such as West 


Germany and Switzerland. 

Banks had a good day. Union 
Bank rose SFrSS to SFr3,880 
while CS Holding, the bolding 
company for Credit Sulsse, fin- 
ished SFt 45 better at SFi2,(Q0. 
After the market closed. Crddit 
Suisse said its results for the 
first half of 1989 were signifi- 
cantly bigi^ than those of a 
year earlier, and forecast 
higher profits for 1989 as a 
whole. 

BULAN, In contrast, ended 
lower in thin volume. Fears 
that the new Andreotti Govern- 
ment may consider a capital 
gains tax on bourse transac- 
tions were one reason for the 

Howe\'er, a dealer said the 
maritet had subsided on profit- 
taking, “right across the 
board.” The selling, he said, 
reflected the that the mar - 
ket ited eitioyed a strong bull 
run since it was palled up by 
the Fiat buy-back pnsgramme 
early in June. 

AMSTERDAM bad a very 
quiet day after last week's 
strength, with Wall Street’s 
early losses and Gist Brocades’ 


decision to pull out of its 
planned takeover of AGP Hold- 
ing dampening sentiment The 
CBS tendency index lost 0.7 to 
190.7 in low volume worth FI 

5 5.Sm. _ 

Gist and ACF were both 
suspended for the news. Girt 
was expected to trade hli^ier 
today on short-covering and 
speculation that it might itself 
be a talteover taiget again fid- 
low^ the resignation of its 
chairman. 

Fokker gained 30 cento to FI 
47 on news of a contract wortii 
FI 100m for a share in the 
European production of Gen- 
eral Dynamics' Stinger pro- 
gramme. 

MAnnm traded marginally 
hi gh AT in a day ctf quiet wume 
worth about 370m. The general 
index addgd 0.13 to 302A3, with 
utilities perfimning best, possi- 
bly boosted by a sllglrt ton in 
interbank rates. 

One analyst said it was felt 
the market could be supported 
by iMiting domestic institu- 
tions as Spain goes tiuong^ its 
**Big Ban^ refinins, starting at 
the end of the month. The 


strength of the US mariset on 
FrMay also helped sentunent 
mtTMSRiJi (dosed mixed in 
generally quiet trading. The 
market index ended 8.75 
up on Thursday’s close at 
6.06BS7. 

Sugar refiner Raffinerie Tir- 
lemontoise again featured, ris- 
ing BFrlOO to 6Fr2,440 as a 
very heavy 80,000 shares 
rhang gd bands. 

STOCKHOLM recovered 
from early losses to close at a 
record hi g h, although volume 
was low w^ few deals con- 
dud^ Ihe Afiaisvarlden Gen- 
erd index dosed at 1282.0. up 
2.1, on turnover of SKrl64m. 

Ericsson was in strong 
»ipin»nrf and the free B rtiares 
rose SKx9 to SKrS86. 

OSLO barely moved in thin 
trading as Investors awaited 
feat half ctoporate results. 

SOUTH AFRICA 

DCXHESHC money supply ami 
inflation data left gold shares 
quietly easier in Johannes- 
burg; but indostrials held 
steady arrand recent highs. 


BUSINESS FOR SALE 




CURTAIN DREAM PLC 


In Receivership 

The Joint Adrnintnittve Raceiven of Curtain Dream pic invita offare 
for a franchised retail diein of approximBteV 70 ouSeB, maMy 
leeseheht based throughout the UK. This is a uiaqua opportunity for a 
purchaser to ecquhe and realise the Ul potential of this recently 

estabfished chaia Die sfxtps retail a coprdtnaied range of curtains, 

carpets and upholsierv products. Mainiy tocaled in seeondatv 
positrons, the business enjoys high visibiliiy oeaied though naticnal 
advertising end wiificant investment in corporate Irvery. Retail 
bvnover prpfocted tt grow » flOin next year Molh corsrderaWa 
potentrel for growth. 

For further (fotaSs contact the Joint Admnistretne Recelvete; 

M J. Moore and DJ. WMerfiouse, quoting teh 4099: 

Cor1(Gtilv. 

5 Albion Place, 

Leeds LSI 6JP. 

Telephone: 0632 457332 
Fax: 053Z 424009 




CM Cidiv i> auvnmd m Sw nm ot Cecuws a lytnnd br Sn 

Mm oI OiMtvd Aecumnn in &(Sm awf vntn » hrv on ■ 



FOR SALE AS A GOING CONCERN 

PtcOuMe and expanding uauiuuual vdiide hire lad tenial buinaB jg 

aiax off jnactim to on M6, Wew Midatali. 

Owner reuriag. 

OfTeix in wg ron o f £400K- Requind for Fraduld pnnaity n piiiuc posiljoa with 
rwtlier devdopoKW poiemui eawwnene in t wdriefc nrocL*. fixtuia. /Iittngs and 
goodwiR. 

^Arrantpr^ rlr frwptrtf CMitf Sr Award jwriTTTfrfjtrifVTjwfr 
tm Sw FStSI, fIm&meU Tiwf, 

Om Si aifc iM i Mdw. Lmim SCI 9HL 


BUSBNESS SERVICES 


SLASH YOUR LONDON HOTEL COSTS ! 

if your organisation spends more than 20 nights per 
year in London four star Hotels, we undertake to 
reduce your accommodation costs' by 50 per cent 

Details from Post Box 20 USKEARD U.K. or 
Fax 020B-82436 Telephone: 0752-842582 


Devacraft Limited 


'In Receivership 


The business and Bssvls of lbs above eontpany ve availaMe for Ml* 
as a going cuncem. 

The company opereies horn iBasdKildpreinisas at Fmme, Somerset 
vd manufscftnas pine fumiiiae. 

« TiffrrovwappraonBtsly£55(MXI0: 

• Wemployns. 

• Premises 8950 sq. ft. 

• Eatabfished customer base. 

All enquiftes should be a ddi cfie edutgcnBy to IheJofotAdmini stidti ve 
Race^— 

R.W. Birdial, FOL 

CorfcGiAv. 

69 Quean Squam, 

Bdswl, BS1 4JP. 

Telephone; 0272 277165 
Fax: 0272 307006 

CBtt GuSr ii wNwriwd bt Va nwn« ol Coopvi* ft lyhoixr bv Sw 
hoda* ol QMnd ACMXMMS in EngM and VWh n any M 

liiiiiwiiiiiw BiwirwM, 



Miracom Limited 


In Recehrerehip 


Opportwvty fo aequre the business arx) assets of Meacotn the 
Ipewich based rnanufactwar. 

• Turrarver approxi ma tely £2m per annum. 

• A iTBrtei leader ii its product saetor. 

• Range rt BA8T approved pnxiucts. 

« Prmmde^^dewfoptnentispabi^^ 

For further detais contact: 

Roger Cork and Johnathan Sssoa 

Joini Adtririistrative Recetvars, 

CorkQi^, 

TIcAlrhi^ 

Si Georges Street, 

NorwidLffQlAa 
Telephone: 008619425 
Fax: 0603 63)060 

Corii GuOr s vvXbprBM ai ew nm of CoiiiMn a Ltfinnd bv ih» 

SwtiMi ol Chtrtcnd Aeoewiants IB Bipbnd and Wj(k 10 cany on 

h wurtrwt (t ii yinM i, 






/TOUR OFFICEv 
^ IN UONDON^ 

BUT NO CAPIIAI. COSTS! 

• Luxury Pumfshed Offices 

• Short or Long Term 

• Reception, S eo ro tarial 

• WP. TMmc. Pax, Etc. 

• Re^nt Street Addreee 
e established 26 V!»ara 

"OUR BUSINESS IS 
CARING FOR YOURS" 

Call RIchand Sowerfoy 

CHESHAM 

EXECUTIVE CENTRE 

01-430 6288 


Cellular *7" 

The portable phone 
specialists 

bring you 

The new “Saoo” from 
Motorolla 


M tortile "gsoo" 
and us rivals ' 

The MrrsUBlSHI MT3, 
ROAMED 2000. 
PANASONIC WO. ale 




COMPANIES 

* teaWlMlMMa 


■ anawHipma 

Free advioo a brodiwe 
Victorta Maise, as VIcioria Street. 

Uvsrpoel LI SBO 
Tel: 051 23B 3443 (24 hrs) 

Fax; 051 2S5 1060 
Telex: 626179 FALCON Q. 


««i Aaten. TbToiSa itsL • 


°9 TO** W*KT M iMriMi fat JaMMatoa 
InfermattQo JaiMn.T«l: aii asn. 


OFFSHORE 

COMP/URftES 

FROME156 


... fnti iiiaari niinan aliN 

mnsanin afi 

lSS& «*«gQRWi m 
•HpIBNDMe ONeaSEr ' CN 

•ItEB U&RSIeBKl tt&$»i 

te tetteihyiiMagflBUjfr 

inBywiWLcoMwiysBiwcBUBL 


SLJtfon MaaflfoL 

teM471M telHMTNN 
Jfoiwn i h ifiitortite 

aMgUi 




:9Hni 


SETTINGUP AN 
OFFICE IN MADRID 
BARCELONA? 

* Fully rnnuabed cguoiiive d 
” MuhiUiigual staff 

* PuB oonununkatioM r"»-nri 

* Beat loGUhML 

^ LEXINGTON 
^hMounuioae BoiMCXn 

PCMdUna, 141 Madrid-Td:OI 
5720360, Fas; 010 341 27071' 


COMPUTER UR 
From £K per «ed( 
^^^bether you need to 
for a week, a year, < 
longer, you*D be glad 
found us 

Rental systems l' 

<»-2«7 5463 


aviation business 
CONSULTANTS 
Airline and Aha^ . FeM. 

«®ty Hudici, ocquUiions, rifapw—u 

l ^gnaenu dcvelo pineBt.^S 

hoteb, penoand sad naifceii^ . 

& iSS?"*- ™ «03*364I 
ftxt 02338366 nhfaOttig> - 


«[“•••» Indapetmww ear 
biatnm wl 

L County PactmU 
R *s. usn a 9 

yt htimi 
«hoefor. SiwwL 




